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Cartel body rules 
Metro-Asko deal 
anti-competitive 

Germany’s federal competition authorities 
provisionally ruled that the planned purchase 
by Metro, Germany biggest stores group, of a 
majority stake in Asko Deutsche Kaufhaus would 
be anti-competitive. The takeover would have 
created one oF the world’s largest retail groups 
with sales of more than DM70bn <$46bn>. Page 17 

MacSharry ratunw; Ray MacSfcarry withdrew 
his resignation as the EC’s chief negotiator in 
the farm trade talks after appeals from more 
than 50 countries for Europe and die US to avert 
a trade war. Page 4 

United Biscuits, UK’s largest snack maker, 
is to acquire the snack foods business of Coca-Cola 
Amatil. Australian beverage group, for A$430m 
($307m) in cash. Page 17; Lex, Page 16 

Monetary union plan: European monetary 
union could go ahead with an inner core of EC 
countries and Efta group members, according 
to a top economist at the Bundesbank. Page 16 

Investors react to seU-offc Italian 
privatisation plans are encouraging speculation 
in state companies, nine of which had shares 
suspended after prices rose In the session by 
more than the 10 per cent limit. Page 3 

Refugees leave Sarajevo: Moslem and Croat 
refugees fled Sarajevo for the Croatian port of 
Split after being trapped for more than seven 
months by a Serbian siege. Page 16 

Cohen recruited to Republic: 

Peter Cohen, former 
ffTiaiwtmn of theSbear- 
son Lehman brokerage 
subsidiary of American 
Express, is to become . 
vice-chairman of the 
Republic New York 
banking group, where 
he will launch its newly 
approved securities 
business. Mr Cohen 
was also named to 
- Republic’s board and 
a member of the executive committee. Page 17 

Chrysler, US vehicle maker, plans legal action 
against the European Commission in response 
to the Community's decision to impose a 10 per - 
cunt duty on imports of di e sel- en g in ed Chrysler 
Voyager vehicles from Austria. Page 4 

TUT shares hit aft-time low: TNT shares 
(ell 2 cents to a record low of 53 cents after the 
Australian transport group announced equity-ac- 
counted net losses of AJ65Jm (M63mXPkgel7 

Bombay scandal claims victim: India’s - 
attorney general G. Ramaswamy resigned after 
jutense public criticism of his role in the Bombay 
securities market affair. Page 6 

‘Solidarity pact* crumbles: EG Metall, 
Germany's powerful trade union, refused to renego- 
tiate pay deals in the east or revise agreements 
on shorter working hours in the west Page 2 

Israeli show of strength: Israel sent tank 
and troop reinforcements to its northern border 
with Lebanon after two days of rocket attacks 
by Lebanese guerrillas. Biggest company seeks 
aid. Page 6 

MPs found guilty: Jordan's state security 
court sentenced two MPS to 20 years in prison 
with hard labour after b ein g found guilty of belong- 
ing to an illegal armed group which allegedly 
conspired to set up an Islamic state. Page 6 

Japan relaxes share controls: Controls 
on share purchases by individual investors were 
relaxed by the finance ministry, hut the announce- 
ment failed to revive stock exchange turnover. 
Pages 

Marsh & McLennan, world’s biggest insurance 
broker, announced the £107m (6166ml acquisition 
of Frisell Group, the UK financial services and 
insurance group. Page 17 

UN wins control of Somali airport: Armed 
UN troops finally took control of Mogadishu inter- 
national airport more than six weeks after first 
arriving in famin e-hit Somalia. 

Mexico plans austerity budget: The Mexican 
government plans a 1993 budget surplus of 1.7 
per cent of gross domestic product, and forecasts 
an inflation rate of 7 per cent and growth of 3 
per cent Page 5 

Chilean trial hits nerve: The start of a human 
rights trial - of the chief of Gen Pinochet’s secret 
police - has shaken the fragile relations between 
Chile’s civfliau and military leaders. Page 5 
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UK and France argue 
on Maastricht timing 



. *:. A . \ ^ , 


By Our Foreign and 
Political Stall 

BRITAIN and France were 
yesterday involved in a simmer- 
ing diplomatic row following a 
sharp reply by Mr John Major, 
the UK prime minister, to Presi- 
dent Francois Mitterrand's criti- 
cism of Britain’s new timetable 
for the ratification of the Maas- 
tricht treaty on European union. 

Answering Mr Mitterrand’s 
attack on the slowness with 
which the British government 
intended to proceed with ratifica- 
tion. Mr Major issued a vigorous 
warning that the timing of ratifi- 
cation was a matter for the UK, 
and not for its European Commu- 
nity partners. 

Mr Major told British MPs he 
had written privately to Mr Mit- 
terrand, expressing his views. He 
added: “I am quite prepared to 
state publicly that the passage of 
the Maastricht bill is a matter foT 
the British parliament and for 
the British government’’ 

Mr Douglas Hurd, foreign sec- 
retary, also rejected the French 
criticism, saying: "A treaty 
delayed is better than a treaty 
destroyed or lost”. The treaty 
would undergo in Britain more 
detailed scrutiny than in any 
other EC state, he claimed. 

Britain bad always made it 
clear to its EC partners that this 

Credit 
Lyonnais 
to control 
BfG Bank 

By WWlam Dawkins In Paris 

CREDIT LYONNAIS, the 
aggressive French state-owned 
bank, yesterday won agreement 
to take 50.1 per cent control of 
BfG Bank, Germany’s sixth larg- 
est private sector commercial 
hank, for DML42bn (3890m). 

This is the climax of a five- 
year campaign by Credit Lyon- 
nais to boost its presence in Ger- 
many, the biggest gap in its 
international branch network. 
BIG has 170 brandies in western 
Germany compared with Credit 
Lyonnais’s 23, even fewer than it 
hu in Belgium. 

The French bank is to pomp an 
initial DM740m of equity into 
the undercapitalised BfG, of 
[ which DM540m will be in cash 
i and the rest in the form of 
! shares in Its German subsidiary, 
Credit Lyonnais Deutschland. 

This will give Credit Lyonnais 
an initial 26 per cent stake. It 
will buy the 24-1 per cent bal- 
ance needed to obtain a majority, 
in eqnal parts foam BfG’s exist- 
ing owners, Aacheaer and Mfin- 
chenpr Beteillgangs (AMB), the 
insurance group, and BGAG, the 
German trade onion holding 
company. 

Credit Lyonnais, the latest in a 
long line of big French investors 
in Germany, hoped until last 
autumn to Improve its access to 
the German market by striking a 
partnership with Commerzbank, 
Germany's third largest bank, 
but four years of talks finally 
broke down. 

AGF, the French state-owned 
insurer, asked credit Lyonnais 
to consider buying BfG early this 
year to help the insurance group 
consummate a separate alliance 
with AMB. 

The German insurer, looking 
for an exit from what had proved 
a costly diversification into 
banking with formerly loss- 
making BfG. subsequently 
agreed terms with AGF. 

. . Yesterday’s deal completes a 
rare example of two French 
state-owned groups helping each 
other in tim German market. 

BfG, which welcomed the deal, 
is in the throes of a restructur- 
ing programme. Its staff has 
been rat bom 7,000 to % 200, 

Continued on Page 16 
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would take a long time, Mr Hurd 
said. 

It was natural enough that 
countries which hprf airpaHy rati- 
fied the treaty felt a certain 
amount of anxiety. But Mr Hurd 
said that , in spite of that anxiety, 
there was a feeling that the 
treaty would be ratified. 

Mr Major’s linking of the 
French president’s remarks on 
Maastricht with the need to pre- 
vent a trade war, was seen at 
Westminster as a veiled sugges- 
tion that Mr Mitterrand was try- 
ing to use the ratification of the 
treaty as a diversion from 
France’s stubborn refusal to 
make any further concessions to 
the US in the Uruguay Round of 
trade teiks. 

Mr Mitterrand last night sim- 
ply repeated his frustration at 
the British intention to delay rat- , 
ification at least until next May, 
until after the result of the sec- 
ond Danish referendum. 

Speaking at a joint press con- 


ference with Mr Giuliano Amato, 
the Italian prime minister, the 
French presklent said: “Everyone 
should accept his responsibilities. 
We have all signed this treaty. It 
is now necessary to put it in 
place. 

"One can well understand that 
the British government needs a 
bit of time to deal with its own 
problems, but one cannot hinder 
the process (of ratification) that 
is already under way." 

Chancellor Helmut Kohl of Ger- 
many is also likely to spell out 
his concern at the consequences 
of Britain’s delayed ratification 
timetable when he meets Mr 
Major today at Ditchley Park, 
near Oxford. . 

A key worry for the German 
leader is the threat of a delay in 
negotiations with new applicants 
for EC membership, strongly 
backed by both Britain and Ger- 
many. and hitherto scheduled to 
begin on January 1. 

They include Austria, Finland 
and Sweden, who have already 
applied, and Norway and Switzer- 
land, who are expected to do so. 

Mr Kohl would like those talks 
to go ahead regardless of the 
delay in ratification, but other 
EC members seem likely to block 
them until ratification of Maas- 
tricht is completed. 

However, Mr Kohl, anxious to 
preserve his good personal rela- 


tions with Mr Major, is unlikely 
to attack him openly for his deci- 
sion to postpone the Maastricht 
ratification process. Mr Kohl will 
also throw his weight behind any 
initiative Mr Major is ready to 
take to reach a settlement 
between the EC and the US in 
the Gatt talks. 

One serious bone of contention 
between the UK and Germany - 
the future of the joint European 
Fighter Aircraft - will not be on 
the agenda of the talks. 

Mr Volker Ruhe, the German 
defence minister, who wants to 
scrap the project, says that any 
further negotiations most await a 
report by the joint defence chiefs 
of Britain, German, Italy and 
Spain, about their future air 
defence requirements. 

Mr Major also had talks in Lon- 
don yesterday with Mr Ruud 
Lubbers, the Dutch prime minis- 
ter, who made it clear that he. 
too, had strong reservations 
about the British government’s 
policy on ratification. 

The official British line was 
that Mr Lubbers had expressed 
“no complaints or recriminations 
against the British position.” 

But ontside 10 Downing Street. 
Mr Lubbers told Dutch television 
that he did not understand what 
Britain was doing and that he 
was disappointed with its posi- 
tion on the Maastricht treaty. 



Russian president Boris Yeltsin is greeted by Betty Bootfaroyd, 
speaker of Britain’s House of Commons, before his speech to a joint 
session of the Houses of Parliament Page 16 


Major starts probe into trade with Iraq 


By I vo Qawnay In London 

. MH_ . JOHN MAJOR acted 
yesterday to quell a mounting 
storm over defence trade with 
Iraq by ordering an independent 
judicial inquiry into allegations 
that UK ministers colluded to 
break government guidelines up 
to the invasion of Kuwait. 

But the British prime minis- 
ter’s pledge of full co-operation 
with the Inquiry failed to weaken 
the political storm created by the 
release of some 500 pages of 
secret Whitehall documents after 
the collapse on Monday of the 
trial of three directors of Matrix 
Churchill, a UK machine tool 
company, who had been accused 
of illegal sales to Iraq. 

The documents appear to show 
that some officials and ministers 


endorsed a covert policy change 
approving arms sales to Iraq in 
contravention of a 1985 embargo 
on such sales just two weeks 
before Baghdad invaded Kuwait 
in August 1990. 

In the House of Commons yes- 
terday, Mr John Smith, leader of 
the opposition Labour party, 
asked Mr Major: "Do you recall 
assuring the House in January 
1991 that ‘for some considerable 
time we have not supplied arms 
to Iraq? How do you reconcile 
that with the revelation in the 
government’s documents pro- 
duced at the Matrix Churchill 
trial that as late as July 27 1990 
- only six days before the inva- 
sion of Kuwait - machine tools 
known to be intended to make 
fuses for missiles and artillery 
shells were supplied to Iraq?" 


Mr Major replied: “As you 
know from 1985 until the Iraqi 
invasion of Kuwait, the govern- 
ment operated under guidelines 
first set out by the then foreign 
secretary. Lord Howe. Since the 
Invasion we have operated and 
continue to operate the full 
embargo.” MPs of all parties dem- 
onstrated their disquiet that four 
ministers had argued unsuccess- 
fully to the judge presiding over 
the trial that the documents - 
viewed as crucial to their defence 
- be suppressed on grounds of 
national security. 

Last night, Mr Robin Cook, 
Labour's trade spokesman, intro- 
duced a sharply critical motion, 
citing three occasions when Mr 
Major, his predecessor. Lady 
Thatcher, and. Mr John Red- 
wood. then a trade minister, 


allegedly gave misleading 
answers about Matrix Churchill 
or breaches of the policy on sales 
of defence-related equipment 

Mr Paddy Ashdown, the Lib- 
eral Democrat leader, released a 
letter from Mr Major, dated 
December 6 1990, in which the 
prime minister said guidelines 
governing licensing were taken 
on a case-by-case basis. His letter 
read: "It was of course important 
to ensure that the guidelines 
were observed and to avoid preju- 
dicing British industry and jobs 
by refusing licences where there 
was not reason to do so under the 
guidelines." 

Argument is now expected to 
centre on to what extent the gov- 
ernment was aware that machin- 
ery was being sent to Iraq would 
be used for military purposes. 


Six Nicholas Lyell, the UK 
attorney -general, said Lord Jus- 
tice Scott, the judge appointed to 
head the inquiry, would have 
access to all departmental papers 
and the right to call ministers. 
He could hold proceedings in 
public if he chose. His report and 
evidence, where it did not breach 
national security, would be pub- 
lished. 

Sir Nicholas said the Matrix 
Churchill case had been dropped 
when the Customs Commission- 
ers concluded that evidence 
given by Mr Alan Clark, until 
April the defence procurement 
minister, under cross-examina- 
tion last week was inconsistent 
with statements he had made In 
1991 and in September this year. 

Who knew what when. Page 7 


Crucial meeting 
before invasion 


By Philip Stephens In London 

JUST THREE weeks before 
Saddam Hussein’s Invasion of 
Kuwait on August 2 1990 Mr 
Douglas Hurd, Britain’s foreign 
secretary, called a meeting of 
senior ministers to consider the 
relaxation of restrictions on 
defence-related sales to Iraq. 

The meeting was the culmina- 
tion of more than two years of 
internal Whitehall battles over 
guidelines set out in 1985 by the 
then foreign secretary, Sir Geoff- 
rey Howe, to prevent Britain, 
horn arming either side in the 
Iran-Iraq war. 

Its conclusions - and the back- 
ground papers prepared in 
advance - may prove to be one 
of the most fertile areas of Inves- 
tigation for the judicial inquiry 
set up yesterday by Lord Justice 
Scott. As a confidential Ministry 
of Defence background paper 
reveals, the Issue of machine tool 
sales to Iraq was at the heart of 
the discussion. . 

The paper, dated July 17 1990, 
says UK ministers had, five days 
earlier, been issued with intelli- 
gence assessments of Iraq's “stra- 
tegic weapons programme". Until 
then, senior ministers might 
have claimed they were unaware 
of many of the detailed decisions 
taken by officials and more 
junior ministers which had 
allowed sales of sophisticated 
arms manufacturing equipment 


CONTENTS 


to Iraq over the previous two 
years. But on July 19 1990, the 
government papers suggest, the 
issue was being discussed at the 
very top of ‘.he government 

Last night Downing Street said 
that Mr John Major, then chan- 
cellor of the exchequer, had not 
attended. But the papers make 
clear that a Treasury minister 
was represented to set out the 
financial implications of any 
change in the rules. 

A cabinet office paper prepared 
for the meeting outlined a num- 
ber of options. One favoured the 
status quo while another called 
for a formal relaxation of the 
rules. The third - strongly 
favoured by the Ministry of 
Defence - suggested outright 
abolition of the special restric- 
tions on arms- related sales to 
both Iraq and Iran. 

In battles before the meeting 
the Department of Trade and 
Industry had fought tenaciously 
and, usually successfully, for the 
the loosest possible interpreta- 
tion of the rules so that it could 
authorise the sale of sophisti- 
cated machine tools to the Bagh- 
dad government. 

By June 1990 Mr Nicholas Rid- 
ley, trade and industry secretary, 
decided to formalise the status 
quo. He wrote to Mrs Margaret 
Thatcher, then prime minister, to 
request the high-level review. Mr 
Hurd was chosen to chair it The 
outcome is not documented. 
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Since 1981, the dollar volume of stocks traded on The Nasdaq Stock 
Market has grown by 876% - over three times the figure achieved by 
the other major US stock exchange. 

Last year, the Nasdaq Composite Index achieved more than double 
the gain in ihe S&P 500, ond nearly triple that of the Dow Jones Industrial 
Average. 

And in just 21 years, Nasdaq has become the third-largest stock 
market in the world. 

Three facts that may whet your appetite for more. To keep up with our 
growth, simply contact Nasdaq International, 

43 London Wall, London EC2M 5TB. Tel: 

071-374 6969. 
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Commission president fears 
setback for EC if pact fails 

Delors says 
treaty must 
be ratified 


By Ronald van da Krol 
In The Hague 

IT WOULD be a mistake to 
renegotiate the Maastricht 
treaty, even though the docu- 
ment bad blemishes and would 
not win a “beauty contest", Mr 
Jacques Delors, the European 
Commission president, said 
yesterday. 

“If it [Maastricht] were 
undermined, we would need 
two, three or four years to get 
a result that would probably 
have less dynamism and 
attraction," he said. 

In a rousing speech to the 
first congress of a pan-Euro- 
pean Socialist grouping, Mr 
Delors said that “declarations 
of interpretation" were possi- 
ble on concepts such as Euro- 
pean citizenship if this would 
help the process of ratifying 
the treaty in certain countries. 
"But if tomorrow we had to 
have an a la carte menu, then 
we would really have no Com- 
munity at an,'’ he said. 

There was no need to feel 
despair at the state of the 
European Community, Mr 
Delors insisted, citing the 
achievements since 1985 in 
launching the Twelve on the 
road to a single market The 


EC's history was dotted with 
periods of stagnation as well as 
periods of progress, and It bad 
always been marked by tension 
between adherents of the fed- 
eral and inter-governmental 
schools of thought “The Maas- 
tricht treaty Is a compromise 
between these two.” 

The EC, national govern- 
ments and national parlia- 
ments had all been guilty of 
keeping the public in the dark 
about European developments, 
and more had to be done to 
make the EC's workings trans- 
parent "It is necessary to have 
dear and more direct support 
from the people to make this 
next leap forward to European 
union," he said. 

Mr Delors ad ded that the EC 
had to be more than an “eco- 
nomic space” and needed to 
have its own political person- 
ality. Already, the EC was 
regarded as a major 1 power by 
outsiders, he said, citing the 
Gatt trade negotiations. 

The EC had also to be 
strengthened before it could be 
enlarged to embrace new mem- 
bers. "We need a solid house in 
order to bring in new guests, 
or new members," he said. "If 
the house is not solid, it will be 
blown away by enlargement” 


IG Metall clouds 
Bonn’s hopes for 
solidarity pact 


By Christopher Parkas 
In Frankfurt 

THE leadership of IG Metall, 
Germany’s most influential 
trade union, yesterday refused 
further discussion of engineer- 
ing employers' proposals to 
renegotiate pay deals in the 
east or revise agreements on 
shorter working hours in the 
west 

The decision, taken at a 
board meeting, will cloud 
hopes for an historic "solidar- 
ity pact” between government, 
employers and unions aimed 
at helping economic recovery 
in the former East Germany. 

Mr Franz Steinkuhler, the 
engineering union president, 
said that if employers or gov- 
ernment truly wanted to stop 
de-industrialisation in the east 
they should not argue with the 
union over pay restrictions. 

“They must instead work 
with IG Metall to change eco- 
nomic and finance policy,” he 
said. If employers wanted to 
renegotiate existing pay and 
hours deals they would have to 
approach regional union 
branches. But, he stressed, “IG 
Metall is not prepared to 
accept cuts in east German 
agreements.” 


Under existing deals, basic 
wages for mechanical and elec- 
trical engineers in the east are 
due to rise to match those in 
the west by April 1994. The 
working week in western Ger- 
many, now 37 hours, will be 
cut by an hour next year and 
foil to 35 hours In 1995. 

Employers in most indus- 
tries, backed by the govern- 
ment, argue that a fundamen- 
tal change of direction in pay 
and conditions agreements is 
essential if the east is to build 
firm economic foundations and 
if western industry is to 
remain competitive. Mr Stein- 
kuhler recently raised expecta- 
tions for Chancellor Helmut 
Kohl’s proposed solidarity pact 
with a conditional offer to 
accept pay settlements for the 
next five years which covered 
only increases in inflation. 

However, the outright rejec- 
tion of the employers’ propos- 
als on eastern pay and western 
hours demonstrates that union 
resistance to the establishment 
concept of "solidarity” remains 
unaltered. 

• West German inflation in 
October was revised down to 
3.7 per cent from a provisional 
3d per cent, according to the 
Federal Statistics Office. 


Waigel warns of DMIObn 
fall in total tax revenues 


By Quentin Peel In Bonn 

OVERALL tax revenues in 
Germany next year will be 
DMIObn ($6.5bn) less than fore- 
cast, because of the downturn 
in the economy, Mr Theo Wai- 
gel. the finance minister, 
reported yesterday. 

The fall in income for the 
central government budget 
amounts to DMfi.Tbn, according 
to the figures published by the 
finance ministry. The sum will 
now have to be added to the 
net borrowing requirement. 


Instead of a budget deficit of 
DM38bn, it is now forecast at 
DM44bn, with the DM700m gap 
to be met by increased income 
from other sources, including 
privatisation. 

The government seeks 
savings in next year's budget 
The ruling coalition parties 
yesterday proposed a one per 
cent cut in all public service 
personnel, as part of the "soli- 
darity pact” between central 
government, the 16 federal 
states, local government, trade 
unions and industry. 


EC struggles to keep Maastricht train on rails 

The actions of Britain have pointed up an uncomfortable truth about the pact, writes Lionel Barber 


C hancellor Helmut 
Kohl will want some 
straight answers when 
he meets Mr John Major, UK 
prime minister, at Ditchley 
Park in Oxfordshire today. 
Mindful of the need to avoid 
reopening wounds in Anglo- 
German relations, Mr Kohl will 
seek to establish when exactly 
the British government Intends 
to ratify the Maastricht treaty 
on European political and eco- 
nomic union. 

So far, British pronounce- 
ments have been Delphic. Hav- 
ing promised to push the Maas- 
tricht bill through the House of 
Commons by the end of the 
year or early in January, Mr 
Major last week bowed to pres- 
sure from Tory Euro-sceptics 
and agreed to postpone ratifi- 
cation until after a second Dan- 
ish referendum, probably next 
May. 

President Francois Mitter- 
rand's outburst on French tele- 
vision on Monday night 
against British shfity-shallying 
merely echoed what many 
senior official s hi Brussels and 


other capitals are saying pri- 
vately. 

However irritated Mr Major 
will be at Mr Mitterrand's 
remarks, he will attach far 
higher priority to the views of 
Mr Kohl. For whatever the 
Chancellor’s domestic difficul- 
ties, he is best placed to give a 
lead to the Community which 
recently has been lurching 
from crisis to crisis, in the 
view of a senior EC official. 

By restoring a link between 
parliamentary approval of 
Maastricht to a resolution of 
Danish demands for exemp- 
tions from the treaty, Mr Major 
upset plenty of allies. These 
include officials in Bonn who 
are still feeling sore after the 
furore over whether the Bund- 
esbank forced sterling out of 
the exchange rate mechanism. 

Yet, in ordering a delay as 
the price of winning over Tory 
Euro- sceptics, Mr Major has 
highlighted a truth which 
many EC partners have been 
prone to forget: without a reso- 
lution of Danish demands for 
“legally binding" exemptions 


from Maastricht, there can be 
no second Danish referendum, 
and therefore no treaty (since 
it requires ratification by all 12 
EC members to come into 
force). 

The huffing and p uffin g 
which greeted Denmark’s 
rejection of the treaty last June 
obscured this truth. Member 
states agreed first In Oslo and 


Monday at the meeting of EC 
foreign ministers in Brussels. 

The aim is two-fold: the 
avoidance of a messy divorce 
between the EC and the Danes, 
and the early settlement of Hie 
banish question by the Edin- 
burgh summit next month so 
as to proceed with other EC 
business, notably enlargement 
negotiations with Finland, 


Without a Danish settlement 
there can be no treaty 


later in New York to early 
Maastricht ratification by all 
members, with the mutineers 
from Denmark coming on 
board last. 

The new British delay 
changes this logic. What ought 
to have been a balance of ll 
states against one on Maas- 
tricht ratification has changed 
into a "race to be last”. Hence, 
the new alliance of conve- 
nience between the UK and 
Denmark which emerged on 


Sweden and Austria. 

Both British Damigh offi- 
cials argue that the price of a 
Danish divorce would be the 
end of Maastricht - and a new 
treafy. Mr Major is likely to 
point out politely to Mr Kohl 
that such a new treaty may 
well fall short of the scope of 
Maastricht, particularly its 
provisions for political and 
monetary union. As one UK 
official mused this week: it is 
far from clear whether Mr Kohl 


could secure Bundestag 
approval for a treaty which 
provided for the irrevocable 
linking of exchange rates on 
the fines of Maastricht. 

Similarly. Mr Major will seek 
to appeal to the chancellor's 
interest in enlarging the Com- 
munity, to pull in richer mem- 
bers such as Austria which 
will help redress the EC's tilt 
to the south and push it more 
to the east. At the moment, 
enlargement negotiations are 
tied to a resolution of the 
Delors H budget package ami 
ratification of Maastricht by all 
member states. But the delay 
in ratification has created 
uncertainty about the entire 
enlargement timetable - and 
the planned review of Maas- 
tricht in 1996. 

Already Belgium, which 
inherits the rotating EC presi- 
dency in July 1993, has voiced 
complaints that there are two 
main priorities - enlargement 
talks and implementation of 
the provisions of Maas- 
tricht - which appear jeopard- 
ised by Denmark's qnd 


Britain's delays. “Enlargement 
is going to be the next big 
row,” says one EC official 

Faced with the unpleasant 
feet of a dual Anglo- Danish 
problem, several EC leaders 
are tempted to throw up their 
hands Already there Is mis- 
chievous talk in Brussels about 
scrapping Maastricht and try- 
ing to negotiate a new deal 
a raring 10 states committed to 
some kind of European union. 
So for. It is low-level talk; the 
intention remains to try to set- 
tle differences at Edinburgh on 
December 11-12. 

But that summit agenda Is 
already looking very crowded. 
In the next five weeks, the cru- 
cial bargains must be struck if 
the future of Maastricht is to 
be settled. The question for Mr 
Kohl is whether he chooses to 

take a confrontational fine like 
Mr Mitterrand on Monday 
night, or whether he plumps, 
in the words of one UK o ffic ial, 
for "intelligent flexibility". No 
one can yet be sure which way 
he wffi jump. 


Finland 
to forge 
firmer 
EC ties 


By David Marsh 
European Editor 

FINLAND wants to establish 
EC links involving "economic, 
social and security co-opera- 
tion" as part of its effort to join 
the Community by the mid- 
1990s, Mr Mauno Koivlsto, the 
country's president said yes- 
terday. 

He told the Financial Times 
during a visit to London that 
EC membership was a natural 
consequence of Finland’s 
long-term policy of pursuing 
western integration. 

Finland is applying for EC 
membership along with most 
of the other members of the 
European Free Trade Associa- 
tion (Efta). 

The president admitted that 
one important factor behind 
his country's desire to join was 
Finland’s fear of isolation as 
the EC expanded: "In people’s 
minds, they see the danger 
that other Efta countries 
would have a greater role in 
European integration." 

Mr Koivisto later told a 
lunch at the Flnnish-British 
Trade Guild that his country 
wanted to advance beyond 
membership of the European 
Economic Area (EEA), the free- 
trade area between the EC and 
Efta due to come into effect at 
the beginning of 1993. 

In terms of the opening of 



OoWn P — re 

. . ' r ' ' l ' .■ ' • ' 

Mr Mamito Koivisto, right, at the Financial Times yesterday: fears Finland might be Isolated as the European Community expands 


Finland to outside competition, 
Mr Koivisto said that the eco- 
nomic implications of EEA 
membership were more impor- 
tant than those of Joining the 
Community. 

The mam difference was in 
the political sphere. “The EEA 
agreement does not give us frill 
rights to sit at the table at 
which decisions intimately 
affecting us are Member- 
ship would return to us a lot of 


the sovereignty that we a hall 
lose as a result of the EEA 
agreement” 

Mr Koivisto said he sup- 
ported the floating of the Finn- 
ish markka In September, 
which led to a large effective 
devaluation after heavy selling 
pressure. 

Although the markka had 
not been overvalued, the 
strength of "market forces”, 
coupled with Finland's lack of 


substantial foreign exchange 
reserves, were the main rea- 
sons behind the decision, he 
said. 

Finland decided not to aett 
vate foreign central , bank 
credit lines to support the 
markka because the fight on 
the currency market had 
already been lost, Mr Koivisto 
said. 

Finnish exporters had subse- 
quently gained in competitive- 


ness, and woe using the deval- 
uation as an opportunity to 
expand the range of goods sold 
abroad. 

Some sectors of Finnish 
industry were suffering from 
“overheating”, in spite of the 
general effects of recession on 
the economy, as a devaluation 
of about 20 per cent now coin- 
cided with an Inflation rate of 
only 3 per cent, the president 

flair!, - 


OECD presses Germany 
to ease rates of interest 


By Wllfhun Dawldns In Parte 

GERMANY came under 
renewed pressure to ease inter- 
est rates yesterday from its 
European partners in the 
Organisation of Economic 
Co-operation and Development 
A meeting of senior finance 
officials, called to debate why 


the long awaited economic 
recovery has not arrived, 
agreed that long-term rates in 
Europe may continue to come 
down on the likelihood of 
lower Inflation. They also rec- 
ommended that OECD mem- 
bers should ease fiscal policy 
to stimulate growth. 

Governments should at the 
same time give firm promises 
to toughen fiscal policy a gain 
when gr owth takes off, said Mr 
Bernard Mali tor, the German 
Economics Ministry director, 
who chaired the meeting. He 


stressed the OECD still stuck 
to its strategy of price stability 
and reducing budget deficits. 

The scope for German inter- 
est rate cuts was the subject of 
“much debate", said Mr Moll- 
tor, with several governments 
emphasising the promotion of 
European business confidence 
that a reduction in borrowing 
costs could bring. 

The meeting confirmed the 
downgrading of OECD growth 
forecasts, but predicted that 
inflation would continue to 
felL Unemployment would 
start to ease in 1994 after stabi- 
lising at an average of slightly 
more than 8 per cent next year. 

Accordingly, the OECD 
expects average growth in 
gross domestic product to 
reach about 1.5 per cent this 
year, down from earlier fore- 
casts or 1.8 per cent. There 
should be a continued small 


recovery, about 2 per cent in 

1993, rising to 3 per cent In 

1994, said Mr Molitor. 

Earlier forecasts had undea> 

estimated the deflationary drag 
caused by the ending of the 
market booms in the late 1980s 
and subsequent cautious lend- 
ing by banks. Even the latest 
lower forecasts had a big mar- 
gin of error due to blows to 
economic confidence Inflicted 
by the currency market tur- 
moil, growth in government 
budget deficits and deadlocked 
negotiations on world trade 
roles, he warned. 

Mr Kumi Shigehara, head of 
the OECD's economic depart- 
ment, predicted that average 
inflation would fall to 2J5 per 
cent by the end of 1994, the 
lowest level since the 1960s, 
which compares with 3.2 per 
cant in the 12 months to Sep- 
tember. 


Support for impeachment 
in French blood scandal 


By David Buchan in Paris 

FRANCE'S MAIN opposition 
parties yesterday supported 
President Franqois Mitter- 
rand's suggestion that parlia- 
ment should open an Impeach- 
ment procedure to dear up the 
question of ministerial respon- 
sibility in what one newspaper 
has dubbed the u Bloodgate H 
scandal. 

Mr Mitterrand announced on 
Monday night that he would 
shortly propose a constitu- 
tional reform package, partly 
because the existing parlia- 
mentary impeachment proce- 
dure was an inappropriate way 
of dealing with the allegations 
that Mr Laurent Fabius, the 
Socialist party leader and for- 
mer prime minister, and two 


other former ministers were 
culpable in the transmitting of 
HIV-Infected blood to more 
than 1,000 haemophiliacs in the 
mid-1980s. 

But for the time being, 
impeachment involving the 
possible trial of the former 
ministers before a “high court 
of justice” composed of 24 sen- 
ators and deputies, was the 
only way of settling the affair, 
the president said. 

Mr Charles Millon, leader of 
the centre-right UDF party, 
proposed that the national 
assembly should elect its rep- 
resentatives on the high court 
next week. 

Last month the national 
assembly’s steering committee 
rejected impeachment 
demands freon the opposition. 


But the president’s Interven- 
tion has changed sentiment 
within the governing Socialist 
party. This is now anxious to 
clear its name and that of Mr 
Fabius. 

By contrast, opposition lead- 
ers were generally suspicious 
of Mr Mitterrand’s announce- 
ment that, before the end of 
this month, hie would also pro- 
pose changes to Unfit the term 
in office of future presidents, to 
strengthen the judiciary’s Inde- 
pendence, and to alter the bal- 
ance between the executive 
and legislature. 

Some suggested that, in com- 
ing with up such reforms after 
11 years in office, Mr Mitter- 
rand was only trying to dis- 
tract attention from the blood 
contamination affair. 







President Francois Mitterrand: his intervention has changed 
minds of the Socialists on the issue 


EC nears accord 
on new medicines 


By Andrew Hhl In Brussels 

THE European Community 
yesterday came a step closer to 
establishing a central agency 
which would authorise new 
biotechnology and high tech- 
nology medicines. 

Internal market ministers 
reached broad agreement on a 
system for authorising new 
pharmaceutical products in the 
EC. 

However, final agreement 
on a pan-European sys- 
tem - aimed at reducing 
delays and confusion caused by 
multiple authorisation - will 
have to wait, because Denmark 
is concerned that EC proposals 
may conflict with its own strict 
laws on drugs derived from 
biotechnology. 

The highly political question 
of where to site a European 
medicines agency has also 
been deferred. It will be added 


to a list of unresolved problems 
about the location of newly 
created EC agencies to be 
decided at December’s Edin- 
burgh summit 
The bulk of new pharmaceu- 
ticals will still be approved at 
national level, but it should be 
possible to market a product 
approved in one EC country 
elsewhere without having to 
repeat the authorisation proce- 
dure. 

• Reuter adds: Ministers 
broke a deadlock yesterday by 
agreeing how to protect cul- 
tural treasures once its border 
controls disappear. EC officials 
and diplomats said internal 
market ministers agreed in 
principle on a two-pronged 
strategy - export certificates 
for treasures leaving the EC 
and procedures for returning 
treasures that have been taken 
illegally from one EC country 
to another. 


Paris, Rome in new 
chip venture funding 


By David Buchan In Paris and 
Robert Graham in Rome 

The French and Italian 
governments agreed yesterday 
to pour FFr5.4bn (£640m) into 
SGS-Thomson, their jointly 
controlled semiconductor man- 
ufacturer, over the next five 
years. 

The “recapitalisation'’ and 
provision of additional R&D 
funding of Europe’s only 
remaining independent chip- 
maker was agreed at the 
Franco-Italian government 
summit yesterday. 

The additional French funds 
for SGS-Thomson will be chan- 
nelled through the three state 
shareholders - Thomson CSF, 
CEA-Industrie and France 
Telecom. OLE, the Italian state 
holding company, holds a 45 
per cent share to the company, 


with the remaining 5 per cent 
held by the letter's high tech- 
nology subsidiary, Finmeccan- 
ica. HOwever, it is more likely 
that the bulk of the Italian 
funds will be funneled through 
ENEA, the state nuclear and 
alternative energy research 
Institute. 

This would make ENEA a 
shareholder in the venture and 
.mean that Italy is emulating 
an ownership similar to that of 
France. 

France has been pressing 
Italy, which is trying to 
restrain its ballooning public 
deficit, to find more money for 
SGS-Thomson since September 
when the French government 
brought In CEA-Industrie, the 
Industrial arm of its Commis- 
sariat A VEnergie Atomique, 
and Fra nce T elecom to help 
Thomson-GSF out 


UK takes 
minimalist 
approach 
on treaty 

By Sheila Jones 

THE UK government is 
spending about 0.5p per head 
at the electorate in Its cam- 
paign to persuade the British 
people that Maastricht Is good 
for them. 

It has spent £125,000 
(9193,000) publishing a quarter 
of a mlllimi copies of a pam- 
phlet called Britain in Europe. 
The publication is designed to 
dispel the “Eoromyths and 
Euromonsters”, Mr Douglas 
Hurd, foreign secretary, said 
yesterday. 

A farther 250,000 copies of 
toe booklet will be printed If 
demand is enough, taking the 
total cost to £163,000. 

The 24-page pamphlet Is 
being distributed to MPs, 
ME Ps, libraries, universities 
and agencies such as the Citi- 
zens Advice* Bureau. It 
explains, in very broad terms, 
how the European Community 
works, what the single market 
Is and what changes the Maas- 
tricht treaty will bring. 

The cost of the pamphlet’s 
launch compares with the £3m 
cost of the government’s cam- 
paign in September to explain 
Its new council tax. Then, a 
leaflet was delivered to 20m 
households. 

Mr Hurd said yesterday the 
government had considered 
distributing the new pamphlet 
to all households but had 
been ruled out. A Foreign 
Office official said cabinet con- 
vention meant the government 
could not be seen to be adver- 
tising what was not yet official 
policy: the Maastricht treaty 
was so far only a bilL 

The Danish government, in 
the run-up to its referendum 
on Maastricht, sent pamphlets 
to all 2.33m Danish house- 
holds. It also distributed free 
500,000 copies of the Maas- 
tricht treaty. Britain’s HMSO 
has so far sold nearly 5,000 
copies of the treaty at £13J30 
each and a further 5,000 of the 
EC’s publication of the treaty, 
which costs £6.50. Several pri- 
vate ronwpanivtt have also pub- 
lished their own copies of the 
treaty. 

In the pamphlet launched 
yesterday, Mr John Major, the 
prime minister, features on 
the first page with a colour 
photograph, and a message 
that EC membership “is about 
peace, stability, jobs and pros- 
perity". 

Copies can be obtained by 
writing to Freepost, PO Box 
199% Burgess HOI, West Sussex, 
RH15 SQY, or by ringing 0800 
778866 
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Reformers 
in Russia 

stand firm 


By John Lloyd In Moscow 

THE Russian government is 
determined to fight to revive 
its programme of radical eco- 
nomic reform - and believes it 
has the full support of Presi- 
dent Boris Yeltsin. 

This would mean a show- 
down between Mr Yeltsin and 
the Increasingly powerful anti- 
go venunent forces before the 
Congress of People’s Deputies 
opens on December L 

Mr Yegor Gaidar, the acting 
prime minister. Is working on 
a short-term crisis programme 
for the economy, designed to 
safeguard the faltering reform 
programme. It is intended , to 
fulfil his promise made last 
month to tighten monetary pol- 
icy - in opposition to the 
interventionist programme 
being urged on Mr Yeltsin by 
Civic Union, the powerful cen- 
trist bloc. 

Civic Union's programme, 
presented to Mr Yeltsin last 
week together with demands 
for substantial cabinet 
changes, calls for price con- 
trols - including a freeze an 
the prices of energy and some 
basic consumer goods as well 
as many raw wifltftriala — and 
control of wages end pensions. 

Mr Yeltsin was said yester- 


day by cabinet Insiders to have 
rejected making substantial 
concessions to Civic Union, 
and had decided instead to sup- 
port the government's efforts 
to get the failing economic pro- 
gramme back on track. 

Any deals with the Interna- 
tional Monetary Fund on a 
standby agreement or with the 
Paris Club of western banks on 
a rescheduling of Russia’s 
$70bn-$80bn debt axe likely .to 
fall victim to the power strug- 
gle. Substantive discussions 
with the IMF on a standby 
agreement are not expected to 
start until next year - though 
ministers hope to have a 
standby agreement by April 
1998. . 

The government and its poli- 
cies remain vulnerable, espe- 
cially to hyperinflation. Inter- 
nal figures show inflation 
running at 25 per cent a month 
and rising. Production contin- 
ues to Call, and there is as yet 
no effective control of the 
extension of credits from the 
Central Bank. . 

However, pressure from 
Civic Union and the extreme 
left and right organised in the 
National Salvation Front has 
united cabinet ministers and 
presidential advisers into an 
inf-roagfng f y determined group. 


Greece to 
speed up 
asset sales 

By Kerin Hope In Athens 

GREECE plans to sell majority 
holdings in two state-owned oU 
refineries in the next few 
months as the government 
tries to speed up its much-de- 
layed privatisation programme. 

The two refineries, which 
account for 40 per cent of 
Greece's refining capacity, will 
be offered separately to inter- 
national bidders. Goldman. 
Sacha, the US investment, 
bank, is acting as financial 
adviser. 

More than two years have 
passed since parliament ; 
approved the privatisation of 
state utilities and transport 
companies. But disposals have 
been delayed, for political and 
practical reasons. 

ft was only recently that Mr 
Stefanos Marios, the economy 
minister, managed to overcome 
opposition, to privatisation 
from one faction of the govern- 
ing New Democracy party. 

Meanwhile, international 
accountants were called in to 
audit large state enterprises 
which had produced incom- 
plete balance sheets in recent 
years. This proved more 
time-consuming than expected, 
reportedly because of the 
old-fashioned book-keeping 
methods in Greek public 
administration. 

With moan ting interest pay- 
ments due on the public debt 
in 199341, the government is 
anxious to secure as much 
extra revenue as possible. It 
hopes to raise more than 
Dr200bn (£633m> from the sale 
of a 35 per amt stake in OTE, 
the state telecoms monopoly, 
early next year. 

The main state investment 
bank, ETVA. is under pressure 
to find buyers quickly for the 
Neorion and Scar aman g a ship- 
yards. Fresh bids ore being 
sought after negotiations with 
two Greek shipowning groups 
collapsed last month. 


! Madrid in 
retreat on 
strike rules 

By Peter Bruce tn Madrid ... 

MADRID has backed away 
from plans to impose stiff 
strike rules on Spain’s trade 
unions, allowing the Socialist 
government of Prime Minister 
Felipe Gonzalez to reach its 
first agreement with onion 
lpaHpwi since a crippling one- 
day general strike in Decem- 
ber 1988. ' 

The Spanish parliament yes- 
terday began a rubber-stamp 
debate on a controversial 
strike law after the govern- 
meat and onions agreed on 
Monday to a law which will 
define 17 sectors in which min- 
imum services have to be 
maintained during a strike. 

To get the agreement signed, 
tike gover nm ent was forced to 
drop clauses which would 
automatically have led to the 
dismissal of strikers who £d 
not provide the minitnmn ser- 
vices. 

■ The government feared fur- 
ther alienating the anions in 
ti&e run-up to a general elec- 
tion which must be held by 
next October- With many 
unpopular measures already' 
imposed this year — including 
ads in tm employment benefit 
and direct and indirect tax 
increases - the government’s 
own polls show the Socialist 
party would lose op to 20 of its , 
175 seats in parliament if an j 
election were held now. 

That would rtd> it of the bare 
majority it has In parliament 1 
and the prospect is already ! 
testing party unity. Liberal 
ministers Inrfudfng Mr Carlos 1 
Sotchaga, the finance minister, I 
argue that it would be prefera- 
ble to govern in coalition 
rather than relax a tough eco- 
nomic convergence pro- 
gramme announced in April. 
But Mr Gonzalez faces strong 
pressure from Socialist party 
administrators to do every- - 
thing possible to keep his 
majority intact 


Shares of Italian 


state holdings soar 


By Robert Graham h> Rome 

THE PROSPECT of the Italian 
government unveiling privati- 
sation plans within the next 
two weeks is encouraging 
heavy speculation in the 
shares of those state-controlled 
companies already quoted on 
the bourse. 

Yesterday the Milan stock 
exchange authorities had to 
suspend dealings temporarily 
in no fewer than nine quoted 
stocks controlled by the state 
because their price had risen 
above the 10 per cent ceiling 
permitted in a session. _ 

Speculative interest has 
heightened following the leak 
last Friday of a highly sensi- 
tive document outlining the 
government's plans and nam- 
ing companies and financial 
institutions in line for privati- 
sation, The forced the gov- 

ernment to deny plans were so 
far advanced. However, the 
stock market seems uncon- 
vinced especially as the gov 
eminent is to reveal its plans 
by November. 19. 


Particular attention yester- 
day focused on the state-held 
b anka and financial institu- 
tions, considered the easiest to 
sell off. 

Credito Italiano, the sixth 
largest commercial bank, was 
the first to have its shares tem- 
porarily suspended after quota- 
tions had risen nearly 20 per 
cent. On Monday, the state 
holding company SRI approved 
the sate of its entire 67 per emit 
stake in Credito. Other shares 
suspended in c lud e d Banea di 
Roma and Banca FIdeuram, 
and the AssitaUa insurance 
group. 

The Party of the Democratic 
Left (former communists) yes- 
terday called for a parliamen- 
tary debate on privatisation. 
“We are not against privatisa- 
tion but we are concerned by 
the [government’s] confused 
and disorganised approach 
which also foils to address the 
whole question of industrial 
policy." a spokesman said. A 
similar statement came from 
the CGIL, largest of the three 
main union confederations. 



Orchestrating governments: the Christian Democrat's new party 
secretary, Mbto Martinazzoli, pictured daring a visit to London. 


Party chief faces tough task 


REMOVERS have been busy 
hauling away files from the 
Christian Democrat's head- 
quarters in an imposing 16th 
century palace in the centre of 
Rome. The old guard has been 
emptying offices, making way 
for Mr Minn Mar ti nazzoU , the 
new party secretary. 

In less than a month this 61- 
year-old lawyer, former justice 
minister and amateur poet, has 
imposed a more sober style. 
Fewer courtiers are to be found 
murmuring Into cellular tele- 
phones, fewer chauffeur -driven 
cars are permanently parked 
outside. His team is smaller, 
pays less heed to the various 
party factions and is more 
eclectic. It Includes a one-time 
conscientious objector and the 
party's first woman president, 
Rosa Russo Jervolino, the min- 
ister of education. 

Throughout Italy’s post-war 
political history, the secre- 
taries of the ruling parties 
have consistently orchestrated 
the making and breaking of 
governments. The Christian 
Democrat secretary, as leader 
of the party winning the most 
votes, has also bear the apex of 
the system of "sofo-pooento". 
This has meant control of the 
nominations and decisions in 
the civil service, regional/local 
government, the boards of 
state companies and h»nir.< and 
management of the mafn state 
television channe l. Such con- 
trol, where favours were 


exchanged and votes gathered, 
interlocked the interests of 
party and state (the former 
always taking precedence). 

The circumstances confront- 
ing Mr Martinazzoli are wholly 
different. New political alli- 
ances are in the air; a financial 
crisis is forcing the parties to 
slim down their organisations; 
electoral reform is on the way 
and the incestuous relation- 
ship between the parties and 
the state apparatus Is being 
forcibly untangled by a wave 


of corruption investigations. 

As a party, the Christian 
Democrats urgently need reno- 
vation like the So cialist s, t h ei r 
long-standing partners in gov- 
ernment. Indeed their prob- 
lems only differ in degree and 
timing: the Socialists have yet 
to change the discredited lead- 
ership of Mr Bettino Craxi and 
are even more besmirched by 
the odour of corruption. 

Founded in 1942, the party 
owed its strength to the back- 
ing of the Vatican (and the US) 
during the Cold War as an 
inter-class anti-communist 
front and the ehariimmHr early 
leadership of Mr Alcide De 
Gasperi. Gradually its ratio- 
nale became reduced to the 


exercise of power through men 
like Mr Gmlio Andreotti, who 
was prime minister seven 
times, and the intricate balanc- 
ing of power factions headed 
by the various “barons" and 
their accolytes. 

The party failed to adjust to 
the end of the Cold War, mis- 
calculated discontent over cor- 
ruption and failed to see the 
challenge in the north from the 
populist Lombard League. 

The party’s share of the vote 
fell to 29 per cent in April. 


Though still easily the largest 
single party with 206 of the 680 
seats in the chamber of depu- 
ties, it has lost much of its 
legitimacy as the natural party 
of power. Moreover, a gap of as 
much as 15 percentage points 
has opened up between party 
support in the north and the 
south, where the vote has held 
through traditional patronage 
and mafia links. The latest 
pedis suggest the party would 
get only 20 per cent in the 
north, half that of the League. 

Mr Martinazzoli, who had 
been anticipating retirement, 
is one of the few senior Chris- 
tian Democrats with a clean 
reputation He also conies from 
the northern city of Brescia 


and the recovery of the north 
with a clean up of tbe party's 
structure there is a priority. 
This entails changing both the 
way tbe party is funded (end- 
ing kick-backs on public con- 
tracts) its behaviour and pol- 
icies. 

The most coherent platform 
is propounded by Mr Mario 
Segni, leader of the referendum 
movement. He combines the 
best of the party's Catholic eth- 
ical tradition with a strong 
reformist bent and is by far the 
Christian Democrat’s most 
attractive asset. The old guard 
refused to accept him as the 
new leader, and Mr Segni was 
wary about pushing himself 
forward, aware his political 
career could be undermined by 
taking on a party he could not 
reform properly. 

This leaves the uncharisma- 
tic Mr Martinazzoli with an old 
guard sniping from the side- 
lines terrified of losing their 
privileges, and tbe reformists 
under Mr Segni continually 
threatening to leave. Mr Mar- 
tinazzoU can probably rely on 
the old guard being further dis- 
credited by the countrywide 
investigations of magistrates 
into political corruption. But 
the party is too conditioned by 
over four decades of soio-gov- 
emo to change overnight, and 
Mr Martinazzoli may not have 
the ability to retain the loyalty 
and contain the ambitions of 
the likes of Mr Segni 


The new boss of Italy’s Christian 
Democrats must try to reconcile old guard 
and reformers, writes Robert Graham 





The response ro British Midland’s 
new Heathrow'Brusscls Diamond 
Service has been overwhelming. 

So much so chat we now provide 
eight return flights each weekday - 

H B A THROW 

including the first out and last back. 

TO 

No other airline offers the business 


traveller so many flights to Brussels. 

BRUSSELS 

No other airline can match our 

DEPART ARRIVE 


HEATHROW BRUSSELS 

award-winning Diamond Service. 

06:55 08 55 

Or our 3 Day Executive return, 

08:30 10.30 

tO 55 12 55 

which, compared to other airlines’ 

13 00 15 OO 

business class fares, will save you 

14.45 16.45 

£100 every time you fly to Brussels. 

16 55 13:55 

But then, with 8 Diamond Service 

1 7:55 19:55 

flights to Paris, Amsterdam and 

20.30 22.30 

Dublin, as well as Brussels, no other 

VSi<dln*i 1 26th October I99i 

airline takes business travellers quite 

ml British Midland 

THE SERIOUS ALTERNATIVE 


. . For fontier information contact your travel agent 

SO seriously. or phone Q 71-589 5599 
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MacSharry back as 
EC ends squabble 



Chrysler to 
go to law 
against EC 

By Kevin Done, 


By Frances Williams In 
Geneva, David Gardner In 
Brussels and David Buchan In 
Paris 

THE EUROPEAN Commission 
last night buried its differences 
over the handling of trade 
talks, after negotiators from 
over 50 countries appealed to 
the EC and the US to settle 
their farm trade dispute. 

Mr Ray MacSharry. the EC 
agriculture commissioner, is 
withdrawing his resignation as 
the Community's negotiator in 
the farm wrangles that are 
blocking an accord on world 
trade liberalisation. 

His move not only ends a rift 
with Mr Jacques Delors, the 
European commission presi- 
dent, but also reflects growing 
pressure to avert a looming 
transatlantic trade war 
and to secure a world trade 
pact. 

World-wide concern was evi- 
dent in the decision by trade 
negotiators in Geneva yester- 
day to mandate Mr Arthur 
Dunkel, director-general of the 
General Agreement on Tariffs 
and Trade (Gatt), to intervene 
in the trade conflict with 
urgent trips to Washington and 
Brussels. 

Mr MacSharry quit his EC 
negotiating role last week, 
claiming Mr Delors had under- 
mined his position at a critical 
meeting with the US in Chi- 
cago. But the squabble was 
resolved at a secret meeting in 
Brussels between Mr Delors 
and key commissioners, aimed 
at heading off open confronta- 
tion at a meeting of the fiili 
commission today. 

Emerging from the discus- 
sion, Mr MacSharry said: “I'll 
be taking part in the negotia- 
tions and contributing to the 
debate tomorrow." The Irish 
commissioner confirmed he 
would be resuming talks with 
the US. 

Mr Frans Andriessen, the 
external affairs commissioner, 
who also attended last night's 
meeting, said: “I think the 
Commission will be united.” 


Today's meeting had seemed 
likely to be acrimonious, with 
the possibility that Mr Delors 
might even resign. Mr Mac- 
Sharry had prepared a detailed 
rebuttal of Mr Delors 1 charges 
that he had exceeded his man.' 
date in negotiations with the 
US to settle a long-running dis- 
pute over European subsidies 
to oilseed farmers and to get a 
deal in the Uruguay Round of 
world trade talks. 

A majority of the 16-member - 
Commission is in favour of an 
urgent resumption of negotia- 
tions and Mr Delors risked iso- 
lation. similar to France's 
minority position among mem- 
ber states on Gatt. Brussels 
had been instructed to resolve 
its differences by EC foreign 
ministers meeting in Brussels 
on Monday. 

The CFS-EC row over oilseeds 
subsidies is a main stumbling 
block to the Uruguay Round of 
trade liberalisation talks. The 
six-year-old negotiations - 
which cover everything from 
farm goods and textiles to 
patent protection and financial 
services - have not 
advanced since the end of last 
year. 

World leaders 
plead for end 
to US-EC 
trade dispute 


Mr Dunkel’s "rescue” mis- 
sion was agreed at a meeting of 
the top-level Trade Negotia- 
tions Committee of the 108-na- 
tion Uruguay round. Mr Dun- 
kel said his mission was 
prompted by the "deep sense of 
crisis" and the “concern and 
helplessness” felt by many 
countries faced with the failure 
of the US and the EC to settle 
their dispute. 

Mr Dunkel said he would be 
going not as a mediator but 
rather as an ’intermediary” 


between the two economic 
superpowers and other Uru- 
guay Round participants. Mr 
Dunkel will also be trying to 
Judge whether the US and EC 
are politically capable of suc- 
cessfully concluding the Uru- 
guay Round in the next few 
months. He said he would 
"learn who is in charge" in 
Brussels. 

Mr Dunkel, faces an awe- 
some responsibility in dis- 
charging the TnandfltB faa has 
been given by the world trad- 
ing community to prompt a 
global trade war. 

Mr Dunkel will have two sep- 
arate but linked objectives in 
view. First, he will be urging 
the two sides at all costs to 
settle the oilseeds row before 
December 5 when the US has 
threatened to Impose retalia- 
tory tariffs. 

Trade diplomats in Geneva 
see this dispute as pivotal The 
refusal of the European Com- 
munity to comply with two 
Gatt panel judgments con- 
demning Its oilseeds subsidies 
as Illegal represents a funda- 
mental challenge to the author- 
ity of international trade rules. 

But the US threat to go out- 
side Gatt rules by Imposing 
retaliatory tariffs unilaterally 
would not only spark a ruinous 
trade war but damage, perhaps 
fatally, the credibility of Gatt 
and its multilateral dispute set- 
tlement mechanisms. 

The flve-yearold oilseeds dis- 
pute is technically separate 
from the Uruguay Round of 
world trade talks, since it 
relates to rather than 

future Gatt rules. However, the 
EC has chosen to link an oil- 
seeds deal with broader negoti- 
ations on farm trade reform in 
the round, effectively holding 
the multilateral negotiations 
hostage to a bilateral argu- 
ment. 

Washington and Brussels 
last month came very close to 
agreement on these broader 
farm subsidy questions. Mr 
Dunkel’s second and even 
more delicate task is to see 
whether the US and EC are in 


a position to decouple oilseeds 
and return urgently to Geneva 
to restart the Uruguay Round 
talks. These have been stalled 
since last December because of 
the failure of the two big trad- 
ers to settle their differences 
on farm trade. 


Trade negotiators stress that 
the Uruguay Round, already 
two years behind schedule, 
must resume now if the 108 
countries involved are to com-, 
plete the wide-ranging negotia- 
tions, including country-by- 
country deals on market access 


for goods and services, by 
March 1 1993. Hiis is the final 
deadline for the "fast-track” 
voting procedure in the US 
congress which requires legis- 
lators to approve or reject the 
Uruguay trade round package 
without amendment 


Motor Industry Correspondent 

MR Robert Eaton, 
chairman-elect of Chrysler, 
warned yesterday that the US 
vehicle-maker planned to take 
legal action against the Euro- 
pean Commission in response 
to the Community's decision to 
Impose a 10 per cent duty on 
imports of diesel-engined 
Chrysler Voyager vehicles 
from Austria. 

Mr Eaton, Chrysler vice- 

- chairman who takes OVBT 3S 

chairman from Mr Lee Iacocca 
in January, said that Chrysler 
would also campaign in the US 
for duties on European car 
imports to he increased to 10 
per cent from the present level 

of 2J5 per cent 

The US vehicle-maker has 
been angered by the EC deci- 
sion to impose a 10 per oent 
dirty on Chrysler’s Austrian- 
produced vehicles. Tire EC 
claims that the Chrysler plant 
in Graz has breached its rales 
on state subsidies to the auto- 
motive industry. 

The plant called Eurostar, a 
50/50 joint venture between 
Chrysler and Steyr-Daimler- 
Puch, the Austrian engineering 
group, began production ear- 
lier thio year. 

It is producing vehicles at 
the rate of around 26,000 a year 
(105 a day), which will be 
increased to 40,000 a year (165 a 
day) from February, when a 
second shift is introduced. 

Hie EC decided last week to 
impose the 10 per cent duty on 
the Chryslers bat delayed 
implementation for two weeks 
until November 17 to allow the 
Austrian government more 
time to claw back EculOOm 
(SSOtn) in state aid to the plant 

Mr Eaton said that under 
the terms of the original 
deal Austrian subsidies were 
to amount to 33.3 per cent of 
the Sch5.6bn (£330m) invest- 


ment in the Eurostar plant. 

Chrysler had agreed to allow 
this to be reduced to 22 per 
cent, but this had still not sat- 
isfied the Commission. 

"1 am enraged about the 
treatment we are getting,” said 
Mr Eaton in an interview in 


US car-maker 
angry at duty 
on Austrian 
vehicles 


London. "Ideally we would like 
the investment refunded and 
we will close the plant down 
and pull out of manufacturing 
In Europe.” 

"I will work hard to get the 
same treatment for European 
vehicles in the US as we are 
getting in Europe. Raising the 
import duty in the US from 2.5 
to 10 per cent would give us a 
level playing field.” 

Mr Eaton said that It was 
much more expensive to build 
the Chrysler vehicles in 
Europe than in the US. The 
imposition of the 10 per cent 
duty meant that the project 
"no longer made financial 
sense”. 

Mr Gerhard Waas, an official 
in the Austrian Economics 
Ministry responsible for multi- 
lateral economic ties, said last 
week that the ministry 
believed that "the legal 
grounds for a punitive tariff 
are insufficient - and EC com- 
petition rules are not valid 
here, because we are not a 
Community member." 

Mr Waas said the EC and 
Austria were only a few per- 
centage points apart on the 
level of allowable state subsi- 
dies. He said he believed it was 
still possible to reach a com- 
promise. 


GREEK EXPORTS S-A- 
REPEAT TENDER FOR THE HIGHEST BID 

GREEK EXPORTS SA., with registered office in Athens (17 PanepisUmioo Sheet) and in its capacity as liquidator 
in accordance with aitjdo 46a of Law 1892(1990, as supplemented by article 14 of Law 2000/1991, following (be 
written statement (Ref. No. 582 of 30/10/1992) of the creditor of para. 1 of the above article, that the offers 
submitted are not considered to be in the interests of the creditors and in accordance with pan. 11 of the same 
article 

announces 

a repeat public tender for the highest bid with sealed, binding offers for the sale in to to of the assets of the company 
entitled HELLENIC MARBLES SA. based in Aghios Stcfanos, Attica, and is engaged in (be quarrying, pr oc e ssing 
and sale of marble and hs by-products. The company installations are an a self-owned plot of land 48387 m 1 in 
area 

TERMS OF THE TENDER 

1. To this end, interested parties are invited to receive the Offering Memorandnm from the liquidator and to submit 
a sealed, binding offer to Ibe notary public appointed to tbe lender. Mis. Andrianl-Dimitra Zapbeiropouloa- 
Ecanomopoalou at 18 VoukooresUou Street, TeL (01) 3613249 op to 3rd December 1992 at 1900 horn. 

The offer must be sub rutted in person or by the bidder’s legal representative. 

2. The bids will be unsealed before the above-mentioned notary on 4th December 1992 at 1000 hours in the 
presence of the liquidator. All those who have submitted bids within the presc ri bed time limit are also entitled to be 
present. 

Bids submitted beyond the prescribed time limit will not be accepted and wOi not be taken into account 

3. The scaled, binding offer must dearly indicate the offered price for the purchase of tbe company's assets in toto 
and must be accompanied by a letter of guarantee from a bank legally operating in Greece, to tbe am ou nt of one 
hundred million drachmas (100,000,000 drs.) or the equivalent in US dollars (USS). 

4. The Company's assets and ail fixed and circulating constituent parts thereof such as immovable and movable 
property, claims, trademarks, titles, rights, for mineral ore exploration, eta are to be sold and transferred "as is, 
where h" and, more specifically, in their actual and legal condition and location on tbe date on which tbe sale 
contract is signed, regardless of whether tbe Company is operating or not, and with the proper legal procedures. 

5. Tbe Liquidator, (he Company and (he creditors representing 5 1% of tbe total claims against (be Company (Law 
1892/90 artide 46a, para. 1 as in force), known hereafter as tbe majority Creditors, shall bear no liability for any 
legal or actual defects or for any deficiency in the effects and rights for sale nor for the possible refusal of the Slate 
to approve, as required, (he transfer of elements of (be assets, nor for their incomplete or fruity description in tbe 
Offering Memorandnm and in any correspondence. In tbe event of iacp ari at en cres, entries in tbe Company^ books, 
as they stand on the date of signature of the sale contract, shall prevail. 

6. Prospective buyers hereinafter referred to as 'Buyers* shad be obliged, oa their own responsibility and doe care, 
and by their own means and at their own expense, to inspect tbe object of the sale and form their own judgement 
and declare in thefr bids (bat they are folly aware of the actual and legal condition of (he assets for sale. Tbe Buyers 
are hereby reminded that, in accordance with tire provisions of Law 1892/90. article 46a, pan. 4 as in force, having 
agreed in writing to maintain confidentiality, they ore entitled to have access to any information they may require 
concerning the Company for sale. 

7. Bids should not contain terms which might prevaricate their bindingness or any vagueness concerning tbe offered 
price and its method of payment, or any other matter of importance to tbe sale. Tbe Liquidator and the Majority 
Creditors have the right, at their incontestable discretion to reject offers which contain terms and conditions, 
irrespective of whether these offers contain a higher price than that of other bidders. Such unacceptable terms 
would be, for example, requests for tire repair, improvement or transfer of fixed assets, or requests for guarantees in 
the collection of claims or the outcome of court actions brought by tbe Company in this respect, or compliance with 
recamtncndations regarding the security of (he installations, or for safeguarding the insurance cover, etc. 

8. ill the event that the person to (hem (be auction is adjudicated, foils in his obligation to appear within twenty (20 ) 
days from being invited to do so, and sign tire relative sale contract and foils to abide by the Other obligations 
accruing from tbe present announcement, then the above-mentioned guarantee of one hundred million drachmas 
(100,000X100 drs.) is forfeited to tire Liquidator in compensation for expenses of any kind, time spent, and any 
actual or hypothetical lass sustained, with no obligation on tire liquidator's part io famish any specific proof or 
deem lhai tbe amount has been forfeited to him as a penally danse, and collect it from tire guarantor bank. 
Guarantees deposited by other bidden shall be relumed to them after the Liquidator's evaluation report has been 
approved by the Majority Creditors and tire highest bidder's guarantee shall be returned to him after he has paid tbe 
sale price and the act of settlement has been drawn up and signed. 

9. The highest bidder is deemed the one whose offer has been judged by the Liquidator and approved by the 
Majority Creditors as being in their best interests. 

10. The Liquidator shall not be liable to participants in the auction either with respect to tbe evaluation report or for 
his selection of lire highest bidder and neither wQl be be liable to them for the cancellation of tbe auction in the 
event (hat its outcome is not approved by tire Majority Creditors. 

1 1. Participants in the auction do not acquire any right, dairn or demand from the present announcement or from 
their participation in the auction, against the Liquidator, for any cause or reason. 

IX Transfer expenses of the assets for sale (taxes, stamp duty, notarial and mortgagor's fees, rights and other 
expenses for drawing up topographical diagrams as required by law 651/77, etc.) are to be borne by the Buyer. 

13. Those taking pail in the auction will be committed to keep the enterprise operating. 

For any information, interested parties can apply to: 

a) The head office of E.T.B A. SA 
Directorate of Public Holdings 
87 Syngrou Avenue (2nd floor) 

Td. 30 1 92 94 395 and 30 1 92 94 396 and to 

b) GREEK EXPORTS SA. 

1 7 Panepfctimeoa Street (1st floor) 

TeL 30 1 32 43 11 1 to 30 1 3243 115 


EC stirs export credit hornets’ nest 

. • • • • \ . . 

Plans to end government monopolies will run into flak, says David Dodwell 


T HE EUROPEAN Com- 
mission is poised to stir 
a hornets' nest across 
Europe’s Insurance industry 
with plans to transfer 
short-term export credit activi- 
ties from government agencies 
into private hands. 

For exporters, the reforms 
are likely to mean higher 
insurance premiums. For 
Insurers, the critical worry will 
he getting reinsurance. The 
Commission has become entan- 
gled in disputes about where 
responsibility for reform 
should lie and how to proceed. 

Plans to put short-term 
export credit insurance for 
marketable risk into the hands 
of private insurers have been 
in preparation by the Commis- 
sion’s external affairs director- 
ate (DG1) for almost a year. 

In recent months, the compe- 
tition secretariat (DG4) has 
taken up the running, causing 
confusion about who is respon- 
sible for reform and delaying 
implementation. DG4 argues 
that, as long as government 
agencies provide commercial 
credit risk insurance, private 
sector competitors will remain 
unfairly disadvantaged. 

In a draft communication cir- 
culated inside DG4 officials 
complain that Ecu3.24bn 
(£2-59bn) are spent each year 
by EC member states to sup- 
port their exporters, account- 


ing for about 10 per cent of 
total state aid to industry. All 
export aid, they argue. Is con- 
trary to the spirit of the single 
market, where exporters and 
export credit insurers are in 
competition with one another 
on an equal basis." 

They pinpoint six chief fac- 
tors which distort competition 
between private and public 
export credit insurers and hin- 
der tbe growth of private sec- 
tor insurers: 

• State guarantees: these 
allow state insurers to borrow 
on the capital markets more 
cheaply than private competi- 
tors and relieve Insurers of 
pressure to reinsure their expo- 
sure. 

• No obligation to hold proper 
reserves: this imposes addi- 
tional financial costs on pri- 
vate insurers. 

• Tax exemptions: these help 
both state insurers and those 
operating with state support. 

• Subsidies and capital fund- 
ing: these can include compen- 
sation for operating losses, 
loans on favourable terms, no 
charges for use of public 
assets, or failure to recover 
claims. 

• Regulation: public sector 
export credit insurers are often 
exempt from regulatory rules 
applying to private insurers. 

• Free use of infrastructure: 
the draft communication sin- 


gles out free access to privi- 
leged information. 

Officials, saying these distor- 
tions are incompatible with 
obligations under the Treaty of 
Rome, are preparing a “com; 
nnmicatfon” that outlaws them 
wherever an insurance risk is 
“marketable.” 

Export insurers across 
Europe have differing opinions 
on what risks are marketable 
and what are not 

In Germany, Hermes, the 
government-backed export 
credit agency, insists there 
should be "a rather limited 
scope for marketable risk," 
excluding political risk and for 
a maximum credit term of 12 
months. The argument has 
particular force: Hermes claims 
that German reinsurers such 
as Allianz and Munich Rein- 
surance are not ready to cover 
risk outside this scope. It says- 
that insurers like NCM, the 
Dutch private sector credit 
insurer, active in the UK as 
well as Holland, and Coface in 
France have already absorbed 
a great deal of Europe’s private 
reinsurance capacity. Small 
insurers such as Portugal or 
Greece would find themselves 
with very limited access to 
reinsurance facilities. “It's a 
matter of reinsurance capac- 
ity,” Hermes says. 

These claims are serious as 
Allianz and Munich Re are 


important reinsurers not only 
in Germany hut throughout 
Europe. However, there may be 
an element of bluff from pole 
position in something of a sell- 
er’s market, they may simply 
be signalling that reinsurance 
premiums are likely to go up. 

Hermes would anyway face a 
painful transition, as would 
state-controlled insurers in Bel- 
gium and Denmark, and 
smaller Insurers in southern 
European countries such as 
Greece and Portugal. Ger- 
many's private insurers, such 
as GuerLing and Algemeine 
Kreditversicherung, are tiny. 

The 40-year legacy of offering 
a single export credit premium 
rate for all countries means 
insurers have no experience of 
country risk assessment That 
single-rate system is to be 
replaced in 1998 with five risk 
categories; a decision that will 
provide better risk guidelines 
to insurers and promote the 
emergence of private sector 
insurance... 

German industry, already 
nervous about the implications 
of abandoning a fixed-rate pre- 
mium system that guaranteed 
cheap cover in risky but impor- 
tant markets in eastern and 
central Europe, has echoed 
German insurers' concerns. Mr 
Harald Muller at the BDI, the 
country’s leading industry 
organisation,- warns that rapid 


changes "would harm not only 
German companies, but other 
European companies too, espe- 
cially when competing against 
Japanese and US companies.” 

He says that the worst 
affected would be Germany's 
small companies, which find it 
easier to go to a single state- 
owned insurer for all of their 
export credit needs. 

The easiest transition is 
likely to be in the UK, where 
NCM last year acquired from 
Britain's Export Credits Guar- 
antee Department control of 
the country's short-term export 
insurance business. 

In many ways, Commission 
reformers are watching the 
experience of NCM, in provid- 
ing commercial and political 
risk cover and in obtaining pri- 
vate sector reinsurance, as a 
possible model for reform 
across the EC. 

The Commission, is expected 
to decide within the coming 
weeks how best to proceed 
with privatisation. It is still 
unclear whether the speedier 
DG4 route, which will give 
member states six months to 
comply with a communication 
which could be issued In a 
matter of weeks, will he pre- 
ferred over DGl's proposal for 
a diredive. The latter is the 
lengthier route, since the direc- 
tive would need to be ratified 
by the EC council of ministers. 


HK 


By Simon Holberton 
in Hong Kong 

THE Hong Kong government 
yesterday said it would award 
the work to build the colony's 
four-berth ninth container ter- 
minal (CT9) to three of the four 
consortia who bid for it 
Officials said the decision to 
approach three groups to build 
CT9 - which is estimated to 


cost around HKSlObn (£843m) 
- reflected the need to have 
the terminal operational by 
mid- 1995. 

Yesterday's announcement 
took many of the bidders 
unawares. However, ora of the 
successful applicants was criti- 
cal of the government's inabil- 
ity to chose a clear winner. 

The government wants all 
three consortia to share the 


cost of building CT9 but, on 
completion, for Hongkong 
International Terminals (HIT) 
and Modern Terminals Limited 
(MTL) to share two berths and 
for the Jar dine Matheson-led 
Tsing Yi consortium to operate 
the other two berths. 

The Tsing Yi consortium, 
which includes Sea-Land as 
operator, said the govern- 
ment's offer was different from 


the one it has expressed inter- 
est in. It said it was now con- 
sidering the implications of the 
offer. MTL was also consider- 
ing the government's offer. 

The bidding for CT9 has 
occasioned one of the most 
acrimonious fights for prefer- 
ment that Hong Song has wit- 
nessed for many years. Jardine 
was pitted against Hutchison 
Whampoa, which controls HIT, 


and MTL, owned by mainlan d 
Chinese interests and Peninsu- 
lar and Orient Steam Naviga- 
tion. 

At stake was the right to 
own a slice of infrastructure 
through which much of Chi- 
na's trade with the rest of the 
world passes. By 1995 the port 
is expected to handle 8m TEUs 
(20-foot equivalent units), up 
from 6m in 1S9L 
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The Dublin Shuttle: Up to 9 flights daily. 1 R E L A N D 
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Target is surplus of 1.7% of GDP 

Mexican budget 

set to cut inflation 

By Damian Fraser the current account deficit 6 cent of GDP next year. 

In Mexico City per cent of GDP, according to The presidency said the bud- 

official forecasts- -- get was 'aimed at achieving 

THE Mexican government has The. high budget surplus four objectives: to reduce infla- 
sent Congress plans for a bud- reflects in part a.change in def- tton to 7 per cent, promote 
get surplus next year of L7 per iniUon of government spend- employment and achieve 
cent of GDP, and is forecasting tog, which non excludes state growth of 3 per cent, deepen 
an inflation rate of 7 per cent bank credits to the private sec- structural reforms to make the 
and growth of 3 per cent. tor. Under the definition used . economy more productive, and 

The tight budget, which is for this year's budget, the a ur- promote social development by 
sure to be approved by the plus would have been 0.7 per supporting needy sectors. 
Congress, reflects the govern- cent of GDP. The main winners from the 

ment's determination to The government said total budget are education, health 
achieve single-digit inflation spending next year would foil and rural development, which 
next year. At a time of sluggish 0.2 per cent in real terms, have been granted 15.3, 12.8 
growth, it reveals the concerns thanks in ' large part to an and 9.3 per cent increases in 
over the financing of the cur- expected reduction on interest spending respectively. The 
rent account deficit in an payments on the public debt of president’s anti-poverty pro- 
uncertain international envi- 20.7 per- cent compared to this gramme also receives a spend- 
ronment, and the desire to put year. While the government tog increase of of 4.7 per cent 
in place the conditions for sus- expects to ran a primary sur- in real terms, to $2.5bn 
talned low-inflation growth in plus.of 4J5 per cent of GDP next (£L6bn), although the increase 
time for the 1994 presidential year, spending oh social pro- is smaller than in past years, 
election. grammes, as defined by the The Bank of Mexico reported 

The government will run a government, will increase by inflation at 0.7 per cent in 
budget surplus of 0.4 per cent 13.7 per cent October, brin g in g the cumola- 

of GDP this year, but inflation The budget predicts a cur-, five rate for the first 10 months 
will be around 11 per cent, and rent account deficit of 6 per to 93 per cent 


Argentina’s trade gap growing 


MR Domingo Cavallo, 
Argentina’s economy minister, 
has admitted that this year’s 
trade deficit is likely to be for 
larger than he estimated less 
than three weeks ago, John 
Barham writes from Buenos 
Aires. In a speech to business- 
men on Monday, he also 
warned that economic integra- 
tion with Brazil was at risk. 


Mr Cavallo said that he now 
expected a deficit of $1.2bn- 
f L4bn in 1992, after forecast- 
ing last month a deficit of up. 
to $lbn (£645m). Argentina 
has not seen a trade deficit 
since 1981 and in 1991 ran a 
S3J)7bn surplus. 

Mr CavaUo had said a deficit 
would be covered by capital 
inflows or would force an 


adjustment in the domestic 
economy. However, last month 
he trebled to 10 per cent a tax 
on nearly all i mp orts, to try to 
alow shipments from Brazil, 
Argentina’s partner in the 
Mercosur trade pact 
Mr Cavallo warned In his 
speech Hmf economic instabil- 
ity tu Brazil was making inte- 
gration impossible. 
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The first head has rolled in an investigation of the controversial 
search during the election campaign of the passport files of 
President-elect Bill cuntim, seen above in Little Rock with Vice 
President-elect A1 Gore yesterday, George Graham writes. Critics 
claimed the Bosh adminis tration was seeking information to 
damage Mr Clinton's campaign. The State Department said yes- 
terday that Ms Elizabeth Tamposi, the assistant secretary for 
consular affairs, who organised the search, has been given until 
this afternoon to dear her desk. 


Chile’s ex-chief of secret police on trial 


By Leslie Crawford in Santiago 

THE already fragile relations between 
Chile's civilian and military leaden 
were shaken yesterday by the start of 
the country’s first human rights trial 
since the return of democracy in 1990. 

Retired Gen Manuel Contreras, secret 
police chief during the bloodiest years 
of Gen Augusto Pinochet's dictatorship, 
has been charged with the murder of 
Mr Orlando Letelier, a friend and for- 
eign minister to the late Socialist Presi- 
dent Salvador Allen de. 


Mr Letelier and his American secre- 
tary, Mrs Ronnie Maffit, were blown np 
by a car bomb in Washington in 1976. 

The prosecution of Mr Contreras is 
seen by human rights groups as a sym- 
bolic trial of those who magtonnlnilgri 
the worst crimes of the dictatorship. 
More than 2300 people were executed 
for political reasons, died under torture 
or "disappeared" during Gen Pinochet's 
16-year rule. 

Mr Letelier's remains were brought 
back to Chile last week and received a 
state funeral, with President Patricio 


Aylwin and his entire cabinet in atten- 
dance. Mr Letelier's son Pablo, a Social- 
ist deputy in Congress, said he hoped 
the Supreme Court would have the 
courage to arimmtetgr justice. 

Gen Pinochet’s army is now being 
besieged on several fronts. It is trying 
to block other investigations into past 
hfiman rights ahnggfr Its intelligence 
services have also been accused of tap- 
ping politicians’ telephones. 

The army has responded by detaining 
the army officer who leaked informa- 
tion on its clandestine spying activities 


and prosecuting journalists for sedition. 
The military have refused to give evi- 
dence before a congressional committee 
investigating the spying charges. 

These snanrials are testing the limits 
of Chile's new democracy. The army 
believes civilian leaders are breaking 
the tacit rules under which Gen Pino- 
chet agreed to r elinq uish power In the 
negotiated political transition. 

Gen Pinochet warned recently that 
his army was a "sleeping lion” which 
could be aroused from its slumber if 
provoked too for. 


Fujimori out to win 
after redrawing rules 

Sally Bowen looks at Peru’s forthcoming elections 


A BEWILDERING array 
of logos will confront 
Peruvian voters on 
congressional election day, 
November 22. Eighteen party 
symbols, including a ship’s 
wheel, clasped hands and a 
broom, will vie for the voter’s 
preference. But other long 
familiar symbols - the Apra 
star and United Left’s flag - 
will be notably absent 
For the Peruvian political 
panorama has greatly changed 
since President Alberto Fuji- 
mori dissolved the previous 
congress and suspended the 
constitution on April 5. He has 
adroitly redrawn the rules of 
the political game and, ever a 
shrewd interpreter of the 
national mood, positioned him- 
self for what looks set to he a 
comfortable majority in his 
new, one-chamber house. 

September’s spectacular cap- 
ture and the consequent 
speedy sentencing of Mr Abi- 
mael Guzm&n. leader of the 
Shining Path guerrilla move- 
ment, proved a timely boost to 
Mr Fujimori’s personal popu- 
larity. Mr Manuel Torrado, 
political analyst at Datum, a 
leading Lima market consul- 
tancy, now gives the Peruvian 
president an approval rating 
"higher than any other bead of 
state in the world". 

Improvisation has been Mr 
Fujimori’s strongest suit ever 
since his unprecedented 1990 
presidential victory, which 
broke every rule in the election 
consultants' handbook. This 
time, he has resuscitated his 
original but ineffectual "Cam- 
bio [Change] 90” party and 
merged it with a group of 
“independents” called "New 
Majority” to form an official 
HsL 

The leader of this pro-gov- 
ernment effort Is Mr Jaime 
Yoshiyama, previously a 
respected mines minister and 
bead of the government’s pri- 
vatisation office. His campaign 
advisers portray him as a suc- 
cessful entrepreneur and a 
"provincial” made good. As a 
politician and potential leader 
of the fixture congress, he looks 
naive and inarticulate. 

But this, in today's Peru, is a 
virtue. Mr Yoshiyama’s appeal 


to the electorate is strongly 
reminiscent of the 1990 Fuji- 
mori message. His running- 
mates are "independents, prag- 
matists, technocrats” - above 
all, non-politicians. 

“Peruvians are rejecting the 
politics of the past,” says Mr 
Torrado. "Voting had become a 
product of despair, since hope 
had already been killed a hun- 
dred times. There’s no support 
for any p re-1990 politician.” 

Aware of this, Peru's two 
most powerful traditional par- 
ties - claiming they will not 
collaborate with a “dictator” - 
have decided to boycott these 


Improvisation 
has been Mr 
Fujimori’s 
strongest suit 
ever since his 
presidential 
victory 


elections. They are former 
President Alan Garcia's 
left-wing Apra party and twice- 
president Fernando Bela unde’s 
centrist Popular Action Party. 
Between them, they are 
thought still to command the 
backing of around a quarter of 
all Peruvian voters. 

Where will this sizeable 
chunk of votes end up? Proba- 
bly in widespread spoiling of 
ballot papers, opinion surveys 
indicate. But paradoxically, 
this type of protest-voting will 
only bump up the final per- 
centages for each list, benefit- 
tog the "official” party still fur- 
ther. - 

So for, Peruvians seem to be 
viewing the electoral process 
with resigned apathy. Opposi- 
tion criticism of Mr Fujimori 
has generally been muted as 
politicians, reeling after 
months of unrelenting attack 
from a hostile executive, strug- 
gle to depict themselves as con- 
structive. 

Among the established par- 
ties an d individual members of 


the dissolved congress recon- 
ciled to participation to next 
week's elections are the Popu- 
lar Christian Party headed by 
Ms Lourdes Flores Nano, a 
respected, young lawyer; Mr 
Rafael Rey Rey, who entered 
politics to 1990 alongside presi- 
dential candidate and author 
Mr Mario Vargas Llosa, who 
founded the "Renewal Move- 
ment”; and former Aprlsta Mr 
Jose Barba Caballero, who has 
broken party ranks to found 
his own "Democratic Co-ordin- 
ator” movement Left-wingers 
are lightly sprinkled among 
other lists. 

But Mr Fujimori looks 
unbeatable. His unabashed 
electioneering on behalf of the 
o fficial alliance - and overt 
warnings to the electorate that 
Peru will be “ungovernable" if 
he foils to secure a majority in 
the new congress - seem 
already to have convinced 
upwards of a third of the Peru- 
vian population. 

The unexpected discovery of 
a 3400m (£258m) fiscal surplus 
has permitted a carefully-timed 
relaxation of the government's 
austere economic programme 
to permit spending on "social” 
projects. Small-scale public 
works, and more traditional 
presidential handouts, arc 
finally reaching even Peru's 
remotest areas. 

These slight signs of eco- 
nomic reactivation, combined 
with a series of unquestionable 
successes against the country's 
two guerrilla movements, seem 
to have been enough to imbue 
the volatile Peruvian electorate 
with an overdose of national 
optimism. But analysts fear 
that, even with the renewed 
inflow of international funding 
expected in the wake of the 
elections, expectations of a 
swift economic upturn may be 
dashed. 

Whether the now rudderless 
Sendero Luminoso guerrillas 
prove strong enough seriously 
to disrupt next week's elec- 
tions is a final imponderable. 
Some Sendero experts forecast 
the movement will seek to 
regroup and focus its threats 
on municipal elections early 
next year, rather than on the 
congressional polls. 
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NEWS: INTERNATIONAL 


Scandal costs 


Australia mulls over labour reform battle 


job of India’s 
top law officer 


By Stefan Wagstyl 
in New Delhi 

THE Rs35bn (£806m) Bombay 
securities market scandal yes- 
terday claimed its most promi- 
nent victim when Mr G. 
Ramaswamy, the attorney gen- 
eral, resigned following intense 
public criticism of his role in 
the affair. 

According to his aides. Mr 
Ramaswamy cited ill health as 
the reason for his resignation. 
But it was widely believed in 
New Delhi last night that he 
had quit because of attacks on 
his connections with Standard 
Chartered Bank, the British- 
owned bank which has suf- 
fered heavy losses in the scan- 
dal 

Mr Ramaswamy’s resigna- 
tion could help Mr Narasimha 
Rao. the prime minister, dis- 
tance his government from the 
scandal at a critical moment. A 
parliamentary committee 
looking into the affeir is to 
examine key witnesses in the 
next week, including Mr Har- 
shad Mehta and Mr Bhupen 
Dalai the stockbrokers at the 
centre of the scandal 

At the end of the month, par- 
liament is due to meet for the 
first time since the summer, 
and opposition MFs plan to 
attack the government's han- 
dling of the affair. Also, the 
Reserve Bank of India, the cen- 
tral bank which has published 
three reports on the scandal is 
expected to release a fourth in 
the near future. 

Mr Ramaswamy is the third 
public figure to resign over the 
affair, which erupted in April 
in the inter-bank securities 
trading market He follows Mr 
P. Chidambaram, the former 
commerce minister, who quit 
because of a small investment 
in a scandal-tainted company, 
and Mr V. Krishnamurthy, a 
former leading public sector 
industrialist and member of 
the government's planning 


commission, who has been 
charged with corruption 
offences over alleged links 
with Mr Mehta. 

Mr Ramaswamy, who is 63 
and has been attorney general 
since 1990, was yesterday said 
to be in Madras, south India, 
and was not available for com- 
ment. A government spokes- 
man confirmed the attorney 
general had resigned but 
offered no explanation. 

Mr Ramaswamy made his 
name as one of India's tough- 
est and most successful law- 
yers and one who was never 
shy of promoting his own 
cause. “I am considered No 1," 
he once told an interviewer. He 
frequently handled sensitive 
political cases, including the 
assassination of Mrs Indira 
Gandhi, the former prime 
minister. 

His involvement in the secu- 
rities scandal started with rev- 
elations that he was granted a 
Rsl50,Q00 unsecured overdraft 
facility by Standard Chartered. 
Accusations followed that he 
had given legal advice to the 
bank about the scandal 

Mr Ramaswamy and the 
bank denied there was any- 
thing untoward about the over- 
draft which has been repaid. 
They also denied that Mr 
Ramaswamy had given the 
bank legal advice. 

Mr Ramaswamy admits he 
had a visit from Mr Barry 
Northrop, the bank's special 
representative for India and 
executive in charge of handling 
Standard Chartered’s involve- 
ment in the scandal but says it 
was "a courtesy calL” 

In a raa gMEira* interview last 
month. Mr Ramaswamy said: 
“I swear I had nothing to do 
with Standard Chartered 
Bank." However, some of Mr 
Ramaswamy's fellow lawyers 
are unconvinced and the Delhi 
High Court Bar Association 
has started action to mid his 
membership. 


Victorian state-wide general strike shows weaknesses in 


union support. Kevin Brown reports 


A USTRALIA'S trade 
union movement sent a 
powerful warning' yes- 
terday to conservative political 
leaders planning radical 
reform of the country’s 90-year 
centralised industrial relations 
system. 

About half a million workers 
in Victoria, the second most 
populous state, obeyed union 
calls for a 24-hour strike 
against reform legislation 
introduced by the state's newly 
elected conservative govern- 
ment 

Mr Paul Keating, Australia's 
Labor prime minister, claimed 
that the strike was a foretaste 
of the industrial chaos which 
would engulf the country If the 
conservatives win the federal 
election due by June. 

However, while the strike 
crippled the public service, it 
failed to stop work at more 
than a handful of private-sec- 
tor companies, suggesting that 
the unions' ability to mobilise 
effective opposition is limited. 

This weakness could be cru- 
cial to the conservative Liber- 
al/National Party coalition, 
which Is drawing up plans for 
similar reforms in other states 
and at federal level 
Mr John Hewson, the federal 
conservative leader, knows 
that winning the election will 
depend partly on his ability to 
persuade voters that reform is 
both necessary and achievable 
without undue pain. 

Conservative officials 
claimed yesterday that the par- 
tial failure of the strike shows 
that a determined government 
with a clear mandate could 
achieve change without pro- 
longed industrial disruption. 
Mr Jeff Kennett, the premier of 
Victoria, said the strike was 
pointless in the face of the pub- 
lic support for his proposals 
that was demonstrated by the 
landslide state election victory 
over Labor in October. 

But the conservatives face a 
more difficult tide In demon- 
strating to a sceptical work- 
force that their proposals to 
scrap nearly a century of cen- 
tralised control of the work- 
place are necessary. 


Under the existing system, 
pay and conditions for about 80 
per cent of workers are gov- 
erned by federal and state 
industrial relations commis- 
sions with wide-ranging judi- 
cial powers. The commissions 
can order compulsory arbitra- 
tion of industrial disputes, and 
have the power to fine or 
imprison workers and manag- 
ers who refuse to accept judg- 
ments. 

Traditionally, unions and 
employers briefed lawyers to 
appear before the federal com- 
mission once a year to argue 
for or against an 
across-the-board increase in 
wages for all workers. Most 
workers are also covered by 
occupational "awards” ensur- 
ing, for example, that plumbers 
of s imilar experience receive 
comparable wages no matter 
where they work. 

Until recently, the system 
paid little regard to productiv- 
ity or individual employers’ 
ability to pay. It also discour- 
aged profit-sharing and perfor- 
mance-related pay, except for 
those managers exempt from 
award conditions. 

However, the Bystem has 
begun to change in response to 
international competitive pres- 
sures resulting from the grad- 
ual reduction of tariff protec- 
tion for Australian industry. 

T he annual basic wage 
case has been aban- 
doned, the commissions 
have redefined their role as 
protectors of minimum stan- 
dards, and the number of sepa- 
rate awards has been stream- 
lined. For example, 388 job 
classifications in tin* me tals 
industry have been reduced to 
14. 

An element of productivity 
bargaining has been achieved 
by encouraging employers to 
pay “over award" rates to pro- 
ductive workers, and by 
amending the legislation to 
allow limited bargaining at 
company or plant leveL 
Union rationalisation cut 
the number of unions from 326 
in 1986 to 250, helping to 
streamline bargaining and 



A protester is carried off yesterday during a 100,000-strong demonstration by strikers in Melbourne 


reduce demarcation disputes 
between unions. Moreover, the 
Labor government has negoti- 
ated a series of accords in 
which the unions traded pay 
restraint for tax cuts and 
Improvements in government 
services such as medical care. 

The result has been a 60 per 
cent fall in the number of 
industrial disputes and a cut of 


8 per cent in real unit labour 
costs since 1983. Big companies 
such as National Australia 
Bank and Broken ffiH Propri- 
etary (BHP) have been quick to 
negotiate productivity agree- 
ments. 

However, the changes are 
less popular with small and 
medium-sized businesses, 
which account for the bulk of 


Australia's economy. Mr lan 
Spicer, duel executive of the 
Australian Chamber of Com- 
merce and Industry, says that 
most of the productivity 
agreements are "quite un- 
inspiring". 

The chamber, which repre- 
sents most smaller businesses, 
says genuine productivity bar- 
gaining is hampered by a 


requirement that agreements 
must hot leave workers worse 
off and that this significantly 
reduces potential gains .for 
employers, .... 

The commissions also retain 
the power to amend agree- 
ments and even block them, as 
the federal commission did in a 
recent case involving Qantas 
Airways. 

The federal conservative 
coalition's proposals would 
encourage a decisive shift to 
productivity bargaining by 
removing the power of the 
mmrni»ynfms to vet agree m e nts 
or order compulsory arbitra- 
tion, except with the consent of 
both employers and workers. 
The proposals would also end 
compulsory trade union mem- 
bership, and scrap the accord 
system, significantly reducing 
the role of the trade unions in 
running the economy. 

H owever, the coalition 
would enshrine mini- 
mum wages and condi- 
tions in law and has stopped 
short of the Victorian govern- 
ment’s proposals to ban holi- 
day bonuses and impose a cool- 
ing-off period on strikers. 

The state government, 
backed by a big parliamentary 
majority, is unlikely to back 
down, raising awkward ques- 
tions about what the unions 
should do next, especially 
when control of events passes 
from the Victorian unions to 
the more moderate Australian 
Council of Trade Unions 
(ACTU). 

Mr Martin Ferguson, ACTU 
president, describes the coali- 
tion’s proposals as "a return to 
the ratbag world of industrial 
relations," but his most recent 
attacks have been laced with 
indications that the unions 
may compromise. 

"If there is a change of gov- 
ernment at the next election, 
the ball is in the coalition’s 
court." he said. “The union 
movement will not pick an 
industrial relations brawl. But 
if we are backed Into a corner, 
there is the capacity for [Aus- 
tralia] to lose everything we 
have achieved." 


Indonesian export 
rise eases fears 
on debt servicing 


By William Keeling In Jakarta 

INDONESIA’S latest trade 
figures have eased concerns 
over the country’s ability to 
service its foreign debt, 
although economists have 
warned the government not to 
loosen control over offshore 
borrowing. 

Between 1989 and 1991, 
Indonesia’s international debt 
rose by more than 40 per cent 
Co about fSObn (£53 bn) and 
donors warned of a potential 
debt crisis. 

At the start of 1992, Indon- 
esia had a debt service ratio 
of 32 per cent of export 
proceeds. 

January to August trade fig- 
ures, however, showed a 22.6 
per cent year-on-year rise in 
non -oil exports to 9l4bu, more 
than offsetting a 9 per cent 
decline in the value of oil and 
gas exports to $6.9bn in the 
same period. 

International debt, a third of 
which is owed by private com- 
panies, has been held steady 
this year following a govern- 


ment decision in late-1991 to 
set a ceiling on new borrowing. 
All offshore loans must now 
receive the approval of a gov- 
ernment committee. 

The growth in exports will 
lower the debt service ratio, 
forecast by economists to fell 
below 29 per cent by next year. 
It is also a sign that new plant 
and machinery, imported on 
the back of foreign borrowing, 
is coming on stream. 

However, Mr Sumitro Djojo- 
hadikusumo, a former finance 
minister and leading business- 
man, recently warned the gov- 
ernment not to relax Its con- 
trol over debt 

Mr Djojohadikusumo 
described the current debt ser- 
vice ratio as critically high and 
said it should be reduced to 25 
per cent by 1997. 

Bankers in Jakarta believe 
his warning has been sanc- 
tioned by government minis- 
ters in an attempt to dissuade 
some private companies from 
embarking on large-scale, ill- 
conceived, projects using off- 
shore finance. 


JUSTICE IN EUROPE 

12^-13^-14^ November, 1992 

PARIS LAW COURTS 

The Appeal Court of Paris, in direct collaboration with the 
French Ministry of Justice, will conduct a workshop on the 
European Systems of Justice. 

The programme will cover the different systems of justice 
in the French /English/ German { Italian /Dutch and 
Portuguese Courts. The insolvency programme will cover 
French, German and English systems. 

The workshop will consist of d series of trials presided over 
by judges and there will be the opportunity to ask 
questions at the end of each 'trial’. 

The aim of the workshop is to illustrate by example the 
legal systems of the member states of the European 
Communities and work towards producing a united legal 
system in a united Europe. 

This will be of interest primarily to Judges, Barristers, 
Lawyers and Insolvency Practitioners throughout Europe. 
Attendance is free. For flutter detatisamtacl, byftrc- 

IsaheUe Didier, Mandataire Judidaire a la Liquidation 
des Enterprises, 11 rue Tiquetonne 75002, Paris, 
FRANCK 

Fax No.: 010 331 45 08 41 56 



Tokyo claims machinery orders are rising 


By Charles Leadbeater In Tokyo 

A SHARP fell in Japanese private 
sector Investment In new machinery 
over the last two years is close to bot- 
toming out, government officials 
suggested yesterday after reporting a 
73 per cent increase in orders in Sep- 
tember. 

Yet the officials from the Economic 
Planning Agency warned that private 
sector orders in the final three months 
of this year would be 113 per emit down 
on the third quarter. 

The increase in machinery orders was 
a welcome relief for Japan's political 
leadership after a stream of statistics 
which have shown the economy Is still 


in fragile health. Mr Kiicbi Miyazawa, 
the prime minister, told a meeting of 
the ruling Liberal Democratic party 
policymakers that it would not take 
long before the economy bottomed 
out 

However, a supplementary budget 
which is central to the Implementation 
of the emergency public spending pack- 
age announced in August is unlikely to 
be debated soon by the Japanese Diet 
(parliament). 

Mr Kozo Watanabe, minister for inter- 
national trade and industry, said the 
supplementary budget would only be 
debated towards the end of the 40day 
extraordinary session of the Diet which 
began on October 30. 


Debate on the budget has been, held 
up by the protracted and increasingly 
intense political power struggle within 
the LDP and between it and the opposi- 
tion. parties over the Tokyo Sagaw Kyu- 
bin bribery scandal 

The LDP yesterday moderated its 
stance in the dispute by agreeing in 
principle that some of its leaders could 
be called to give evidence to a parlia- 
mentary committee over their role in 
the affair. 

However, the three main opposition 
parties are Insisting they will not agree 
to a detailed timetable for discussing 
the budget until it is clear which LDP 
leaders will give evidence and whether 
they will appear as sworn witnesses. 


Mr Noboru Takeshita, the highly 
frifhwntffli former prime minister. Is top 
of the list of leaders which the opposi- 
tion wants to question. 

Despite the delay to the budget, 
spending on public works is increas- 
ingly rapidly. Starts on public construc- 
tion programmes rose by 4L5 per cent 
to a record monthly Y23bn (£JZ2m) in 
September, according to the construc- 
tion ministry. 

Much of the public works investment 
in the Yl0,700bn package is being 
financed by the so-called shadow bud- 
get, the Fiscal Investment and Loan 
Programme, which is not subject 
to detailed scrutiny by parl- 
iament 


Japan relaxes controls on 
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share purchases 

stasm for stock purchases has 


By Robert Thomson in Tokyo 

JAPAN’S ministry of finance 
yesterday relaxed controls on 
share purchases by individual 
Investors, but the announce- 
ment felled to revive turnover 
on a still ailing Tokyo stock 
market. 

Under new regulations, fore- 
shadowed in emergency mea- 
sures announced in August, 
Individual investors will be 
allowed to accumulate share 
holdings in a chosen company 
by progressively investing a 
minimum of YlO.OOO (£53) 
with a securities house. 

The ministry also said con- 
trols on employee share own- 
ership schemes will be eased, 
allowing members to change 



their monthly contributions at 
any time, instead of the pres- 
ent once or twice a year. Also, 


these schemes will be extended 
to include stocks traded on the 
over-the-counter (OTC) mar- 
ket 

Japanese brokers hope the 
changes will encourage Indi- 
viduals to increase their share 
purchases over the longer 
term, but said the measures 
were unlikely to inspire an 
immediate leap in share trad- 
ing. The Nikkei market aver- 
age rose a meagre 20.06 to 
18,437.11 in thin trading. 

The measures have been dis- 
cussed for several years, but 
the finance ministry quick- 
ened its consideration and sig- 
nalled the rale changes when 
the Nikkei average hit 
14301.49 in August 

Individual investors' enthu- 


been cooled by the collapse of 
prices since December 1989, 
and by a spate of securities 
industry scandals last year, 
when leading brokers admit- 
ted that they compensated cor- 
porate customers for trading 
losses. 

Hie share of stocks held by 
individuals has fallen from 
27-9 per cent of the total in 
1980 to 20.3 per cent last year. 
Sales of stock Investment 
trusts, preferred by individual 
investors, have fallen two 
thirds over the past two years, 
while redemptions last year 
were more than four times 
higher than in 1989. 

Officials at the Japan Securi- 
ties Dealers' Association said 


individuals would return to 
the market if the finance min- 
istry agreed to tax breaks on 
dividend income and capital 
gains. 

The ministry has given no 
indication that it will soon 
provide those tax breaks. 

A separate securities indus- 
try body, the Conference for 
Securities Associations, said a 
rise in individual investment 
would provide greater liquid 
fry in a market clogged by cor- 
porate cross-shareholdings 
that are rarely traded. 

The body advised Japanese 
companies to increase their 
dividend payments, though 
felling profits this year have 
forced many companies to cut 
dividends. 


Israel’s biggest company 
seeks $ 180 m financial aid 


Thais reluctant to seal 
Khmer Rouge border 


By Hugh Camagy In Jerusalem 

ISRAEL Aircraft Industries, the 
Country’s biggest company and flagship 
of the important state-owned defence 
sector, has announced that it is seeking 
8180m in emergency financial aid from 
the government following a collapse In 
sales over the past six months, officials 
said yesterday. 

The surprise move is an alarming 
Sign lor the government of the extent to 
which Israel’s military-based industries 
continue to be hit by falling worldwide 
demand. 

Until recently, IAi appeared to be 
secure, sustaining annual overseas 
sales of JL25bn f £822m) - 17 per cent of 
Israel's industrial exports. 

Now IAI says it needs a 5180m injec- 
tion of loans and capital from the gov- 
ernment to stay afloat. 

The company plans to cut its 17,000 
workforce by 1,500 and wants to cut 
wages tor 10 per cent. 

This follows demands from Israel Mil- 
itary Industries, another state-owned 
arzas-maker which makes the Uzi 
machine gun, for a $350m rescue pack- 
age. ft plans a cut in its workforce by 40 
per cent to 4,500. 


IAI has suffered this year from falling 
orders from the Israeli defence forces. 
But, ironically, its latest troubles are 
largely due to a slump in civilian con- 
tracts, which it had built up to 20 per 
cent of export sales to offset stagnating 
military demand, 

A deal to make parts for the MD-Z2, a 
new McDonnell Douglas civilian air- 
liner, has been put on hold along with 
the aircraft itself. 

A contract with Electra Aviation of 
the UK to convert 10 Boeing 747 passen- 
ger aircraft to cargo carriers has been 
cancelled, with IAI forced to buy oat 
the first aircraft on which it had 
already begun work. 

Another contract with Dornler of Ger- 
many has been delayed. 

Mr Doran Sosslkk, IATs communica- 
tions director, said the company lost 
Sl8m in the first half of this year, in 
1991. IAI had net profits of $22m on 
sales of (LEbtL 

m Workers at Bezeq, Israel’s state- 
owned telecoms monopoly, have ended 
a week-long strike called to protest at 
plans to allow private competition in 
portable and international telephone 
services without any apparent conces- 
sion by the government 


By Victor Mallet In Bangkok 

THAILAND'S civilian and military 
leaders have signalled a reluctance to 
impose economic sanctions on Khmer 
Rouge guerrillas in neighbouring Cam- 
bodia, one of the measures being con- 
sidered by the United Nations in an 
attempt to force the Khmer Rouge to 
comply with a Cambodian peace plan. 

In Bangkok yesterday Mr Hun Sen, 
head of the Cambodian administration 
which is still engaged in sporadic fight- 
ing against the Khmer Rouge, met Mr 
Chuan Leekpai, the Thai prime minis - 
ter, and told him that the cross-border 
trade with Thailand was helping the 
defiant Khmer Rouge leadership. 

But Mr Chuan said after the meeting; 
*T told him we can't erect .barbed wire 
all along the border. . . People who live 
In the area are related so it is impossi- 
ble to stop their contacts.” 

The Thai armed forces, which control 
the border zone and have profited from 
c ommis sions on the trade, are equally 
unenthuslastic about sanctions. They 
say that the border is difficult to moni- 
tor and that the Khmer Rouge would in 
any case be able to survive a blockade. 

Gen Charan KullavnUaya. secretary 


general of the Thai National Security ] 
Council this week dismissed the sane- 
turns as “western style of thinking.” 

The Khmer Rouge is thought to earn 
at least $i00m a year by Belling gems 
and timber from their strongholds in 
northern and western Cambodia to Thai 
busin e ssmen, who in turn sell oil and 
other supplies to the guerrillas. 

UN officials and western diplomats 
are considering the imposition of sanc- 
tions following the failure of the Khmer 
Rouge to comply with the peace plan 
that they and the other Cambodian fac- 
tions accepted in Paris a year ago. 

Thailand has announced . that it 
would obey whatever decision is taken 
by the UN Security Council at a meet- 
ing expected to be held later tins 
month, but the Thais are making it 
dear they consider sanctions undesir- 
able and impractical While proponents 
of sanctions agree a blockade Is 
unlikely to be watertight, they think ft 
possible to stop truck-loads of timber 
from crossing the frontier. 

Monitoring sanctions against the 
Khmer Rouge will be difficult because 
the areas controlled by the four Cambo- 
dian factions are constantly shifting 
and poorly defined. 


Jordanian 
MPs are 
found 
guilty of 
conspiracy 

By James Whittington 
In Amman 

JORDAN’S state security court 
yesterday sentenced two MPs 
to 20 years In prison with hard 
labour after bring found guilty 
of belonging to an Illegal 
armed group which the court 
said had conspired to replace 
the Hashemite monarchy with 
an state. 

They are Mr Leith Shbeilat, 
the country's most popular MP 
and his friend and colleague, 
Mr Ya’akub Qarrash. 

Two merchants from 
Amman were also sentenced 
on the same charges for 10 
years each. 

AH four sentences were com- 
muted from the death penalty 
by Lt Col Yousef Faouxl the 
presiding judge, who delivered 
the verdict in a two-and-a-hatf- 
hour court session. 

Amman was heavily policed, 
during the sitting, with two 
army helicopters circling to 
watch for demonstrations 
while troops and police cor- 
doned a wide perimeter 
around the court. 

Mr Ishak Sarhan, a promi- 
nent member of the Moslem 
Brotherhood and member of 
the appointed Upper House of 
parliament, said he was aston- 
ished at the severity of the 
verdict 

“ I am stunned and Z don't 
think people will accept it,” he 
said outside the court 

Hr Mazzin el HaditL, Mr 
Shbeilat's lawyer who was 
appointed by the court after 
the original defence pulled 
out, said: “The sentence is 
very harsh but we respect the 
court’s decision.'” 

The case against Mr Shb eilat 
and Mr Qarrash has been 
highly controversial since the 
two MPs were arrested late In 
August 

Both men frequently voiced 
their. Islamic fundamentalist 
beliefs and the latter, in par- 
ticular, was vocal in calling 
for democratic change and in 
pursuing alleged government 
corruption. 

One senior government 
source described the outcome 
of the case as “a warning from 
the regime to others who want 
to move too fast”. 

The verdict must be author- 
ised by Sharif Zeid ben 
Shaker, the prime minister, 
before it fakes effect. 

Some Jordanians believe 
King Hussein, who celebrates 
his birthday on Saturday, may 
intervene further to «mwinto 
the sentence. 
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Attorney-general Sir Nicholas Lyeil yesterday denied a cover-up 


Ministers face sack if they 
fail to testify to inquiry 

Labour alleges cover-up as 
doubts unresolved about 
whether Alan Clark will be 
compelled to give evidence 


By Ivor Owen, 

Parliamentary Correspondent 

MINISTERS who refuse to give 
evidence to the judicial inquiry 
into the sate of defence equip- 
ment to Iraq would be sacked, 
lb John Major said in the 
Commons yesterday. 

The prime minister's warn- 
ing came amid Labour alleg- 
ations that the government 
was engaged in a cover-up over 
the extent of ministers’ know- 
ledge of the sale of defence 
equipment to Iraq in the 
run-up to the Gulf war. 

The allegations were repeat- 
edly denied by Sir Nicholas 
Lyeil, the attorney-general, as 
the storm broke over what Mr 
Paddy Ashdown, Liberal Dem- 
ocrat leader, called a “murky 
and black business'*. 

Suspicions on the opposition 
benches were fuelled by un- 
resolved doubts over whether 
Mr Alan Clark, the former 
trade minister, could be com- 
pelled to give evidence to the 
Judicial inquiry to be conduct- 
ed by Lord Justice Scott. 

Mr Major came to the assis- 
tance of Sir Nicholas as he 
struggled to assure opposition 
critics that members of the 


government would give evi- 
dence to the tribunal if 
“invited" to do so. 

The attorney-general’s pro- 
testations that it was Incon- 
ceivable that ministers would 
refuse to comply with a 
request from Lord Justice 
Scott were brushed asidw. After 
a whispered conversation with 
Mr Major, Sir Nicholas said 
that, if necessary, the prime 
minister would order minis ters 
to give evidence. 

Sir Nicholas stressed: “If 
anybody sought not to attend, 
which I find inconceivable, 
they would be unlikely to 
remain ministers for long if 
they disobeyed such an order." 

Mr Menzies Campbell, Lib- 
eral Democrat MP for Fife 
North East, sought clarifica- 
tion of the position if a former 
minister declined to give 


evidence to the inquiry. 

Miss Betty Boothroyd, the 
speaker, replied that as the 
inquiry was not being con- 
ducted b; the House she 
thought it would have “do 
authority" in the matter. 

Sir Nicholas rejected 
demands that it should be con- 
ducted under the terms of the 
1921 Tribunal of Inquiries Act 
so that Lord Justice Scott 
would have the power to sum- 
mon witnesses and cross-exam- 
ine them under oath. He 
stressed that the 1921 tribunal 
procedure had “disadvan- 
tages.” including the fact that 
it was likely to prevent any 
prosecutions being launched 
subsequently. 

Mr David Wlnnick, Labour 
MP for Walsall North, said: 
“Could there be a greater con- 
trast between the honour and 


integrity of the judge in this 
court case and ministers who 
apparently were quite willing 
to send innocent people to 
prison and whose record and 
reputation is such that they 
should consider as quickly as 
possible - If they have any 
honour left - of resigning long 

before this judicial inq uir y 
begins?" 

Mr Ken Livingstone, Labour 
MP for Brent Bast, angered 
Conservative MPs by asking if 
the inquiry would be able to 
examin e the alleged role of Mr 
Mark Thatcher, son of the for- 
mer prime minister. 

He asked: “Will the officers 
of MIS and MB be under com- 
pulsion to tell the inquiry 
whether they advised the for- 
mer prime minister of her 
son’s arms dealings in this 
area and his own involvement 
in the shipment of munitions 
to Iraq?" Miss Boothroyd told 
him: “That is not a matter for 
the Speaker." 

In an exchange with Mr John 
Smith, the Labour leader, the 
prime minister referred to 
u extraordinary stories" con- 
cerning the matter, and added 
“they must be clarified beyond 
any measure of doubt". 



Shadow attorney-general John Morris: opposition suspicious 


Waldegrave fought a rearguard action against Clark and Trefgarne, report Richard Donkin and David Owen 

How and why UK Ltd helped the Iraqi war effort 


PREVIOUSLY classified 
government documents 
released during the Matrix 
Churchill trial reveal an 
aggressive determination by 
the Department of Trade and 
Industry to support exports to 
Iraq in the three years prior to 
the 1990 Gulf war. 

Document after document 
shows the evolution of govern- 
ment policy on Iraq ami how 
Foreign Office minis ter Mr Wil- 
liam Waldegrave fought an 
unsuccessful rearguard action 
against pressure from Mr Alan 
Clark, trade minister, his suc- 
cessor Lord Trefgarne, and at 
later stages against the Minis- 
try of Defence. One document 
catches the concern in a simple 
phrase when it says that the 
intention of the paper is to dis- 
cuss ways in which “UK Ltd is 
helping Iraq”. 

And among the most reveal- 


ing notes are plans for a minis- 
terial meeting convened by Mr 
Douglas Hurd, the then foreign 
secretary, in July 1990. The 
meeting discussed a detailed 
review of policy on exports to 
Iran and Iraq. The final out- 
come is not dear but marhiiiR 
tools continued to be exported 
afterwards. 

The documents also show 
that Mrs Margaret Thatcher, 
the then prime minister, was 
kept informed about many sen- 
sitive exports, although at 
times it appears she voiced 
concerns. 

One document suggests Mrs 
Thatcher may have been 
informed of applications to 
supply equipment with a 
potential military role to Iran 
and Iraq as early as February 
1988. 

The documents show a pic- 
ture of civil servants across 


three Whitehall departments 
almost wniaHy itiwiwang the 
extent to which the guidelines 
on exporting arms to Iraq were 
ambiguous or drcumventable. 

They indicate a consistent 
picture of the Department of 
Trade and Industry and, to a 
lesser extent, the Ministry of 
Defence champing at the bit to 
grant licences while the For- 
eign Office sounded a note of 
caution. 

As 1988 wore on, a logjam of 
licence applications for export 
of dual-use equipment to Iraq 
and Iran built up. Decision- 
makers, meanwhile, pondered 
the consequences as the cease- 
fire process between the Golf 
war belligerents continued. 

This culminated in a 
strongly worded letter dated 
November 4, 1988, arguing for a 
“marginal relaxation of con- 
trols" from Mr Alan Clark, 


then minis ter for trade, to Mr 
William Waldegrave, then For- 
eign Office minister. 

The tetter notes Mr Clark's 
concern about "the large num- 
ber of licence applications for 
export of dual use equipment 
to Iraq and Iran agreed at offi- 
cial level but deferred by Min- 
isters." The goods concerned 
were valued at more than 
£S.6m for Iran ami va im for 
Iraq and included spare parts 
for civil aircraft and helicop- 
ters, communications and 
transport equipment and 
marhinp tools. 

By this Hmfl , an eleme nt of 
departmental bickering had 
crept into some of the corre- 
spondence. A memo dated Sep- 
tember 30, 1988 and signed by 
Mr Stephen Lillie, a Foreign. 
Office official, notes that the 
DTI had requested “retrospec- 
tive clearance" from the For- 


eign Office and MoD for “an 
export licence already Issued 
by the DTI to Matrix Churchill 
for the temporary export of 
lathe equipment to the Bagh- 
dad Trade Fair". 

By the beginning of Febru- 
ary 1989, Foreign Office offi- 
cials were assuring themselves 
that the intelligence value of 
the Matrix Churchill contracts 
would outweigh the potential 
implications for nuclear prolif- 
eration into Iraq. 

A detailed memo from Mr 
Lillie department of the For- 
eign Office outlines intelli- 
gence information that indi- 
cated Iraq's intention to use 
Matrix for the supply of muni- 
tions factories in Iraq headed 
by Dr Safa Habobi, himself a 
director of (he Coventry com- 
pany. 

More alarming was the rec- 
ognition that Dr Habobi was 


engaged in attempts to acquire 
gas centrifuge technology for 
u ranium enrichment in a pro- 
curement network outside 
Matrix Chur chill, 

Stopping the Matrix exports, 
the memo concluded, would 
not prove an effective obstacle 
to Iraq’s objectives. It added: 
“Neither would it absolve 
Britain morally from any 
involvement in this network, 
since all non-licensabte Matrix 
Churchill equipment would 
remain freely available to 
Iraq." 

A further Important consid- 
eration was also vexing the 
Foreign Office, the memo says. 
Refusal of the exports licence 
could force the closure of the 
company. “If this happened, we 
would lose our intelligence 
access to Habobi’s procure- 
ment network.” 

The argument was powerful 


enough to persuade Mr Walde- 
grave to give his recommenda- 
tion that the licences be 
approved. 

By September 1989, however, 
Mr Waldegrave recommended 
the refusal of further Matrix 
Churchill licences, arguing 
that the intelligence consider- 
ations no longer applied. 

A DTI memo notes that “In 
December 1988 Ministers 
agreed on a more flexible inter- 
pretation oF the guidelines to 
reflect a more relaxed 
approach to the less sensitive 
items such as civil aircraft 
spares and machine tools." 

A DTI memo later that 
month noted that Lord Tref- 
garne agreed that the Foreign 
Office view should be opposed. 

A July 17 brief for tbe minis- 
ter of defence procurement out- 
lined how the trade and Indus- 
try secretary had succeeded in 


securing a minis terial meeting 
to review policy on defence- 
related exports to Iran and Iraq 
two days later. The meeting 
was to be chaired by the for- 
eign secretary. 

The paper outlines the expec- 
ted stance of the Foreign 
Office, Treasury, and the Min- 
istry of Defence. The Foreign 
Office, It said, would “shy 
away” from removing the 
guidelines altogether, and the 
Treasury would focus on the 
Implications of further defence 
exports to Iraq on the critical 
state of its finances. 

By this time the policy had 
been long established. Increas- 
ing fear of public exposure was 
growing throughout the late 
1980s. As one memo recorded: 
‘"The Minister should be made 
aware of this unfolding situa- 
tion, especially since it could 
reach the Press ..." 


Uncertainty 
over how much 
Customs knew 


Letter for the defence 

The following was submitted to the court In evidence 


Lord Justice Scott no 
stranger to such issues 


By John Mason 

THE COLLAPSE of the Matrix 
Churchill case raises questions 
about tbe cooperation between 
Customs & Excise and other 
government departments over 
the prosecution. 

In particular, it remains 
unclear to what extent Cus- 
I toms was aware of the “dirty 
washing” that would emerge 
from Whitehall before mount- 
ing the prosecution. 

Customs has had an indepen- 
dence since its early days of 
catching smugglers on Cornish 
beaches. It is accountable only 
to the Treasury and able to 
bring coses to court without 
reference to the director of 
public prosecutions. 

The Matrix Churchill prose- 
cution, some argue, is a dem- 
onstration of that indepen- 
dence as Customs pressed on 
with its case, regardless of the 
embarrassment caused to other 
government departments. But 
defendants and others have 
questioned whether Customs 
was fully In the picture. 

. The official Customs expla- 
T nation for the trial collapsing 
remains - that inconsistencies 
in evidence given by Mr Alan 
Clark before the trial and then 
in the witness box meant the 
prosecution no longer had a 
case against tbe three men 
from Matrix ChurchilL 
Its officials argue that the 
courtroom revelations - that 
ministers know from late 1987 
onwards that the exports were 


for military use hut approved 
them to protect intelligence 
sources - were irrelevant to 
their case. The prosecution 
failed on the one point only - 
the inconsistencies of Mr 
Clark's evidence. 

Others consider this view 
disingenuous. The case in 
effect fell apart as soon as evi- 
dence was produced showing 
ministers knew the exports 
were for military use in 1987, 
they argue. 

In June 1990, when Customs 
began its investigation after 
being tipped off by their West 
German counterparts, the reac- 
tion from other parts of White- 
hall - particularly within the 
Department of Trade and 
Industry, was nervous. The 
“dirty washing” memo was 
only one indication of the sen- 
sitivity of the subject. 

As Customs investigated the 
case, it was highly dependent 
on cooperation from other gov- 
ernment departments - nota- 
bly the DTI, Foreign Office, 
Ministry of Defence, MB and 
MB. The cooperation produced 
evidence such as witness state- 
ments. These included that 
given by Mr Clark. 

Customs yesterday insisted 
it had received fall coopera- 
tion from other departments 
and that all relevant docu- 
ments had been produced. But 
it could not confirm that the 
500 documents which formed 
the basis of the defence case 
had been shown to them before 
September this year. 


FROM Alan. Clark, then trade 
secretary, to William 
Waldegrave, minister of state, 
foreign and commonwealth 
affairs 

Downing Street 
London SW1A 2AL 
4 November 1988 

End of the Gulf Wan 
Defence Sales Guidelines 

I am concerned about the large 
number of licence applications 
for export of dual use 
equipment to Iraq agreed at 
official level but deferred by 
ministers. The goods 
concerned, totalling over £5£m 
for Iran and £3.1m for Iraq, 
include spare parts for dvil 
aircraft and helicopters, 
co mmunica tions and transport 
equipment and machine tools. 

Para 2 of the official’s note 
enclosed with Geoffrey Howe's 
of 31 August suggested: “We 
can use discretion within the 
ministerial guidelines to 
adopted a phased approach 
to borderline cases, relaxing 
control on a growing number 
of categories as peace takes 
hold." It would in my view be 
entirely consistent with this 
policy to issue without further 
delay the licences mentioned 
above. Not to do so win harm 
the efforts of British companies 
to re-establish themselves in 
both markets and deny them 
Industrially valuable orders. 
Our international competitors 
are not so inhibited and this 
case for continuing to apply 
a wide ranging unilateral UK 
embargo on defence sales is 
now well-nigh impossible to 
justify to British firms. The 
ceasefire holds and while I am 
aware that substantive peace 
negotiations have yet to get 
off the ground. I doubt if it 
could seriously be argued that 


progress would be affected by 
such a marginal relaxation 
of controls by the UK. 

Apart from outstanding 
applications, there are 
important new orders to be 
won if licences are available. 

A prime example is a £14m 
contract for Westlands for 
refurbishment of two UK built 
Iranian hovercraft This would 
provide 120 man years work 
in a severly depressed sector 
of industry. The work in the 
UK would take 18 months and 
the Iranians would meantime 
be denied use of the craft - 
urgently needed for 
rehabilitation of Iran’s offshore 
oil industry. But Westlands 
will not get the contract 
without an assurance of a 
re-export licence and tbe work 
may be lost to Australia or 
the Soviet Union. Licence 
applications for this work have 
hitherto been resisted on the 
basis that that refurbishment 
would upset the strategic 
balance in the Gulf. Continued 
denial of licences on these 
grounds would strain 
credulity. 

I hope that you and David 
Trefgarne can agree to the 
above proposals. I recognise, 
of course, that whatever is 
agreed between us will require 
the prime minister's approval 
in the light of her private 
secretary's letter of 2 
September. 1 would not 
propose an announcement of 
any decision to Issue the 
outstanding licences but we 
should be prepared to explain 
our decision if necessary and 
appropriate defensive briefing 
would need to be available to 
meet possible criticism. 

I am copying this letter to 
the prime minister and David 

Trefgarne. 

This Is important! 


By Robert Rice, 

Legal Correspondent 

LORD Justice Scott, who will 
head the judicial inquiry into 
fhp Matrix Churchill affair, is 
no stranger to dealing with 
sensitive issues involving the 
security and intelligence ser- 
vices. 

In 1983 as a newly appointed 
High Court judge, he presided 
over the case brought by the 
government against The 
Guardian newspaper for return 
of a confidential document 
leaked by Ms Sarah Tfedall, the 
former Foreign Office clerk. 


By Daniel Green 

BRITISH and German 
engineers said yesterday that it 
was impossible to prevent 
equipment of the type sold by 
Matrix Churchill to Iraq from 
being used for military pur- 
poses. 

“Machine tools are gener- 
al-purpose machines," said Mr 
Michael Bright, chairman of 
FMT, a Brighton company that 
was building equipment for 
Matrix Churchill to fulfil Iraqi 
orders. “They can he pro- 
grammed to make anything." 

FMT’s order was frozen 
when Iraq invaded Kuwait in 
August 1990. 

fa spite of what is common 
knowledge among engineers, 
government documents in 1988 
show that export licences for 
machine tools were granted. 


He ruled that the document 
should be returned on the 
grounds that it was govern- 
ment property. Ms Tisdall was 
later convicted under the Offi- 
cial Secrets Act and jailed for 
six months. 

In 1987 he presided over the 
first Spy catcher hearings and 
refased the government injunc- 
tions, banning newspapers from 
publishing extracts of the book 
by the former MIS officer Mr 
Peter WrighL 

It was this decision which 
established his reputation as a 
member of the “liberal wing” 
of the judiciary, a reputation 


Departmental committees had 
determined the equipment con- 
sisted of “civilian items of gen- 
eral purpose not destined for a 

militar y end USe". 

Iraq bought computer- 
controlled machine tools, usu- 
ally called CNCs (computer 
numerically controlled). They 
were of two types: CNC lathes, 
in which a piece of metal 
revolves so that cutters shape 
it into a cylindrical object such 
as a shell casing, or CNC 
machining centres, where the 
cutters move around a station- 
ary block to create, for exam- 
ple, gun parts. 

Baghdad chose CNC 
machines because of their flex- 
ibility. fa 1990, Matrix Chur- 
chill sent engineers to Iraq to 
oversee a switch to making 
automotive parts, said Mr Paul 
Henderson, formerly managing 


enhanced when he spoke out 
in light of the Spy catcher case 
against the dangers of govern- 
ment legislation on confidenti- 
ality. 

He also has a reputation for 
being open-minded and prag- 
matic. In 1985, agreeing to end 
a sequestration order that had 
deprived the South Wales area 
of the National Union of Mine- 
workers of more than £700,000 
of its funds, he was not trou- 
bled by the union’s failure to 
apologise for defying a court 
order. 

Sir Richard Rashlelgh Fol- 
liott Scott, 58, is one of three 


director of Matrix Churchill. 

But CNC machines are 
slower than equipment dedi- 
cated to making one item. 
Iraq's solution was to buy a lot 
of machine tools: BSA, for 
example, sent 50 lathes valued 
at £6.9m. Iraq also ordered 
from Wickmann Bennett, a 
Coventry manufacturer. 15 
lathes for £llm and another 
141 from Matrix Churchill 
worth £19m. There were other 
Iraqi orders for German and 
Swiss companies, said Mr Hen- 
derson. 

BSA. Matrix Churchill and 
others then trained Iraqi engi- 
neers to programme tbe 
machine tools. This meant that 
even if a machine tool began 
life making car parts, a techni- 
cians could re-programme it 
using a computer keyboard 
and simple instructions to 



Lord Justice Scott 


South African members of the 
higher judiciary. He was edu- 
cated at Cape Town University 
and Trinity College, Cam- 
bridge, and was called to the 
English Bar in 1959. He was 
chairman of the Bar In 1982. 


make weapon parts. “It’s easy 
to say a machine tool is for one 
purpose and use it In another 
way,” confirmed Mr Klaus 
Friedrich, export consultant at 
the VDMA, the German manu- 
facturing equipment associa- 
tion. 

“To stop everything that 
might be used by foreign 
armies, you would have to con- 
trol the exports of 50 per cent 
of industrial production.” 

German machine-tool manu- 
facturers were at the forefront 
of sales to Iraq. Germany is 
Europe's biggest supplier of 
machine tools and the Iraqi 
embassy in Bonn became the 
Iraqi ' government's buying 
office, according to Mr Bright 

Mr Keith Bailey, chairman of 
BSA, argued that how the 
equipment was eventually to 
be used was guesswork. 


CNC tools ‘could make anything’ 


Clarke denies knowledge of any policy to supply arms to Iraq 


THE following account is highlights of an 
interview with Mr Kenneth Clarke, the 
home secretary, on the BBC World at One 
programme yesterday. 

Mr Clarke was asked by the reporter Mr 
Roger Currell why he had signed a certifi- 
cate apparently aimed at restricting the 
information available. 

KC: Weil, it’s completely news to me that 
f anything in these documents has had any 
effect on the outcome of the trial. I woke 
up thic morning to find the Public Immu- 
nity Certificate being cited in acasewfach 
from my reading of the newspapers had 

J riiPtiori nn fhp pvutenrp viv*n hv Alan 


Clark. I did sign a Public Immunity Certifi- 
cate as I many times have after consulting 
with my lawyers about the documents 
that we had and we made the usual claim 
for public interest immunity for those cat- 
egories of documents that aren’t disclosed 
to the courts. 

I certainly didn’t seek any immunity in 
order to conceal from tbe courts the truth 
and I think this confused case has been 
reported in rather an extraordinary fash- 
ion this morning. I have personally had 
nothing ever to do with sales of weapons 
to the Iraqis and I haven't sought immu- 

nirv fnr anv HiwnmpnN «imn1v nn th»* 


basis that they might prejudice a prosecu- 
tion or be helpful to the defence. 1 
wouldn’t dream of sign i ng any such certif- 
icate. 

Q: Did these papers not cover what was 
going on behind the scenes, involving 
arms which were being sold to Iraq, the 
government’s policy over that, the 
embargo that was supposed to be in place? 
KC: Well, quite honestly as we now talk I 
can’t remember. I didn’t ban them on that 
basis. All I sought to withhold from the 
court was that category of document 
which governments always seek to with- 
hold ftov« tho Mijrf inrlitfltiv fiw pvo tri- 


ple, advice to ministers, and may well also 
have included, for example, things relating 
to the work of the security services which 
governments have always held 
back ... All I know Is 1 did not sign any 
certificate authorising the withholding of 
documents because they were embarrass- 
ing to the government 
Q: But it Is being suggested that the gov- 
ernment was trying to cover up its secret 
policy which was to allow certain arms to 
he sold to Iraq in spite of the embargo. 
KC: Speaking for myself I know of no such 
secret policy. I was never involved in any 

cin*h nnlirv I hnva never ahmori onn 


certificate seeking to conceal any policy of 
the government 

Q: Do you accept then, that as a result of 
this case it has now been shown that the 
government was conniving to allow arms 
to be exported to Iraq when it was publicly 
saying that there was an embargo. 

KC: Well I don’t because I have not been 
following the progress of the case. I have 
been reading this morning’s newspapers 
which seem to be Implying that, but I 
know of no such policy and I don’t believe 
that there was such a policy. But, cer- 
tainly, I have no involvement In that kind 

nf fhind mireolf onH T rin nnf haliam fto 


vast majority of the members of the gov- 
ernment could answer that question. 

Q: It's being suggested that even John 
Major may have misled the Commons. 

KC: No, no, no, I can’t answer. With the 
greatest respect, you’re asking things 
about which I know nothing. You're ask- 
ing me about the dafter allegations in this 
morning’s newspapers. One thing I can 
say, I see the cabinet’s meant to have 
decided all kinds of things which I know 
perfectly well the cabinet never did. I've 
never taken part in any discussions on 
this kind of thing. I think it’s highly 

imliVolo Intin Uoinr avar hoc oitVuir 
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Devaluation leads to |New VAT rules predicted to yield savings 


jump in input prices 


By Charles Batchelor 


By Emma Tucker, 
Economics Staff 


A SHARP jump in. raw 
material prices, reflecting the 
first impact of the devaluation 
of sterling In mid-September, 
has raised the spectre of higher 
inflation. Official figures pub- 
lished yesterday showed that 
the prices of raw materials and 
fuels used by UK manufactur- 
ers rose to their highest level 
for two years in October. 

Input prices were 2 per cent 
higher Last month compared 
with the previous month bring- 
ing the year-on -year rate of 
Increase to 2 per cent. 

Without seasonal adjust- 
ment. fuel and raw material 
prices rose by 2.5 per cent last 
month from their September 
levels, with two thirds of that 
increase reflecting the higher 
cost of imported goods. 

Economists now fear that the 
higher cost of raw materials 
will feed through to retail price 
inflation. They warned that 
manufacturers would not be 
able to absorb higher import 
costs forever and would even- 
tually have to raise prices. 

"We are seeing the first 
stages of an inflationary 
pick-up," said Mr Nigel Rich- 
ardson, economist at SG War- 


burg Securities. Until Septem- 
ber, input prices had fallen on 
an annual basis every month 
except one since July last year. 

This helped push manatee- 
truing output prices - some- 
times referred to as core infla- 
tion - to their lowest levels 
since the 1960s. 

But since September 16. the 
pound has fallen particularly 
sharply against the dollar, in 
which most raw materials and 
fuels are priced. 

The figures from the Central 
Statistical Office showed that 
manufacturers have so far 
absorbed tbe higher costa 
resulting from tbe weaker 
pound, frightened that price 
increases for finished products 
in tbe continuing recession 
would further reduce con- 
sumer demand. Consequently, 
prices of manufactured goods 
leaving UK factories rose by 
only 0.1 per cent last month, 
bringing the annual rate of 
increase to 3.3 per cent This 
compares with 3.4 per cent in 
the year to September. 

"We can take some confi- 
dence from the output price 
series, but that is a lagging 
indicator and in time it will 
start to rise", Mr Richardson 
said. 

Tbe government has commit- 


ted itself to a target range for 
underlying Inflation - retail 
price inflation excluding mort- 
gage interest payments - of l 
to 4 per cent Inflation figures 
due on Friday are forecast to 
show underlying inflation just 
within that range in October, 
at 3 J9 per cent 

Excluding tbe volatile prices 
of food, drink and tobacco, the 
output price index was 
unchanged on the month, and 
rose by 2.5 per cent compared 
with a year ago. This was the 
lowest annual rate of increase 
of this index for 23 years. 

The Treasury said improved 
unit labour cost performance 
should help to ease some of the 
upward pressure on producer 
prices that inevitably follow a 
fell in the exchange rate. 

The main push behind the 
non-seasonally adjusted per 
cent increase in raw materials 
prices last month came from 
sharp jumps in the prices of 
petroleum products, metals 
and other imported materials. 
There was little gain in prices 
of domestically produced foods 
and other home-produced 
materials. 

Input prices will probably 
rise further next month, 
reflecting sterling's continued 
drop against the dollar. 


BRITISH companies face 
changeover costs of £lQ0m but 
should make net annual 
savings of £lS5m under new 
European Community rules for 
collecting value added tax. 
Customs and Excise 
announced yesterday. 

Publication of Customs' anal- 
ysis of the costs and benefits of 
the new VAT system marked 
the first stage in an intensified 
publicity programme to make 
business aware of the changes, 
which come into effect on Jan- 
uary 1. Business organisations 
and companies of all sizes have 


expressed concern at tbe costs 
and complexity of the new 
VAT rules. 

The new system of collecting 
VAT and of collating bade sta- 
tistics has become necessary 
because of the creation of tbe 
European single market and 
the removal of customs’ checks 
at ports and border posts. Com- 
panies will file their own VAT 
statistics to Customs 

However, doubts were cast 
yesterday an Customs’ calcula- 
tions. Accountant KFMG Feat 
Marwick said it had calculated 
the changeover costs at £200m. 
It doubted whether Customs 
had taken into account all the 


Internal' costs involved in 
upgrading companies’ systems. 

The new VAT regime is 
intended to be a transitional 
system to be replaced in Janu- 
ary 1997 with a simpler “ori- 
gin" method of raxing all ship- 
ments at the factory gate. But 
it emerged yesterday that the 
second changeover in 1997 Is 
not certain. 

A move to a pure origin sys- 
tem would only take place if it 
could be shown that it really 
would reduce burdens on busi- 
ness, that it did not increase 
opportunities for fraud and 
that the UK could continue to 
zero rate certain goods, Sir 


Generator outlines coal plan 


By Michael Smith 


NATIONAL POWER, the UK’s 
largest electricity generator, 
suggested yesterday that the 
major part of the UK electricity 
market should be reserved for 
coal-based power as a way of 
sustaining the UK coal indus- 
try, writes Michael Smith. 

This would involve clearing 
gas-fired and oil-fired power 
stations from the "franchise" 
market in England and Wales, 
where regional electricity com- 
panies have a monopoly to sell 
to households and small busi- 
nesses. These account for 70 
per cent of all power demand. 


but prices have been fixed arti- 
ficially high to help coaL 

The company said clearing 
the franchise market would 
enable British Coal to increase 
sales to National Power and 
PowerGen, its two main cli- 
ents, from an expected 30m 
tonnes a year to up to 50m for 
the four years from 1994. 

In evidence to the House of 
Commons trade and industry 
select committee National 
Power said the solution would 
also test the economies of com- 
bined cycle gas turbines in the 
market CCGTs would supply 
only the non-franchise market 
which sells to large customers 


Leaders in Emerging Markets 


Banking and Trade Finance. 
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Internationale 

Nederlanden 

Bank 


The shape of ING Bank's international network is 
distinctive. 

From Dutch roots, we have developed a truly 
international network, with over 60 offices in more 
than 30 countries. Our growing presence in the world’s 
fastest-developing regions - Latin America, Central 
and Eastern Europe and Asia - reflects our strength as 
a world leader in Emerging Markets Banking and 
Hade Finance. 

We are also showing significant growth in 
International Corporate Banking and International 
Private Banking. 

As part of ING Group, one of Europe’s major 
financial institutions, we are continuing to build upon 
these strengths for the future. 
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Brian Unwin, Customs and 
ffrahu» chairman mM- 
The move away from border 
controls will mean that 
between 7m and 8m Import and 
export documents will no lon- 
ger have to be filled in; delays 
in obtaining customs clearance 
will cease; and costly bank 
guarantees to cover deferred 
VAT payments will no longer 
be necessary. 

. Against these savings Cus- 
toms has set the cost erf carry- 
ing out the paperwork within 
companies, of iwaraiHwg and 
maintaining computer systems 
and of training managers and 
staff 


The removal of border con- 
trols will require customs to 
step up other methods of pre- 
venting VAT fraud and con- 
trolling drugs trafficking, por- 
nography and terrorism. This 
will be achieved by increased 
intelligence activity- and 
improved computer links 
between the different customs 
authorities- One per cent of 
freight shipments can expect to 
continue to be the subject of 
customs checks. 

Mr Ray Walker, chief execu- 
tive of the Simpler Trade Pro- 
cedures Board, said the new 
VAT procedures would 
■“demystify" trade. 


and in which British Coal Is 
unable to compete effectively. 
• Tbe government will try to 
ease the uncertainty over Brit- 
ish Coal's new long-term coal 
contracts by stating whether it 
would be willing to see them 
concluded before the results of 
its energy policy review are 
known. 

The electricity industry is 
trying to pull together a five- 
year deal with British Coal, on 
which its future depends. Talks 
are stalled because several 
companies are unwilling to 
commit themselves to a major 
deal while the review is in 
progress. 


Ulster talks reach 
an uncertain end 



MORE THAN six months of 
talks oh Northern Ireland’s 
political future ended last 
night with the aspirations of 
unionists nationalists as 
far apart as when they started 
and a last-minute failure to 
I agree even an outline of areas 
of common agreement 

Negotiations broke up at the 
former Stormont parliament 
buildings with a joint state- 
ment saying there had been no 
“accommodation in relation to 
the deep seated and long stand- 
ing problems” the participants 
addressed. 

Nor was there a “heads of 
agreement” document as hoped 
for last week by Sir Patrick 
Mayhew, the Northern Ireland 
secretary. He will make a state- 
ment to MPs today. 

Although the talks could 
restart next year, the collapse 
is a further blow for British 
and Irish hopes that negotia- 
tions could bring movement 
after two decades of failed 
political initiatives. 

Possible straws of hope are 
the historic ground that was 
broken - notably Ulster 
Unionists negotiating with 
Irish ministers in Dublin - 
and the fact that channels of 
communication have been 
established and some mutual 
suspicions broken. 

Mr James Molyneaux. Ulster 
Unionist party leader, said: 
“We will persevere in our 
efforts to achieve progress 
through informal consulta- 
tions.” Mr John Hume, leader 


Ralph Atkins 

reflects on 
negotiations over 
the province’s 
political future 


of the nationalist Social Demo- 
cratic and Labour party, said 
all sides had serious discus- 
sions for the first time. 

Sir Ninian Stephen, a former 
governor-general of Australia 
who acted as independent 
chairman, said the talks’ objec- 
tives were still “achievable". 
Against that is the last-minute 
procedural squabbling, appar- 
ently triggered by the calling 
of an Irish general election. 

But the costs in terms of dis- 
couraging investment in the 
province, and the possible 
encouragement the latest set- 
back might have given to those 
who believe a solution requires 
resorting to violence, are incal- 
culable. Security forces believe 
the IRA is still potent. Loyalist 
paramilitaries remain active. 

Sir Patrick may find himself 
under increasing pressure - 
from local politicians and Tory 
backbenchers - to set out his 
own proposals for governing 
the province. 

However, the talks, which 
began in earnest in April after 
a brief session before the UK 
general election, suggest a con- 
sensus is elusive. 

Additional reporting by Our 
Belfast Correspondent 


FINANCIAL TIMES CONFERENCES 


THE 

PETROCHEMICAL 

INDUSTRY 


- STRATEGIES FOR SURVIVAL 


London, 8 & 9 December 1992 


This topical conference brings together an 
authoritative panel of speakers to dismiss the 
challenges currently facing the petrochemical 
industry. 


Speakers indude: 


Mr Ronnie C Hampel 

Imperial Chemical Industries PLC 


Mr Peter W Kwant 

SheB International Chemical Company Limited 


Mr Stephen Pettit 

BP Chemicals Untiled 


Mr James B Undheim 

Bureon-Marsfetfer Europe 


Mr Hajlme Furuta 
Mm 


Mr Alexander Ustraykh 

Vega International Capital Ltd 


Mr Reynaldo Ortiz 

International Finance Corporation (IFC) 


Mr Ian Robinson 

John Brown PLC 


Mr Terje Vareberg 

Statofl Group 


Mr Edmond Clinckspoor 

Exxon Chemical international Ire 


A FINANCIAL TIMES CONFERENCE in association with 
CHEMICAL MATTERS 
■ A limited amount of exhibition space is available 


For Information please return this advertisement, together with your 

business card, to: 


Financial Umes Coafercnce Organisation 
102rl08 QcrkfitrweU Road, London EQM 5SA, UK. 
Telephone; 071-251 9321. 

Fax: 071-251 4586 Tlx. 27347 FTCONFG. 
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CONFEDERATION OF BRITISH INDUSTRY ANNUAL CONFERENCE 


Heseltine calls for partnership 



Michael Heseltine yesterday: Britain needed stable policies, 
not the shortterm measures which had Called In the past 


By Tony Jackson, "We need to build up the 

Industrial Editor impact of industry across 

Whitehall. That can only be 
MB Michael Heseltine, the done if we know what we are 
trade and industry secretary, talking about. We need facts, 
yesterday brushed aside fears not assertions. We need to 
over his pledge to intervene in know what is happening in the 
industry and called for a new marketplace." 
partnership to rebuild Britain’s Mr Heseltine said he had 
industrial base. asked Mr Walter Eltis. his chief 

Alter listening to criticisms economic adviser, to ask large 
from delegates at the CBI con- companies for their views on 
fere nee in Harrogate, North the economy, adding: "If such 
Yorkshire, about the effect of information can inform or alert 
government policies on busi- government then we should 
ness, Mr Heseltine said the have it available", 
debate on the real meaning of Calling for tight control on 
any partnership between the industrial costs, Mr Heseltine 
government and Industry was said wage settlements at recent 
sterile. The important factor levels could not be afforded, 
was that any new climate of Pay rises had consistently run 
understanding between the ahead of Inflation, and the gov- 
two produced positive results. eminent and business had an 
Avoiding comment on the obligation to ensure that exces- 
detail of tomorrow's Autumn sive pay rises were stopped to 
Statement, he stressed that it help Britain’s International 
would set in place the govern- competitiveness, 
meat’s policies for stimulating Speaking in the industrial 
economic growth. The reces- policy debate, Mr Cedric 
sion, he said, meant Britain Scroggs, chief executive of 
needed clear, stable policies, Fisons, the pharmaceutical 
and not the "quick fix” or group, said: "The much talk- 
short-term measures which ed-of economic recovery of 
bad fail pH (e the past. mamifart iiripg in the 1S60S did 

His responsibility, he told not happen". He feared another 
the conference, was to promote large slice of manufacturing 
long-term, effective assistance industry would be "just wiped 
to business and he intended to . away In the early 1990s". 
ensure it was provided. His Mr David Fyfe of Hickson 
ambition was to provide a busl- International Fine Chemicals 
ness support network that was warned that British industry 
the best in the world. could not be worl&class unless 

Mr Heseltine told a still- It attracted some of the best 
sceptical audience that the pro- brains. For his part, Mr Keith 
motion of industrial comped- Dutton of Medway Packaging 
tiveness was at the heart of the said that although the UK was 
government's industrial policy, the most patriotic of nations 
which had to be underpinned this patriotism did not extend 
by a full understanding of UK to the purchase of domestic 
industry’s position. Hie added: products. 


Conservatives given a rough ride 


Britain in brief 



Tendering 

plans 

outlined 


The government intends to 
press ahead with plans to 
extend compulsory competi- 
tive tendering of local-author- 
ity services to the clerical sec- 
tor, but the procedure will be 
more flexible than previously 
announced. 

Mr Michael Howard, envi- 
ronment secretary, said his 
department estimated that ten- 
dering had generated cost 
savings of about 6 per cent for 
nnal services such as refuse 
collection “while standards 
have In general been main- 
tained or Improved”. 

One change to proposals set 
out In an earlier consultation 
paper Is that the proportion of 
councils' spending subject to 
tendering for construction-re- 
lated services - architecture, 
engineering and property man- 
agement - will be reduced 
from LOO per cent to 90 per 
cent 


BBC handover 

Sir Michael Gheckland, direc- 
tor general of the BBC, 
announced yesterday that he 
was handing over to his suc- 
cessor Mr John Birt at Christ- 
mas, more than two months 
earlier than expected. 


Training claims 
denied 


By Tony Jackson 

THE MOST remarkable aspect of this 
year's CBI conference was the degree of 
hostility levelled at a Tory government 

This was not a question of mere rhetoric 
from the CBTs leadership. The most bitter 
criticism of the government came from the 
grass roots. 

Yesterday's Tceynote speech by Mr 
Howard Davies, CBI director-general, was 
interrupted four times by applause from 
the floor. One occasion was an attack on 
the European Commission's inability to 
deliver a Gatt agreement The others were 
jokes at the expense of Mr Lamont, Mr 


Heseltine and the government’s conduct in 
the Matrix Churchill affair. 

The chief target besides the luckless 
chancellor, was the Treasury. Speaker 
after speaker from the floor attacked the 
Treasury for incompetence and inaccuracy 
in its forecasts. One suggested that just as 
Mrs Thatcher had made her marie by tak- 
ing on the trade unions, Mr Major might 
do the Mitip by ranking the Treasury. 

In a more surprising reversal of conven- 
tional attitudes, there was support for the 
plight of the miners. Mr Heseltine, one 
speaker said, had declared his support for 
the Nottingham mine r* only weeks before 
the pit closures were announced. "With 


friends like that,” the speaker concluded, 
“you must know your enemy”. 

There was applause for a delegate who 
savaged the government for “setting the 
miner an impossible target, having Him 
meet it and then firing him when he 
comes back above ground”. The Trades 
Union Congress, one felt, could not have 
put it better. 

The only target to rival the government 
In unpopularity was France. “The Euro- 
pean Community", a delegate declared, "is 
a creation of the French for the French, 
run by the French”. The EC. said another, 
was not in the business of giving handouts 
- “unless, of course, you’re French". 


The employment department 
HwniwH claims that fewer thaw 
one In five unemployed adults 
get Jobs after completing the 
government’s employment 
training scheme. 

The employment department 
said about a third of trainees 
failed to find work after com- 
pleting the scheme, which 
mixes work experience with 
vocational training and is 
meant to lead to a vocational 
qualification. 

The Unemployment Unit, the 
independent research group. 


said unpublished government 
figures showed only 19 per 
cent of trainees gained Jobs 
after training compared with 
27 per cent a year ago. 


BR sell-off 
questioned 

The privatisation of British 
Rail should be abandoned 
unless some serious questions 
about the government’s plans 
can be satisfactorily answered, 
says the National Consumer 
Council In a report 
The report is an embarrass- 
ment to the Department of 
Transport because the council 
is government-funded and its 
chairman. Lady Wilcox, ia a 
member of the prime minis- 
ter's advisory committee on 
the Citizen's Charter. She says 
the council's own research 
showed many rail passengers 
were unhappy with BR, but it 
was not yet clear that privati- 
sation was the way to make 
train services better. 


Price warning 
on water 

Water companies which are 
inefficient will be told to hold 
back price rises in future, said 
the water industry regulator 
OfwaL 

Ofwafs consultation paper 
said it would look favourably 
on water companies which 
controlled costs and bad high 
standards of customer service 
when It conducts its periodic 
review in 1994 - a wide-rang- 
ing assessment of the Indus- 
try's pricing structure. 

The water companies’ 10- 
year modernisation pro- 
gramme to bring water stan- 
dards in Wn glanH and Wales 
into line with EC directives 
could eventually cost about 
£45bn. 


Management 
by degree 

Just under a quarter of British 
managers have degrees com- 
pared with 62 per cent in Ger- 
many, 65 per cent in France 
and 85 per cent In the USA and 
Japan. 

Mr Michael Harrison, 
employment deparment advi- 
sor on advanced training, said 
there had been little progress 
in the development of courses 
for managers which recognised 
prior learning. 



WORLD 
PULP AND 
PAPER 

London, 14 &15 December 1992 

A conference arranged in association with the 
Confederation of European Paper Industries. 
Industry leaders reviewing the key issues and 
assessing how corporate strategies are changing 
indude: 

Dr Bo Berggren 

Chairman & Chief Executive Officer 
STORA 

Mr Erling S Lorentzen 

Chairman 

Araoruz Celulose SA 

Mr Kimmo Kalela 

Managing Director 

Enso Publication Papers Oy Limited 

Mr Alain Soulas 

Chief Executive 

Arjo Wiggins Appleton pic 

Mr Dick Eykel 

Member of the Board of Management 
N.V. Royal KNP 

Mr Ronald L Singer 

Chief Executive Officer 
Jamont 

Mr Eugene van As 

Chairman 
SappI Limited 

Dr Gyula Madai 

General Secretary 
Hungarian Technical Association 
of the Paper and Printing Industry 


For farther details please return the enclosed a dvert i sement, together with 
your business card, to: 

Financial Times Conference Organisation 
102-108 OerkenwcD Road, London EC1M 5SA, UK. 

Telephone: 071-251 9321. 

Fax: 071-251 4686 Tlx. 27347 FTCONF G. 
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He could 
teach you a thing 
or two about 
secure networks. 


Humpback whales can communicate Mcuraly with each 
other over nufeo of ocean through complex coded songs. 

Touching. But whatfs the relevance to your company? 

Woll. you may be on dry land, but the business 
environment can be as treacherous as the open sea. 

OK companies, rf» reckoned, lose over £1 bHfion a year 
from computer misuse - often through illegal access 
to networ ks . 

At Racal-Datacom we're working with many businesses to 
prevent such problems. 

Wfe provide a range of cote technologies, Ske date encryption 
and authentication, to make networking applications secure. 

We've developed unique expertise in building protection 
faito networks, existing and new. 

And because we're independent, we can gemmwty suggest 
the moet effective solution. 

lb discover more, just call us on (0266) 700036. There'S no 
better way to watertight security. 

H«relpM>MwUMMi,L»fldMs Haute, SaftnftMd. Hoi*. Hxapxhim 
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the reason why 



There's more than sufficient legroom in THY's interior for your 
comfort. But of course, comfort isn't merely a question of space 
between seats. 

Turkish Airlines is bringing new dimensions to the art of flying, 
by offering a unique perspective in service and comfort for those 
who wish to fly at a higher level. 

Our commitment to excellent service is just an expression of our 
legendary hospitality. You feel it the moment you step on board... 
that genuine warm welcoming spirit of Turkish people, it's an 
experience which should not be missed and maybe one of the 
reasons why more and more people are flying with 
Turkish Airlines lately. 



TURKISH AIRLINES 

" We care more " 
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BUSINESS AND THE ENVIRONMENT . 



R Is widely believed dial Al Gore (I) win assume rasponsAHRy for the enviro nm ent when be and Bill CSntan (r) taka office 

A brighter shade 
of green 

George Graham asks whether the Clinton-Gore team 
can protect both US jobs and the environment 


Water resources 
drying up in EC 

By Bronwen Maddox 

E conomic growth in the times the costs in the US and 
European Community will Japan. European costs could rise 
become constrained or further as countries comply to a 
made much more expensive by greater degree with EC directives, 
lack of fresh water, according to a The report identifies two groups 

report* released today by the of regions at risk. Metropolitan 
European Commiss ion. France, Belgium. Netherlands and 

The shortages will be most pro- south-eastern England could fiace 
nounced in Mediterranean conn- shortages because of high papula- 
tries, but industrial and agricul- tion density and industrial devei- 
tural contamination of ground opment despite considerable rain- 
water could also lead to con- Call and plentiful large rivers. 
9 train ts in northern European Portugal, southern and central 
countries if present patterns of Spain and Italy, Greece and the 
use are maintained, it concludes. Mediterranean islands might also 
The study of water resources, have problems because rainfall is 
prepared for the European Com- low at the times of year when the 
mission’s Science, Research and demand from agriculture and 
Development directorate by Eco- tourism is high, 
tec, a Birmingham-based consul- The main weakness of the 
tancy, gets its first public airing report is the same one that affects 
at a conference on EC Industrial most studies of water standards 
and environ- i w * - ■?. - ta Eur0 P^. : ** 

mental policy 
today in Man- 
chester. Its use- 
fulness is that it 
focuses on the 
quantity of 
water in 
Europe, where 
recent dehate - 
and EC direc- 
tives - has 
focused on its 
quality. It pro- 
vides a 
reminder that 
EC countries 
will have to 
invest consider- 
able sums just 
to keep water 



■. ansence 01 reli- 
able and com- 
prehensive data 
on pollution 
levels. The 
European Com- 
mission has so 
Ear not collated 
data on whether 
its member 
countries are 
complying with 
its directive. 
Instead, the 
report offers 
anecdotal evi- 
dence to argue 
that pollution 


Bicycles 
speed up 
the pace 

C ost and conviction are 
boosting the bicycle 
beyond the automobile as 
the world's preferred mode of 
transportation, according to a 
recent study by the Worldwatch 
Institute, an environmental 
think-tank. 

Although there have always 
been more bikes than cars, 20 
years ago it was universally 
assumed that the automobile 
would surpass the bike as the 
preferred vehicle. Between 1950 
and 1969. world car output rose 
from 8m vehicles to 23m. 

Car companies prepared for 
large increases in production in 
North America, Europe and the 
developing countries. But oil 
price hikes and mushrooming 
car prices hit the car industry 
hard. Auto output in 1991 - 35m 
- was only slightly greater than 
the 31m produced in 1979. 

Bicycle production, 25m in 
1969, surged with the environ- 
mental movement and doubled 
by 1973. The economic reforms In 
China pushed demand for bikes 
ever higher. Production 
increased there from 7m in 1976 
to 40m by 1987. Last year, world 
bicycle output was nearly 100m. 

Lester Brown and Ed Ayres, 
authors of the study, urge more 
Investment in bike paths and 
improvement in bicycle accesso- 
ries. Densely populated indus- 
trial countries, like Japan and 
the Netherlands, have pioneered 
bike-rail commuting arrange- 
ments. Japan has built vertical 
bicycle parking facilities three- 
four stories high. 

Traffic congestion has led to 
growing use of bikes in both 
developing and industrialised 
nations. Messenger services use 
bikes through urban streets, as 
do fast-food companies. In the 
US, more than 100 police depart- 
ments have bicycle squads. City 
officials, doing routine inspec- 
tions or supervising public ser- 
vices, use bikes to reduce costs. 

“Historically, bicycling has 
suffered bom unfriendly streets 
and has not benefited from pub- 
lic initiatives nearly to the 
extent it might have," the report 
said. “Where initiatives have 
occurred, bicycles have thrived.’' 

Nancy Dunne 


O ver the long months of 
the US presidential cam- 
paign, voters and observ- 
ers have been exposed to 
two sides of the environmental poli- 
tics of Governor Bill Clinton. 

On one side stands the governor 
of Arkansas, who has made enough 
of an effort to preserve the rivers 
and forests of his state to win the 
endorsement of a number of envi- 
ronmentalist groups, but whose 
record on the environment is by no 
means perfectly green - who has, 
in fact, consistently shown a ten- 
dency to compromise with Industry 
over questions of pollution. 

On the other stands the candidate 
who selected as his vice-presidential 
running mate Senator Al Gore of 
Tennessee, a leader in the Senate on 
environmental questions and the 
painter, in his bestselling book 
“Earth in the Balance," of an 
almost apocalyptic portrait of the 
consequences of global warming, 
the degradation of the environment 
and untamed population growth. 

Now that Clinton is president- 
elect, due to take office In a little 
over two months, many are now 
wondering which side will dominate 
in his administration. 

During the campaign, Clinton 
largely deterred on environmental 
questions to his partner. 

Their Republican opponents had 
initially planned to concentrate on 
Arkansas’s spotty environmental 
record and on the soiled waters of 
the White River, polluted by wastes 
from the chicken farms that are the 
state's economic base. Instead, they 
launched an attack on Gore as an 
environmental extremist 
The attack was led by Vice-presi- 
dent Dan Quayle, who helped sell a 
good many extra copies of his 
rival's book to those who rushed to 
check his slightly stretched claim, 
made in the televised vice-presiden- 
tial debate, that page 304 of “Barth 
in the Balance" advocated a f lOObn- 
a-year Global Marshall Plan to safe- 
guard the environment in third 
world countries. 

But President George Bush joined 
in with a will, dabbing Gore “the 
Ozone Man” in his regular speeches 
on the campaign stump. Central to 
the attack w as the view that Gore, 
and by implication Clinton, were 
willing to sacrifice Jobs - be they 
in the timber industry of the Pacific 
northwest, by protecting the habitat 
of the northern spotted owl, or in 
the automotive plants of Michigan 
and Ohio, by demanding that car- 
makers Increase the average fuel 
efficiency of their cars from 27.5 to . 
40 miles per gallon - in the inter- 
ests of the environment 
Clinton, during his years in office, 
often compromised on environmen- 
tal Issues in favour of jobs. Some 
Arkansas observers claim that one 
of the formative events of his politi- 
cal life was a battle against Georgia- 


Pacific, a big forestry products com- 
pany, in his first term as governor. 

The fight helped cost him reflec- 
tion, and even his allies say that 
when he won back the governorship 
two years later, he was a chastened 
and more pragmatic politician. 

And while Arkansas's environ- 
mental record is clearly not all bad, 
Clinton took the opportunity of 
Earth Day in April to promise a 
greener approach in the future. 

“I've made the choice from time 
to time for jobs, because my state 
was a poor one, without either 
enough jobs or enough federal help 
to clean up the environment But 
over the years, as 1 have worked in 
this area, I have come to learn 
something that Bush and his advis- 
ers still don't understand: I’ve come 
to reject the false choice between 
economic growth and environmen- 
tal protection,” he said. 

It is widely believed that Gore, 
when he takes over the vice-presi- 
dency, will assume general respon- 
sibility In the environmental area, 
but he has muted, some of his views 
during the campaign; indeed, he 
himself has bn the past put jobs 
before the environment, voting 


against the controversial preserva- 
tion of the swan darter, a email ffch 
threatened by dam construction In 
his native Tennessee. 

Even a vice-president with less 
involvement in environmental pol- 
icy would help bring about a consid- 
erable change In the US, for Quayle 
has taken an activist approach 
towards blocking and delaying the 
implementation of new environmen- 
tal regulations, especially those 
implementing the Clean Air Act. 
that he believes damage US busi- 
ness competitivHy. 

If the new Clinton administration 
were simply to leave the Environ- 
mental Protection Agency under 
the command of William Reilly, 
who was appointed by Bosh, the 
result would probably be a much 
more constrictive set of regulations 
than Quayle has allowed through. 

Among those who have been men- 
tioned as possible replacements for 
Reilly are Madeline Kunin, former 
governor of Vermont, Carol 
Browner, Florida's environment 
secretary, Thomas Jorling, New 
York’s conservation commissioner, 
and Fred Krupp, director of the 
Environmental Defence Fund. 


The first effects of the 1990 Clean 
Air Act became evident last week 
when new, cleaner-burning petrol, 
blended with oxygenates, became 
compulsory In 39 metropolitan 
areas, in an effort to reduce levels 
of carbon monoxide, especially con- 
centrated in the winter. The new 
blended fuels cost more per gallon, 
and yield lower mileage. 

The EPA published a Qurry of 
new clean air regulations In the 
week before the election, covering 
nitrogen oxide emissions from coal- 
burning utilities, pollutants from 
steel industry coke ovens, tests on 
car exhausts and an innovative sys- 
tem to allow companies to sell their 
pollution rights if they make faster 
progress in cutting their emissions 
than the law requires. 

Many of these regulations are still 
subject to public comment and 
alteration, leaving time and leeway 
for a Clinton administration to 
make its own amendments. But 
even under the supervision of Gore, 
few expect the new administration 
to seek a draconian toughening of 
the requirements, at a time when 
its top priority is to put into effect 
some kind of job creation package. 


Bowing, before they begin to foot 
the bill for complying with new 
directives. 

Lack of fresh water - water 
from the natural water system of 
lakes, rivers and aquifers (water 
bearing rocks or soil) - tends to 
be a local problem. “Each year an 
average of more than 7,000 cubic 
metres per capita enters the riv- 
ers and aquifers. It does not 
always arrive where and when it 
is needed," says the report 

Even when it does, between IS 
per cent and 30 per cent of it 
leaks from delivery pipes or evap- 
orates, according to the study. 
Around 50 per cent of water taken 
for irrigation is lost before It 
reaches the field. The result is 
that the average cost of water In 
Europe - Ecu 0.66 per cubic 
metre - is between two and three 


problem in all EC countries. 

Zt argues too that water short- 
ages will worsen as supplies are 
already scarcest In the regions 
where demand for water is grow- 
ing fastest, particularly in Spain 
and Portugal. 

The inevitable, costly solution 
for those areas feeing future 
shortages is investment in tech- 
nology to reduce leakages, reuse 
industrial water and clean waste- 
water. 

The authors of the report 
believe the need for this Invest- 
ment offers a huge opportunity 
for water treatment companies, 

* Research and Technological Devel- 
opment for the Supply and Use of 
Freshwater Resources. Ref no. EUR 
14723, BC Office qf Publications, 
Luxembourg. 




The year, 1 992, marks the 500th anniversary of the 
peat voyages of discovery. The noctumd dock was 
developed by sailors in the 14th century to tell the 
time at night by observing the movements of certain 
stars m rekrtian to the North Star. 

The Notiond Maritime Museum London 
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Vasco da Gama coufdn't 
even have dreamed of 
using solar power at night 


I jyML When the Portu- 
guese explorer 
BHF Vasco da Gama dis- 
covered a sea route to 
India in 1 498, the passing 
of the day was measured 
using a sun dial during day- 
light and a nocturnal dock 
during the night Today, we can turn the 
sun’s energy into electricity using solar 
panels, such as the highlyeffident advanc- 
ed thin-film technology units produced 
by Neste Advanced Power Systems 
(NAPS), Systems based around these 
have been developed for domestic 
needs, numerous applications In the com- 
munications, navigation, and industrial 
fields, and the third world. As well as 
solar energy, NAPS is also an expert in 
wind power. 

Oil and chemicals are Neste Cor- 
poration's core businesses. Oil explo- 
ration and production, with a particular 
focus on low-sulphur crude oil, is carried 
out worldwide Neste’s refineries 
produce a comprehensive range of - 
products, including Europe's lowest 
sulphur-content diesel oil, as well as 
MTBE, a key component in advanced, 
unleaded gasolines, such as Neste's own 


Crty Gasoline. In the service station 
field, Neste is expanding into. the 
countries along the southern coast of 
the Baltic 

Neste is also a leading worid trader 
in crude oil and petroleum products. 

Neste Chemicals can call on in- 
depth experience and know-how in a 
broad range of areas, from base chemi- 
cals to specialty polymers. Something 
that has helped make Neste one of the 
world’s leading producers of polyethyl- 
ene, polypropylene, polyester gelcoats, 
and adhesive resins. 

Neste's tanker fleet is among the 
best-equipped in the world To mini- 
mize the risk of spills at sea, ail Neste’s 
ships incorporate either a double hull 
or a double bottom. 

Neste also has natural gas and LPG 
interests. 

Neste is exploring the future, today. 
Discover Neste for yourself. For further 
information, please contact us at the 
address below. 

Neste Corporation, Communications 
P.O. Box 20, SF-02I5I Espoo, Finland 
tel. +358 04501 
telefax +358 0 450 4798 
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plants and units around 
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PERKS: Rising medical costs mean companies are taking a second look at private 
health insurance. Continuing a series, Alan Pike looks at how policies are changing 

Time for a check-up 


B upa can benefit 
almost every body In 
business, declares a 
newspaper advertise- 
ment currently being ran by 
Britain's largest private health 
care group. 

It depicts employees of a res- 
taurant, publisher and con- 
struction, transport, marine 
engineering and computer 
companies whose employers 
provide private health benefits. 
AU look in excellent health. 
This most be a terrific relief to 
Bupa, because Britain's medi- 
cal insurers are struggling to 
control claims. 

Rising private medical costs 
are a problem not only for 
health insurers but, of course, 
for the customers who Seel the 
effects in higher premiums. 
Often these customers are not 
individuals but companies; 
many began offering private 
medical insurance as a benefit 
to employees in far better busi- 
ness circumstances than they 
now find themselves. 

Insurers, aware that cost 
pressures in the recession are 
inevitably leading to compa- 
nies reconsidering every item 
of non-essential expenditure, 
are stepping up efforts to proj- 
ect private health provision as 


an important Ingredient in 
all-round business efficiency, 
rather than a fringe perk. The 
Bupa advertising campaign 
stresses this, declaring that 
healthier and better-motivated 
staff equate to “fewer days lost 
through illness, easier work 
scheduling and increased prof- 
itability”. 

T .wing & Buisson, the health- 
care publisher and research 
organitetioB, produced figures 
l ast mon th showing there 
were &2m subscribers to medi- 
cal insurance in December 


1391 , in schemes covering 6JSm 
people or 11.4 per cent of the 
population. This was a drop of 
0.6 per cent on the previous 
year - a tiny fall but the first- 
ever since the 1970s. 

The number of these sub- 
scribers in company schemes 
- 1.9m at December 1991 - 
fell by 3 per cent over the same 
period. In view of the extent of 


the recession, however, this 
drop is again a modest one and 
pan be explained by redundan- 
cies and company closures, 
rather than a more widespread 
abandonment of health provi- 
sion by employers. 

The figures give the private 
health sector grounds for hop- 
ing that, if cost containment 
can be improved, it may not 
lose too many corporate sub- 
scribers as a result of the 
recession. 


employers, others with a con- 
tribution from staff - were the 
fastest growing sector of pri- 
vate medical insurance 
throughout the 1980s. They are 
also the most competitive sec- 
tor of the market - companies 
are more likely than private 
subscribers to shop around and 
change insurers; a process 
being increased by a rising 


number of brokers and other 
specialists entering the mar- 
ket. 

The conventional image of 
health insurance as a benefit 
for senior staff remains 
broadly accurate. Although 
some companies offer cover to 
all employees, surveys show 
that private health insurance 
subscribers are still over- 
whelmingly in the professional 
and managerial categories. 

The tpndpr^ry for companies 
to shop around and change 
insurers has kept the corporate 
sector of health insurance 
more price competitive than 
the individual one , Manag ers 
are also taking far more inter- 
est in what they get for their 
money. 

One effect of this can be to 
trade down to more restrictive 
pnKriiK Another - which is 
being encouraged by the insur- 
ers - is for corporate clients to 
become involved in managed 
care arrangements. 

Private Patients Flan (PPP), 
the second-biggest insurer, has 
pioneered this approach with 
Pilkington, In its medical 
insurance scheme for 1,600 
managers and their families. 
Under managed care schemes, 
treatment takes place when- 


ever possible at a preferred- 
provider hospital - in the Pilk- 
ington case the Fairfield in St 
Helens. 

This guarantees the hospital 
a substantial volume of work, 
and gives the Insurer manag- 
ing the .scheme greater bar- 
gaining power over arrange- 
ments and charges. It can, for 
example, ensure that, when- 
ever possible, treatment is car- 
ried out by cost-effective day 

surgery techniques rather than 
involving unnecessary in-pa- 
tient stays. 

“The key to managed care is 
that we receive pre-notification 
that a patient requires treat- 
ment,” says Wendy Brewer, 
manager of PPP’s managed 
care programmes. “This rnpanc 
we are able to plan in advance 
to ensure that treatment is pro- 
vided in the most efficient way. 
It is the reverse of a conven- 
tional insurance where 
we have to start complaining 
after the patient has left hospi- 
tal if we are unhappy.” 

Brewer says costs have gone 
down in each of the two years 
that the Pilkington scheme, 
introduced in 1990, has oper- 
ated. But a similar number of 
cases -have been treated and 
the company’s managers are 


Company-provided schemes 
- some completely funded by 


The figures give the private health 
sector grounds for hoping that, if cost 
containment can be improved, it may 
not lose too many corporate 
subscribers as a result of the recession 


Growth in UK private health Insurance 
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covered for the same list of 
conditions as before. 

Private medical fees are cur- 
rently undo- investigation by 
the Monopolies and Mergers 
Commission. Brewer says the 
attitude of doctors at St 
Helen’s towards manage d care 
1ms moved from one of initial 
suspicion to describing the 


arrangements as “not unrea- 
sonable". 

With the need to control 
costs the most important issue 
faring the. private medical sec- 
tor, schemes of this sort are 
likely to grow. A consequence 
is that managers in companies 
will need to take an increas- 
ingly active interest in the pre- 


cise health cover they provide, 
choosing from a growing range 
of options. 

Insurance is not, however, 
the only health provision that 
a company can make for its 
employees. Some offer a range 
of occupational health and 
monitoring facilities: work- 
place health promotion cam- 
paigns are likely to become a 
more famili ar feature with the 
introduction of the govern- 
ment’s Health of tbe Nation 
strategy to raise national 
health standards. 

The Coronary Prevention 
Group is this month launching 
a big Heart and Workplace 
Health Programme for 10,000 
London Underground employ- 
ees at all levels of seniority. 
They will undergo a 45-minute 
series of tests, leading to indi- 
vidual counselling and advice 
on healthy eating, smoking, 
exercise and coping with 
stress. 

Employers introducing this 
type of programme are 
undoubtedly serving the 
national interest - Britain, 
with one of tbe world’s worst 
coronary heart attack death 
rates, lost more than 5lm 
working days through heart 
riisgflgfl last year. 

Health promotion specialists 
say such schemes can also 
serve companies’ interests. 
While medical insurance offers 
cover that many employees 
never use, high-profile health 
promotion exercises involving 
an entire workforce have 
immediate, visible impact and 
can bring swift benefits In 
goodwill and improved morale. 


Safety network 
spreads like fire 

By Chris Tighe 


O n a frosty, damp 
November night, a 
tanker loaded with 
flammable chemicals slews off 
the road and bursts into 
flames at Seal Sands, the 
chemical and petrochemical 
industry complex at the mouth 
of the River Tees. 

A gatehouse attendant at 
one of the sites edging the 
road grabs the telephone and 
rings Cleveland county fire 
brigade headquarters at 
Hartlepool to raise the alarm. 

At one time, this would have 
been the prelude to a long, 
laborious ring-around, as the 
emergency services tried to 
alert the various companies 
which make Teesside the UK’s 
largest concentration of haz- 
ardous Industry. 

Engaged phone lines, prob- 
lems In finding the right per- 
son to inform and possible 
misunderstandings of techni- 
cal information were all poten- 
tial pitfalls in communicating 
vitally important messages to 
staff responsible for safety. 

But now, thanks to a per- 
sonal computer and telex net- 
work launched yesterday. 
Information and advice on 
accidents and emissions can be 
relayed within a maximum of 
two minutes, and often within 
seconds, to Teesside sites han- 
dling hazardous materials. 
They, in torn, can relay Infor- 
mation back as fast, using the 
same system, to fire brigade 
HQ, which will then dissemi- 
nate it via the network to 
other hazard sites, including 
chemical and petrochemical 
manufacturers and storage 
companies and Hartlepool 


nuclear power station. 

The system includes Infor- 
mation on wind speed, the 
risks posed by the accident or 
emission and details of sub- 
stances released, Including Hib 
name by which they are 
kno wn an individual »ifa*» and 
fhetc standard categorisation. 

Designed to be easy to use, it 
is Intended to maximise speed 
and scope of Information, 
while wifaimlglng the ambigu- 
ity and timewasting which, In 
the worst case, could cause 
serious Injury or even loss of 
life. 

The new £125400 Cleveland 
Chemical Alarm System was 
designed by British Telecom- 
munications and paid for by 14 
hazard-related companies on 
the network, which also 
iitrindflw Cleveland Police. 

The 14 Include ICl TIoxide, 
Phillips Petroleum, British 
Rail and BASF. Other Teesside 
companies have expressed 
interest in Joining the net- 
work, which can be easily 
expanded. 

The new system replaces a 
less sophisticated telex and 
printer network introduced by 
Cleveland fire brigade and 
Teesside industry In 198L The 
old network, although a vast 
improvement on the ring- 
around technique, was much 
slower, and sent informat ion 
only in one direction, from the 
fire brigade to industry. 

BT claims the new network, 
which combines PCs, fast, ded- 
icated telex lines and special- 
ly-written software, to be a 
world first and hopes to mar- 
ket it for other similar petro- 
chemical complexes. 


Life’s little 
headaches 


By Dr Michael McGannon 

smoking and using stress man- 


If life often 
seems to be the 
sort of head- 
ache which lit- 
erally trans- 
lates itself into 
a pain in the 
head, the first 
step is to iden- 
tify whether 
you are being 
plagued by migraine, cluster or 
tension headaches. 

For migraine sufferers, 60-70 
per cent of whom are women 
and many of whom have inher- 
ited their condition, onset is 
normally between the ages of 
13 and 40. Intense, onesided 
attacks or throbbing pain, asso- 
ciated with nausea, vomiting, 
aversion to light and lack of 
appetite, can last anywhere 
from four to 34 hours. 

The cause of migraine is vas- 
cular - in other words, it is 
not caused by the brain itself 
but by dilation of the cerebral 
vessels. Unlike other kinds of 
headache, migraines generally 
worsen with physical exercise. 

Before resorting to drugs you 
may want to try elimina t in g 
cured cheeses and red wine 
from your diet - effective in 
up to 30 per cent of cases. You 
may also want to try limiting 
your intake of chocolate, alco- 
hol. highly processed foods, as 
well as foods containing mono- 
sodium glutamate. Other mea- 
sures might include discontin- 
uing the PU1, giving up 


agement techniques. ' 

The second type, cluster 
headaches, may be made up of 
a series of hea d aches over 
weeks or months. Typically, 
the sufferer may experience 
very severe h e ada c hes , usually 
localised around or behind the 
eye, lasting between 20 min- 
utes and three hours. They 
nearly always occur on the 
same ride of the head within a 
series, and their cause, like 
migraine, is thought to be of 
vascular origin. Up to 10 per 
cent of cluster h eadache suffer- 
ers develop a chronic variety of 
attacks which endure for a 
year or more. Because of the 
short duration of cluster head- 
aches, standard analgesics may 
not be suitable. 

The third variety is the ten- 
sion headache. During an epi- 
sode of acute stress, when 
adrenalin is percolating 
through your system, severe 
and prolonged muscle contrac- 
tion creates a bandUkB pres- 
sure sensation, like .wearing a 
hat that Is too small Associ- 
ated symptoms may include 
irritability, decreased sex drive 
and cravings for sweets. Solu- 
tion for this variety include: 
exercise, biofeedback, psycho- 
therapy, nutritional purifica- 
tion and relaxation. 

The author is the medical direc- 
tor of the fnsead Business 
Health course. 
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CONSTRUCTION CONTRACTS 


£15m work 
awarded to 
Wiltshier 

WILTSHIER CONSTRUCTION 
GROUP has recently won new 
business orders worth a total 
of over H5 bl 

Unusually almost every 
region of England and Scotland 
is evenly represented in the list 
which ranges from a new saw- 
mill and office construction in 
Surrey to a major local author* 
ity school refurbishment pro- 
gramme in Glasgow. 

Also included in this broad 
spread of projects valued at 
between film and £2m and now 
underway, is a clinical trials 
supplies facility for the Well* 
come Group at Dartford in 
Kent; and upgrading and mod- 
ernisation of an unemployment 
benefit office in east London; 
and an extension to the Lon- 
ghirst Management Training 
Centre at Morpeth. 

Housing students 

Over 200 student flats in Sal- 
ford are included in £7.4m 
worth of construction work 
won by LAING NORTH WEST. 

University College Salford 
has awarded a £5m contract for 
the conversion of two blocks of 
former council flats into stu- 
dent accommodation. The 15- 
storey blocks will be altered 
and refurbished both internally 
and externally. 

Work includes concrete 
repairs, new windows and fac- 
ing brickwork plus partitions, 
services and finishes. Souk 224 
Oats will be provided together 
with social areas and laundry 
facilities. 

The blocks, known as John 
Colman and Eddie Lester 
Courts, are located close to the 
college campus. Work Is due 
for completion at the end of 
June 1993. 

Lancaster University has 
awarded Laing a £2.2m con- 
tract to construct a two-storey 
teaching block within the cam- 
pus. The project is scheduled 
for completion at the end of 
August 1993. 

Water treatment 

A design and construction 
contract for five water treat- 
ment plants in Argyll, with a 
total value of £10m, has b een 
awarded to BARR CONSTRUC- 
TION. The project, being car- 
ried out on behalf of Strath- 
clyde Water, involves locations 
at Rothesay, Tobermory, Islay, 
Inveraray and TarberL 


Office development in Japan 


SCHAL ASSOCIATES INC has 
started work on its eighth proj- 
ect in Japan, the 56-storey 
Rinku Gate North Tower, on 
the coastline of Osaka Bay. 

Costing US*439m (£290.701), 
the l^m sq ft office tower will 
be ready for occupation in Sep- 
tember 1996. The podium will 
be constructed in steel 
reinforced concrete and the 
tower itself will utilise a steel 
frame clad in granite panels 
and aluminium curtain wall- 
ing. 

•Hie tower is planned as the 
focal point of Rinku Town, a 
new urban development being 
constructed on the coast at 
Osaka Bay, opposite the i sland 
site of the new Kansai Interna- 
tional Airport, where Schal 
Associates is also constructing 
the control tower and adminis- 
tration building. 

Construction of the tower is 
being undertaken by a joint 
venture team led by the Japa- 
nese contractor Obayashi. 
Schal Associates is the only 
foreign rampany in this team 

Founded in 1976, Schal Asso- 
ciates is a world leader in con- 
struction services and cur- 



Further erosion of Maxwell era 


Murdoch MacLennan, 
manag in g director of Associ- 
ated Newspapers’ main print- 
ing operation, Harms- 
worth Quays, is to be the new 
managing director of the Scot- 
tish Dally Record and Sunday 
Mail 

Apart from running the Scot- 
tish titles of Mirror Group 
Newspapers, MacLennan, who 
is 43. will also be responsible 
for all MGN's printing 
operations, and was yesterday 
appoint** 1 to the mam board. 


This appointment heralds 
the departure of Vic Harwood 
after 30 years with the Mirror 
group. Two weeks ago Hor- 
woaci was replaced as chief 
executive of MGN by David 
Montgomery, former editor of 
Today, but remained chairman 
of the Scottish Daily Record. 

His departure further 
reduces the number of senior 
Mirror executives surviving 
from Robert Maxwell era. Last 
week Alan Stephens resigned 
from his position as company 


secretary. In June, Ernest Bur 
rington stepped down as MGN 
chairman and was replaced by 
Sir Robert Clark- 

Speaking of Harwood's devo- 
tion to MGN. Sir Robert said: 
u Hls special contribution since 
Maxwell’s death has helped 
MGN over a traumatic period." 

Mirror Group Newspapers 
also announced the appoint- 
ment of James McColgan, who 
recently retired as chief execu- 
tive of Blue Circle Industries, 
as a nonexecutive director. 


Non-executive 

directors 


An architect’s model of the new Rinku Gate tower project 

the New York-based Boris Inc, 
the US construction arm of the 
PAO Group. 


rently one of Chicago's largest 
construction services compa- 
nies. ft is also a. subsidiary of 


Performing arts school in Liverpool 


EC HARRIS has been made 
project manager for two City 
Challenge schemes in Liver- 
pool worth ggftn. 

The firm has been appointed 
client representative for the 
Liverpool Institute for Perform- 
ing Aits, one of the most high 
profile City Challenge projects, 
which has the backing of Paul 
McCartney among others. 

The £X5m scheme Is based 
around the redevelopment of 
Paul McCartney’s old school, 
which is 165 years old and has 
been empty for seven years. 


The school win be devoted 
towards training for the enter- 
tainment industry which will 
will indude those who wish to 
specialise as performers. It will 
accommodate 500 full time stu- 
dents and 2,000 part time stu- 
dents and is due to open in 
September 1995. 

Architects are being selected 
through a competition and will 
be appointed shortly. 

EC Harris has also been 
appointed project manager by 
the National Museums A Gal- 
leries on Merseyside for the 


£7m refurbishment of the 
60.000 sq ft Grade U listed Mid- 
land Goods Depot railway 
warehouse. 

The building will be con- 
verted into a conservation cen- 
tre for conserving art gallery 
and museum artifacts, it will 

aten ran tain an area for pubHc 

display and interpretation of 
conservation work. 

The refurbishment scheme 
will go out to tender in Janu- 
ary and the contractor is 
expected to be appointed in 
February. 


Hospital projects won by LG Mouchel 


LG MOUCHEL A PARTNERS 
has been appointed to en gineer 
two large hospitals in the 
ymth of Ttn gianij 
Mouchel’s Bath office has 
been appointed by the West 
Dorset General Hospital’s NHS 
Trust to undertake the civil 
and structural engineering on 
the second phase of the Dor- 
chester General HospitaL 
Phase 2 of the hospital devel- 
opment will provide 350 addi- 
tional beds in 15 wards and 
includes five operating thea- 
tres and facilities for other spe- 
cialist functions. The design of 
the £2&£m development started 


in July and invitations to ten- 
der will be sent out in April 
1994. Construction is due to 
begin in November 1994 and 
be completed fay Octo- 
ber 1997. 

South West Thames Regional 
Health Authority has 
appointed Baker Martin 
Mouchel. the firm’s Southamp- 
ton office, as the structural 
engineer to develop and refur- 
bish St Richards Hospital in 
Chichester. 

The hospital has grown up 
over the last 40 years and the 
intention is that the present 
facilities should be rationalised 


an it that a sound basis should 
be provided for future develop- 
ment of the site. 

The appointment will there- 
fore involve major refurbish- 
ment of some of the buildings, 
the building of extensions to 
others and the construction of 
new faHHtiffg- Roads and car 
parking facilities on site will 
be upgraded and extended. 

The project will be divided 
into a number of phases, the 
second of which is the con- 
struction of a new nucleus hos- 
pital. The whole development 
is expected to be completed in 
July 1997 at a cost of £28m. 



■ Michael Orr (above), 
chairman of Moling and former 
md of Merrill Lynch Europe, 
at GRANADA GROUP. 

■ Gerry Robinson, chief 
executive of Granada Group, 
at MB-C ARADON. 

■ Peter Maydon, a director of 
Reckitt A Colman, at ASHLEY 
GROUP. 

■ Albert Hargreaves as deputy 
chai rman of APOLLO 


METALS. 

■ Wallace Clapperton atTR 
PACIFIC INVESTMENT 
TRUST. 

■John Morrell at DRAYTON 
ASIA TRUST; Chi Chent 
Huang has resigned. 
■ Richard BUies, former md 
of STEETLEY GROUP, at 
Bucknall Group. 

■ John Hunter, chairman of 
SmithKline Beecham 
Consumer Brands, at WACE 
GROUP. 

■ Gordon Edington, a director 
of BAA, and David McCall, 
chief executive of Anglia 
Television, at HODDER A 
STOUGHTON HOLDINGS. 

■ Don Reid as chairman and 
Vincent Daly, chairman of LM 
Ericsson in I reland, at 
CAMBRIDGE GROUP. 
■James White, c hairm an of 
Ashley Group, at PERRY 
GROUP. 

■ Steven Abbott has been 
appointed director of RAD at . 
A UTOT YPE 

INTERN ATIONAL, a Norcros 
subsidiary; he moves from 

iTHAgedata 


■ First Leisure, which runs 
attractions ranging from the 
Blackpool Tower to ten-pin 
bowling centres, snooker dubs 
and discotheques, has 
appointed a marketing director 
with a background in 
advertising, video rental and 
music sales. 

Mark iflehoUs, 35, was 
previously UK marketing and 
programming director at 
Blockbuster, the biggest US 
video rental company. 
Blockbuster this year became 
the biggest video rental 
company in the UK when it 
bought Cityvision, operators 
of the'Ritz chain. Earlier jobs 
included bead of marketing 
at Virgin Retail, and seven 
years in advertising, where 
clients Included Forte, Citroen, 
Mitsubishi, McDonald’s and 
Greenpeace. 

John Conlan, First Leisure's 
chief executive, said Nicholls’ 
Virgin and Blockbuster 
experience would stand him 
in good stead: “We are 
essentially in the business of 
retailing entertainment” 


Draper bows out of Virgin Music 


Simon Draper. Richard 
Branson’s second cousin by 
marriage the musical ears 
of the Virgin Music Group, is 
leaving to pursue other inter- 
ests - chiefly Haaate car col- 
lecting and historic motor rac- 
ing. 

“I knew the day it was sold 
that I would go. I have never 
worked for anyone else," says 
42-year-old Draper, whose dis- 
covery of Mike Oldfield’s Tubu- 
lar Bells put the Virgin label 
on the map. Earlier this year, 
Thorn EMI paid £510m for the 
group, which in 20 years grew 
into the world’s fifth largest 
record company. 

Draper says that; whUe he 
ran the company for a decade 
until .1988, he had gradually 
delegated more of the 



day-to-day operations to Ken 
Berry, though he had retained 
the title of chairman nntfl the 
takeover. 

Indeed, he claims to have 
been keener on selling out 
than was his cousin. "I become 


disenchanted with the business 
two years ago." Since he 
arrived from university in 
South Africa in 1970 to join 
Virgin part-time. Drape: says 
he had seen the whole cycle of 
a company’s growth and that 
“enough was enough”. 

After the Thom EMI deal, he 
had “chosen" the title of prin- 
cipal AAR adviser and stayed 
on because he was “genuinely 
not sure" what would happen; 
he will now leave when Thom 
will let him go. 

For the moment he will 
ftidnlg e his love or elassir Cars, 
and race with his “great 
friend" Pink Floyd drummer 
Nick Mason. He says he tails to 
be inspired by a lot of today's 
music, but that he may in time 
make 'a comeback: 


Jim Tilson 
joins Arcon 

Professor/Senator Richard 
Conroy, academic, politician, 
entrepreneur and the man in 
the centre of an unprecedented 
Irish corporate saga this year, 
b giving up more of his power 
at the natural resources com- 
pany he founded. 

Arcon International 
Resources, which until 
recently was called Conroy 
Petroleum, has recruited Jim 
Tilson as chief operating offi- 
cer. Be will join Aram in the 
new year and has bed set the 
task of bringing the company's 
zinc-lead project at Galmoy. 
County Kilkenny, into devel- 
opment Arcon hopes it will be 
Ireland's first big base metals 
mine in 20 years' time. 

Tilson. who is in his mid- 
50s, is a Northern Irishman 
with a wealth of international 
mining experience. Conroy 
says he was chosen partly 
because of bis experience In 
managing the start-up of a 
Faiconbridge nickel mine in 
Manitoba, Canada. 

In his student days at the 
Camborne School of Mines, 
Tilson was the winner of the 
mining prize. Since early 1990 
he has been manager, produc- 
tion »nd technical services, to 
Saudi Arabia’s Ministry of 
Petroleum and Mineral 
Resources, where he has been 
responsible for a substantial 
increase in gold production. 

At Arcon he will join a num- 
ber of new directors, including 
Tony O’Reilly junior, 25, 
recently brought back from 
the US to become the compa- 
ny's executive director - plan- 
ning and corporate develop- 
ment 

All this follows the bizarre 
events which saw Conroy and 
other directors thrown off the 
board alter he had upset two 
big shareholders by buying 
one of Tony O’Reilly senior's 
oil companies. O’Reilly, 
Ireland’s best-known business- 
man, subsequently Increased 
his stake to take his share- 
holding in Arcon to 24.45 per 
cent and Conroy was rein- 
stated. 

Observers suggest that 
O’Reilly is hobbling Conroy, 
who previously ran the com- 
pany In autocratic style, by 
installing an executive com- 
mittee to which Conroy, still 
chairman and chief execntive, 
has to report. Bnt Conroy 
laughs Him off. “As the com- 
pany grows we need a profes- 
sional structure and we are 
putting in some strong people, 
rm very happy with it” 


The picture’s 
not complete 
without 



Financial Times Business Weekly. 

Sponsored by IBM 

SUPER CHANNEL 

Monday 07.10 and 12.40. Thursday 07.10 and 12.40. 
Saturday 08.30. Sunday 10.00. 

SKY NEWS 

Thursday 20.30 and 22.30. Sunday 13.30 and 20.30. 
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For furl hr r informal i*n |ihuar Kiannriil Timr< Toli-tiniun un 1)71-373 3341 


What’s the quickest way 
to meet 3,500 European 
company directors ? 
Travel all over the continent 
or come to Nice. 


EUR0PA92 


1st PAN-EUROPEAN 
BUSINESS CONVENTION 

Nice, 8-11 December 1992 

Under the auspices of the Commission of the European Communities 


In a few days the Single Market will . 
become a reality. However, there is a 
question to answer before barriers are 
taken down : • 

Are you ready for this new Europe 
without frontiers ? Europa 92 
comprehensive programme comprises: 
17 conferences, 32 workshops and 


forums, over 150 speakers from the 
Twelve European countries, experts, 
analysts, economic and political ■ 
leaders, and also Business-to-Business 
meetings. This will be a unique 
opportunity for you to meet and 
exchange views with 3,500 business 
executives from all over Europe. 




For more information or registration : please fill-in this reply coupon and fax. it to 
Europa 92 : (33) 93 13 73 24 


Name 


I Company 
J Address : . 


.Country 


I You can also call : (33) 93 13 74 91 or send your reply coupon to the following address * 
EUROPA 92, BP 259, 0600 5 NICE CEDEX - FRANCE 





4 






FINANCIAL TIMES WEDNESDAY NOVEMBER 11 1992 


ARTS 


13 


T here is more than meets the eye 
to BBC2’s second aeries of Trou- 
bleshooter in which Sir John Har- 
vey-Jones, former head tank for 
British business. This is saying quite a lot 
since a good deal smacks you right in the 
eye. Last night in the opening programme 
of the new batch of six. Sir John went 
back to the companies he visited in his 
first series to see what had happened 
since. It seems that M organ care, which 
most viewers remember best, did not rel- 
ish another meeting, so Six John was 
reduced to a chat with one of the distribu- 
tors. This suggested that little- had 
changed; production has risen 10 per cent 
(now they are building 11 cars a week!) but 
the customer waiting list is still years. 

This item, like those involving the for- 
mer boss of Tri-ang toys, the family which 
owns Copella apple juice (to Sir John's 
horror they have bought it back), and the 
Churchill pottery firm, suggested that 
British industrialists may Wlc the killer 
instinct when it comes to international 
business. Over and over again we heard 
about people being happy, enjoying them- 
selves. trying to maintain contentment 
among the workforce. Plainly Sir John 
believes that in the modem world the Brit- 
ish must compete and succeed internation- 
ally or die. Yet among many of those he 
visits the unspoken sub-text - and thin is 
where there is more than meets the eye, or 
ear, since no one says this out loud - 
seems to be that if the price of inlemar 
tionai success is for the British to acquire 
the national characteristics of the Ger- 
mans or the Japanese, perhaps we should 
forget it 


Television/Christopher Punkley 

Troubleshooting and childminding 


What Is so remarkable about the Trou- 
bleshooter programmes is that they are 
stfll out on their own. Given the signifi- 
cance attached to the recession, the Gatt 
talks, unemployment the EC and so on, 
you might have expected television to he 
awash with programmes about the nuts 
and bolts of Industry. Instead Trouble- 
shooter is virtually unique. Its great 
strength is that although the subject mat 
ter is factual and serious the programmes, 
thanks largely to the attractive personal- 
ity of Sir John, are not only informative 
but highly entertaining. Next week's, 
about the Double 2 shirt business, is an 
eye-opener; the company appears to have a 
fortune tied up in bolts of cloth, and to 
make countless designs. Why, then, are 
the British Incapable of matching Ameri- 
can outfitters by offering three sleeve 
lengths in every collar size, so that shirts 
actually fit? Annoyingly Sir John never 
asks. 

. 

Yet another programme, this time C4’s 
Dispatches, has been proselytising the 
“causal connection" theory which assumes 
that because rapists and child sex abusers 
often look at Tnagarinen and videos depict- 
ing pornographic violence, the maga zin es 
and videos are causing the violence. It 
would not concern me greatly if they 



John Harvey- Jones: what price 
international success? 


removed every example of violent pornog- 
raphy from the shelves tomorrow since I 
find such images lining and unpleasant. 
But the notion that these thtng a are "caus- 


ing" rapists to rape and abusers to abuse 
seems batty, given mankind's long history 
of violence before the invention of the 
glossy magazine and the videocassette. 

Cordon bleu cooks often have lots of 
cookery books on their shelves but you 
would not attribute their enthusiasm to 
the presence of the books; the presence of 
the books obviously results from the 
enth u siasm. Ban the books and the cooks 
would stfll cook. Engine drivers read mag- 
azines about trains but would you con- 
clude that the magazines caused the 
choice of career, or that the job and the 
possession of the magazines stem from the 
same predisposition? Millions of people 
buy train magazines and never drive a 
train, just as millions buy violent pornog- 
raphy and never rape or abuse. Of course 
those predisposed to rape or abuse will 
probably enjoy looking at pictures of what 
they like, but that is not a causal connec- 
tion. 

The misconception Is important because 
it sends programmes such as Dispatches 
up blind alleys. So long as programmes 
and viewers are worrying about the out- 
ward symbol - the magazine or videocas- 
sette - they are overlooking the true 
cause inside men’s heads, or within our 
social arrangements. And how do I explain 
the success of commercials if magazines 


and videos don’t “sell” pornographic vio- 
lence? By the same argument all success- 
ful commercials appeal to a predisposition, 
whether to have clean clothes or to get 
drunk. Would you buy a detergent which 
pre mis ed to make your clothes dirty, how- 
ever br illiant the commercial? 

★ 

There is a decided tendency to apologise 
for liking The Borrowers. BBCl’s new Sun- 
day tea time serial. We are told that people 
do not watch television in family groups 
any more, that this classic children's story 
cannot possibly appeal to a generation 
raised on Nintendo and The Simpsons, 
that it is all terribly twee and middle class 
and old fashioned, that the sheer style of 
the thing cannot compete In a world of 
yoof graphics and house music, that chil- 
dren no longer like being told stories, but 
only playing computer games. Twaddle. 
Eat my shorts. 77ie Borrowers is well 
wicked. Anybody of any age who has a 
modicum of imagination and a taste for 
narrative will .adore it Thanks to their 
quality of participation, computer games 
may be addictive, but they are also mind- 
less. 

The Borrowers does what good fiction 
has always done: lifts you out of yourself 
and transports you to another world, this 
time under the floorboards of a country 


house where the seven-inch people live. As 
with any good fiction you have to do some 
of the work, and that makes it all the more 
enjoyable. Traditional entertainments 
such as pantomime, detective stories and 
opera are more popular than ever, not less: 
why should Sunday tea time serials be any 
diffe rent? Since this one has Ian Holm and 
PenBlope Wilton as the Borrower parents 
you would have to be mad to miss it 
★ 

News programmes get so set in their ways 
that the tiniest change looks, from the 
inside, like violent revolution. But what 
ITN considers "the biggest revamp in the 
history of News At 10" may look like 
pretty small beer to the viewer. The cam- 
era angle on Big Ben at the beginning is 
different, there are lots of monitors behind 
the news reader's head, and Trevor 
McDonald presents the first half on his 
own. Gosh. The really significant c han ge 
on Monday was the Introduction of cur- 
rent affairs in the second half in place of 
news. Poor Julia Somerville, reduced to a 
“Hand-you-over" role, announced a report 
on negative value mortgages and handed 
us over to Julian Manyon, late of TAis 
Week, who then presented a mini version 
of This Week on the hard hit of Hunting- 
don. With the threatened disappearance of 
current affairs in peak hours once the new 
ITV franchises come into effect in Janu- 
ary, this slot may begin to look very valu- 
able, but it is a questionable idea for those 
who prefer their news programmes full of 
news. And what is news? In any daily 
medium it should surely be the difference 
between the world yesterday and the 
world today. 


Theatre 

Zeffirelli's 'Six Characters' 

the master was past his best 


Franco Zeffirelli’s production 
of Pirandello's Six Characters 
m Search of an Author is on a 
grand scale, which is how It 
should be. There is a -huge 
background of squares and 
rectangles taken from Mon- 
drian, at times strikingly illu- 
minated. The music, while 
□ever obtrusive, is frequent 
and varied. Above all. 
has more than fulfilled Piran- 
dello's direction to include a 
lot of extras in the cast of act- 
ors. They add to the excitabil- 
ity when everybody talks at 
once; they enhance the still- 
ness when almost everyone is 
quiet There are some marvel- 
lous stage groupings. 

None of which is to suggest 
that the production puts style 
ahead of substance. Six Char- 
acters is far too good a play for 
that to be possible. Bather the 
infusion of the style makes the 
play even better. 1 have always 
been a Pirandello advocate. 
This performance should dem- 
onstrate beyond doubt that ££r 
Characters is one of the 20th- 
century masterpieces. 

Zeffirelli has made one nota- 
ble change from the original 
text Instead of having the act- 
ors initially rehearsing one Pir- 
andello’s earlier plays. The 
Buies of the Game, he has sub- 
stituted, his last, The Giaats of 
the Mountain, by which time 


The switch probably means 
more to an Italian than to a 
British audience. It doesn’t 
seem to me . to matter much 
either way. 

For the rest, however, this is 
the essential Pirandello who 
raises questions about illusion 
and reality, the difference 
between real Me and what hap- 
pens on the stage and where 
the two shade Into each other. 
Where She Characters excels is 
in drawing in the audience. 
The producer of the {day In 
rehearsal, and of the play in 
embryo, often directs from the 
front of the stalls. Producer, 
actors and the family of six 
characters who come in from 
the cold to tell their own story 
frequently stop to consult and 
argue with each other. Six 
Characters is an inquiry into 
the nature, and Unfits, of thea- 
tre. 

The brilliance of the team 
playing in Zeffirelli's produc- 
tion by no means prevents star 
performances. Benedetta Buc- 
cellato as the step-daughter is 
unforgettable. Sim is not con- 
ventionally beautiful, but there 
is a style and pride to her pres- 
ence. Although she can sud- 
denly flash a leg, drop a gar- 
ment, or let fly a torrent of 
abuse, she is sometimes even 
more impressive when com- 


pletely stiff. 

Giorgla O’Brien has only 
about five minutes on stage as 
the dressmaker and brothel- 
keeper, but she uses them to 
perfection, never trying to do 
too much. Sergio Basile as the 
producer who is present 
throughout demonstrates a 
superb Italian seriousness: a 
readiness to pick up what is 
new, team from ft and refine it. 
That is the essence of the Zeffi- 
relli style. 

Snch open-mindedness 
extends to the entire cast. 
Some of the best scenes are 
when the actors are watching 
the characters and acknowl- 
edging that the outsiders have 
something to teach. The scene 
where the father (Enrico Mar ia 
Salerno) goes to the brothel 
and begins the formalities with 
the girl who turns out to be his 
step-daughter Is a dramatic 
gem. So is the way it is then 
redone by the actors. Note the 
change in the accompanying 
music. • 

One complaint The Italians 
seem to regard an interval as 
an excuse for a siesta. It lasted 
a good 30 minutes. The produc- 
tion is sponsored by Olivetti 
UK Ltd. 

Malcolm Rutherford 


Lyttelton, until Saturday 



AhurMnir 


Unforgettable: Benedetta Buccellato 


A Month in the Country 

This “wrong man" - her, 30- 


Why Turgenev's A Month in 
the Country is not given here 
more often is a mystery. Frede- 
rick Ashton's one-act ballet 
version has been a staple of 
Covent Garden repertory since 
1836, and deservedly so - but 
Turgenev's five-act original is 
more marvellous yeti We have 
seen Lynn Seymour, Natalia 
Makarova, Antoinette Sibley, 
Altynai Asylmuratova and oth- 
ers dance Natalia Petrovna - 
but why haven’t Vanessa Bed- 
grave or Maggie Smith acted 


person of her son’s tutor, 
Beliaev, a 21-year-old student 
She is a quasi-comic Phaedra 
- torn between doty and 
erotic impulse, twice caught in 
a compromising position with 
the wrong man. 


year-old devoted admirer, Baki- 
tin - is the play’s most origi- 
nal character of all, an intelli- 
gent, honourable but 
ultimately forceless man who 
embodies the effete chivalry of 
the did gentry. The many con- 
flicting loves affections are 
interwoven with an acute 
social sense. Isaiah B erl in has 
written that the play '’seems to 
me more radical in tone, to 
contain more social protest. 


Chekhov, for all the explicit 
social content of their dramatic 
works." And the plot is sur- 
rounded by a wealth of natu- 
ralistic detail that reflects Tur- 
genev’s mastery of fiction, and 
places A Month in the Country 


between Chekhov and Balzac. 

The new Watford staging, 
directed by John Dove, rattles 
through the play with great 
ease. Few of its deeper psycho- 
logical and social undercur- 
rents become apparent; several 
of the pointers to characterisa- 
tion in the text have not yet 
been realised. This is not a 
staging that brings new light 
on the play and too much has 
been cut or suppressed to 
ensure that it lasts just two 
hours and a half. Yet it pro- 
ceeds so fluently that it holds 
its audience. And its rapid fluc- 
tuation of mood and emotion is 
absorbing. 

Emily Morgan is a febrile 
and volatile Natalia who really 
does seem 29 years old. There 


is more constant conflict 
within the role than she yet 
shows; she does not catch the 
qualities of laziness, basic good 
sense or sophistication that the 
play's characters credit her 
with. But she is always so nat- 
ural in all she does do that you 
hang gratefully on her every 
line. A pity that John McMur- 
ray - though his three sets are 
simple and elegant - has 
attired her in near-dowdy cos- 
tumes. Jonathan Coy, though 
too old to convince as a 30- 
year-old, catches the futility of 
.Raltittn; but not his exquisite 
irony, or the way his silence 
should dominate the final 
interview with Natalia’s hus- 
band. As the doctor, Shpigel- 
sky - the play’s third great 


role - Philip Witchurch has 
the right unconventional cyni- 
cism (though without the 
brusque joviality with which, 
in 1975-76, Timothy West made 
this character so astonishing). 

The most complete perfor- 
mance is that of Kate Byers as 
Vera- She hasn’t yet caught all 
the despair Vera feels on 
resigning Beliaev, she is won- 
derfully artless and transpar- 
ent; and the way she suddenly 
grows up is both startling and 
convincing. Joe Duttine is ide- 
ally fresh and simple as 
Beliaev and the way that David 
Sibley underlines IslayeVs jeal- 
ousy is the most original fea- 
ture of this staging. 

Alastair Macaulay 


A: the Palace Theatre, Wat- 
ford until November 28 


her? Natalia Is a sophisticated 
29-year-old wife who discovers 
love for the first time In the than any play by Ostrovsky or 


Messiaen's final 
Illuminations' 


The first three performances of 
Olivier Messiaen's Eclairs sur 
Tau-deld . . . were given last 
weekend, on three successive 
evenings. They formed the first 
big “special event” on the New 
York Philharmonic’s 1992-93 
schedule, which has as its pur- 
pose a season-long celebration 
of the orchestra's ISO years of 
existence. 

The composer died last April, 
aged 83. The premiere was, 
therefore, posthumous - but it 
was not at all solemn. Instead, 
the occasion was gripping and 
e xhilar ating throughout its 
course, by turns awesome and 
exuberant in sound-quality and 
invention - continuously 
uplifting, indeed, even to a 
non-believer in the Catholic 
faith that directly inspired all 
of this composer’s music. 

Eleven movements and 70 
minutes long. Eclairs sur Tau- 
deld . . . was composed for a 
128-strong orchestra, typically 
rich in percussion but un typi- 
cally lacking the solo piano 
and ondes Martenot, those 
Messiaen hallmarks. The title 
can be translated as “Illumina- 
tions of the Bqyond. . in the 
formidably copious and 
detailed programme notes writ- 
ten for the New York Philhar- 
monic by Yvonne Loriod, the 
composer’s widow and pianist- 
muse, the work is described as 
a “set of meditations on the 
Beyond ... In this work we 
find ... the inward peace of the 
mystic, the anticipation of his 
repose in the luminous tender- 
ness of God". 

Before conducting It, Zubin 
Mehta, the orchestra’s immedi- 
ate past music director (and 
instigator of the commission), 
told the audience of a letter 
from Messiaen in which there 
was explained something of his 
vision of the spiritual life after 
physical death, and of bis con- 
viction that he would finally 
achieve an “understanding of 
the invisible". 

From all thin it is clear that, 
having completed the work 
only last year, not long before 
his death, Messiaen con- 
sciously intended it as a “final 
statement". Anticipatory 
thoughts of death are inevita- 


bly connected with final 
thoughts of life; and musically 
the work seems to range across 
the entire span of Messiaen’s 
compositional creativity. 

All the preoccupations are 
there: primarily, bird-song cap- 
tured in music as a celebration 
of faith; but also the chord-col- 
ours. the “architectural” 
approach to orchestral-writing 
and to formal construction, the 
devices of repetition, block- 
b adding and superimposition 
used to create the illusion of 
vast tracts of space and time 
suspended in sound; the orien- 
tal influences on rhythm and 
texture; the sudden rapturous 
sweetness of melody in which 
love, human as well as divine, 
is hymned (here in the fifth 
movement, “Demeurer dans 
1’ Amour”, for strings). 

Max Loppert 
attends this posth- 
umous premiere by 
the New York Phil- 
harmonic 


As this might suggest. 
Eclairs sur Tau-deld brings to 
mind a large number of previ- 
ous Messiaen works - some- 
times closely- In the already- 
mentioned fifth movement, the 
opera St Francois is invoked. 
In the seventh (“Les Sept 
Anges aux sept trompettes”), 
so are the mighty graded gong 
and tam-tam climaxes of Et 
exspecto restarectionem mortuo- 
rum. The ninth movement, 
“Plusieurs Oiseanx des arbres 
de vie”, displays its “many 
birds" (25 in all, from across 
the world) singing indepen- 
dently in woodwind voices 
above triangle trills, in an 
ecstatic whirl that gloriously 
recalls, and subtilises, almost 
every previous avian inspira- 
tion in the Messiaen orchestral 
canon. 

This might suggest, in turn, 
that Eclairs de Tau-deld is a 
tapestry of self-quotation 
rather than an original compo- 
sition. The effect is the con- 
verse. the impression rather of 
radiant self-renewal. Once 


again, the forging of a distinc- 
tively personal coherent, and 
communicative musical lan- 
guage - a musical “whole 
world" - out of such disparate 
and (to this particular non- 
Catholic listener) often unsym- 
pathetic elements comes to 
seem one of our century’s most 
monumental artistic achieve- 
ments. There is newness: tt lies 
in the final-statement economy 
that marks every note, that 
ordains the exact internal bal- 
ance of parts, the pithy brevity 
of most of the movements, the 
luminous spare ness of so much 
of the scoring. 

I beard the first and second 
performances. Neither was 
ideaL Though New York has 
hosted its share of notable 
Messiaen events - Des Can- 
yons. the previous orchestral 
work, had its premiere here, in 
1974 - a degree of audience 
restlessness (particularly dur- 
ing the second performance) 
hinted at an absence of famil- 
iarity with the Messiaen sound 
and substance. The Avery 
Fisher Hall lacks the necessary 
acoustical resonance, and 
lends an unwelcome edge to 
wind sound. (The Albert Hall 
should prove ideal is a Prom 
performance already planned?) 

Mehta, though obviously a 
Messiaen devotee, had not 
rehearsed the score to a state 
of complete Messiaen virtuos- 
ity. Radiance was missing from 
the string tone, noble sono- 
rousness from the brass; sec- 
tions were not bound into 
cohesive movements - indeed, 
patches of untidy ensemble led 
one to wonder whether the 
players were still tethered at 
the stage of nervous beat- 
counting. 

And withal it was a privi- 
lege to be there. Eclairs sur 
Tau-deld . . . seems in its total- 
ity to sum up everything that 
made Messiaen not just the 
dominant figure of French 
music in the 20th-century, but 
one of the original voices, the 
vital forces, of all 20th-century 
music. 
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■ BARCELONA 

OPERA 

Edita Gruberova stars in a new 
production of Anna Bolena at 
Gran Teatre del Liceu this month. 
Richard Bonynge conducts a 
staging by Glancario del Monaco. 
The next performances are on 
Fri and next Tues. Sat Rockwell 
Blake sings opera arias with 
choral and orchestral 

accompaniment. Mon: Karita 

Manila song recital (412 3532) 

CONCERTS 

James Loughran conducts the 
Barcelona City Orchestra at 
Palau de la Musica on Fri and 
Sat evening and Sun morning, 
with a programme including 
Mozart s Fiano Concerto No 20 
(Yuriy Martinov) and Vaughan 
Williams’ Eighth Symphony. Next 
week's concerts are conducted 
by Alexander Gibson (268 1000) 


■COLOGNE 

CONCERTS 

Tonight in St Maria im Kapitol: 
Tallis Scholars, in music by 
Palestrina and others (21KJ58). 


Tonight in Philharmonie: Evgeny 
Svetlanov conducts Russian State 
Symphony Orchestra in works 
by Borodin, Rakhmaninov and 
Tchaikovsky. Fri and Sat Oleg 
Malsenberg plays Rakhmaninov's 
First Piano Concerto with 
Cologne Radio Symphony 
Orchestra. Sun morning, Mon 
and Tues: Eliahu Inbal conducts 
Gurzenich Orchestra in works 
by Ravel Martinu and Berlioz. 
Sun evening: Pinch as Zukerman 
plays Bach. Nov 24: James 
Galway. Nov 29: Abbado conducts 
Berlin Philharmonic (2801) 

OPERA 

Marco Arturo MareUI’s new 
production of Henze’s Der Prfnz 
von Homburg, can be seen 
tonight. Sat and next Wed at the 
Opemhaus. Tomorrow, Sun and 
next Fri: EntfOhrung.Frl: Carmen 
with Kathleen Kuhlmann. Next 
Tues: ballet by Joe hen Ulrich 
(221 8400) 


■ COPENHAGEN 

Royal Theatre 20.00 Four-part 
Balanchine evening, new 
production staged by Patricia 
Neary. Sal Mon and next Wed: 
Der Rosenkavalier. Next Tues: 
Peter Maxwell Davies' ballet 
Caroline Mathilda, choreography 
by Flemming Fifndt (3314 1002) 


■ FRANKFURT 

CONCERTS 

Alta Oper Tonight: Milva. 
Tomorrow: Robert Cray Band 
and BB King. Fri: Chicago 
Sinfom'etta plays Rossini, 
Mendelssohn, Prokofiev and 
Beethoven. Sat James Galway 


plays Bach. Next Tues: Nash 
Ensemble plays Bartok, Ravel 
and Messiaen. Next Thurs and 
Fri: Pi nc has Zukerman Is soloist 
with Frankfurt Radio Symphony 
Orchestra. Next Fri in Mozart 
Saal: Dmitri Hvorostovsky. Nov 
21: Evgeny Svetlanov conducts 
Rakhmaninov. Nov 22: Midori. 
Nov 28: Houston Symphony 
Orchestra. Dec 1: Abbado 
conducts Berlin Philharmonic 
(1340 400) 

OPERA/DANCE 
Opemhaus This month’s 
repertory includes a new 
production of Die Fledermaus 
(tonight and next Thurs). Die 
Zauberflfite (tomorrow, Sun 
afternoon and next Wed) and 
William Forsythe's ballet The 
Loss of Small Detail (Sat Mon 
and next Fri). Margaret Marshall 
sings Violetta In La traviata on 
Nov 21 and 29 (236061) 

THEATRE 

Schauspielhaus Tonight Fri and 
Sat Arthur Schnitzler’s 1911 play 
Undiscovered Country. 
Tomorrow: The Merchant of 
Venice. Sun: Djuna Barnes’ 
Antiphon (2123 7444) 

English Theater Kaiserstrasse 
A new production of Sandy 
Wilson’s The Boyfriend opens 
on Fri and runs daily except Mon 
till March 6 (2423 1620) 


■ HAMBURG 

Staatsoper Tonight and Mon: 
Neumeier production of 
Nutcracker. Tomorrow and next 
Wed: Don Carlo. Fri: Don 
Pasquate. Sat Cost fan tutte. Sun: 
Gerd Albrecht conducts Gunter 
Krfimer's new production oF Die 


WalkOre, with Gabriele Schnaut 
Hartmut Welker and Kurt Moll. 
Next Tues evening and Wed 
afternoon (in St Michaells 
KJrche): Peter Schneider 
conducts Brahms' German 
Requiem. Next Fri and Sun: Bob 
Wilson’s production of Parsifal 
(351721) 

Deutsches Schausplelhaus 
Tonight and Sat Shaw's 
Heartbreak House. Tomorrow: 
Thomas Bernhard’s play Die 
Macht der Gewohnheit Fri: 
Maxim Gorki's Vassa 
Shelesnova. Next Wed: Death 
of a Salesman. Nov 23: Herbie 
Hancock pays tribute to Miles 
Davis (248713) 


■ LEIPZIG 

Opemhaus Tomorrow: Cost fan 
tutte. Fri: Haydn's The Seasons, 
choreography by Uwe Scholz. 

Sat Gubaidulina's ballet 
Medea-Landschaften, 
choreography by Arila Slegert 
Sun: Krenek's opera Jonny spielt 
auf. Tues: BartOk/Schoenberg 
double-bill starring Kristine 
Cleslnskl. Nov 22: new production 
of Werther (7168 273) 
Gewandhaus Pinchas Zukerman, 
accompanied by Marc Neikrug, 
plays violin sonatas by 
Beethoven, Bach and Franck 
tonight at 20.00. Tomorrow; Lionel 
Hampton. Fri: Georgian Chamber 
Orchestra plays works by Mozart, 
Mendelssohn and Gershwin. Sun: 
MDR Symphony Orchestra, 
conducted by Isaac 
Karabtehevsky, plays works by 
BartOk, Chopin, Tchaikovsky and 
Rlmsky-Korsakov. Next Tues: 
Jacques Loussier Trio. Next Wed 


morning: Mahler’s Second 
Symphony with soloists Grace 
Bumbry and Helen Donath (7132 
280) 


■ LYON 

• Jean Foumet conducts 
Orchestra National de Lyon at 
Auditorium Maurice Ravel 
tomorrow and Sat The 
programme features 
Mendelssohn's Violin Concerto 
(ROgis Pasquier) and symphonies 
by Landowski and Chausson. 

Next week: Mishlyoshi InouO 
conducts Rossini and Brahms. 
Nov 26, 28: Emmanuel Krlvine 
conducts Mahler’s Fourth. Dec 

7: Labeque Sisters (7860 3713) 

• Lyon Opera Ballet presents 
choreographies by Ralph Lemon 
and Bill T Jones atTransbordeur, 
1 bd de Stalingrad, daily except 
Mon Nov 17-25 (7828 0960) 


■ NEW YORK 

THEATRE 

• Texts for Nothing: an 
adaptation of Samuel Beckett's 
short work of fiction. A New York 
Shakespeare Festival production. 
Till Nov 22 (Joseph Papp Public 
Theater, 425 Lafayette St 598 
7150) 

• Anyone Can Whistle: a 
revival of Stephen Sondheim's 
1964 musical. Tilt Nov 22 (47th 
Street Theatre, 304 West 47th 
St 279 42(X)) 

• The World of Kurt Weill: 
Julietta Koka stars in this 
retrospective of Weill's life and 
collaborators (Theatre Arlelle, 

432 West 42nd St 564 8038) 

• The Sisters Rosensweig: 


Wendy Wasserstein's play about 
54-year old Sara celebrating her 
birthday in London with siblings 
Gorgeous, sisterhood group 
leader, and Pfeni, international 
travel writer (Mitzi E Newhouse 
Theater, 150 West 65th St 239 
6200) 

• Juno: a musical based on 
Sean O'Casey's Juno and the 
Paycock, which follows the Boyle 
family in 1921 Dublin (Vineyard 
Theatre, 108 East 15th St 353 
3874) 


■ STRASBOURG 
Palais da la Muslque 20.30 Uri 
Segal conducts Strasbourg 
Philharmonic Orchestra in works 
by Glinka, Shostakovich and 
Rakhmaninov, with cello soloist 
Natalia Gutman (repeated 
tomorrow). Nov 25 and 26: 
Jacques DelacOte conducts works 
by Bernstein, Milhaud and 
Gerswhln (8837 6777) 

Theatre Municipal Tomorrow, 

Sat and nextiues: Jeunes Gens 
de Russie, a musical adaptation 
of Evgeny Onegin after Pushkin 
and Tchaikovsky, with a cast of 
young French and Russian 
singers (8875 4823) 


■ UTRECHT 

Vredenburg 20.15 Frans BrQggen 
conducts Orchestra of 18th 
Century and Gulbenkian Chorus 
in Beethoven's Ninth Symphony. 
Next Wed: Krystian Zimerman 
piano recital. Nov 24: Ute 
Lemper. Nov 29: Svetlanov 
conducts Russian State 
Symphony Orchestra (314544) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 


CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT /CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710. 1230-1240, 2230-2240 FT 
Business Dally 

0710-0730, 1240-1300 (Mon, Thurs) 
FT Business Weakly - global 
business report with James Bellini 
0710-0730, 1240-1300 (Wed) FT 
Madia Europe 

07100730. 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sty News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0000-0930. 1000-1930 World Busi- 
ness This Week - a joint FT/CNN 

production 
Super Channel 

0830-0300 FT Business Weekly 
Sky News 

1130-1200. 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
new This Week 

Super Charms/ 

1900-1930 FT Business Weekly 
Sky Noun 

0130-0200, 0530-0600 FT Media 
Europe 

1330-1400. 20304100 FT Business 
Weekly 
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Anglo -German 
priorities 


CHANCELLOR Helmut Kohl is 
doing his best to scotch fears, 
entertained in 1989-90 in some 
British government quarters, that 
be could become a hectoring 
leader of a dominant united Ger- 
many. For the moment, the Fed- 
eral Republic's main problem - 
manifested by Mr Kohl’s indeci- 
siveness on financing German 
unity, on international deploy- 
ment of tbe Bundeswehr, or on 
handling refugee inflows - Is not 
strength, but weakness. 

J Perceptions of Mr John Major 
have changed, too. The European 
strategy of the man who has pro- 
claimed Britain's place “at the 
very heart of Europe" has become 
ensnared in a tangle of domestic 
politics. 

These leaders of one very Impor- 
tant and one less important Euro- 
pean country meet in Oxfordshire 
today at a time when both govern- 
ments appear bereft of direction. 
In the comely surroundings of 
Ditchley Park, there is a risk that 
hesitation will shake hands with 
irresolution, and vacillation will 
sit down with equivocation. To 
avoid this outcome, Mr Kohl and 
Mr Major must rediscover com- 
mon purpose, and ignite the flame 
of joint action, for tbe good of 
their countries and their conti- 
nent. 

Much is at stake. The first small 
waves of a potential transatlantic 
trade war are washing towards 
European shores. Mr Kohl's 
Instinctive desire to forge ahead 
with European integration may be 
imriimmwi But the realities - in 
the economic, social and psycho- 
logical sphere - of Germany's 
great challenge over unification 
are making his country look 
inwards. Germany’s persistence in 
following fiscal policies which 
indirectly export unemployment 
to other EC countries could hardly 
be less c umnumautatre. If, partly 
because of the effects of these poli- 
cies. Germany enters recession 
before Britain has departed from 
its own, the pressures of paro- 
chialism will increase in both 


countries. The economic downturn 
across the whole of Europe pro- 
vides one powerful reason why the 
Maastricht ratification process is 
in disarray. A much worse result 
is that the rich EC is not living up 
to its duty to help stabilise the 
poor and fragmented countries of 
the former communist bloc. 

In the bilateral field, Mr Major 
has mended some AngtoGerman 
fences broken by his predecessor. 
But the failures of communication 
and understanding between the 
British and German monetary 
authorities during file events pre- 
ceding sterling’s departure from 
the exchange rate mechanism 
underscored the limits of their 
co-operation. 

In three areas. Britain and Ger- 
many can use today’s meeting to 
make headway. Mr Major should 
persuade Mr Kohl to bring maxi- 
mum pressure to bear on Presi- 
dent Francois Mitterrand to find a 
solution to the oilseeds quarrel 
which is threatening the Uruguay 
Round. Tbe two countries’ defence 
ministers should strain every 
sinew to find a sensible compro- 
mise over the fixture erf the Euro- 
pean Fighter Aircraft, based on 
the plan for large cost savings out- 
lined by the aerospace industry. 
On policies towards Europe,- Mr 
Kohl must make clear to Mr Major 
that one of Britain's main — 
enlarging the Community north- 
wards and eastwards - could be 
endangered by UK prevarication 
over ratifying Maastricht. 

The British government proba- 
bly realises that Anglo-German 
relations will never grow into a 
source of European strength 
unless London can simultaneously 
improve tbe quality of its links 
with Paris. Nonetheless, Bonn and 
London have a compelling interest 
in wotting oat priorities for mov- 
ing Europe forward. These will 
always involve difficult choices. 
But if tril ateral summit meetings 
became no more than a forum for 
airing platitudes, governments 
should save themselves the 
expense of organising them. 


Euro-gloom 


THE ELECTION of Mr Bill Clinton 
as president of the United States 
may go down in economic folklore 
as the event which finally 
switched both the US dollar and 
the US economy into recovery 
mode. Yet Mr Clinton should be 
wary of reading the wrong mes- 
sage from tbe markets. It is the 
lack of leadership in Europe that 
Is largely responsible for this shift 
in sentiment 

The dollar has certainly staged 
an impressive recovery. Since its 
record low of DM1.35 in August 
the dollar has climbed by 21 pfen- 
nigs and by 11,5 per cent on a 
trade- weighted basis. This 
explains why sterling has recently 
looked weak against the dollar 
while remaining relatively stable 
against the D-Mark. 

A dollar rally bad to come - the 
currency has been grossly under- 
valued because of the low level of 
US Interest rates compared with 
European rates. But it is doubtful 
whether the markets can yet feel 
confident that a rise in real 
returns on US investments Is in 
tbe pipeline. Mr Clinton’s election 
may boost confidence, but there is 
precious little sign that a strong 
US recovery is underway. A dol- 
lar-boosting rise in US Interest 
rates looks unlikely until Mr Alan 
Greenspan is confident that the 
US financial sector is in better 


shape. Nor does Mr Clinton have 
much room for fiscal manoeuvre. 
A large fiscal package could raise 
long-term Interest rates while the 
promise of action may postpone 
investment as companies wait for 
tax breaks to arrive. 

It is in Germany and Europe 
where events and economic pros- 
pects appear to have taken a turn 
for the worse. A sharp cut in Ger- 
man and continental European 
interest rates has been Inevitable 
for some time: the unknown has 
been whether they would come 
soon or very soon. The Bundes- 
bank is still talking tough while 
the federal government vacillates. 
But day by day, the west German 
economy steps nearer to recession. 

The recent dollar rally reflects a 
belief that the Bundesbank Is run- 
ning out of time. But it is also a 
product of a growing sense of 
European political malaise. 

The UK economy is also para- 
lysed by this stultifying and confi- 
dence-sapping gloom. But the Brit- 
ish chancellor of the exchequer, as 
he prepares to deliver tomorrow 
his autumn financial statement, 
has one advantage over his conti- 
nental partner s . UK interest rates 
can fall faster than Germany’s. 
They should do so. In the short 
term, tbe authorities should be 
ready to tolerate a further fall 
against the D-Mark. 


Economic war 


ECONOMIC POLICY must come 
first says Mr Bill Clinton, the US 
president-elect To prove the point 
he has promised to create an eco- 
nomic security council on the 
model of the national security 
council. Since economic insecurity 
can hardly be desirable, who could 
possibly object to the idea? But 
things are not that simple. Mr 
Clinton may harbour the danger- 
ous notion that the US is engaged 
in economic warfare with “ene- 
mies" such as Japan and the Euro- 
pean Community. 

What the economic security 
council would do remains obscure. 
Mr Vernon Jordan, chairman of 
his transition team, has said that 
Mr Clinton himself intends to 
chair the new council Since Mr 
Clinton has also said that he will 
focus on the economy “like a laser 
beam", the council is presumably 
intended to ensure presidential 
leverage over economic policy, 
along with greater co-ordination of 
its disparate elements. 

So far, so harmless, though it 
should be noted that the proposed 
council may not improve coordi- 
nation. The tensions between the 
national security adviser and the 
secretary of state In previous 
administrations need only be 
recalled. 

More worrying are the connota- 
tions of the title. It might mean a 
greater focus on domestic prob- 


lems. But it might also mean that 
Mr Clinton views economic policy 
as a war fought by peaceful 
means. If so. the idea would be 
more than wrong. It could prove 
dangerously wrong. 

Economic intercourse among 
market economies Is not war. The 
foreigners with whom Americans 
do business are their customers 
and suppliers, as well as their 
competitors. The Americans who 
are presumably to be mobilised for 
the fray are one another's compet- 
itors, not just fellow citizens. Eco- 
nomic life is far more complicated 
than suggested by the myths of 
economic nationalists. 

Nor can a people can be mobi- 
lised for economic war, as Ameri- 
can troops were mobilised for the 
desert. When Americans go to 
work, they do so for themselves, 
not for their country. Moreover, 
foreigners are not responsible for 
making the American savings rate 
the lowest among leading indus- 
trial countries or for impairing 
their performance at schooL 

Pursuit of the goal of “economic 
security” might, in fact, be used to 
Justify the search for foreign 
scapegoats. But nobody would 
gain from such a strategy. Supe- 
rior co-ordination of economic pol- 
icy would be one thing; an Ameri- 
can ministry for mercantilism 
quite another. Clarification is 
urgently needed from Mr Clinton. 


A s Britain's £350bn com- 
pany pension funds seek 
to repair the damage to 
confidence caused by 
the year-old Maxwell 
sra priai, are they ignoring a much 
bigger danger that may be creeping 
up on them almost unnoticed? 

Leading pensions experts are now 
becoming worried that pension fund 
trustees are not sufficiently alert to 
the dangers of the current economic 
climate. “Unless the UK and the 
test of the world make a sharp 
recovery from recession, the risks 
are real and imminent.” according 
to Mr Tim Gardena:, a leading con- 
sulting actuary. 

To an extraordinary extent pen- 
sion funds are now dependent on 
the health of equity markets, in 
which they have nearly 85 per cent 
of their assets (roughly two-thirds 
in the UK and one-third abroad). 

More specifically, pension funds 
are sensitive to the growth of the 
dividends of British listed compa- 
nies. During the 1980s these divi- 
dends rose remarkably, averaging 
increases of 14 per cent a year dur- 
ing the second half of the decade, 
and effectively generating the huge 
pension scheme surpluses which 
have come to be semi as normal. 

But this growth collapsed to 556 
per cent last year and could be 
slightly negative for 1992. City ana- 
lysts talk comfortingly of a recovery 
to 5 per cent growth next year. But 
some pensions actuaries wonder 
what might happen should the 
recession extend and deepen in 
1993, which is scarcely a remote 
possibility as problems spread to 
mwtvm»Titai Europe and the d ang er 
grows of a transatlantic trade war. 

Mr Gardener, who heads the 
investment side of Mercer Fraser, 
one of the top three f irms of pension 
fond actuaries and consultants, 
warns that the next big pension 
scandal could be caused by “the 
combined effect of optimistic actu- 
arial assumptions and an inappro- 
priate asset strategy”. 

Some of his fears are shared by 
Mr Stephen Gooch at a rival firm. 
Clay & Partners. “Some actuaries 
have moved rather too optimisti- 
cally in their assumptions," he says. 
“The situation could turn In the 
wrong direction quite quickly." 

The crisis, if there is one, will 
develop through the Interplay of 
three obscure and technical charac- 
teristics of the UK corporate pen- 
sions industry. 

• The use of special actuarial valu- 
ation methods could rebound in cer- 
tain circumstances. 

• Widespread reliance on median 
fond benchmarks (in plain English, 
thin immrm that fund managers 
copy each others' spread of assets) 
has driven funds to an unprece- 
dented dependence on risky equi- 
ties. 

• Many British company schemes 
are now comparatively mature, 
which means that they have large 
and imminent obligations to pay 
oat pensions, but may be receiving 
a proportionately small flow of con- 
tributions from members in employ- 
ment and sponsoring companies. 

According to Mr Gardener, the 
typical actuary is now valuing the 
assets of pension funds 10 to 25 per 
cent higher than market prices. 
This is because share portfolios are 
valued on the basis of assumed 
income growth. These methods 
have served British pension funds 
splendidly in the past for e x am p le, 
they sailed through the 1967 stock 
market crash without even blink- 
ing, because dividend growth con- 
tinued strongly all the while. 

Such actuarial valuations have 
been conducted on the basis of what 
were thought to be prudent projec- 
tions of nominal dividend growth 


Too many eggs 
in one basket 

British pension funds may be too 
dependent on equities, writes Barry Riley 




trend in dividends 



rates of about 4 Vi to 5 per dent a 
year. Until quite recently these 
assumptions proved In practice to 
be too cautious In tbe short run, 
and much higher actual income 
growth has led to the appearance of 
socaUed “surpluses". 

These are not piles of cash but 
only the theoretical result of some- 
what arbitrary guesses and calcula- 
tions about the future. However, 
there have been very real struggles 
between companies and workforces 
over the “ownership” of these 
flight* of actuarial fancy. 

There have also been real effects 
on corporate behaviour, because the 
surpluses have encouraged compa- 
nies to cut contributions (many are 
still enjoying complete “holidays”) 
and thereby boost their profits and 
dividends. 

“Actuaries have bad it easy for 10 
years,” says Mr Bryn Davies, an 
independent actuary who advises 
trade anions and local authorities. 
At the same time, “finance directors 
have become addicted to pension 
fund holidays. They have come to 
regard them as permanent” 

Mr Davies calculates a surplus 
index based upon movements in 
dividends and employee earnings. 
Although somewhat theoretical, it 
clearly shows that schemes coming 
up for their normal three-year valu- 
ations are facing steadily worsening 
conditions. 

In fact a virtuous circle developed 
in the late 1980s - rising dividends 
led to pension scheme surpluses 
which in turn encouraged higher 


dividends so on. 

A possible nightmare scenario for 
the 19908 is that this could be 
reversed into a disastrous vicious 
spiral in which profits and divi- 
dends ch as e each other downwards 
as companies are forced to raise 
tfipir panning contributions, first to 
“normal” levels and then to crisis 
proportions. 

A more immediate concern 
for some actuaries is 
that “discontinuance" 
valuations are beginning 
to cause problems. The 
test here does not concern projec- 
tions of income and expenditure 
Into the distant fixture, but whether 
a scheme has enough assets at mar- 
ket values to meet its liabilities in 
respect of past service should it be - 
wound up tomorrow. In times of 
mass redundancies and company 
collapses, these are Ear from theo- 
retical considerations. 

As interest rates fell it is becom- 
ing more expensive for wound-up 
schemes to buy insurance policies 
which will guarantee future pen- 
sions. Actuaries say that unless 
equity market values improve soon 
the number of technically insolvent 
funds will increase sharply. 

In fact the stock market has 
bounced back since Black Wednes- 
day, but overall growth in share 
prices for the year so fer has been 
modest and overseas markets have 
been disappointing too. 

“The ethos that equities are the 
only assets for pension funds is 


erroneous,” argues one leading 
manager, whose portfolios have a 
roughly 70 per cent equity content, 
against the typical 83 per cent. He 
would prefer a still lower equity 
exposure, but considers that the 
risks of departing from conven- 
tional wisdom would be too uncom- 
fortable both for his firm surd for his 
dients a the boards of trustees. 

The prevalent m edian benchmark 
- fond managers are given a target 
of totting the performance of the 
typical pension f und - means that 
asset allocation is backward- 
looking. Instead of selling overval- 
ued asset classes and buying 
cheaper ones, fund managers are 
locked into assets which have per- 
formed well in previous years but 
which they cannot sell because any 
switches mxM^take- them -too -far 
away from the benchmark. 

- Mr Richard Fiizalan Howard is in 
charge of UK pension fund asset 
aBoca tt nn at Robert Fleming, a lead- 
ing City of London manager. He 
reports that nearly three-quarters of 
his clients set a median benchmark. 

“An increasing number of clients 
are adopting customised bench- 
marks suitable for their profiles," 
he says. “But it is taking quite a 
long time for this to sink in.” 

The maturity factor could mean 
that any pensions funding crisis 
would be more difficult to handle 
than the last one in the mid-1970s, 
when pension schemes typically 
had few immediate, liabilities but a 
great many contributing members, 
and could make substantial 


improvements to their solvency 
through relatively affordable 
increases in contribution rates. 

As Mr Gooch of Clays puts it 
“The size of pension fund assets is 
five times bigger in real terms than 
in the 1970s. The Impact of unex- 
pected investment setbacks will 
therefore be five times greater." 

According to Mr Gardener it is 
not uncommon these days to find a 
' fond where more than 50 per cent of 
liabilities relate to pensions cur- 
rently in payment It will need a lot 
of cash year by year to meet these 
obligations. If dividends fell it could 
experience some difficulties. 

He considers that, whereas pen- 
sion funds are currently configured 
to protect their assets against the 
long-term risk of infl a ti on, they are 
wide open to the short-term risk of 
economic recession. “The guns are 
faring the wrong way," he says. 

In feet pension schemes that are 
immature can continue to stick 
quite safely with equities, almost 
whatever happens. In the very long 
run, history shows that equities 
give the best return. If there are 
temporary problems with dividend 
growth, the problem can be ade- 
quately covered by jnggling the 
actuarial assumptions and the con- 
- tribution rates. 

B ut for the majority of 
schemes there is now a 
strong argument for 
diversifying their assets. 
Essentially this means 
buying bonds. There will be no 
shortage: the British government 
will be selling large quantities of 
gOt-edged bonds over the next few 
years, and overseas the US and Ger- 
man governments will be issuing 
great volumes too. 

Fund managers will have to be 
given different benchmarks, proba- 
bly involving minimum, higher, 
exposures to bonds. At present, the 
average fund has a bare 11 per cent 
in bonds and perhaps this should go 
up to, say, 25 per cent, which is 
roughly what the funds had at the 
beginning of the 1980s, and com- 
pares with about 35 per cent at pres- 
ent for US pension funds. 

Yet this is much easier said than 
done. It could imply dumping £35bn 
of UK equities, with disastrous con- 
sequences for prices. Ideally the 
shift would be managed through 
cash flow, but the growing maturity 
of the funds means that ash flow is 
barely positive. Pension funds have 
manoeuvred themselves into a posi- 
tion where they own more than 30 
per cent of UK equities. They may 
be helplessly studs. 

But perhaps, after all, there is 
really no problem. Pension foods 
endured Britain’s two uncomfort- 
able years in the European 
exchange rate mechanism, when 
bonds significantly outperformed 
equities, but fund managers made 
no strategic adjustments. Now they 
have emerged into an altogether 
more familiar climate of devalua- 
-tisa and a dash for recovery. 

Given an improvement in the 
economy and a modest upturn in 
dividend growth, the actuaries, 
trustees and fund managers can 
relax and pursue their former objec- 
tives with renewed confidence. 

But what if the recovery deepens? 
Over-optimism could be punished. It 
may be that the people in the mid- 
dle of the next big pensions scandal, 
in which thousands of pensioners 
will be denied their reasonable 
expectations, will not be fat and 
fraudulent financiers bat honest 
and reasonable pension scheme 
trustees who thought that It was 
safe and proper to do more or less 
what everybody else did but in the 
end were caught looking in com- 
pletely the wrong direction. 


Personal View 


How to help industry 



The phrase “indus- 
trial strategy” 
means very differ- 
ent thing s to differ- 
ent people. To many 
industrialists it 
means simply a rec- 
ognition of the 
importance of indus- 
try to the economic weltbeing of 
the nation, and a determination to 
conduct government business in a 
way which encourages Industry in 
its task of wealth creation. 

To the Labour party it has tradi- 
tionally meant government Inter- 
vention in industrial matters, often 
with undesirable results stemming 
from the lack of familiarity of politi- 
cians and civil servants with the 
issues, but also from the party’s dis- 
trust of the activities of industrial 
management. This distrust has 
stemmed in part from Labour’s 
close relationship with the trade 
Unions but also from a belief that 
industrialists do not generally act 
in the best interests of the nation. 
The more realistic attitude of the 
trade unions In recent years has yet 
to Influence the attitudes of Labour 
politicians in a constructive way. 

Be that as it may, Labour govern- 
ments have usually had positive 
industrial strategies, although 
sometimes interventionist and ill- 
conceived. 

By contrast, Conservative govern- 
ments have generally avoided any 
form of industrial strategy, prefer- 
ring to rely on market forces and 
the “invisible hand" of competition. 

The Conservative party regards 
itself as the natural party of indus- 
try, and many of its regulatory ini- 
tiatives on labour law have been 
helpfuL But in general its policies 
have been dogma-based, and have 
contributed little of a positive 
nature to the ind ustrial base. 

Indeed, Ideological measures have 
sometimes been pursued in a way 


By Lord Tombs 

that has harmed industry. Recent 
examples have been the attempt to 
maintain a fixed exchange rate 
within tbe ERM at enormous cost in 
terms of employment, bankruptcies 
and industrial capacity, and the pre- 
cipitate way in which the electricity 
supply Industry was privatised with 
no regard to the need for an energy 
policy which market forces are inca- 
pable of managing. The recent ill- 
conceived pit-closure proposals 
were the inevitable result 

Happily, the traumatic events 
which led up to and followed the 
withdrawal of the pound from the 
ERM may have induced a change of 
heart and a recognition that govern- 
ments are elected to serve the inter- 
ests of the electors rather than to 
pursue ideological ends. 

But there Is no evidence that the 
cabinet has come fully to terms 
with a long-term strategy directed 
towards Industrial prosperity. The 
simile which seems best to describe 
recent economic measures is that of 
ministers playing Monopoly in a 
locked room, with a secret rule 
book, while wearing ear muffs. 

An industrial strategy need not 
demand vast disbursement of public 
funds on pet projects - although it 
must be noted that such pro- 
grammes as Alvey, which spent 
£350m on fostering imiustry /univer- 
sity collaboration in information 
technology, could qualify for the 
description of misguided and expen- 
sive government intervention. 

I would like to see the govern- 
ment make a commitment to an 
Industrial strategy which would go 
acme way to closing the gap with 
overseas competitors. This could 
begin with the following measures: 

• Subject every government mea- 
sure - legislative, fiscal or regula- 
tory - to the question: “Win this do 
anything for British industry?" If 
the answer is negative or neutral 
tbe proposal should be reformulated 


to derive maximum benefit 

• Examine the ways in which gov- 
ernment policies hamper British 
industry in International markets. 
Export credit Insurance premiums, 
for example, are often three or four 
times as expensive as those in com- 
petitor countries. The government 
claims that such measures distort 
the perfect market and other 
nations Should follow our mmmpTft 
of theoretical purity. Well, they 
don’t and they won’t, and in the 
meantime British industry is ren- 
dered uncompetitive. 

• Start an intensive programme to 
convince politicians and dvfl ser- 
vants of the importance of industry. 
The educational background and 
tradition of those groups will make 
the task a difficult one. but we 
should take heart from the way the 
diplomatic service, with similar 
handicaps, has transformed itself 
over tbe past 20 years. Hie support 
now available from overseas mis- 
sions to industry equals and often 
surpasses that available to competi- 
tors. A vital factor In this transfor- 
mation has been tbe linking of 
career prospects with commercial 
postings and experience. Similar 
determined action is needed in the 
wider civil service. 

• Blake the DTI an important 
department with a heavyweight 
minister staying in the post fin: the 
life of the parliament. And concen- 
trate mors of tbe general manage- 
ment role of government in the DTE 
rather than, as at present in the 
dead hands of the Treasury. 

Such measures would do much to 
restore the international competi- 
tiveness of British industry and 
help correct the longstanding indif- 
ference of the present government 
to the wealth-creating sector on 
which, ultimately, all other activi- 
ties depend. 

The author retired last month as 
chabman of Rolls-Royce. 



i, the planet’s largest manufact u r er 
’UNIX computers, announce two new workstations 
and a mainframeJike SPABCcentre 2000 server. 

The base model is the SPARCdasac. At its heart, the ■ 
highly-integrated nucroSPARC processor and new 15” 
Super-VGA odour display help make it the lowest price 
odour Sun workstation yet. From £3395. 

Tbe SPARCstaboa LX adds accelerated graphics 
capability and advanced ISDN conununhationa. 

An Exearifvq gfietfng 

UK No. 1 Sun Reseller Morse Computers have prepared 
a concise hot Jartnal Executive Briefing folder. This 
includes tec hnfe al mfo , illustrations and pricing. Rus, for 
die really busy, a 1-page Executive Summary. 



tHuwim 




Morse Computers lad, 17 Sheen Lane, London SWI4, 
Telephone 081-87$ 0404. 
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Leyia Boulton assesses the progress of Russia’s privatisation 
programme and its chances of success 

A risky farewell 
to the nanny state 


R ussia’s mass privati- 
sation programme 
was ' recently 
described by Deputy 
Prime Minister Anatoly Chu- 
bais as the main reason for an 
alleged coup plot b; conserva- 
tives to unseat the government 
when parliament meets in 
three weeks. 

The cabinet, fighting for its 
survival ahead of the Congress 
of People's Deputies on Decem- 
ber 1, has promised to consult 
factory directors on privatisa- 
tion and other economic 
reforms. President Boris Yelt- 
sin has been negotiating a 
compromise to protect the 
thrust of his reforms from a 
conservative opposition which 
Mr Chubais, the programme's 
author, accuses of seeking to 
"destroy privatisation'’. 

Despite the political hyper- 
bole embraced by both the gov- 
ernment and its opponents, the 
question is not whether priva- 
tisation, an essential compo- 
nent of attempts to build a 
market economy in Russia, 
will proceed, but whether it 
can deliver the results expec- 
ted of it 

The process is under way 
around the country; from Mur- 
mansk in the far north, where 
the country's biggest trawler 
fleet is being advised by the US 
investment bank, Salomon 
Bros, to the Urals industrial 
heartland, where the 40-year- 
old director of one of the big- 
gest heavy engineering plants, 
Dralmash, is planning how to 
run a private company. 

The government has set 
itself the ambitious target of 
privatising more than 5,000 
medium and large-scale enter- 
prises, or up to half the coun- 
try’s industrial potential, next 
year. . . 

It has three goals: to make 
the transition to a market 
economy irreversible hy creat- 
ing a class of property owners; 
to make enterprises more effi- 
cient and curb their demand 
for endless cheap credits bom 
the state; and to stop factory 
directors appropriating the 
choicest bits of the state-owned 
economy. 

Far from opposing the 
reform, many enterprises hope 
prwatisatsiya will bring libera- 
tion bom a cumbersome state 
bureaucracy which demands a 
lot but gives little. At a meet- 
ing with the government last 
month in Togliatti, home to 
the Avtovaz -plant which 
makes Lada cars, directors of 
the country's 60 biggest enter- 
prises spelt out their griev- 
ances. 

Mr Viktor Korovin, the head 
of Uralmash, said he would be 
unable to sell shares to the 
public for another year and a 
half. First, the government had 
to free enterprises from a 
heavy harden of social spend- 
ing on maintaining hospitals, 
housing; kindergartens and 
shops for workers. "The gov- 


Timetable for Russian privatisation 






eminent has yet to discuss 
what it is going to do about 
non-productive assets which 
are In fret a form of hidden 
taxation on my enterprise,’' be 
said. 

Until he can transfer social 
facilities from his balance 
sheet to municipal authorities, 
which will need state subsidies 
to run them, he fears the bur- 
den they represent will scare 
off foreign investors. 

Many enterprise directors 
still hope, however, that priva- 
tisation will provide a quick fix 
of foreign i n vestment, technol- 
ogy and know-how - without 
req uiring sweeping changes to 


complains Mr Yuri Prutkov, 
the fleet's manager. 

Babayev and the Murmansk 
fleet are among thousands of 
state-owned enterprises being 
registered as joint-stock com- 
panies, which are able to sell 
shares to the public. The dan- 
ger feeing many of them is that 
they might swap the domina- 
tion of the state for that of the 
workforce. 

About two-thirds of enter- 
prises, in elections strongly 
Influenced by the managers' 
personal preference, have cho- 
sen an option which allows 
staff to buy 51 per cent of the 
stock. The benefit for the man- 


The closest thing to a securities market 
in Murmansk is a sullen teenager 
with a sign saying 1 buy vouchers' 


the way their enterprises oper- 
ate, or ceding control to other 
managers. 

The Babayev chocolate fac- 
tory in Moscow, nationalised 
by the Bolsheviks seven 
decades ago, sees privatisation 
as a way of attracting foreign 
investors ,so it can import 
cocoa beans and machinery 
which the cash-strapped state 
can no longer supply. 

The Murmansk Trawler 
Fleet wants the freedom to 
manage its own affairs, and a 
foreign partner to help renew 
its fleet and market its fish. 
"Before, the state even ordered 
our ships for us without asking 
whether we wanted them,” 


agers is that they are less 
likely to be voted out of office 
by their own workers than by 
an outside investor seeking to 
maximise profits regardless of 
the number of jobs this costs. 

Mr Prutkov denies this 
option will prevent restructur- 
ing, arguing that it will simply 
make the process less painfuL 

“Everybody wm understand 
that if we don’t conduct this 
painful operation ourselves, 
then the enterprise will col- 
lapse," he says, eyeing a list of 
obsolete ships, accounting for a 
third of his fleet, which he 
would like to dispose of 
because they cost more 
to operate than the revenues 


they generate. 

He does not say how many 
jobs will have to go, but be 
claims that a hiring freeze will 
be enough to achieve his tar- 
get With two out of five votes 
on the board of the joint-stock 
company being created, he 
believes that he will secure the 
freedom to manage the enter- 
prise as he sees fit The other 
three votes win be held respec- 
tively by a representative of 
the workforce, the local priva- 
tisation committee and the 
local council - a line-up speci- 
fied in a decree by President 
Yeltsin but one that can be 
altered to make way for out- 
side investors. 

The success of the privatisa- 
tion campaign, in which the 
government has been 
distributing vouchers enabling 
each citizen to obtain RhslO.OOO 
worth of shares, will also 
depend on the development of 
a market infrastructure - 
such as an efficient banking 
system and a bankruptcy 
mechanism. In these areas in 
particular, foreign advics is at 
least as important as foreign 
capital The closest thing to a 
securities market to Mur mansk 
is a sullen, undernourished 
teenager sitting in a supermar- 
ket, with a sign saying “I buy 
vouchers” pinned to his chest 

On the eve at the planned 
start in January of share sales, 
the country does not yet have 
a securities law to regulate its 
fledgling stock exchanges, let 
alone a system of enforcing 
existing regulations. 

In an attempt to protect 
small shareholders, the govern- 
ment is encouraging the estab- 
lishment of some 2,000 invest- 
ment hinds, which will spread 
investment risk across a broad 
portfolio of shares for citizens 
who buy into the funds with 
their vouchers. Later this 
month, the European Rank for 
Reconstruction and Develop- 
ment hopes to stage the first 
ever auction of shares. It has 
also teamed up with Credit 
Commercial de France to 
organise a model investment 
fund. 

But recognising the danger 
erf relying on share sales alone 
to create property owners, the 
government has also decided to 
allow people to exchange their 
vouchers for more tangible 
assets such as hairdresser 
shops, trucks and cows. 

Given the formidable obsta- 
cles, the tight targets set by 
the government may seem 
unrealistic. The privatisation 
programme will deliver its goal 
of creating a market economy 
but not in the ttmespan allot- 
ted for it. This is because 
change happens slowly in 
bureaucratic Russia. 

The most effective way of 
getting anything done is to 
demand more than it is realis- 
tic to achieve. In that sense, 
privatisation has already 
started to be a success. 
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Liffe will 
retain edge 
over DTB 

From Mr David Hardy. 

Sir, I must disagree with the 
assertion by Deutsche Termfo- 
borse (DTB) that its clearing 
facilities will give it a competi- 
tive edge over Liffe ("Compe- 
tition between Liffe and DTB 
intensifies”, November 5). This 
certainly does not show in 
existing business where, as 
your article states, Liffe has a 
87 to 70 per cent share of tbe 
bond futures market and the 
DTB only 80 to 33 per cent. 

The London Clearing House 
(LCH) clears Liffe and the 
other London futures 
exchanges. LCH’s real-time 
clearing system and cross-mar- 
ket risk management and 
banking systems allow it rou- 
tinely to handle volumes many 
times larger than the DTB*s - 
over lm contracts were cleared 
in one day in September. 

The breadth of Liffe ’s Euro- 
pean bond contracts, and the 
margin offsets LCH provides 
between them, will be a major 
advantage for the new “Bobl" 
contract Liffe is introducing. 
David Hardy, 
managing director, 

London Clearing House. 

1-2 Crutched Friars. 

London EC3N2AN 


Not equitable 

From Mr Heinz Astor. 

Sir, 1 refer to Dominic Law- 
son’s article, “Conservatives 
sell their birthright” (Novem- 
ber 7), concerning the Lease- 
hold Enfranchisement Act I 
am surprised someone with his 
backgro und should be fairing 
the side of tbe feudal land- 
lords, unless it has something 
to do with social climbing. 

Most likely there is no coun- 
try left in Europe where this 
archaic system is still in exis- 
tence. I assume that the vast 
tracts of land still owned by a 
few families were eithei appro- 
priated or gifted by some long 
since discredited king or ruler. 
This system of handing down 
ancestral acquisitions is hardly 
equitable in these days where 
nothing else is handed down. 
Heinz Astor, 

10 South Terrace. 

London SW72TD 


Boom and bust policy, not 
workers, to blame for crisis 


From Mr Jimmy Airtie. 

Sir, Your editorial (“CBI 
obfuscation”, November 10) 
ignores the scale of Britain’s 
economic crisis and tbe dam- 
age it has inflicted on the 
motor Industry. 

Instead of identifying that 
the market for cars has been 
entirely undermined by boom 
and bust economic policy, you 
lay the blame on industry and 
trade unions. The feet is that 
demand has plummeted in the 
last two years, reflected in tbe 
fell In car sales to a 10-year 
low. 

The two excellent pay 
increases mentioned for Ford 
workers in recent years were a 
direct result of the achieve- 
ments of those employees in 
the 1980s. Ford plants in 
Britain are now most efficient, 
with lower unit costs than any 
comparative European plant. 
Should these productivity 
gains not be rewarded? Trade 
unions are not In the business 
of martyring their membership 
as and when government pol- 


icy fella, but of defending and 
improving living standards of 
working people. Car workers, 
supported by their trade 
unions, refuse to shoulder the 
burden of government eco- 
nomic mismanagement. 

Jimmy Airlie, 
secretary. Ford national 
negotiating committee. 
Amalgamated Engineering and 
Electrical Onion, 

110 Peckham Road. 

London SE15 SEL 

From Mr Jim McCarthy. 

Sir, With all the integrity of 
a cabinet minister, you blast 
both trade unions and employ- 
ers for failing to recognise the 
need for Investment and profit 
increases, citing Ford as an 
example (“CBI obfuscation”). 
How short the memory is. 

Every pay and conditions 
settlement within Ford during 
the last decade was related to 
rationalisation and productiv- 
ity improvements. During the 
same period Ford achieved 
record profits on more than 


one occasion. Additionally, 
investment in plant and people 
was at an all-time h igh. 

So why the economic down- 
turn with no apparent relief to 
sight? Without a job you can- 
not afford to buy a car. If you 
have a job, but fear for it, you 
will be more than reluctant to 
buy a car, especially as most 
cars are purchased through 
finance agreements that 
require employment stability. 
This situation cannot be 
addressed by micro-adjust- 
ments. Rather, there is an 
urgent need for the govern- 
ment to provide a macroeco- 
nomic framework. 

The UK has some of Europe's 
best-equipped factories and 
they are lying idle. These facto- 
ries have received investment 
and are capable of high produc- 
tivity but, without the con- 
sumer, they are like engines 
without fbeL And tbe only fuel 
on offer at present is hot air. 
Jim McCarthy, 

64 Park Street, 

Beeston, Nottingham NG9 IDS 


A decline that emphasises depth of recession 


From Mr Harry Price. 

Sir, Although the UK con- 
struction industry has recently 
gained an unenviable credit 
and failure record, builders' 
merchants have long records of 
being well-established and 
financially sound. Sadly the 
current recession is destroying 
this reputation. 

The Builders Merchants Fed- 
eration (BMF), whose members 
Include the vast majority of 
bona fide builders* merchants, 
with a combined turnover of 
over £5bn, produces an annual 
comprehensive profits and 
costs report based on members’ 


individual returns. The latest 
report for the year ending 
March 1992 contains some very 
disturbing results. 

Turnover, already in decline 
in tbe previous year, shows a 
further fall of 7.6 per cent, 
excluding inflation. The dire 
statistic, however, is that 352 
per cent of all merchants lost 
money, and of these over half 
traded predominantly In the 
south-east 

The decline continues and 
the next report is likely to 
show that losses will be much 
greater and more widespread. 

Many merchants are facing 


difficulties in spite or strenu- 
ous cost-cutting and staff 
reductions. If the trend is not 
halted in the very near future, 
many merchants will disappear 
and their vital role in the dis- 
tribution chain, plus the credit 
facilities they provide will be 
severely and permanently 
diminished. This will be to the 
serious detriment of the indus- 
try and tbe country as a whole. 
Harry Price, 
chairman, 

profits & costs committee. 
Builders Merchants Federation. 
15 Soho Square, 

London WlV 5FB 


Time for UK to grasp opportunity in Russia 


From Mr Peter Knowles. 

Sir, Re your article, “Wel- 
come Mr Yeltsin” (November 
9). no greater commitment 
could be signalled to Russia 
than to provide it with a Slim 
loan. To date, very little has 
emanated either from the pri- 
vate sector, Export Credits 
Guarantee Department or NCM 


credit agency. Surely the time 
is right to rectify our position 
and to compete with our appar- 
ently braver German and 
American cousins who are cur- 
rently providing trade finance. 

British companies would be 
delighted to sell their goods 
and services into such an enor- 
mous market Both NCM and 


ECGD could provide the $lbn 
facility, with repayments made 
in oil. The British government 
now has an opportunity to 
prove its commitment to UK 
Industry, 

Peter Knowles, 
chairman, 

CIC Investments Inc, 

211 Piccadilly, London W1 


UK government must face question of whether to ‘monetise’ debt 


From Mr Julian Brazier ISP. 

Sir, Your leader, “Spending 
dilemmas" (November 9), 
refers to the “substantial eas- 
ing” of monetary policy since 
September 16. Yet that has 
occurred against a background 
of a precipitous decline in the 
annual growth of the Bundes- 
bank’s main measure of money 
(M3) in Britain to 3 per cent at 
the end of September. Season- 
ally adjusted lending to that 
month actually felL 

The most important question 
the chancellor must address in 
Thursday’s Autumn Statement 
is whether the government 


should “monetise" at least part 
of its deficit 

The truth is that there is not 
enough capital to Britain to 
raise next year’s likely PSBR 
without sucking up savings 
that are badly needed in the 
private sector. Even if base 
rates were to be reduced, such 
borrowing would lead to an 
upward twist in the yield 
curve. 

Yet to cut total spending 
plans to tbe teeth of a deep and 
worsening recession would 
hardly promote recovery, nor 
would tax increases. 

The danger we face is not a 


resurgence of inflation bnt a 
credit implosion. Even the dif- 
ficulties of negative equity in 
domestic housing pale besides 
Britain’s growing acreage of 
empty commercial property, 
ticking away at the heart of 
our banking system, against 
which it is secured. 

Many economists will argue 
that, even under such circum- 
stances, no responsible govern- 
ment should print money, for 
that is what monetisation, by 
whatever means, amounts to. 
Yet from fiscal 1987 to 1990, a 
cumulative £27bn public sector 
surplus did nothing to dampen 


runaway monetary growth, 
precisely because it was used 
to repay debt rather than “ster- 
ilise" money. The counterpart 
of the same problem applies 
today. 

On Thursday an announce- 
ment is needed that the deficit 
will be at most partly funded, 
so that interest rates, long and 
short, can be brought down 
and kept down until the money 
supply is restored to health. 
Julian Brazier, 

House of Commons, 

Westminster, 

London, 

SW1A 0AA 


Observer 


Settling an 
old score 


■ Whatever their current 
difficulties, one should never 
underestimate tbe British royal 
family's pulling power with foreign 
leaders. Take Boris Yeltsin's lunch 
with the Queen yesterday. It was 
the highlight of the ex-construction 
worker's first official visit to 
London. 

“We sat next to each other for 
two hours, and all the time we 
talked as if we had known each 
other for years," said a d e l i g hted 
Yeltsin afterwards. Meanwhile, 
the Queen's agreement in principle 
to make her first state visit to 
Russia set the royal seal of approval 
on the new Russia, and its first 
v democratically elected leader. No 
date has been fixed but Yeltsin 
promised, “We won’t have to wait 
too long". 

The Queen's acceptance was a 
personal triumph for Yeltsin, who, 
to the now officially dead Soviet 
past, used to he the communist 
party boss to Sverdlovsk. This was 
tbe city, then called Ekaterinaburg, 
where the Czar and sev eral o f the 
Queen's other relatives were 
executed on Lenin’s secret orders. 

It was that deadly act which 
made it impossible for the Qu een 
to accept an earlier invitation from 
Mikhail Gorbachev who, for all 
the west's approval of perestroika, 
was still head of the Co mmun i s t 
party and leader of the Soviet state. 


Whitewash 

■ The CBI showed a curious logic 
when choosing the speakers for 
its an nual conference yesterday, 
to the debate on corporate 
governance, the chief proponent 
of the CBl’s case was Martin Taylor, 
vice-chairman of Hanson. 

Hanson's contribution to 
corporate governance Is uncertain; 
it is run by two elderly peers, one 
of whom - Lord White - is not 


cm the board at alL 
There then followed a debate 
on excellence in manufacturing, 
entitled “competing with the 
world’s best”. One of the main 
speakers was Fisons’ boss, Cedric 
Scroggs. FIsons, it may be recalled, 
has had its profits slaughtered this 
year because It cannot manufacture 
some erf its drags to the standards 
required by the US health 
authorities. 


Understandable 

■ "When the new chief executive 
took over what he found was the 
paramilitary wing of an old folks' 
home where the attitude was Tf . 
I want your opinion, ni give tt to 
you'.” Contribution to be found m 
aforthcoming CBI report from an 
anonymous chieftain. 


Old model 

■ At first sight, Lawrence Klein, 
the 72-year-old Nobel economics 
prize-winner, would not seem the 
most obvious person to advise 
China on bow to reform its 
economy. After all, Kirin, author 
of Tbe Keynesian Revolution and 
founder of Wharton Econometrics, 
has been associated with the sorts 
of economic policy and -instruments 
which have not been an unqualified 
success in Western economies. 

By contrast China's private 
sector is booming and the economy 
is growing at an annual rate of 10 
per cent phis. Now might not seem 
the best time for the powers-to-be 
to start tinkering with the sort of 
microeconomic management that 
has failed elsewhere. 

However, China is no stranger 
to stop-go economic policies: and 
Klein, who has made eight trips 
to the country, is no novice on the 
country’s problems. Even 
fast-growing countries have to 
manage their growth, especially 
if this involves dismantling the 
complex structures of socialist 
bureaucracy. Eco n ometric 



“The whole Gulf war was friendly 
fire" 

modellers may be oat of fashion, 
but few industrialised nations dare 
dismantle Phwir economic wnHois, 
however flawed. 


Survival test 

■ The feet that Sir Peter Abeles, 
the buccaneering Australian tycoon 
who founded TNT, missed the 
group's annual meeting should 
not come as a total surprise. He 
lives a highly pressured existence. 

Sir Peter is expected to recover 
in about a week,, but the episode 
bears out suggestions that he 
p yViangtpd himself by working 
much too hard on trying to solve 
TNTs intractable problems over 
the past two years. 

More surprising was the 
a nnouncement that Abeles is not 
going to spend his retirement, after 
ah, helping to sort out the problems 
of Arnett, the airline jointly-owned 
by TNT mid Rupert Murdoch's 
News Corporation. TNT says that 
Sir Peter had decided that Ansetfs 
return to modest operating profits 


in the latest quarter meant the 
airline could safely be left in the 
hands of Ken Cowley, Murdoch’s 
top man In Australia, who is joint 
chairman. A more likely 
explanation is that Ansett'a owners 
may be nervous about Sir Peter’s 
swashbuckling approach to the 
airline’s problems. 


Republican allure 

■ So Peter Cohen has come home, 
at last, to the company of bankers 
who love and respect him. 

There is indeed a certain sense 
of deja uu in the reemergence of 
the former Shearson Lehman 
chairman - who left the American 
Express group amid such acrimony 
two years ago - to ran Edmond 
Safra's new securities business. 

Not only has Cohen been friends 
with Safra for more than two 
decades, he is also an old chum 
of Jeffrey Kell, president of the 
Republic banking unit The two 
go back to Cogan, Berlin, WeiD 
and Levin, the firm that merged 
with Hayden Stone and was the 
precursor of Ames’s Shearson 
Lehman Hutton. Kell left in 1973 
to join Republic, but they kept up 
a close business relationship - 
with Cohen leaping to Republic 
in 1978, before chang in g his mind 
a year later to return to Shearson. 
“We never really stopped working 
together,” said a dewey-eyed Cohen. 


Spin-doctored 

■ President George Bush's lips may 
not be worth reading any more, 
but one well-worn Bushism has 
just arrived in the UK His 
inimitable way of denying any . 
knowledge of the Irangate 
anns-for-hostages deal has seeped 
into the patter of the British 
Ministry of Defence. A civil servant 
when asked whether there would 
be a defence review after 
Thursday's Autumn Statement 
replied: “Tm sorry, but Tm out of 
the loop on that one." 
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Touching farewell; A man puts his hands to the window of a bos carrying his family from the besieged Bosnian capital of Sarajevo to Split 


Weeping refugees flee Sarajevo 


Red Cross convoy carries women 
and children from besieged capital 


By Laura Silber In Belgrade and 
David While In Spin 

MORE THAN 1,000 Moslem and 
Croat refugees yesterday began a 
hazardous journey from Sarajevo 
to Split, the Croatian port, after 
being trapped for more than 
seven months by a Serbian siege 
of the Bosnian capital. 

As a convoy of 14 Red Cross 
buses carried the women and 
children from the capital, many 
passengers wept, waving desper- 
ately at friends and families left 
to an uncertain future in the dev- 
astated city. A separate convoy 
carrying Serb refugees set off for 
Belgrade, the Serbian and federal 
capital. 

An estimated 6,000 people are 
due to leave the city during the 
next few days. 

The United Nations has dis- 
tanced itself from the evacuation 
because of fears of being seen to 
assist the Serb policy of ethnic 
cleansing. Humanitarian officials 
also fear the evacuation is only 


the beginning of a mass exodus 
from the city to escape death 
from exposure or starvation. 

The civilian evacuation may 
pave the way for Serb fighters to 
seize Sarajevo despite a pledge 
made yesterday in Sarajevo by 
military officers representing the 
warring parties In Bosnia that 
they would observe a fresh cease- 
fire. 

The announcement coincided 
with reports of continued fierce 
fighting near the strategically 
Important Croat-held city of Mas- 
ter. 75 miles to the south. 

Heavy fighting broke out east 
of Mas tar on Sunday with an 
offensive by the HVO, the Bos- 
nian Croat army. Serb forces 
retaliated by shelling Master and 
the Dubrovnik area of Croatia. 
An aid convoy had to turn bade 
on Monday. 


Radio in Belgrade yesterday 
said 20 Serbs were killed and 100 
injured. The setbacks experi- 
enced by the Serb forces may 
ex plain their willingness to sign 
another ceasefire pledge to take 
effect throughout Bosnia at mid- 
night. The agreement emerged 
from the mixed military working 
group meeting under UN aus- 
pices in Sarajevo, but was 
greeted with scepticism. 

Control of the Mostar road is 
critical for UN-supported aid 
efforts. Spanish UN troops, 
charged with protecting convoys 
from the coast, were yesterday 
reconnoitring the road north of 
Mostar. The Spanish have been 
talking to Serb forces, who hold 
positions east of the road, as well 
as to Croat and Moslem com- 
manders. 

Colonel Francisco Javier Zorza, 


commanding the 740-strong Span- 
ish force, said relations had been 
good up to now. The different 
sides had promised not to attack 
aid convoys. 

Bosnia’s Moslem-led govern- 
ment has rejected a peace offer 
by Mr Radovan Karadzic, the 
Bosnian Serb leader, in return for 
the land his fighters have seized, 
representing nearly three-quar- 
ters of the republic. . 

Mr Karadzic said his proposal 
was the only way to end the 
fi ghting , but a Bosnian govern- 
ment spokesman described the 
offer as lust another game by 
the Serbian side." 

Mr Karadzic also proposed a 
UN-supervised ceasefire along 
current front lines, separation of 
forces, joint patrols in Sarajevo 
and withdrawal of Croatian 
forces from Bosnia. 

The Karadzic plan was a 
response to a proposed new con- 
stitution for Bosnia by UN spe- 
cial envoy Cyrus Vance and foe 
EC’s Lord Owen. 


THE LEX COLUMN 

Water softener 


Yesterday's missive from the water 
regulator will add to his reputation as 
a reasonable sort. Mr Ian Byatt is com- 
mitted to medium-term regulation and 
allowing water companies to keep the 
fruits of efficiency. That was just what 
the market wanted to hear. Still, the 
document offers little to help the mar- 
ket make even an educated guess at 
the outcome of the 1994 review. The 
next fight will be over how to value 
the industry, from which appropriate 
return on capital will be calculated. 

This COUld Stffi be any thing from 
£11 bn, which is the market capitalisa- 
tion of the sector once net debt is 
added back, up to £100bn, the replace- 
ment value of water assets. On the 
bams of last year's figures, the Indus- 
try’s return on capital could be any- 
where between 10 per cent and l per 
cent depending which approach is 
used. Equally, the regulator has still 
not indicated what levels of dividend 
growth and interest cover he thinks 
are necessary for water companies to 
fund capital investment 

Anglian’s interim results were a 
timely reminder that some companies 
are more of a hostage to the regulator 
than others. With few interests out- 
side the regulated business and a capi- 
tal expenditure programme weighted 
heavily towards the second half of the 
decade, Anglian badly needs a favour- 
able pricing formula post-1996. On a 
favourable reading of yesterday's doc- 
ument, though, the company may 
have got the measure of the regulator. 
Efficiency and high standards of ser- 
vice in the core business will evidently 
be rewarded. Whether the rewards will 
be enough to maintain dividend, 
growth remains an open question. 

United Biscuits 

One can well understand UB's satis- 
faction at successfully netting CCA. 
Australia’s number one snacks busi- 
ness was one of the few Mg prizes left 
in global snacks. The price looks keen 
by comparison with other interna- 
tional food deals under negotiation, in 
part because Papsico could always he 
ruled out of the bidding on competi- 
tion grounds. UB can now claim mar- 
ket leadership over its big North 
American rival both in Europe and the . 
Asia Pacific region. 

None of this, though, is necessarily 
going to impress UB shares. For aU 
the grand talk of strategic expansion, 
the company is essentially buying a 
well-managed Australian operation 
with a useful Italian add-on. The 
£200m purchase price should be put in 
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the context of UB’s £l.7bn market cap- 
italisation, while the acquired sales 
represent a mere 5 per cent of the 
group’s total. CCA’s future wtD be vol- 
ume rather than margin-driven, with 
benefits from integrating printing jjb 
products for the longer term. 

The key to the shares, which have 
risen 45 per cent in the last two 
wwnfhRj remains the extent to which 
Keebler can be knocked back into 
shape So tar the measures announced 
with the frntnrhns seem to be clawing 
back market share, though Keeper's 
second half profits are likely to be as 
disappointing as the first The risk is 
that the 1993 bounce currently being 
discounted by investors is to a large 
extent dependent on factors outside 
UB's control. 

T&N 

Marrying piston and piston ring 
manufacturers is clearly a growing 
business. Carmakers look increasingly 
to component suppliers to spread the 
load of development costs and the sup- 
ply of whole assemblies certainly 
helps. From that point of view, putting 
TAN'S piston expertise together with 
Goetze’s ring manufacturing makes 
sense. It should help girt T&N products 
specified for German manufacturers 
such as VW, where the company has 
had little luck in the past. 

However, the timing of the deal is 
more questionable. T&N’s manage- 
ment is buying into Germany at a 
time when the economy, and particu- 
larly the car market, is turning down. 
True, Goetze has plenty of business 
outride Germany, but the whole Euro- 
pean car industry will remain weak 
throughout 1993. So it is not yet clear 


that T&N Is buying when German 
assets are at their cheapest 
Even if that is the case, the deal 
means a further cash outflow. 
Granted, the staged nature of the pay- 
ments lessens its impact, but the com- 
pany has in recent years spent heavily 
on acquisitions, research and capital 
expenditure and is currently paying 
an uncovered dividend. Interestingly, 
that dividend is up for consideration 
in the spring at the same time as the 
first payment is due to be made. T&N 
has left the door open for a placing to 
fund the first stage. If the dividend is 
maintained and prospects are good it 
- could get the issue away easily. Yet if 
poor wrnmp force a cut, the com- 
pany would find the placing difficult 
just when it most needed it 

S.G. Warburg 

Warburg’s claim to merchant bank- 
ing excellence suddenly looks a little 
hollow. Some fall in first half profits 
was to be expected, given the difficult 
market environment What comes as a 
surprise is that the bank has pulled 
out of German leasing at a cost of 
W9m a only three years after it went in, 
Warburg now sheepishly admits its 
original decision to enter the business 
was mistaken. Similarly the loss of 
perhaps £10m in the bond market 
upheavals of May and September 
seems uncharacteristically careless for 
an institution Of such professional pre- 
tension. Warburg's problems go 
beyond the cycle. 

One explanation may be that its UK 
market share has peaked, while it has 
still not reached critical mass in the 
international arena. The bank denies 
rumours it was ever talking to J.P. 
Morgan. But some international part- 
nership might be a good idea, since 
expanding internationally alone is 
either slow if attempted organically or 
expensive if done by acquisition. If the 
temptation is to take greater risks on 
its own account, as Warburg seems to 
have done in both leasing and bonds, 
justifiable doubts about the quality of 
its earning s can be raised. 

Supporters would say Warburg’s 
undeniably strong position in the UK 
market gives it the flavour of a recov- 
ery stock. Mercury Asset Management 
is also a strong performer, especially 
after adjusting Its £35m profit for the 
one-off £4m charge against Isosceles. 
But MAM’s result only serves to 
underline Warburg’s own recent lack 
of achievement in investment bank- 
ing. Its shares may not easily recoup 
yesterdays 9 per cent fall. 


Yeltsin ready to use special powers 


By Anthony Robinson, East 
Europe Editor, In London 

MR Boris Yeltsin, the Russian 
president, told the UK parliament 
in Westminster yesterday that he 
would use extraordinary powers 
If necessary to prevent any 
attempt by “anti-reformist adven- 
turers" to turn the country from 
the path of democracy and mar- 
ket reform. 

He labelled potential coup 
members as "leftovers from the 
old Communist party and govern- 
ment elite, militant nationalists, 
incompetent collective farm 
bosses and political adventurers.” 

Mr Yeltsin then dismissed 
them contemptuously as “ghosts 
of the past, playing to a theatre 
of shadows". 

Speaking from the Royal Gal- 
lery In the House of Lords, 
Britain's second chamber, a privi- 


lege which symbolised the high 
profile given to his visit, he 
promised members of both 
houses of parliament: “If neces- 
sary, I'll use the emergency pow- 
ers given to me by the people". 
These powers allow Mr Yeltsin to 
govern by decree. 

His visit to Westminster fol- 
lowed the signing on Monday of a 
friendship treaty, which prom- 
ised to usher in a new era of 
close political, economic and mili- 
tary cooperation. 

Yesterday, after lunching with 
the Queen at Buckingham Pal- 
ace, Mr Yeltsin said she had 
accepted his invitation to visit 
Russia. This underlines the Royal 
family's acceptance of Russia as 
a new, democratic state 
untainted by the blood of their 
Czarist relatives executed on 
Lenin’s orders by the former 
communist regime. 


Extolling Westminster's centu- 
ries-old practice of democracy, 
Mr Yeltsin described himself as 
the “representative of one of the 
very youngest democracies". He 
told legislators: "One of our cen- 
tral problems is how to achieve a 
functioning balance between the 
legislative, executive and judicial 
institutions". Russia- was looking 
for solutions in a new constitu- 
tion to replace the amended 
Soviet constitution still in force. 

Echoing words which were 
once the trademark of Lady 
Thatcher, the former -UK prime 
minister, Mr Yeltsin told parlia- 
ment "there is no alternative” to 
the painful economic reforms 
being undertaken by the Russian 
government His words were 
directed beyond his audience to 
domestic critics of the Russian 
government’s attempt to impose 
tough monetary restrictions on 


lossmaking state enterprises and 
military industries. 

Early next month Mr Yeltsin, 
and many of the reformist minis- 
ters he brought to London, face a 
critical session of the Congress of 
Peoples Deputies which is expec- 
ted to demand the resignation of 
reformers and a partial return to 
central control over the economy. 

In his address to parliament Mr 
Yeltsin sought understanding for 
his government’s concern for the 
rights of ethnic Russians in the 
Baltic states and other former 
Soviet republics. 

Before departing for Budapest, 
where he Is expected to discuss 
possible arms sales to offset Rus- 
sia's outstanding debt and other 
bilateral issues, Mr Yeltsin said 
he was "greatly satisfied” by his 
first official visit to London. 
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Emu role suggested for Efta 


By Quentin Peel In Bonn 

THE GERMAN Bundesbank's top 
economist, Mr Otmar Issfng, 
suggested yesterday that Euro- 
pean monetary onion could pro- 
ceed with an inner core of Euro- 
pean Community countries and a 
number of new members from 
the existing European Free Trade 
Association. 

He suggested that such a 
“deepening" process involving 
only some of the EC member 
states need not be inherently con- 
tradictory to the process of 
enlarging the Community. 

At the same time he urged 
what would appear to be a third 
tier of EC adherence to accommo- 
date the emerging democracies of 
eastern Europe by allowing them 
greater access to the EC market 
without full membership. 

Mr lasing, a full member of the 
Bundesbank's governing council 
and directorate, set out his ideas 


at a seminar on Europe organised 
by Germany's ruling Christian 
Democratic Union in Bonn. 

His ideas do not reflect current 
German government policy. How- 
ever, they do reflect the thoughts 
about the long-term future of the 
EG in the highest levels of the 
Bonn administration, faced with 
the growing uncertainty over the 
Maastricht treaty and European 
political and monetary union. 

He warned against greater 
institutional integration of the 
EC - known as “deepening” - 
leading to more protectionism, by 
reinforcing the common rules of 
key sectors such as agriculture, 
industry, energy and steel, at. the 
expense of outside competitors. 
That would lead to a form of "for- 
tress Europe,” he said. 

However, a deepening, in the 
form of monetary union involv- 
ing only those member states 
capable of meeting the EC eco- 
nomic convergence criteria of 


strictly controlled inflation, pub- 
lic borrowing and budget deficits, 
could be seen as a move to “pre- 
serve the existence of the Com- 
munity ". 

On the one hand, that might 
mean the expulsion of the non- 
participating states from the 
“centre of gravity" of the EC. On 
the other, by bringing in new 
member states capable of joining 
the monetary union immediately 
a new Inner core of integrated 
states could be created. He said 
such a core group could provide 
“adequate internal stability". 

As far as eastern Europe was 
concerned, he said it was essen- 
tial not to exclude countries like 
Poland, Czechoslovakia and Hun- 
gary, but it was equally impossi- 
ble for them to fulfil the full EC 
membership criteria in the near 
future. 


Struggle to keep Maastricht on 
the rails, Page 2 


French control 
of BfG Bank 

Continued from Page 1 


allowing it to make a DMZ20m 
operating profit last year, com- 
pared with a DH390m loss In 
1990. 

Mr Alexis Wolkensteln, man- 
aging director of Credit Lyonnais 
Europe, said BfG should be prof- 
itable this year, bat that the 
final figure depended on the 
amount of pro virions to be made 
on KG’s DM34bn of sovereign 
loans. 

It set aside SO per cent provi- 
sions for bad sovereign debt at 
the end of 1991 and this would 
rise to more than 70 per cent In 
the current year, Mr Wolken- 
stein said. 

The deal will pave the way to 
final reconciliation between AGF 
and AMB, whereby the French 
insurer will obtain foil voting 
rights on Its 25 per cent stake tn 
the German company- 
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“Hawkins really is insufferable when, his 
hedging- strategies pay off” 


In today’s markets, anyone who successfully manages currency or interest rate 
risk can be forgiven a slight smile of satisfaction. To find out how 
Charterhouse can help you keep that smile in place, call Iain Houston on 071-248 4000. 



CHARTERHOUSE 

r- i 


Charterhouse Bank limited, 1 Paternoster Row, St Paul's, London EC4M 7DH. 

Charterhouse Bank Limited Is a Member of The Securities and Futures Authority A Royal Bank of Scotland Company. 
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Editorial production Roy Tarry 


accounts is the correct medium 
for such disclosure. 

Only a few UK companies, 
including RTZ and Courtaulds, 
describe their treasury activi- 
ties, including interest rate and 
currency exposure manage- 
ment policies, in any detail. 

The greater degree of inter- 
est in treasury matters, cou- 
pled with a broader under- 
standing, is widely seen as a 
positive development for the 
treasury management busi- 
ness. 

“The sophistication of finan- 
cial management techniques 
will challenge further the abili- 
ties of company directors to 
keep up with developments in 
areas such as treasury manage- 
ment and information technol- 
ogy," Mr Roger Davis, head of 
audit at Coopers & Lybrand, 
wrote in a recent article in the 
FT. It is a challenge which, not 
before time, company directors 
and others ate now trying to 
meet. 


Effective corporate Ereasury is becoming an ever 
more important part of management. 

And in the turbulent and fast-moving world of 
the 1990s. it’s vital to keep pace with developing 
techniques, problems and opportunities. 

THE TREASURER - written by practitioners, 
for practitioners - offers you the most authoritative 
available review of practice in the field of financial 

management, both within the UK and overseas. . 


THE TREASURER is published by The 
Association of Corporate Treasurers, which has 
been working since 1979 to encourage high 
professional standards in corporate financial 
management 

Today, the Association has over 1 ,500 Members, 
drawn mainly from leading UK companies. 

It acts as a unique forum for the interchange of 
views and ideas among leading professionals. 


It has represented professionals 7 views at 
industry. Government and international levels. 

And it has successfully instituted The Diploma in 
Corporate Treasury Management - a stand-alone 
MBA-level qualification which is designed to test 
students’ ability to implement theory strategically 
and realistically, and which has already attracted 
over 800 students. 

For more information on Membership and 


Education, and for a complimentary copy of THE 
TREASURER, please contact Jim McLaughlin at 
12 Devereux Court, London WC2R 3Jj. 

Tel: (44) 071 936 2354 Fax: (44) 071 936 4685. 

ACT 

The Association of 
Corporate Treasurers 


The most important issues in 


The treasury function has come to 
be recognised by companies big 
and small as a vital component in 
financial planning and control. 
However, the debate about whether 
the department should be run as a 
cost or a profit centre continues, 
writes Tracy Corrigan 

From back room 
to mainstream 


CORPORATE treasury 
management, the domain 
of back-office boffins, has come 
to be recognised as a vital part 
of a company’s financial struc- 
ture. 

Responsibilities range from 
handling relations with the 
company's b anks and arrang- 
ing cash transmissions to hedg- 
ing exposure in foreign curren- 
cies and raising outside 
finance. Depending on the size 
of the company, these dealings 
may be handled by anyone 
from the chairman to the com- 
pany secretary, but Mr Derek 
Ross, a partner at accountants 
Touche Ross, estimates a com- 
pany needs to consider luring a 
full-time treasurer when turn- 
over reaches £200m to £25Qm. 

Even in small companies 
without an identifiable trea- 
sury operation, the treasury, 
function exists. At large com- 
panies such as BP. the treasury 
operation is the size of a small 

hank. 

The loss of £150m on foreign 
exchange dealings by the trea- 
sury department of 
Allied-Lyons, the UK food and 
drinks group, proved a vivid 
reminder of the danger of los- 
ing control of corporate trea- 
sury operations. The 
Allied-Lyons debacle helped 
-start a trend for greater inte- 
gration of treasury operations, 
with stronger ties to the main 
board of the company. 

Greater efforts are being 
made by many to keep the 


treasurer in the mainstream, 
with large groups, such as BP 
and Unilever, potting hue man- 
agers in charge of treasury 
operations. The job of the trea- 
surer is to “keep the compa- 
ny's options open, so it can 
launch a new product or open 
a new factory," believes Mr 
Gerald Leahy, director-general 
of the Association of Corporate. 
Treasurers. 

Recessionary pressures have 
also reinforced the importance 
of strong treasury operations, 
with funding or liquidity diffi- 
culties threatening to bring 
many companies down. Mr 
Leahy, believes the recession 
has re-focused attention cm the 
core role of the treasurer: "If 
there is no cash, there is no 
business." he points out 

Large, top-rated companies 
nm still gain ftmmring in the 
public bond markets, but there 
has been- a shift away from 
some of the complex structures 
used for binding in the 1980s, 
such as multi-option facilities - 
and puttable convertible 
bonds, as companies try to 
rebuild banking relationships. 

Ranks themselves, hnum w , 
are strapped for cash, and have 
become increasingly cautious 
about corporate lending, fol- 
lowing a series of huge losses 
on the Canary Wharf develop- 
ment in London Docklands, the 
Maxwell empire and else- 
wherePressure on bank capi- 
tal, owing to the imposition 
next year of new. capital ade- 


quacy standards by the Basle 
committee on bank supervi- 
sion, a grouping of interna- 
tional bank regulators, has'fur- 
ther constrained lending. The 
structure of the capital require- 
ments, which requires wiwTier 
amounts of capital to be set 
aside for sovereign than for 
corporate loans, has also dis- 
couraged lending to compa- 
nies: 

“Until tiie banks get back to 

lonHmg money a gain we may 

not have a recovery (from 
recession in the UK)," Mr 
Leahy observes. “Medium- and 
smaller-sized companies are 
being crucified. Entrepreneur- 
ial companies which were 
encouraged to borrow money 
through bank credit Hops and 
overdrafts during the 1980s are 
now being told to repay." 

The practice of recalling 
funds from over-extended com- 
panies. which borrowed 
heavily in the credit boom of 
the 1980s. effectively putting 


them ont of business, has, 
indeed, become Increasingly 
common. In addition, many 
viable businesses have come 
under threat as a result of the 
withdrawal of banks from the 
market. Many foreign banks 
have, for example, pulled out 
of the UK market after offer- 
ing aggressive rates to gain 
business in the 1960 b and some 
of these bank lines have 
proved difficult to replace. 

Many corporate treasurers 
now take a dim view of bank- 
ers' attitudes, though when 
banks were competing for their 
business at cut-throat rates in 
tiie 1960s, treasurers were keen 
to squeeze the last basis point 
from a deal 

Many companies have now 
established stronger lines of 
communication with their 
hanker * , SO that the hank ran 
he kept Informed of any poten- 
tial cash-flow problems. 

Greater attention to bank 
relationships, and an unwill- 


ingness to rely too much on 
short-term debt* are among the 
ways in which companies have 
become more risk-sensitive. 
Company treasurers have also 
become more concerned about 
credit risk. While some compa- 
nies have suffered because of 
their own declining credit-wor- 
thiness, other companies have 
begun to focus on their own 
exposure to credit risk. In the 
swaps market, companies are 
paying more attention to the 
counterparty risk of agree- 
ments with lower-rated banks. 
They are also more careful 
about which hanks they l en d 
money to, in the form of bank 
deposits, following the collapse 
of BCa last year. 

More importantly, there is 
now a strong focus on how 
companies control their own 
financial risks. Now that com- 
pany boards are paying greater 
attention to treasury policy, 
careful consideration is being 
given to a wide range of tones. 


such as how to define risk, 
what constitutes speculation, 
and what qualifies as budgin g 

Company boards are no lon- 
ger content to leave treasury to 
the experts. Experience has 
shown that it is important for 
senior management to be 
aware of the risks the treasury 
is running, and th«> nature and 
purpose of (teals. Equally, trea- 
sury managers are learning 
how to see their financing 
techniques in the context of 
the company's overall balance 
sheet 

Auditors themselves are 
learning to come to grips with 
the complex financial products 
now routinely used in treasury 

management! 

The debate about whether a 
treasury department should be 
nm as a cost centre or a profit 
cpy rt r e also continues, though 
opinion appears to be moving 
against the profit-centre 
approach. Many treasurers are 
dubious about how objective 


any analysis of profitability 
can be, since other parts of the 
group are obliged to process 
finai-Triai transactions through 
the treasury. Another argu- 
ment is that a cost-centre 
approach can create a more 
speculative culture, closer to a 
bank trading room, which is 
inappropriate for what is 
essentially a service for other 
parts of the company. How- 
ever. the argument between 
the profit-centre and cost-cen- 
tre approach should not be 
allowed to obscure the fact 
that a cost-centre treasury can 
lose as much money as a prof- 
it-centra, if controls are inade- 
quate. 

The application of stringent 
controls has become more 
urgent as a result of the 
increasing use of complex 
derivative products by compa- 
nies. The losses at Allied Lyons 
stemmed from the unusual 
practice of writing currency 
options, which can lead to 
unlimited losses. Usually, only 
banks, which manage their 
risks on a continuous basis, 
take on that sort of exposure. 
But most treasurers of large 
companies buy options and are 
involved in swap transactions, 
often with complex “bells and 
whistles" attached. 

Concern about practices 
within treasury departments 
has also reached institutional 
investors in companies’ shares, 
since treasury practices can 
have substantial impact on 
company profitability. The 
head of Prudential Portfolio 
Managers (PPM), one of the 
largest institutional investors 
in the UK stock market, 
recently called for greater dis- 
closure of corporate treasury 
policies in companies’ 
accounts. A working party is 
being set up by the ACT. 
involving the Association of 
British Insurers, the National 
Association of Pension Funds 
and the Accounting Standards 
Board, to develop guidelines on 
the appropriate levels of disclo- 
sure of corporate treasury 
management activities. 

Mr Hugh Jenkins, of PPM, 
complained that, in the 
accounts of many of the largest 
listed companies, reports on 
corporate treasury matters are 
“minimal in most cases”, even 
though the report and 
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After Black Wednesday, James Blitz looks at foreign exchange 

Gut feeling guides decisions 


FOR UK treasury managers 
whose, companies trade over- 
seas, the world has suddenly 
become a more uncertain 
place. 

Until the autumn of this 
year, corporate treasurers with 
a large exposure to foreign cur- 
rencies could afford to be rela- 
tively relaxed about the 
pound's exchange rate against 
the D-Mark and the dollar. 

Importers, for example, knew 
that sterling's membership of 
the exchange rate mechanism 
meant that the pound could 
cot fall below DM2.7780 against 
the D-Mark. Europe’s moves 
towards economic and mone- 
tary union also reduced 
exchange rate volatility as the 
continent's economies 
appeared set on convergence. 

And then there was Black 
Wednesday. 

Sterlings suspension from 
the ERM on September 16 was 
the climax of the worst cur- 
rency crisis for decades, and 
was followed by a 19 per cent 
devaluation against the 
D-Mark. Now, a 2 or 3 pfennig 
fluctuation in the sterling-D- 
Mark rate. 1 which would have 
been, deemed unusual a few 
months ago, is seen as normal. 
And the forecasts for the 
pound's exchange rate next 
year look gloomy: some City 
economists predict a fall to 
$1.20 and DM2.30. 

According to Mr Les Halpin, 
a director of N P Record Trea- 
sury Management In Windsor, 
Berkshire, the floating pound 
is a hazard for companies 
which trade overseas. “People 
are suddenly much more aware 
of the risks," he says. “The 
dealings and profits which a 
company has at any moment 
can be wiped out in hours, let 
alone days." 

More and more treasury 
managers are now asking how 
they can hedge their currency 
exposure. A survey by the 
management consultants 
Touche Ross, showed that 85 
per cent of companies had 
selective hedging cover last 
year. Interest has grown even 
more sharply in recent months. 
“We advise 25 of the FT-SE LOO 
companies, and quite a large 
number have Increased their 
hedging activity since Black 
Wednesday says Mr Derek 
Ross, a Touche Ross partner. 

Who should do the hedging? 



Exchange rates 

Mar 1 , 1992=100 



Derek Boss: hedging has 
increased since Black Wednesday 

And how should it be carried 
out? Treasury managers need 
to consider a number of fee- 
tors. 

■ First, they must decide what 
kind of exposure they have to 
currencies. Specialists divide 
the risks into two categories. 

Companies with “transac- 
tional" exposure make sales in 
foreign currencies or have for- 
eign currency borrowing or 
investment These are seen as 
the prime candidates for cur- 
rency hedging because fluctua- 
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any potential losses or gains 
that would be accrued if, in the 
meantime, sterling changes its 
rate. 

According to Mr Ross, some 
companies find it particularly 
attractive to take out these 
fixed contracts at the moment 
because UK interest rates have 
fallen below those in Germany. 
This means that companies 
with D-Mark payables will get 
more D-Marks for each pound. 
"In ( yi-feiin c a ses fhfc mti prove 
very attractive," says Mr Ross. 


Sterling’s suspension from the ERM was the 
climax of the worst currency crisis for decades 


tions in exchange rates give 
rise to real gains and losses in 
cash terms, and have a direct 
impact on the profit and loss 
account 

Those with “translation" 
exposure have a more difficult 
judgment to make. The risk to 
these companies arises when 
amounts fixed in foreign cur- 
rencies are given sterling 
equivalents for accounting pur- 
poses. This am rhang p sterling 
reported values such as consol- 
idated net wealth, altering a 
company’s borrowing capacity 
or ability to make dividend 
payments. 

■ Second, they must decide 
what kind of hedging instru- 
ments to use. 

By taking out a forward con- 
tract, a company locks itself 
into exchanging cash at a 
given rate at a fixed moment in 
the future. 

The advantage of these con- 
tracts iS that they minimigP- 
risk, and the company ignores 


Alternatively, a company 
buys options. This effectively 
allows it to place a bet on cur- 
rency movements by paying a 
premium to a bank. If an 
exchange rate moves in an 
unfavourable direction, the 
hank js obliged to sell curren- 
cies at a more favourable rate. 

In the wake of the recent 
currency crisis, however, 
option premiums have shot up. 
“We find that our customers 
are keener on taking out 
options now,” says Mr Halpin, 
“but the banks have had prob- 
lems with options underwrit- 
ing and premiums have 
become more expensive." 

■ Corporate treasurers must 
also decide when to manage 
the currency exposure them- 
selves or form it out to special- 
ist advisers. 

In-house management gives 
treasurers more security over"' 
funds. But foreign exchange 
management is a highly tech- 
nical and growing business. 


and analysts say that it 
pose problems for the unini- 
tiated. 

“It’s very important that 
treasury managers are not 
seen to be operating in a blade 
box,” says Mr Ross. “Decisions 
need to be taken in line with 
the changing nature of the 
business, in a manner that 
is comprehensible to executive 
hoard members.'* 

Whatever a corporate trea- 
surer decides, he or she needs 
to bear in mind that currency 
hedging can only provide a 
short-term breather in the 
event that exchange rates are 
permanently realigned. 

If, as some economists 
believe, sterling is undervalued 
against the D-Mark and should 
rebound next year, then trea- 
surers can happily hedge the 
exposure over the next few dif- 
ficult months. 

But if sterling's recent deval- 
uation is not reversed, and the 
currency stays at around 
DM2.40, treasurers and board 
members may be faced with 
the need to radically restruc- 
ture their businesses. Compa- 
nies may need to find new 
sales markets and new sources 
of capital stock. A few may 
have to dose their businesses 
altogether. 

Unfortunately, in Britain’s 
current political and economic 
climate, even the most experi- 
enced economists are uncer- 
tain where the pound will be in 
a month let alone a year. For 
treasury managers, the deci- 
sion* on bow to respond to the 
pound's devaluation may be 
down to gut feelings as much 
as anything else 


HERE’S ONE GOOD WAY OF FACING ECONOMIC UNCERTAINTY 
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T’S CALLED THE MATIF 


Interest and exchange rate swings, the highs and lows of stock 

ANO COMMODITY PRICES - SO MANY IMPONDERABLES MARK THE BEAT OF 
ECONOMIC LIFE AND MAKE THE WORLD OF BUSINESS PRECARIOUS. 
THESE RISKS. HOWEVER. ARE NOW MANAGEABLE. THE MANY POSSIBILITIES 
OFFERED SINCE 1986 BY A STRONG, LIQUID AND TRANSPARENT MARKET 
HAVE TAKEN THE RISK OUT OF RISK MANAGEMENT. THIS IS THE WORK OF 
ONE OF THE WORLD’S LEADING FUTURES MARKETS - THE MATIF. THE 
MATIF. WHICH TRAOED OVER 37 MILLION FUTURES AND OPTIONS 
CONTRACTS IN 1991. THE MATIF. WHICH RECORDED THE FASTEST 
GROWTH OF ALL FUTURES MARKETS. PROVIDING UNBEATABLE SECURITY 
ANO LIQUIDITY. THE MATIF, WHICH THE NOTIONAL. THE WORLD'S 
SECOND LONG-TERM INTEREST-RATE CONTRACT, THE 3-MONTH PIBOR. 
RIDING HIGH ON AN EXCEPTIONAL GROWTH RATE IN 1991 (+58%), THE 
ECU BOND FUTURES, NUMBER ONE ECU-DENOMl MATED INTEREST-RATE 
CONTRACT AS THE ADVENT OF THe SINGLE EUROPEAN CURRENCY DRAWS 
NEAR. AND THE CAC 40 CONTRACT. INDISPENSABLE IN TIMES OF MARKET 
RISKS. PROVIDES A PANOPLY OF HEDGING TOOLS. A BROAD FOREIGN 
MEMBERSHIP AND AN IMPORTANT NON-RESIDENT TRADING ACTIVITY OF 
30 TO 50% CONFIRM MAT1FS INTERNATIONAL VOCATION AND DIMENSION. 

Participating actively in GLOBEX®. the international electronic 

TRADING SYSTEM, AND .A. CONSTANTLY IN PURSUIT OF 

INNOVATION. MATIF _ 'J— STANDS TO FACE 

THE CHALLENGES AA Jl >-p I °F THE FUTURE. 

TODAY, ONLY AN *YI /A II™ 

TAKER TURNS HIS 


INVETERATE RISK- 
BACK ON MATIF. 
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Katharine Campbell on new products to help manage risks 

In search of full protection 


MOST corporate treasurers are 
by now at least broadly famil- 
iar with the staple building 
blocks of treasury risk manage- 
ment - with forward rate 
agreements (FRAs), swaps, 
caps, and foreign currency 
options. 

So the trick for hanks is to 
devise new combinations of the 
standard instruments - 
approaching the elusive goal of 
the ideal risk management 
product which is, roughly, full 
insurance protection, at no 
cost, with maximum flexibility. 

Below are some of the new 
products available; 

■ FRA’s are now widely 
accepted as one of the most 
powerful ways of hedging 
interest rate risk, so it is no 
surprise that bankers have 
experimented with a similar 
concept applied to the world of 
foreign exchange. Generically 
known as Safes, or synthetic 
agreements for forward foreign 
exchange, these products were 
first applied in the Interbank 
market some years ago to 
reduce settlement risk. Trea- 
surers are just getting inter- 
ested, says Perry Power, direc- 
tor and head of risk 
management at Mitsubishi 
Finance International in Lon- 
don. 

There are two types of Safe, 
the exchange rate agreement 
or ERA which protects the pur- 
chaser a gains t a change in the 
forward foreign exchange 
spread; and the forward . 
exchange agreement (FXA) 
which protects against a 
change in the spot rate as well 
as the forward spread. 

Suppose the pound is trading 
at $1.55 against the dollar fin- 
spot delivery two days from 
now, and a treasurer wishing 
to buy pounds for dollars in a 
month's time is quoted a 
spread of 65 points, meaning a 
rate of $15435. It may not fit 
into his strategy to do an out- 
right forward - he may, for 
instance, as is often the 
with FRA users, be hedging a 
contingent liability. With an 
ERA or FXA he can protect the 
spread without exchanging 
principle, and without using 
up hank credit lines and so on. 

With an ERA he could lock 


into a spread, say for three 
months starting in one 
month’s time. Traditionally 
that same effect could only be 
achieved by a so-called forward 
forward, buying pounds for 
dniiara fa four months' Him 
and selling pounds for dollars 
in three months. 

An FXA is more like an out- 
right forward. The treasurer 
gets or gives the difference 
between the FXA rate agreed 
for, say, an outright 3-month 
rate in one month's and 
the actual 3-month rate in a 
month. So if the 3-month out- 
right is at $1.55, and the 
3-month FXA was $L5435, he 
gets or gives the difference, 
depending on whether he is a 
buyer or seller ctf pounds. 

■ Differential or “diJET swaps 
are designed to exploit the 
Inverse relationship between 
two yield curves - until 
recently for instance between 
the negatively sloped D-Mark 
curve and the positive US dol- 
lar interest rate curve. 

A US dollar-based investor 
could index the coupon of his 
dollar floating rate note to 
D-Mark rates. So instead of 
receiving; say, a coupon paying 
low dollar labor rates, he can 
still receive dollars, hut calcu- 
lated instead »»ing the D-Mazk 
Libor rate - A5 per cent, say, 
minus a spread of 2 per cent. 
The investor hence incurs no 
foreign exchange risk, bat pays 
a premium, included within 
the 2 per cent deducted. Hie 
FRN issuer, meanwhile, will 
not want to incur a D-Mark 
liability, «thI so enters into a 
swap with an intermediary 
bank - which assumes the for- 
eign exchange rate risk on the 
differential between US dollar 
labor and D-Mark Libor: 

Another play on the yield 
curve: the investor hopes US 
dollar rates will not rise as 
quickly as the yield curve sug- 
gests or that D-Marks will not 
fell as quickly. If everything 
happens as the yield curve pre- 
dicts, he gets no net saving - 
and runs the risk that rates 
move higher in the US and 
lower in Germany than expec- 
ted, market moves that would 
actually cost him money. 

■ A newish twist among an 
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array of interest rate products 
is the swap where Libor is set 
in arrears, a product well 
suited to an environment with 
a steeply positive yield curve, 
as has been seen in the US. It 
is used by borrowers of fixed 
rate dollars who are swapping 
back into floating rate for a 
portion of the term to take 
advantage of short-term rates. 
The Hbor-in-arrears swap gives 
added exposure to variable 
rates.. Norm ally interest pay- 
ments on a swap, as on other 
inatnimanNi are set in advance 
and paid in arrears, whereas in 
this case they are set in arrears 
as well. So, if the interest 
period falls quarterly, and 
interest is due between March 
31 and June 30, a treasurer 
would make the three-monthly 
payment on Jane 30 at the 
Libor rate on that day rather 
than at Libor on Biarch 31. 
This essentially appeals to 
those who do not believe that 
rates will rise over the term of 
the swap as much as the slope 
of tiie yield curve implies. “It is 
not a structure for the timid," 
explains John Walker of J C 
Rathbone Associates, the 
fin an trial risk consultants. 
■Another product J C Rath- 
bone, among others, has been 
developing recently is the com- 
bination of a fixed rate swap 
with a floor. This is a risk- 
averse structure that will work 
with either a positive or nega- 
tive yield curve. 

Essentially, it offers borrow- 
ers the dumw to fix a rate but 


also to benefit if rates stay the 
same or folL The procedure, in 
a recent example, would be for 
the treasurer to fix his 5-year 
dollar borrowing cost at 6.05 
per cent, and simultaneously 
to buy a floor 50 basis points 
below that, at 5.5 per cent This 
would cost 3.14 per cent, says 
Mr Walker. Current 6-month 
labor is 3.56 per cent, so be is 
giving up 2J> per cent immedi- 
ately, felt, because of the floor, 
he will achieve a reduced cost 
of borrowing if rates fail to rise 
up to 5^ per cent 

For instance, if in the first 
six months rates stay the 
same, he will receive an imme- 
diate rebate of 1.99 per cent; if 
at the next payment date inter- 
est rates have edged up to -f 
per cent, he still receives L55 
per cent back. 

Another dimension of flexi- 
bility is that, if be wants to 
avoid paying the premium 
upfront, he may negotiate with 
the provider of the instrument 
to pay the premium over time, 
thus increasing the fixed rate 
by 0.72 per cent 

The danger is rates rise more 
quickly than implied by the 
shape of the yield curve, in 
which case the borrower will 
not recover his premium - 
though be remains protected 
by the swap which will have 
increased in value. 

With a negative yield curve, 
tiie process is similar, except 
the treasurer gets his benefit 
not Immediately, but when 
rates start to go down. 


Sara Webb examines banking relationships during a recession 

Bilateral route finds favour 


WHAT A difference a recession 
can make. While the 1980s 
were characterised by cheap 
and easy access to bank loans, 
the early 1990s will probably be 
remembered by UK corporate 
treasurers as a time of high 
borrowing costs and tighter 
credit. With the change in the 
economic climate, many com- 
panies are being forced to re- 
examine their banking rela- 
tionships i»nri the scale of their 
bank borrowings. 

Looking back cm the 1980s, 
many corporate treasurers 
would agree that they were 
spoilt for funds. The banks 
competed fiercely for new busi- 
ness, with the result that com- 
panies were able to borrow at 
very tine margins. Indeed, the 
low pricing on loans and 
standby credit fa cilitie s often 
encouraged companies to set 
up credit facilities exceeding 
the amount they actually 
required. 

One of the most popular 
forms of borrowing was the 
Mof - or multi-option facility 
- which was prevalent in the 
late 1980s. A Mof consists of 
two parts: a committed portion 
(or backstop) where a bank 
syndicate is committed to lend 
at an agreed margin over tiie 
London interbank offered rate, 
as well as an uncommitted part 
(called the tender panel) where 
the banks compete to lend 
money, usually over the short 
term. 

Competition between the 
banks was so great that compa- 
nies could obtain at 

margins of between A to V» of a 
percentage point over Libor. 
"There were plenty of corpo- 
rate treasurers who thought it 
was a wonderfully cheap way 
to obtain money even if they 
didn’t need the funds at the 
time," reflects one UK banker. 

However, times have 
changed. For a start, the pric- 
ing on loans has increased sub- 
stantially since the late 1980s 
as the international capital 
adequacy requirements agreed 
by the Basle Committee have 
forced international banks to 
adopt a more selective 
approach to lending. A rash of 
corporate disasters - includ- 
ing such names as Polly Peck, 
Brent Walker and the Maxwell 
empire - has prompted bank- 
ers to pay closer attention to 
the creditworthiness of their 
customers. Many banks are 
now placing more emphasis on 
their loan covenants, with the 
inclusion of tighter financial 
ratios - particularly those 
concerning interest cover and 
gearing. 

Average spreads on new 
loans have risen from about 
50-60 basis points In 1989-1990 


to around 80 basis points in 
1992, according to the recent 
OECD report. Financial Market 
Trends, June 1992. Bankers 
claim that the overall pricing 
-including spreads and fees - 
has risen two to three times 
since the 1980s. 

The increase In pricing has 
forced corporate treasurers to 
consider two points: whether 
they need to replace in frill 
those loans and credit facilities 
approaching maturity, and 
whether there are cheaper 
ways of obtaining bank loans. 

On the first point, bankers 
agree that many companies 
borrowed far more money than 
they needed when the pricing 
on loans was low. “In many 
cases, the companies didn't 
need tiie money, they just did 
Mofs because they were so 
cheap. Companies often bor- 
rowed between 30-70 per cent 
more than they needed, so 
when they come to renegotiate 
the credit facilities, they are 
likely to borrow far less," says 
one banker. Another adds: 
“We've seen plenty of compa- 
nies scaling back their borrow- 
ings as their Mofs mature - 
after all, they ask themselves 
*Why spend that amount on 
borrowing when we don’t need 

ur- 

In addition, the debate 
among -corporate treasurers 
and their bankers is now more 
likely to focus on tiie advan- 
tages of bilateral loans over 
syndicated credits. Several 
companies have chosen to 
refinance their borrowings 
using a series of bilateral 
loans. 

BP and Reckitt & Colman 
have followed this route: when 
BP refinanced its borrowings 
last year, it cut back the 
amount of the loans and the 
number of banks involved. 

Choosing the bilateral route 
can mean a lower overall bor- 
rowing cost for the company. 
One banker rites the following 
example: “We were approached 
by a company which wanted to 
refinance its loans. The com- 
pany told each of its relation- 
ship banks to quote their terms 
for a three-year loan of 
between $50m-100m. It then 
borrowed from those banks 
which offered the most favour- 
able pricing, so that instead of 
setting up a large syndicated 
credit, tt had a series of bilat- 
eral loans, where each of the 

par rtdp rftn g hanlnt “had a sepa- 
rate bank agreement and 
where the pricing varied 
slightly from bank to bank.” 

"The bilateral route contin- 
ues to be attractive to compa- 
nies because it gives them 
much more clout over their 
banks and they can get finer 
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terms that way," says one of 
the European banks in London. 

In addition to obtaining finer 
pricing, some companies see 
the bilateral route as a way of 
spreading out the debt matu- 
rity dates. “With a syndicated 
credit you have one loan and 
one maturity date - but not 
every company wants to have 
35 00m maturing on the same 
day. Instead they may prefer to 
have bilateral loans which 
mature in stages ” points out 
one UK banker, although he 
adds that the borrower needs 
to have a well-organised trea- 


sury department to deal with 
the administration of a com- 
plex array of loans. 

Bilateral loans do have their 
disadvantages. It can prove 
much more difficult to raise a 
large amount in total using a 
series of bilaterals. Bankers 
argue that If a company needs, 
to borrow a large amount all In 
me go, the syndicated loans 
market still provides the easi- 
est means of doing so, but 
while pricing remains hi g h , the 
level of corporate borrowing is 
likely to remain relatively sub- 
dued. 
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Tracy Corrigan looks at funding 

New openings 
for finance 


UK CORPORATES have 
traditionally relied heavily for 
funding on the well-developed 
UK stock market. When stock 
market conditions prove unfa- 
vourable. as they have 
recently, or when companies 
want to borrow long-term 
funds for capital investment, 
the options available, may 
prove rather narrow. 

Unlike some other markets, 
there is not a developed UK 
domestic corporate bond mar- 
ket. While there is a small, 
expensive but accessible mar- 
ket for very longdated secured 
funding, unsecured funds must 
generally be raised in the- inter- 
national capital markets or 
from banks. 

Only the largest, top-rated 
companies can be sure of 
accessing the international 
bond markets when they need 
funds. They do not depend on 
the health of any single mar- 
ket, since their credits are 
acceptable in a wide range of 
currencies, and they can then 
swap the proceeds into the cur- 
rency required. 

Bond financings ran at 
record levels for the first half 
of this year. In the past few 
years, bond markets have 
mostly flourished, allowing 
companies, especially in the 
US, to refinance expensive debt 
acquired during the 1980s, 
often through takeover activ- 
ity. 

But the collapse of European 
bond markets following the 
Danish rejection of Maastricht 
in the Jane referendum 
prompted a change of senti- 
ment among investors. Subse- 
quently, the availability of 
investment funds for corporate 
bonds has come under further 
threat. Heavy losses in the for- 
eign exchange market in Sep- 
tember by central banks 
attempting to prop up their 
currencies has left a number of 
European sovereign borrowers 
with higher funding needs. 
These sovereign borrowers 
could squeeze out corporate 
borrowers, which are normally 
weaker credits. The expecta- 
tion of higher volume has 
already caused yield spreads 
for sovereign paper to widen, 
relative to the comparative 
government bond market This 
has also pushed out corporate 

bond yields. 

Corporate borrowers sure 
finding new opportunities, 
however, in the Euro medium- 
term note (MTN) market, 
which is expanding rapidly. 

Outstanding paper in the 
Euro MTN market rose from 
$13bn at the end of 1990 to 
S28bn at the end of 1991, 
according to Webster’s Data- 
base. By the end of this year, it 
could reach SSObn. 

The flexibility of the MTN 
market - which works on a 
principle of matching issuers’ 
and investors' needs - has 
proved appealing to corporate 
borrowers. Although they still 
make up a relatively small part 
of the market, they are a key 
target for banks keen to 
increase the size of the market 
The borderline between 
Eurobonds and Euro MTNs has 
become increasingly vague, as 
more borrowers set up Euro 
MTN programmes under which 
bonds and notes can be issued. 
The advantage for the bor- 
rower is that such a structure 
creates substantial cost 
sayings. 

For weaker credits, the strin- 
gent demands for strong rat- 
ings in public bond markets 
have edged some borrowers to 
the private placement market 
While interest from Japanese 
leasing companies, the main- 
stay of the market in the 1980s, 


has dried up due to the prob- 
lems in the Japanese financial 
system, interest from US insti- 
tutions has grown. An increas- 
ing number of UK companies 
have issued debt in the US 
market under the Securities & 
Exchange Commission’s rule 
144a, which allows unlisted 
securities to be traded by 
authorised institutions such as 
insurance companies. These 
institutional investors are hun- 
gry for high-yielding corporate 
paper, as a result of the demise 
of the US junk bond market 
combined with the climate of 


Only the largest, 
top-rated companies can 
be sure of accessing 
international bond 
markets when they need 
funds 


low US Interest rates. 

After a strong start to the 
year, allowing companies an 
opportunity to rebuild their 
capital base, equity markets 
have also become more diffi- 
cult to access, again, especially 
for weaker credits. For exam- 
ple, GPA, the Irish aircraft 
leasing group, was forced to 
cancel its S800m international 
equity offering, when it 
became clear that there was 
insufficient investor demand, 
due to concerns about the com- 
pany’s future. Some large, suc- 
cessful deals, such as Wel- 
come's sale of 288m shares, 
absorbed surplus demand, leav- 
ing weaker names to straggle. 

The syndicated loans market 
is in a period of long-term 
decline. The volume of syndi- 
cated loans in the first half of 
the year amounted to $!64bn in 
the first six months, 32 per 
cent down on the first half of 
1991, according to Euromoney. 1 

Banka are under pressure to 1 
conserve capital to meet new 
capital adequacy requirements 
under the Basle accord, which 
come into force hi January 
1993. The nature of the capital 
requirements, which gives a 
zero-risk weighting to sover- 
eign debt, has further discour- 
aged corporate lending. A num- 
ber of recent had experiences - 
have made banks increasingly 

which cnnld 

culties. i 

Companies themselves are 
increasingly wary of taking on 
too much short-term bank : 
debt, having semi the fate of a 
number of companies which- 
relied too heavily on 1 
short-term financing. In addi- 
tion, more expensive pricing: 
has deterred companies from 
setting up large facilities 
which they may not need to 
use. Many companies are . not 
renewing cheap Multi-Option 
Facilities (MOFs) set up in the 
mid-1980s, since pricing has 
become prohibitive. 

However, In some cases syn- 
dicated transactions are befog 
replaced by bilateral agree- 
ments (direct lending by a sin- 
gle bank to a company). This 
trend has been exaggerated by 
a growing desire among com- 
panies to create stronger bank- 
ing relationships. 

The general rale seems to be 
that plenty of financing is 
available to those borrowers 
who do not need it. The lack of 
a domestic corporate bond 
market allowing smaller or 
weaker credits to raise funds 
fiom domestiefostitutions, and 
of a credible banking market, 
means that many companies 
have to rely on expensive and 
uncertain short-term ffrmrwring . 


; Tombstone advertising is as much a part of the financial . 

■ landscape as are (he daily transaction pages secnin media 
worldwide. Tombstones are simple, unadorned, and ; 
regulated announcements. 

So wbat roles do they play in the financial marketplace? 

What is their impact? Do 
they contribute to the image 
of the entities involved? 
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THE $4,000bn global swaps 
market has become a vital tool 
for corporate treasurers in 
minimising funding costs and 
managing exposure. 

The availability of Interest 
rate, currency - and now com- 
modity - swaps to hedge expo- 
sure or match assets and liabil- 
ities has been an important 
factor In changing attitudes to 
corporate treasury manage- 
ment 

“It is no longer acceptable 
for companies to attribute poor 
performance or results to mar- 
ket movements," according to 
one commodity swaps trader. 

A swap agreement is an 
exchange of liabilities between 
two (or more) counter-parties. 
Although many swap market 
participants are keen to point 
out that the market is used for 
hedging and not speculation, 
decisions over swap transac- 
tions often require a view on 
the market But a decision not 
to use such instruments also 
expresses a view -on market 
. movements. 

In the case of interest rate 
swaps, for example, if a trea- 
surer believes interest rates 
are rising, he may wish to 
swap floating-rate for fixed-rate 
liabilities. 

A swap agreement is often 
linked to a financing in the 
debt markets, since the form in 
which a particular company 
can most easily raise funds is 
not necessarily best suited to 
the company's needs.. For 
example, a German firm may 
be able -to raise relatively 
cheap funds in D-Marks, while 
it requires dollars to fond a 




The proportion of swaps linked to new issues has been declining, says Tracy Corrigan 

Vital tool in minimising costs 


subsidiary in the US. If it can 
find a US firm that requires 
D-Mark funds, the two can 
swap their liability payments 
to their mutual advantage. 

But the proportion of swaps 
linked to new issues has been 
declining, due to the erosion of 
arbitrage opportunities as dis- 
parities between markets 
break down. 

In earlier years, because 
retail investors, once the main- 
stay of the Eurobond market, 
were unsophisticated in assess- 
ing the value of bonds, compa- 
nies could often issue fixed- 
rate bonds and swap the pro- 
ceeds Into floating-rate foods 
at a level substantially below 
the London interbank offered 
rate. Increasing participation 
by sophisticated institutional 
investors has contributed to a 
narrowing of swap spreads. 

In addition, the growing 
sophistication of swap dealers 
themselves means that any 
opportunities are swiftly artrir 
t raged. “By its nature, arbi- 
trage removes the pricing gap 
that was its raison d’etre .- 1 
don’t believe there will be a 
return to the sort of arbitrage 
opport unities available in the 
past," according to Mr Malcolm 
Basing of Swiss Bank Corpora- 
tion, who chairs the Interna- 
tional Swap Dealers Associa- 
tion. 
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Swap spreads - the differen- 
tial between the yield on the 
government bond and on the 
comparable swap - have been 
at historically tight levels for 
some time, making it almost 
impossible for most borrowers 
to swap fixed-rate funds, 
except at margins often well 
above Libor. 

However, tight swap spreads 
are also a function of present 
views on Interest rates, and of 
supply and demand, so 
t»hawg»>^ in market trends can 
prompt a widening of spreads. 
For example, US dollar swaps 
spreads recently widened 
sharply, as a result of a change 
of view an US interest rates, 
now at a cyclical low. Expecta- 
tions that US rates are set to 
rise soon prompted a sudden 
proliferation of fixed-rate pay- 
ers - that is, counterparties 


keen to lock in fixed-rate funds 
while interest rates are low. 
This created attractive swap 
opportunities for companies 
wishing to obtain floa ti ng rate 
funding. 

Similarly, the recent foil in 
UK interest rates prompted a 
rash of activity in the sterling 
swaps market, as companies 
switched floating-rate liabili- 
ties into fixed-rate liabilities. 

New techniques allow com- 
panies to tailor transactions to 
their precise needs. For exam- 
ple, some companies have 
swapped into floating-rate 
while at the same time buying 
caps, which limit the risk of 
rising- Interest rates. 

Attitudes in the corporate 
treasury are also shaped by the 
nature of a company's core 
business. For example, if a 
business Is highly negatively 


Ualcokit Basing: arbitrage 
opportunities limited In future 

correlated with interest rate 
movements, such as in the 
building industry, there is a 
strong need to protect the bum- 
ness from rising interest rates. 
On the other hand, the com- 
pany may be less concerned 
about benefiting from falling 
interest rates, since the busi- 
ness itself is likely to flourish 
in a low interest rate environ- 
ment. 

A business less vulnerable to 
interest rate movements may 
be more determined to benefit 
from foiling interest rates, and 
so may keep a higher propor- 
tion of its borrowings in float- 
ing-rate form. 

While the proportion of new 
issue business has waned, new 
participants have entered the 


market, as a broader range of 
companies became familiar 
with swap market techniques. 

Companies, which used to be 
concerned merely with finding 
cheaper ways of raising pri- 
mary debt, are much more 
attuned these days to the ongo- 
ing management of their liabil- 
ities, and frequently use the 
swap market to adjust their 
interest rate exposure. 

"The advantage of the swap 
market is that it allows you to 
adjust exposure profiles with- 
out having to undo the under- 
lying transactions,'’ said Mr 
John Grout, director of Trea- 
sury at Cadbury Schweppes. 

Similar techniques using 
commodities now allow oil 
companies - or transport com- 
panies which need to consume 
large amounts of oil - to 
reduce their exposure to price 
changes. The size at the com- 
modity swap market has 
grown, according to estimates, 
from $3bn In 1988 to SlObn 
before Iraq’s invasion of 
Kuwait in 1990. and is now 
believed to total $40bn. As 
much as 80 per cent of com- 
modity swaps business is 
believed to consist of on-re- 
lated transactions. 

The market in short-dated 
currency swaps is also very 
active. Many companies use 
the market to hedge them- 
selves, when day-to-day trans- 
actions create currency expo- 
sure. For the most pail, 
though, companies do not 
hedge translation exposure, a 
practice which is not always 
viewed favourably by share- 
holders. 
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BUSINESS BUILDING WITH LOMBARD 


THE TELEGRAPH PLC is a capital intensive business that from time 
to time needs an extremely quick response to some unique requirements. 

“We’w been working wirh Lombard for a great many years funding 
vehicles, plant machinery and equipment. 

On one contract, we had particular needs in terms of cashflow 
and rental structure but were unable to give Lombard the go-ahead until 
the first week of the month for a completion date of the end of the 


same month. 


Their Technical and Legal 


Support Team worked flat out. 


In contract structure and 


terms, they showed great flexibility, 


initiative and lateral thinking to 


provide the right solutions to some 


complex issues. 


Issues that at one point 


threatened the entire project. 


Our faith in Lombard's ability 


was, as ever, completely justified 


and the contract was duly signed 








''' • • 
,V ; 


late in the evening of the 30th 


on the well-scrubbed table of a 


Little Chef somewhere on the 


outskirts of London.^ 


Tony Hughes . Finance Director, 


FINANCED 
B V 

LOMBARD 


. The Telegraph pic. 

Every week, Lombard provide new finance of around £70,000,000 
to customers great and small. 

Whatever your business, we have the resources you need to 
make the most of it. And the flexibility to provide the finance that's best 
for you in cbe way that suits you best. Including leasing, hire purchase, 
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TREASURY MANAGEMENT 4 


Liquidity management is at the heart of the treasurer’s role 


Cash is how definitely king 


“In the end, accounting and 
investment all comes back^to 
cash. Whereas manufacturing 
profits is relatively easy, cash 
flow is the most chfficuU param- 
eter to adjust in a company’s 
accounts.’ 

Terry Smith, Accounting for 
Growth 


IF EVER there was doubt on 
the matter, cash is now defi- 
nitely king. The recession has 
forced investors to look care- 
fully at the cash flow of compa- 
nies. Companies have 
responded by improving cash 
flow and squeezing working 
capttaL 

For company treasurers, this 
means getting back to basics. 
For all the attractions of deriv- 
ative financial products and 
the lure of the capital markets. 


liquidity management is at the 
heart of the treasurer's role. 
This is unlikely to change. 
Indeed, as the economy pulls 
out of recession, the cash posi- 
tion of many companies is, if 
anything likely to worsen. 

There have been hard les- 
sons along the way. Polly Peck 
reported a £ 160 m pre-tax profit 
in its last full year of existence, 
but a glance at the cash flow 
statement showed ballooning 
indebtedness. Thankfully, new 
accounting standards have laid 
down strict guidelines far com- 
pany cash-flow statements. 
Armed with comparable infor- 
mation for all UK companies - 
and the hard lessons of reces- 
sion - investors are not likely 
to ignore the role of cash. 

Financial Reporting Stan- 
dard 1 (FRS1). which came into 
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effect this year, makes some 
significant advances over ear- 
lier “Dow of funds" statement 
- which often simply involved 
a new presentation of informa- 
tion found elsewhere in the 
accounts. FRS1 demands new 
information and makes sure 
that companies show cash flow 
separated into five distinct 
areas: operating activities, 
return on investments and ser- 
vicing of finance, investing 
activities, financing and tax. ft 
also strictly defines cash or 
cash equivalents as instru- 
ments with a maturity date of 
less than three months. 

Some companies are going 
even further than FRSl to 
show the real nuts and bolts of 
cash flow. Wellcome, the phar- 
maceuticals company, is 
including a cash statement in 
its report and accounts which 
follows the form of its internal 
management accounts. 

The accounting standards 
may have changed, but tbe 
essence of cash management 
within companies is the same 
as ever. The foundation of cash 
management is the cash-flow 
forecast, done annually by 
most companies and then 
honed by monthly and weekly 
forecasts. Really efficient cash 
management involves monitor- 
ing daily flows, so there is no 
unnecessary use of overdraft 
facilities, for example, while 
surplus cash is sitting else- 
where in the business. 

Perhaps the biggest policy 
issue for companies is whether 
cash management should be 
centralised within group trea- 
sury or devolved to operating 
subsidiaries. Like the decision 
whether to organise the trea- 
sury as a cost centre or profit 
centre, the choice is usually a 
matter of corporate culture. 
The cost savings of having a 
centralised cash management 
operation must to be measured 
against the risk that cash man- 
agement disciplines will be lost 
in operating subsidiaries. 

Companies overcome the 
problem in a variety of ways. 
The most common approach is 
to ensure the treasury treats 
operating subsidiaries as if it 
were a commercial bank - 
charging them at cost of funds 
for credit and giving credit 
when tbe current account is in 
surplus. 

The recession, though, has 


brought new challenges. The 
pressure on companies to 
squeeze working capital is 
Intense. This is beyond the 
remit of the treasurer alone. 
Involving real operating effi- 
ciencies such as reducing the 
turnover of stock, and collect- 
ing debts earlier. 

Other than the mechanics of 
monitoring cash flow, the trea- 
surers’ key concern is to have 
external finance available to 
cope with an unexpected cash 
squeeze. For such unforeseen 
eventualities, secure bank 
credit lines are the answer. 

This is one reason why com- 
plex multi-option banking facil- 
ities are out of favour with 
many corporate treasurers. 
The structure, which involves 
a core committed loan facility 
topped up by an uncommitted 
panel of lenders, left some com- 
panies - Laura Ashley is the 
best example - starved of 
funds when they most needed 
an injection of cash. 

The ' recession has also 
brought some hard lessons for 
companies with a pile of sur- 
plus cash to manage. The 
deteriorating credit quality of 
banka - although the collapse 
of the Bank of Credit and Com- 
merce International belongs 
perhaps in a different category 
- has raised the issue or 
counterparty risk to a promi- 
nence undreamed of few years 
ago. 

For example, many corporate 
treasurers invested spare cash 
in variable rate notes issued by 
financial Institutions. The 
notes carry a long maturity 
but were “re- marketed" or auc- 
tioned every three months to 
offer investors a cash proxy. 
This worked well until the 
credit quality of some issuers 
was called into question. Then 
the re-marketing process seized 
up because sellers unable to 
find buyers and the notes 
became relatively illiquid. 

Against this, lower interest 
rates mean that simply holding 
cash on deposit is a less attrac- 
tive option. Cash-rich compa- 
nies such as Associated British 
Foods, which has a long-stand- 
ing cash pile of around £500m, 
will have to work hard to pre- 
vent loner interest rates trans- 
lating into sharply lower prof- 
its. 
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Hie City has learned hard lessons in the recession and the cash problem looms high (Picture: Trevor Humphries! 


Ways of managing the risk managers, assessed by Simon London 


A long, hard look at controls 


THE currency trading losses 
which hit Allied Lyons two 
years ago caused many UK 
companies to take a long, hard 
look at the rides and controls 
on their own treasury 
operations. While most finance 
directors vigorously denied 
that the scale of losses could be 
repeated at their company, the 
episode opened a wider debate 
about the best way to manage 
the risk managers. 

The most obvious division is 
between companies which 
organise treasury as a cost cen- 
tre and those which see trea- 
sury as a discreet profit centre 
- making a visible contribu- 
tion to the bottom line. 

Among the best-known prof- 
it-centred treasuries is Abbey 
National Treasury Services 
(Ants), which was set up as a 
separate limited company 
when the former building soci- 
ety converted to public status. 
Last year Ants made a pre-tax 
profit of £62m. 

A common objection to the 
profit centre approach, thongh. 
is that the “profit" contribu- 
tion of a treasury operation 
can be subjective. 

“What is the market cost of 
foreign exchange to a Court- 
aulds subsidiary? The whole 
issue of transfer pricing of 
treasury products within a 
group like ours is highly sub- 
jective,” commented Mr James 
Wrangham, Courtaulds trea- 
surer. Partly for this reason, 
the Courtaulds treasury is 
organised as a “limited profit 
centre" which aims only to 
cover its costs. 

Another contention is that it 
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TAXATION 


Focus on draft 


legislation 


DRAFT LEGISLATION and 
newly-emerging corporate 
practices have increased the 
demand for advice on the tax 
implications on treasury man- 
agement to unprecedented lev- 
els in the past few years. 

Emma Lubbock, lead partner 
in the capital markets group of 
Price Waterhouse, the accoun- 
tancy firm, says there has been 
tremendous recent change, “ft 
is a very exciting and rather 
uncertain time at the 
moment” she says. “Lots of 
companies are focusing on tbe 
area now.” 

In the UK, attention is par- 
ticularly concentrated on two 
proposed changes to the law 
concerning treasury manage- 
ment activities being prepared 
by tbe Inland Revenue: 

■ Tbe taxation of foreign 
exchange gains and losses; and 

■ The taxation of financial 
instruments. 

In addition, there are a num- 
ber of draft EC directives 
which have implications for 
corporate treasurers, including 
the parent-subsidiary directive 
concerning the payment of 
interest between groups of 
companies. 

More widely, there are 
emerging trends in the location 
and structure of corporate trea- 
sury departments in response 
to variations in tax incentives 
across national borders. 

Ms Lubbock gives prime 
attention to the Revenue's 
planned changes to the taxa- 
tion of foreign exchange gains 
and losses. “It is one of tbe 
most significant changes- in 
recent years,” she says. 

Over the years, tax legisla- 
tion has fallen behind develop- 
ments In financial and risk 
management techniques. The 
Revenue launched an exten- 
sive consultation exercise to 


rectify some of the contradic- 
tions on foreign exchange 
instruments which ended In 
January last year. 

A number of significant 
changes were introduced as a 
result, and now practitioners 
are waiting for tbe draft legis- 
lation with full details, which 
is timetabled to be included in 
next spring’s finance bilL It 
could thus come into force dur- 
ing 1993. 

In essence, the legislation 
would subject to corporation 
tax gains and losses on foreign 
exchange differences incurred 
on capital borrowings over- 
seas. 

At present, any realised 
gains can be taxed but losses 
cannot be offset against them. 
“There has been a huge black 
hole created by the anomalies," 
says Ms Lubbock. “Foreign 
investors just think the UK 
system is daft It is so iUogi- 
caL" 

The case settled in 1989 
against Woolworth, the high 
street retailer, raised just one 
instance of tbe problems with 
the present position. The- com- 
pany borrowed SFrSOm ($36m) 
in two loans in 1971 and 1972 to 
be repaid after five years. 

Exchange transactions gave 
rise to a loss of which 
the company claimed as a 
deduction in computing. Its 
profits. The courts found in 
favour of the Inland Revenue, 
which argued that the losses 
were on capital account - 
even though the loan was to 
generate short-term cash to 
stock the retailer's shelves 
before Christmas - and hence 
not allowable. 

Ms Lubbock argues- that the 
mooted changes “will not be 
universally welcomed". Not 
only will new difficulties 
Continued on next page 
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is easier to set the right cul- 
ture within the treasury team 
if the department is organised 
as a cost centre which provides 
a service to the rest of the 
group- Otherwise, it is argued, 
treasury can become an inter- 
nal monopoly, more concerned 
with its own profits than its 
contribution to the group. 

But the decision whether to 
make treasury a cost centre or 
a profit centre is by no means 
the end of the risk control pro- 
cess. A profit-centred treasury 
will not necessarily engage in 
speculative risk-taking. 
Equally, a cost-centred trea- 
sury can still' make significant 
losses if it is allowed to trade 
in an uncontrolled manner. 

However treasury is organ- 
ised. then, risk control starts 
much higher In the company 
hierarchy - ideally at main 
board level For example, both 
the treasury and operating 


subsidiaries are set dear objec- 
tives which reflect the compa- 
ny's broader attitude towards 
risk. For example, some com- 
panies - Courtaulds among 
them - have a policy that all 
known cash flows should be 
hedged. But it does not encour- 
age forward hedging of antici- 
pated cash flows, which it sees 
as a speculative activity. Sub- 
sidiaries are under orders to be 
as risk averse as possible, so 
anticipated cash flows which 
experience shows may never 
materialise ~ due to slippage 
in large contracts; for example 
- are not hedged. 

This attitude is not the rule, 
however. A survey by Touche 
Ross Management Consultants 
found only 15 per cent of Large 
companies held to a policy of 
hedging all known cash flows. 
The majority hedge selectively, 
depending on the perceived 
risks. This is an area where the 
distinction between hedging 
and speculating is by no means 
dear-cut For example, compa- 
nies which hedge cash flows 
selectively must decide what to 
hedge and what to leave 
uncovered. There is clearly an 
element of taklng-a-view on the 
direction of the markets in this 
dedsum-making. 

When a company has set 
broad policy guidelines, 
though, lines of reporting and 
conventional financial controls 
become vltaL A big treasury 
operation such as Tate & Lyle, 
for example, measures all its 
outstanding positions dally, 
has a specialist back-office to 
handle trade confirmations, 
and tape^ecords all dealers' 
telephone conversations just 
like a small bank. 


Volume of hedging greatly in 
excess of the amount of under- 
lying cash flow is a sure sign of 
speculative trading. Setting 
position limits for dealers is an 
obvious place to start These 
often limit the size of individ- 
ual transactions and include 
cumulative limits for each 
dealer and the treasury team 
as a wbole. Many treasuries 
also have counterparty limits 
to minimise the risk of default 
if a bank or securities firm 
fails. 

Tate & Lyle is an example of 
a company which runs its trea- 
sury as a profit centre, but 
with the aim of increasing 
management control rather 
than encouraging speculation. 
As a commodities- based com- 
pany, T&L already has some- 
thing of a trading culture and 
its foreign exchange dealers 
are allowed to trade within 
tightly defined limits. The aim 
is to sharpen the dealers' sensi- 
tivity to market movements. 

Controls often extend to the 
types of financial instruments 
a treasury operation is author- 
ised to use. Allied Lyons’ 
involvement in writing cur- 
rency options - which left it 
open to unlimited risk when 
the currency market turned 
against it - is an example of 
the risks that can arise from 
certain types of transaction. 

But different instruments 
offer different balance of risk 
and reward to the company. 
Buying a currency forward 
offers a cast-iron guarantee of 
the rate at which a cash flow 
can be exchanged. But if the 
market moves in the compa- 
ny's favour, any potential 
rewards are lost. Using cur- 
rency options presents a differ- 
ent risk-reward profile - and a 
different cash cost for buying 
the Instrument Leaving cash 
flow completely unhedged pro- 
duces a different result again. 

One positive result of the 
Allied Lyons affair is a greater 
degree of disclosure by compa- 
nies of exactly what their trea-. 
sury management policies are. 
An Increasing number of 
annual reports contain a pas- 
sage on treasury policy - 
including which instruments 
are used and which cash flows 
are hedged. This level of disclo 
sure could. In itselT, act as a 
management control by mak- 
ing treasury publicly account- 
able. 
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TREASURY MANAGEMENT 5 


Richard Waters investigates the treasury operations of banks 

Gaps in information on markets 


t hk hours for bank 

treasurers have traditionally 
come from big bets that went 
wrong. They have been the 
bets of individual traders who 
have been allowed to exceed 
their trading limits, to 

losses like that in Lloyds 
Bank’s foreign exchange 
dep art m ent in Lugarno in the 
1970s. Or they have been the 
bets of entire banks, such as 
Midland’s disastrous punt on 
UK interest rates three years 
ago. 

Now, there is another kind of 
loss Just waiting to happen. It 
stems from the difficulties of 
managing the increasingly 
complex financial exposures 
that banks face, largely as a 
result of their involvement in a 
broad range of derivative mar- 
kets - markets which were 
created, ironically, to help 
banks, corporate treasurers 
and institutional investors 
manage their exposures bettor. 

The Rank for International 
Settlements, the central bank- 
ers’ chib, carried out extensive 
interviews with 63 of the big- 
gest play era in these markets 


earlier this year - 55 of them 
banks. Its conclusion, pub- 
lished earlier this month: there 
are serious gaps in the infor- 
mation about and understand- 
ing of the new ffnanraal mar- 
kets. ‘'Market participants, 
their self-regulatory bodies and 
central banks should set a high 
priority on deepening and 
broadening collective under- 
standing of these markets,” it 


The extent to which banks 
have moved to limit their expo- 
sures varies from institution to 
institution. "Some are more 
cognizant of the risks than oth- 
ers,” says the BIS. “There is no 
singe agreed best practice and, 
at many firms, significant gaps 
remain between the desired 
capabilities of risk manage- 
ment systems and the systems 
actually In operation, 
reflecting in most cases the sig- 
nificant costs involved in 
implementing them.” 

To operate affectively in the 
markets requires a “substan- 
tial *t>h m n tbu^ i ff investment 
in people and systems”, it 



Most banks have now iso- 
lated risk management as a 
separate djsd p line within their 
treasury departments. Bar- 
days, for Instance, divides its 
treasury into liquidity manage- 
ment, capital funding and risk 
management 

Accenting to the BIS, most 
also treat risk management as 
a management concern. 
But many differences in 
approach and style remain. 
Some, for instance, try to con- 
trol' all risks centrally - an 
expensive and difficult process 
to follow. : Others prefer to 
leave it to managers responsi- 
ble for particular geographic or 
product areas. 

The hefty spending by banks 
on risk management has been 
put to the test in recent 
mnntha - and. Judging by the 
grumbling from some senior 
hanhara, haa been found want- 
ing. The volatility in European 
financial markets caused by 
pressures within the European 
exchange rate mechanism was 
greater than had been allowed 
for in some banks’ risk man- 
agement models. 

A still more serious problem 
was the lack of liquidity in 
many markets as the crisis 
deepened in mid-September 
any bank that was trying to 
hedge its exposures as it went 
along was suddenly faced with 
an wmhflrty to trade imHi the 
dust had settled. That greater 
liquidity risk is one of the big- 
gest new exposures faced by 
hanir treasurers. 

Others that are highlighted 
by the BIS indude settlement 
ifek (the dang er that a clearing 
house will fail) and credit risk 
(the growth of off-balance 
^>n»At business makg» it more 
rfifHmH 1 for banks to nqaaaa the 
credit-worthiness of their 
counterparties in financial 
markets). 

Concern about credit has led 
to ft WTPflgfag wnwwrinitim in 
the markets, as treasurers 
have chosen to deal only with 
highly-rated counterparties. 
That concentration could itself 
potentially cause problems. 
atnea the failure or withdrawal 
of any big financial institution 
from the market would have 
far greater impact on banks at 
large. 

It is as well to remember, 
thmi gh, that while new risks 
have emerged, the old ones 
remain. Adam & Co, a small 


Scottish bank, lost £21m - 
twice its capital - eari jy this 
year from ill-judged specula- 
tion by two of its foreign 
exchange traders in currency 
futures. The traders hid the 
true picture from their manag- 
ers and took ever-bigger risks 
in an attempt to make good the 
losses. The markets may have 
changed, but the risks remain 
the same. 

Meanwhile, recent sharp 
swings in currency markets 
have posed other problems for 
the treasurers of banks operat- 
ing internationally. As curren- 
cies move, so the value of 
assets denominated in foreign 
currencies move when trans- 
lated back into each bank's 
domestic currency. That can 
cause problems for any bank 
whose capital base does not 
match the currency composi- 
tion of its assets. 

The long-anticipated rise of 
the US dollar potentially 
causes the biggest problems. 
Any non-US bank with sub- 
stantial dollar assets has seen 
its balance sheet inflate, in 
domestic currency terms, as 
the dollar b<m risen. Against 
sterling, for instance, the dol- 
lar jumped from $2 ' to the 
pound in the summer to 
around $L53. 

If banks do not also have a 
substantial part of their capital 
in dollars, then their all-impor- 
tant capital/asset ratio will 
have decHned. 

Matching capital to assets to 
prevent this risk may not be 
easy to do. Most foreign banks’ 

dollar ea pltal cOtmts only as 

“tier 2” under the Basle capital 
adequacy accord, and the rules 
stipulate that tier 2 capital can- 
not exceed tier L So, while the 
rise of the dollar may have 
fnflafari tfeT 2 Capital, ft will 
have done little for the top tier, 
potentially causing banks a 
problem. 

This can be an expensive 
risk to cover. Simply buying 
dollars to include in tier 1 
causes tax problems. One alter- 
native, explored by Barclays 
and National Westminster, has 

tw»p rtip use Of dollar Agnomi- 
na ted preference shar es which 
would count as tier 2 but 
would be convertible into tier I 
when needed by the bank. 
Both banks have filed shelf 
registrations in the US to issue 
such iimin im wite, thoug h nei- 
ther has yet done so. 


Focus on draft 
legislation 


Continued from previous page 
emerge from the legislation, 
hut many companies have 
structured their operations in 
the tight erf existing rules. “In 
200 years’ time, the changes 
may be for the better" she 
says. 

In the rather shorter term 
until the full details of the new 
tew are released. Price Water- 
house is advising its pifente to 
avoid committing themselves 
to long-term structures which 
are likely to be affected. 

The second crucial legisla- 
tive change concerns financial 
instruments for hedging inter- 
est rate risks, which do not at 
present qualify for tax relief 
The proposals will tax pay- 
ments and receipts of these 
instruments as income. 

The proposed changes are 
taking longer to emerge than 
was originally expected, and 
draft legislation appears to 
have been pushed beyond 
Christmas, so that it may not 
appear in the Finance Bill until 
1994. 


Meanwhile, in the European 
Community. Ms Lubbock says 
legal changes are likely to be 
somewhat slower. While rapid 
progress is being made on the 
harmonisation of value-added 
tax, reform of direct taxes - 
including those on corpora- 
tions - is moving at a far 
slower pace. 

Some fundamental change in 
location and practice is also 
taking place against the back- 
drop of tax restrictions. “Peo- 
ple are thinking about Euro- 
pean regional structures and 
management across borders,” 
says Ms Lubbock. 

She stresses moves towards 
the centralisation of treasury 
functions, the enhancement of 
treasury as a separate special- 
ist function, and the emer- 
gence of (rf&hore operations. 

Historically, treasury man- 
agement was left to the finance 
director, who often delegated 
the job to local subsidiaries in 
different countries, each Turing 
its own banks with little coor- 
dination. 
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Now, she argues, the devel- 
opment of better systems, the 
emergence of more sophisti- 
cated treasurers and the need 
to achieve cost-savings, is mak- 
ing its mark. “If you ignore the 
tax problems, they may wipe 
you out,” she says. 

Tax incentives for headquar- 
ters’ operations including trea- 
sury management have led a 
number of companies to estab- 
lish offices in Belgium and the 
Dublin docks. 

Other popular locations 
include Luxembourg, which 
recently introduced a new 
holding company tax regime, 
and the Netherlands, where 
legislation is amenable to 
longterm financing operations. 

She is more sceptical of the 
use of true offshore tax havens, 
such as the Cayman Islands. 
While there may be no tax lev- 


ied in the location, payments 
made into the location are 
likely to be taxed at source. 
The only exception is when 
there are double taxation trea- 
ties - which is rarely the case 
for these locations. 

Ms Lubbock says there may 
need to be different structures 
to reflect the tax implications 
of the different roles of trea- 
sury departments: day-to-day 
management on one hand, and 
long-term financing needs on 
the other. 

But she also recognises the 
importance of pragmatism. 
“Tax planning is great, bnt 
you’ve got to do something 
that is acceptable to the people 
and the culture erf the firm," 
she says. “It has to make com- 
mercial sense.” 

Andrew Jack 
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If you thought that getting three Michelin 
stars was hard - try getting three A's! 



E veryone knows that if you're awarded all three 
of Michelinfc stars you’re one of the best. 
You’ve reached the pinnacle of the profession. In 
fact there are only about thirty restaurants all over 
the world that have been deemed excellent enough, 
in every respect, to deserve the coveted three stars. 
If you look after money there is an even more elite 
club you can aspire to - the Triple A - awarded to 
the most outstanding banks in the world. And there 
aren’t over thirty of these. They don’t even make 
double figures. There are just six, in the whole 
world, and Helaba Frankfurt just happens to be 
one. And that means that, we enjoy unrivalled 
conditions in all the international markets, are 
respected wherever we appear and can pass on all 
the benefits to all our customers, customers that 
include the States of Hesse and Thuringia. 


Helaba Frankfort: 

The bank with all the right connections. 


We operate wholesale banking for large corpo- 
rations, central banks, and government bodies. 
We operate investment advisory services and 
brokerage. 

We issue our own notes and bonds. 

We deal on the foreign exchange markets and of 
course on tbe DM bond market. 

And we don’t do lunches, sorry. 


Helaba 

LANDESBANK HESSEN-THORINGEN 

Landesbank Hessen -Thuringen Girozentrale 
Frankfurt /Erfurt, Germany 
Berlin, Darmstadt, Dublin. Duesseldorf, Kassel, 
London, Luxembourg, New York and Stuttgart. 
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Trading on the world’s treasury markets is in many ways like fishing, j 
Opportunities present themselves in many forms. But to catch 
them you first need to find them. That requires a broad view of 
what’s out there, so you can concentrate on areas of rising potential. 

You then need in-depth knowledge, coupled with skill, to exploit 
the situation to the full and land your reward. 

Reuter Treasury 2000 gives you just such a breadth of view, just 
such in-depth knowledge, right across the world’s treasury markets. 

It offers an unrivalled range of instruments, commentary, news, 
analysis and functionality. It means you’ll always be abreast of 
developments, across the board. Always equipped to turn a situation 
with potential to your advantage, armed with the latest, most 
comprehensive, intelligence. 
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Treasury 2000 

delivers fast, comprehensive 
coverage of the foreign 
exchange and money 
markets, from a contributor 
base covering all 
of the world's leading 
institutions. 



Treasury 2000 

provides thefuUpictwreof 
the world’s foreign 
exchange and debt markets 
providing quality 
mformationfiom the short 
to the tong end of the 
yield and across all traded 
currencies. 



It’s what you need to tackle treasury markets successfully - 
and land the right opportunities. 
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Making the best information work hairier 


For farther inform contact your local Reuter office. 
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Two months ago, the main political 
parties suspended hostilities to see 
off currency speculators and 
restore competitiveness. Though 
they favour moves to join the 
European Community, the electorate 
is less keen, reports Robert Taylor 

Unity beats 
speculators 


S WEDEN'S ability to 
adapt its economy and 
political system to the 
realities of international reces- 
sion was put to a severe test 
this autumn as capital flowed 
out of the country in a crisis of 
confidence. 

In its stubborn defence of the 
krona's fixed exchange rate. 
Sweden stood impressively 
united. A wide alliance 
emerged combining the politi- 
cal parties, employers, finan- 
ciers, trade unionists and the 
public. For many Swedes it 
became a patriotic duty to 
stand firm against devaluation. 

Other European countries - 
Britain, Spain. Italy and Fin- 
land - caved in under the 
pressure of the speculators. 
The French franc was saved by 
the powerful intervention of 
the Bundesbank. Only Sweden 
among those in the eye of 
Europe's financial storms came 
through by its own efforts. 

“1 have found many govern- 
ments on my recent travels 
around Europe who have been 
impressed by what we did,” 
says Mr Carl Bildt, Sweden’s 
conservative prime minister. 

At one point the central 
bank was forced to increase its 
overnight lending rate to 500 
per cent to convince the mar- 
kets of Sweden’s resolve. “At 
first, we underestimated the 
severity of the crisis," admits 
Mr Bildt. Indeed, it took at 
least a fortnight of public 
urging from Mr Bengt Dennis, 


the central bank governor, to 
convince the government it 
must reassure the markets that 
it would eliminate the coun- 
try’s structural budget deficit 
National resistance to deval- 
uation was impressive. After 
all. Sweden has used that 
weapon many times since the 
war to improve its industrial 
competitiveness at the expense 
of its trading partners. - 
However, Mr Bildt argues: 
"Devaluation does not work in 
the long run - that was oar 
experience." Mr Ingvar Carls- 
son, leader of the Social Demo- 
crats, agrees with him. 

Under enormous pressure, 
the main political parties 
suspended their anhnngjHes to 
hammer out two separate 
national crisis packages 
designed to defend the krona 
and restore the country’s- 
industrial competitiveness. 

"It was an historic mile- 
stone,” declares Mr Carlsson. 
There have been sacrifices on 
both sides. Cherished welfare 
programmes, such as child 
benefit have been cut Some of 
the government’s 'free market 
plans, such as privatising state 
industries, have been post- 
poned. Living standards will be 
squeezed and there will be 
more unemployment But opin- 
ion polls suggest nearly 90 per 
cent of Swedes agree with.. 
what was done. . ' ' 

The response to September’s 
crisis shows how Sweden has 
changed over the past three 



A general view of Stockholm: determined to integrate into western Europe 


and a half years since the abo- 
lition of its foreign rahangw 
controls in July 1989. From 
being a model social democ- 
racy, it is being transformed 
into a market-oriented econ- 
omy determined to integrate 
into western Europe. 

All the controls and regular 
turns that cut the country off 
from the rest of the world have 
gone. From. January 1 Sweden 
will become a member of the 
19-nation European Economic 
Area. Now most influential 
Swedes want to become good 
Europeans and travel on the 
Inside track of the Community. 

The consensus among the 
country’s great and the good 
over the virtues of EC member- 
ship remains solid. When for- 
mal negotiations begin with 
Brussels on Sweden's entry 
early next year the impetus for 
a swift and successful outcome 
will quicken. 

Mr RfTrft insists his country’s 
tight timatahiB for EC member- 
ship can still be kept despite 
doubts over the Maastricht 


treaty in Denmark and Britain 
and worries over lost EC 
momentum. He wants to see an 
outline agreement ready by 
next December so it can be rat- 
ified by parliament and then 
presented for the approval of 
the Swedish people in a bind- 
ing referendum perhaps in the 
spring or early summer of 1994, 
before the general election due 
that autumn. If all goes well, 
Sweden could then join the EC 
on January 1 1995. 

The prime mini star consider s 
that negotiations with the EC 
will take only "two to three 
months" to reach a satisfactory 
outcome. He sees the only 
problem area as regional pol- 
icy, with reassurances from 
Brussels that it will recognise 
the special needs of Sweden’s 
Arctic Circle area. But enlarge- 
ment also involves .Finland, 
Austria and probably Norway 
as well as Switzerland. Mr 
Bfldl accepts their negotiations 
could prove harder and might 
hold up Sweden’s move. 

At present the opinion polls. 


suggest most Swede6 are 
against EC entry, partly 
because of the confusion over 
the ratification of the Maas- 
tricht treaty, but also because 
many identify the EC cause 
with a currently unpopular 
government. But, Mr Bildt 
insists the mood is changeable. 
With all the main political par- 
ties campaigning for a Yes vote 
in the referendum, he believes 
the pro-EC forces will win. 

He also draws comfort from 
the feet that unlike in Norway 
the present hostility towards 
the EC in Sweden has not led 
to the development of a politi- 
cal movement aginst entry. 
Only the tiny Greens and the 
former Communist party 
oppose Sweden's EC entry and 
neither has more than 4 per 
cent of the vote at present. The 
politicians believe they have 
time to convince the voters to 
support the EC. 

There is a sound reason for 
the apparent haste by those 
who want to see rapid negotia- 
tion for Sweden to join the EC. 


ijg 


Under the country's constitu- 
tion so fundamental a change 
must be ratified by two succes- 
sive parliaments. Ratification 
is needed for any amendment 
to the constitution at least 
nine months before a general 
election and this must be voted 
through again by the incoming 
parliament 

In practice, this would mean 
ratifying Sweden’s entry terms 
by next December IB as the 
Swedish voters go to the coun- 
try again on September 18 1994. 
If this timetable goes adrift 
Sweden would not be able to 
join the EC until January 1998. 

In the meantime, Sweden 
feces other severe problems. Its 
recession is likely to continue 
longer than anybody expected 
a few months ago. Unemploy- 
ment looks set to rise to 9 per 
cent or more - figures not 
seen in Sweden since the early 
1930s. An export-led recovery is 
expected as the country's 
industrial competitiveness 
improves with lower costs and 
greater productivity, but for 


most Swedes the next two 
years will mean a probable 
decline in living standards and 
real wages, with negative or 
next to no growth before 1995. 

With the international 
money markets likely to 
remain feverish. Sweden is still 
vulnerable as a small, open 
economy dependent on exports 
to maintain its relatively afflu- 
ent lifestyle. Pressures on the 
krona have abated, but they 
could return again. 

The future of the country's 
banks and financial institu- 
tions continues to cause con- 
cern. The credit losses result- 
ing from the reckless lending 
policies of the fete 1960s after 
deregulation have already 
forced the state to underpin 
Nordbanken, Got a Bank and 
the savings bank Skopbanken. 
The government is taking the 
unprecedented step of guaran- 
teeing to uphold the financial 
system at a cost of up to 
SKrSObn over the next three 
years. This will be a severe 
burden on the taxpayer and 
could trigger wider anxieties 
about the solidity of the banks. 

But there is a greater worry 
ahead. Sweden's budget deficit 
is forecast by the Ministry of 
Finance to reach 10 per cent of 
the country's gross national 
product by the 1998-1994 finan- 
cial year, a figure Mr Bildt and 
others accept is "unsustaina- 
ble”. The protracted slump 
means the cyclical debt will go 
on rising as the structural one 
declines, so Sweden will have 
no choice but to reduce the 
huge size of its public sector. 

So far. it has only been 
trimmed round the edges. More 
drastic surgery will be neces- 
sary next year. But there could 
be strong resistance to change, 
as illustrated in recent weeks 
by the trade union uproar over 
the all-party proposal that 
workers should lose two days 
from their statutory five weeks 
and two days’ paid holiday. 

Vested interests in the Swed- 
ish welfare state remain formi- 
dable. Politicians across the 
spectrum have talked for years 
about restructuring the public 
services — making them more 
sensitive to consumer needs 
and introducing greater indi- 
vidual choice. But when it 
comes to action, much of Swe- 
den's public services are run 
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by the local authorities, not 
the central state. 

Moreover, any radical strat- 
egy would involve job losses 
and upheaval while the Swed- 
ish labour market has no 
employment opportunities. 
This is why Mr Bildt and oth- 
ers talk about a phased pro- 
gramme of renewal. All sides 
agreed in September's crisis 
package that financing and 
administration of the health 
service should be shifted from 
the state to employers by the 
mid-1990s. That is a sign of 
what may come elsewhere In 
the public sector. In Mr Bildfs 
phrase, Sweden’s "welfare 
state" will be transformed into 
a "welfare market”. 

Despite the rapidity of the 
structural changes that are 
occurring as the country 
adapts to the needs of EC 
membership and global compe- 
tition, older values of solidarity 
and fairness wifi not be turned 
over easily. Continuity 
remains as important as 
change in modern Sweden. 
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The Swedes 

have grown in their 
own backyard. 

(We can now take you to Umea, Lulea and Malmd.) 


Transwede now connects to three new destinations in Sweden. And unlike some other carriers, you arrive on the airline you took off with. With us, you change aircraft at Stockholm, 
not airlines. So you cany on experiencing a standard of sendee way beyond anyone else. Transwede. We’re growing bigger by staying better. Cali your travel agent or 071-706 2776/2520. 









PROFILE OF THE PRIME MINISTER 


‘Against all the odds, we’re 


CARL BILDT, Sweden's 
43-year-old prime minister, Is 
thriving under the pressures of 
office. He towers over his 
coalition party colleagues 
despite a crushing workload. 
No nook or cranny of 
government activity seems tree 
from his close interest. 

So far, his government has 
held together with few public 
differences. That is quite an 
achievement. Mr Bildt’s 
Moderate party may provide 
most of the ideological 
dynamic but it must 
compromise with its Liberal, 
Centre party and Christian 
Democratic partners. 

At moments during the 
September crisis strains did 
emerge between them at least 
temporarily, but no minister 
has so far had to resign. Public 
opinion surveys suggest all the 
coalition parties have lost 
ground el ecto rally but Mr Bildt 
says he expected to be in a 
much worst position after 12 
months in office. 

“Against all the odds, we are 
still on track," he told the 
Financial Times in an 
interview. He feels “more 
comfortable in a funny sort of 
way" as prime minister than 
he believes Britain's John 


Major does at the moment even 
though his government lacks 
an overall parliamentary 
majority. 

Mr Bildt is more than just a 
domestic-oriented politician. 
Perhaps only the late Olof 
Palme among postwar 
Swedish leaders has had such 
a consuming interest is 
international affairs. Today Mr 
Bildt has become a familiar 
figure on the circuit of western 
European capitals as he 
prepares the way for Sweden's 
entry into the European 
Community. 

It is Mr Bildt's German 
connection in particular that 
could prove the most 
important for the success of 
his country’s forthcoming EC 
entry negotiations. The 
Swedish prime minister was 
the only foreign guest at 
Helmut Kohl's 10th 
anniversary in power party in 
Bonn in September. The 
German Chancellor is said to 
treat Mr Bildt like a son and at 
the event described him as a 
major European statesman. 

Certainly Mr Bildt’s 
unequivocal enthusiasm for 
the Maastricht concept of 
European monetary and 
political union must be music 


to Mr Kohl’s ears. He wants to 
ensure Sweden becomes a full 
member of the European 
Community. Making up for 35 
years’ absence from the EC, 
the country must be ready to 
join its "inner core”. 

"Our European policy aims 
to give Sweden a place at the 
heart of European 
co-operation," Mr Bildt told 
parliament last month. “It is of 
vital interest for us that 
current European cooperation 
is intensified. 

"The EC needs to regain 
momentum and enlargement 
next year is one of the best 
ways of doing this," he argues. 
Enlargement — in his opinion 
- is necessary as an important 
signal to central and eastern 
Europe that the EC is not 
going to be "a closed shop" but 
“open to all the democracies of 
Europe as envisaged in the 
Treaty of Rome”. 

Using the idealistic lan g na g p 
that most European prime 
ministers rarely employ, Mr 
Bildt still speaks about the EC 
with the eloquence and the 
passion of a first love affair. 
What particularly concerns 
him Is the need for the EC to 
face up to the challenge of the 
turmoil in the eastern Europe. 



Cart BiklC Chancellor Kohl 
treats him as a son 


He believes there is "no other 
institution or mechanism" 
than the "emerging European 
union” that can ensure 
“stability and prosperity to all 
of Europe”. 

"We cannot live in a Europe 
that is half stable, secure and 
prosperous and half unstable, 
conflict-ridden and 
increasingly economically 
desperate,” he argues. If the 
ideal of the European Union 
fails, then Mr Bildt believes 
this would “play into the 
hands of those increasingly 
strong red-brown forces of 


still on track’ 


aggressive nationalism and 
surviving communism”. 

Mr Bildt is taking his 
campaign every Monday to 
Sweden's small towns and 
villages, explaining the merits 
of EC entry to the doubters. He 
remains confident there will be 
a Yes vote in the country’s 
national referendum in 1994 on 
the entry terms. 

He is also optimistic that the 
four-party coalition will 
survive at least until the 
September 1994 general 
election. He believes the 
turbulent events of this 
September have not blown his 
government off course but 
reinforced its general sense of 
direction through co-operation 
with the Social Democrats. 

But he Is worried about the 
predicted size of the budget 
deficit by 1993-94 when it looks 
set to wiakg up as much as 10 
per cent of Sweden’s gross 
national product “The planned 
levels of spending and taxation 
are unsustainable,'' he admits. 
This means Sweden is only at 
the start not the end of painful 
public expenditure cuts. 

Over the coming years Mr 
Bildt sees Sweden's famous 
“welfare state” being 
transformed in phases into a 


“welfare market". 

Registered unemployment 
wifi, rise to levels not seen in 
the country since the early 
133% but he does not believe 
that his political opponents 
will be able to exploit this as 
an electoral advantage. "One of 
the merits of our agreements 
with the Social Democrats is 
that we have tied them into 
the consequences as well," he 
explains. 

Cool under pressure, Mr 
Bildt continues, to be a man 
with few self-doubts. He 
believes the current of history 
in Sweden is moving in his 
party’s direction after more 
than half a century of Social 
Democratic hegemony. In the 
Shift of. systems Sweden will 
grow more individualistic, 
dynamic, pluralist and open. 
He believes the objective of a 
high growth-low inflation 
country is realisable over the. 
next few years. 

A believer in the “strong 
state" and “political leader- 
ship”, Mr BQdt wants to make 
Sweden a more vigorous 
market economy. That means 
taking “more, not fewer” 
political decisions. 

Robert Taylor 
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ECONOMY 

Total GDP (Sbn). 

Rea! GDP growth (%}" 

Components of GDP (%) 

Private Consumption 

Total Investment - 

Government Consumption 

Exports 

Imports - 

inflation rate (%)*. 

bid. wage rates (%)*. 

bid. production 

Unemployment ratef %)*. 

Reserves minus gold (Sbn, Dec) 
Discount rate (% pa, year end). 

Govt Bond Yield (% pa, avg) 

. FT-A share price Index (%)* 

Current Account Balance (Pm).. 

Exports (Sbn) 

Imports (Sbn) — 

Trade Balance (Sbn) 

Main Trading Partners' 

US- 

Denmark. 

Norway 

UK - 

Germany - 

EC 


1990 

227,5 
+ 2.7 

51.9 

20.6 

27.2 

30.2 
-30.0 

10.5 

9.4 
- 2.8 

1.5 
18.0 

11.5 

13.1 
- 22.1 

-6.9 

56.8 

53.4 

3.4 
Exports 

8.1 

7.0 

8.4 
9.3 

15.1 
55.0 


1991 

236.6 

■0.7 

54.4 

26.7 

17.1 

28.2 
-26.4 

9.4 

4.8 

-7.6 

2.7 

18.3 
8.0 

10.7 
6.6 
-3.2 

54.5 

48.6 
6.0 

Imports 

8.5 

7.8 

7.6 

8.3 

18.8 
55.0 


(1) 02 1992 (2) Pcrendaga change ovwr prmtoua year 

(3) UfHwtptoynwrt a* percentage ol labour fores 

(4) Percentage change over previous catandor year and 

(5) Pmcanla g ti i share hi 1991 

Sources- IMF, OECD. Oatastraam. EIU. 


Profile: INGVAR CARLSSON 

The state comes first 


INGVAR CARLSSON may only be the 
leader of Sweden’s main opposition Social 
Democratic party but he acts and thinks 
nowadays very much as if he was stQl 
prime minister, writes Robert Taylor. 

Bis decision to suspend partisan politics 
in September and lead his party into the 
negotiation of two separate crisis agree- 
ments with the government to save the 
krona and improve corporate competitive- 
ness was unprecedented, as the Social 
Democrats put the national interest 
before their own party advantage. 

In opposition since his part; lost the 
September 1991 general election, Mr 
Carisson does not believe in opposing the 
government for Its own sake. Moreover, 
he has no wish to draw up shopping lists 
of alluring promises to win votes. "We 
need to promise less and deliver more." he 
explains. "We most not be populist" 

Resisting the temptation of instant 
opposition can be a difficult strategy to 
foUow. Most of the party’s active mem- 
bers would like nothing better than to 
fight an unrestrained campaign to wreck 
Mr Bildt's shaky coalition government 
But Mr Carisson insists the Social Demo- 
crats must be responsible. "1 could not 
have looked other Swedes in the face on 
the bus if I had refused to co-operate with 


the government in September,” he says. 

Whatever private grumbling there 
might have been in the party’s ranks over 
this, nobody of substance has publicly 
attacked his decision. 

Indeed, the unity of the Social Demo- 
crats is astonishing, with no signs of left- 
wing dissent with the leadership’s strat- 
egy. Only some trade union leaders have 
voiced criticism about the loss of two 
days’ statutory paid holiday, an issue Mr 
Carisson plays down in view of the crisis. 

In taking such a high-minded position 
and making Hwik with his party’s ene- 
mies. he can point to a long tradition of 
Social Democratic government from Sep- 
tember 1982. The burdens of continuous 
office (except from September 1976 to Sep- 
tember 1982) have shaped the ethos of 
Swedish social democracy for a long time. 

A similar refusal by the party to seek 
short-term popularity at the government’s 
expense can be seen in the Social Demo- 


cratic attitude to the issue of Sweden's 
European Community membership negoti- 
ations. Mr Carlsson’s policy on the Euro- 
pean Community differs from the views of 
most of his party’s supporters, who are 
now very hostile to EC entry. 

As the prime minist er who formally 
presented Sweden’s EC membership appli- 
cation on July 1 last year, he is not going 
to abandon his pro-EC position to exploit 
the waHmmi mood of disillnslonmait. 

Bnt Mr Carisson emphasises the Social 
Democrats will organise their own Yes to 
the EC wflifipaig n when Sweden’s referen- 
dum on entry Is held which he hopes win 
be in the spring or early summer of 1994, 
a few months before Sweden’s next gen- 
eral election in September that year. 

“My argument for joining the EC is very 
different from that of Carl Bildt’s," he 
says. Mr Carisson wants to strengthen the 
forces of the democratic left in the Com- 
munity so that it kill give a much higher 


policy priority to dealing with the curse 
of mass unemployment 

However, he has no ideological difficul- 
ties in accepting the need for economic 
and monetary union. The old shibboleths 
of neutrality no longer appear to concern 
the Social Democrats either. Mr Carisson 
and his party may dislike the “neo-lib- 
eral” tone of much of the EC but this has 
not led them to question its present evolu- 
tion. What they hope to see with Swedish 
entry Is a strengthening of the social 
dimension of the Community. 

Mr Carisson may lack charisma, but he 
never sought high office. A modest and 
decent man, he took over the premiership 
after the murder of Olof Pahne in Febru- 
ary 1986, mainly out of a keen sense of 
duty. Dining die last 18 months of his 
minority government between February 
1990 and September 1991 he directed Swe- 
den onto a new course as he accepted the 
need to speed op the countr y ’s transfor- 
mation into a social market economy 
despite increasing economic troubles. 

The Social Democrats suffered disas- 
trously in the public opinion polls, drop- 
ping to an approval rating of under 30 per 
cent in early 1991. The party recovered 
some ground by the general election in 
the autumn though it palled only 37 J per 



cent, its poorest result since 1928. 

However, the Social Democrats appear 
once more to be riding high. The latest 
opinion surveys suggest the party has 
about 47.5 par cent support, an extraordi- 
nary revival in its political fortunes. 

This would probably be enough for the 
party to form its own majority govern- 
ment If repeated in the 1994 general ejec- 
tion. But Mr Carisson Is realist enough to 
accept his party may have to find a part- 


ner at least in parliament if not in a 
coalition If it hopes to govern again in 
two years’ time. 

The former Communists - now called 
the Left party - look set to fall below the 
4 per emit voting hurdle needed In the 
general election and lose their parliamen- 
tary seats but Mr Carisson has not seen 
them as a junior partner for some time. 
Instead, he hankers after an alliance with 
the liberals or the Centre. 

The ideology of Social Democracy may 
be going through an intellectual reap- 
praisal in Europe and the crisis of Identity 
has even affected Sweden. Its party’s links 
with the trade .unions have weakened 
with the abandonment of their collective 
affiliation to local branches and many 
institutions of the Swedish labour move- 
ment, such as its publishing house and its 
insurance business, have known better 
days. But with 400,000 individual mem- 
bers (more than belong to the British 
Labour party), the Swedish Social Demo- 
crats are far from being a spent force. 

Indeed, this autumn’s flmwirfai troubles 
underlined what many observers have 
often suspected: that in or out of office it 
is impossible to govern Sweden without 
the full-hearted consent of its Social Dem- 
ocratic party. 


Celsius Industries Corp 

Extract from Celsius Industries Corp. interim report for the period January- 
August 1992. The full report is available on request from Celsius Industries Corp. 

• Sales for the period rose to SEK 7,700 M. The backlog 
of orders on August 31 totalled SEK 22,000 M. 

• Income after net financial items for the period January- 
August 1992 totalled SEK 345 M. 

• Excluding capital gains on offshore rigs sold in early 
1991, income has improved by SEK 31M compared with 
the same period last year. 

• Income after net financial items for the full twelve 
month period is expected to reach at least the same level 
as last year, i.e. more than SEK 500 M. 

• Preparations for a stock exchange listing of Celsius 
Industries Corp. are underway. 


KEY INDICATORS, AUGUST 31 



Au \Ui 

Dec 31, 

SEKM 

1991 

Total assets 

13,399 

12,911 

Equity 

2,720 

2,553 

Liquid funds 

5, 357 

3,642 

Equity / assets ratio, % 

20 

20 ■ 

No. employees 

16,539 

14,508 


The Celsius Group, now Sweden’s leading defence industry group, 
comprises Kockums AB, Bofors AB, FFV Aero tech AB, Telub AB, 
Celsius Invest AB and Eriksbergs Fdrvaltnlngs AB. 


Celsius 

Celsius Industries Corp. 


Thinking 
about Sweden? 



“ The necessary restructuring of the Swedish economy 
offers many new and exciting opportunities 


Carl Fredriksson 
President, EuroFutures 


Are you looking for relevant 
knowledge about the business 
opportunities emerging from 
todays turbulent economic 
and pofitical situation? 

Are you interested in locating 
all or part of your business in 
Sweden? 


Do you need to know more 
about a specific Scandinavian 
region or market? 


Euro Futures is a consulting and 
research company that will help you 
and your organisation understand 
Sweden in order to make the most of 
today's and tomorrow's opportunities. 


We analyse economic and social trends 
and'provide our clients with studies of 
their particular business environment. 
We also help clients find suitable 1 
regions or cities to relocate all or part of 
their business and ensure that these 
"place-hunting” activities are successful 
and profitable. 


EuroFutures 



For more complete information about our services, 
please call EuroFutures on +46-3-613 70 90 or fax to +46-8-613 99 1 3. 
You can also write to EuroFutures, P.Q. Box' 415; 101 28 Stockholm, Sweden. 


P.O. Box 8954, $-402 74 Gothenburg, Sweden, Tel +40 (0) 31 65 86 00 





SWEDEN’S economic recession, which • ■ - . The consumer price index is expected 
began in the autumn of 1990, shows few to far.rwi«» by 2.1 per cent this year (corn- 
signs of coming to an end. Indeed, the pared with a crippling 9.4 per cent in 1991), 
turbulent events of this autumn have which is lower than that of most western 
added to widespread predictions that the European countries. Prices are set to climb 
slump will persist until the mid-1990s - by 4 per cent next year, but tjiis is doe to 
much longer than even die most pessimis* increases in indirect taxation. In 1994 the 
tic economists believed likely only a few Ministry of Finance predicts the index to 
months ago. writes Robert Taylor. grow by &3 per cent 

The immediate future is not all gloom. Some comfort might also be drawn from 
Sweeten looks set for on export boom on nfftrfai forecasts (backed op by indepen- 
the back of a sharp decline in unit costs, itent predictions) for savings. The savings 
with an expected 9 per cent improvement . ratio - for so long negative in a country 
in competitiveness over the next two that' believed it should spend and spend 
years. Industry is forecast to increase its because of high inflation *- is expected to 
relative competitive position by IS per be a positive. &2 per cent this year, 59 per 
cent against Germany, its main export cent in 1993 and &3 per cad in 1991 Such 
market, in that period. savings figures have not been seen in Swe- 

Sweden’s exports are set to rise by 3Jj den since the middle of the 1960s. 
per cent next year and by 6 per cent in But these optimistic economic indicators 

1991 according to the Ministry of Finance, seem unlikely to comfort most Swedes 

That will ensure a healthy trade surplus of — • 

Skr47bn in 1993 and SEx59.8bn in the fbl- . Ua«i Swedes a squeeze 
lowing year. ... . ,, , 

The country's- current account will move on affluent living 

out of deficit, in 1991 it was SKc2L3bn and standards until at least 1995 
this year it will be SKrt9 Jbn in the red 

but by 1994 Sweden will enjoy a small who face a squeeze on their affluent living 
surplus of 4.1 per cent standards until at least 1995. . 

Wage and price rises are expected to be This year Sweden is expected to suffer a 
much lower than those experienced by foil of LI. per cent in its gross domestic 
Sweden's main trade rivals. The 5 per cent product after a L4 per cent dfleHw* in 1991. 
cut in employers' social contributions This will be followed by a further L5 per 
a nn ounced as part of the September crisis . cent drop next year before a modest 09 per 
package, combined with expected low cent recovery in 1994. 
wage rises of only 2J> per omit on average Real disposable income is set to plum- 
in both 1993 and 1994. will help to boost met by 23 per cent next year before stag- 
industrial productivity by an impressive ing a modest <X5 per cent recovery in 1994. 
annual growth rate of 5 per emit over the Personal con s u m p ti on will ds«Hm» by 2J5 
same period. per cent this year followed by a 2.5 per 


THE ECONOMIC RECESSION 

A long, hard slog 
back to recovery 

cent fall next year and nil growth in 1991 production this year followed by a further 
But the Ministry of Finance believes that 4 per decline cent In 1993 and even a 1 per 
there is “a considerable risk that the cent drop in 1991 
decline will be even greater”. The non-Soclalist coalition government 

The most serious sign of continuing is committed to a free market strategy 
slump will be the nosedive in investment, designed to reduce the burden of the state 
partly because of the intractable crisis in on the economy. But the prolonged reces- 
the property market due to plummeting sion Is forcing ministers to scale down 
real estate values and the drop In demand expectations and accept they cannot cut 
for construction. Official predictions for taxes and government spending as fast as 
1393 and 1994 suggest gross investment they would like. ' 
will drop by &6 per cent and 22 per cent The latest forecasts suggest the Swedish 

respectively. The Federation of Swedish public sector is going to remain substan- 
Xndustries in its latest prognosis expects a tial at least until the middle 1990s. The 
huge 29.1 per cent slump in housing level of public consumption that totalled 
investment next year and a further 17.4 SRr383bn in 1991 (out of a total demand of 
per cent plunge in 1991 SKrL809bn) is going to remain constant 

The Ministry of Finance believes there with a 0 J. per cent increase this year and a 
will be an improvement in industrial out- rise of 02 per cent In 1993 before it fang by 
put in 1993 of 1 per followed by a 5 0.5 per cent in 1994. 

per cent growth in the following year. This This year government outlays total 69.2 

follows a 52 per cent decline in industrial per cent of Sweden’s gross domestic prod- 
output last year and a predicted further 2 J> uct while tax revenues have declined to 
per cent foil this year. 5&8 par cent because of the decline in 

These figures could prove over-optimis- business activities. In 1993 the proportion 
tic. The Federation of Swedish Industri es raised by the puhllc sector in taxes and 
forecasts a 5.4 per cent foil in industrial charges will rise to 5L5 per cent and to 


52.1 per cent in 1994. At the same time 
public expenditure will climb to 7L8 per 
cent next year and to 72.7 per cent the 
year after. 

Mrs Anne Wibble, Sweden’s finance min- 
ister, faces an uphill task in reducing the 
government's budget deficit It is not hard 
to understand the anxiety of Mr Bengt 
Dennis, the central bank governor, and the 
money markets at what has been happen- 
ing to government spending over the past 
12 months. 

In this calendar year the budget deficit 
is predicted to be around SKrllObn, just 
under 8 per cent of gross domestic prod- 
uct This contrasts with a SKrtOAbn defi- 
cit totalling 1.5 per cent of GDP in 199L 
For the 1992-1993 financial year ending 
next July the budget deficit looks set to be 
about SKrl60bn. 

The first of the two September cross- 

Old ways of economic thinking 
are being abandoned in the 

middle of a financial hurricane 

party crisis parfrago? aims to abolish the 
structural part of that deficit over the next 
two years although the precise rise of that 
figure remains uncertain. The Ministry of 
Finance expects the public sector deficit to 
amount to around 10 per cent of Sweden's 
gross domestic product in both 1993 and 
1994, so it is not going to be easy to bring 
government spending under control. 

The bleak message this autumn is that 
the country faces a long, hard slog hack to 
economic recovery. But at least there is a 
bipartisan consensus on the framework of 


what needs to be done. All sides hope to 
adapt Sweden to the rigours of the Euro- 
pean Community after 1995. This means a 
rapid adjustment in laying down the foun- 
dations for fiiture growth. 

It is unfortunate for Sweden that it is 
having to abandon old ways of economic 
thinking in the middle of a flnanrisl hurri- 
cane. The current outlook depends so 
much on what happens to the interna- 
tional economy outside the control and 
even the influence of Sweden's policy-mak- 
ers. In September Mr Carl Bildt, the prime 
minister, likened his country to a small 
boat tossing and turning on high seas. The 
turbulence may have eased but it remains 
questionable whether it has really gone 
away completely. 

Since the early months of 1989 Sweden 
has experienced five separate economic 
crises that have produced large net out- 
flows of foreign capital from the country 
and necessitated government spending 
cuts, tax increases and exorbitant interest 
rates. The country has had to pay a bitter 
price for its old reputation as a devaluer. 

Most observers are convinced now that 
Sweden has gone through too much to 
resort to manipulation of the exchange 
rate as a way out of its troubles. But the 
policymakers will have to keep their nerve 
when registered unemployment soars over 
7 per cent in 1993 and popular pressure 
increases for a dash for growth as a 
method of creating jobs quickly. 

What looks likely to hold them back 
from abandoning their current strategy is 
the recognition that such a U-turn would 
destroy Sweden's determination to be a 
model EC member in 1995. 



THE maintenance of foil employment is SKrlflbn it received in 1991-1992. “We axe 
no longer the first priority of Sweden's getting all ««» financial resources we 
economic policymakers. Few may be need. In feet Fm really worried about 
ready to admit it in public but, ever since whether we win be able to make good use 
October 1990 when the then ruling Social of all the money,” admit* Mr Goto Ber- 
Democrats introduced a crisis package to hardsson, Allis’s general director, 
reverse a dramatic outflow of capital from He taken a gloomy, if realistic, view of 
the country, it has become increasingly what will happen to Sweden’s labour mar- 
apparent that the conquest of inflation ket over the next few years. “The 1993-94 
and defence of the krona’s fixed exchange flwawrfal year wffl be worse tk*w this 
rate are regarded as more urgent objec- year," be says. AMS ggtmmtp* that the 
fives, writes Robert Taylor. registered unemployment total will have 

But this does not mean that Swedes are reached 9 per cent by next autumn. The 
willing to sit passively and watch an inex- iwnnVr of longterm jobless (defined as 
arable rise in their registered nnemploy- those registered without work for more 
meat total to the current European Com- than she n»«nth«) will climb to 100,000 
rnunity average of just under 10 per cent next year from 62,000 at the moment 
On the co n t rar y; even during the mara- AMS reckons that nearly 500,000 jobs 
tbon all-party negotiations in September will have vanished from the Swedish 
on the bipartisan crisis package, all die labour market between the start of 1991 
country’s party leaders (even the conser- and the end of 1993. It estimates 50,000 
vative Mr Bildt) recognised farther finan- jobs will be lost In next 

dal resources were needed to counter the year, which is a farther 6 per emit fell, 
threat of soaring joblessness this winter, rndfag the labour force in that sector to 
Indeed, In (he current ftwndai year 850,000. 
which ends next July Sweden’s labour On top of this, AMS forecasts that 35 
market board (Arbetsmarknadsstyrelsen per cent of Sweden’s construction workers 
or AMS) - the public body responsible far will be jobless by next winter, In the past 
the employment services - has been alio- .the country's service sector has provided 
cated SKr30bn to spend, nearly double toe a way out by increasing job opportunities. 


UNEMPLOYMENT 

Bid to tackle the 
jobless crisis 

but not any more. Even Sweden’s huge is 5 per cent 

public services will be shedding labour AMS was established as a public agency 
over the coming months with around in the early 1950s. It had been seen as an 
45,000 jobs expected to go next year while instrument to fabricate the tight labour 
job tastes in the private services sector market by providing training and educa- 
took set to accelerate to 60JM0. tion programmes that give workers new 

Mr Berhardsson stresses that AMS skills so they can adapt to technological 
alone is incapable of solving toe growing As such, it has won an intema- 

unemptoymeni wink “We can’t take on tional reputation, thnng h few other coun- 
the responsibility for bringing back fall tries have really copied the AMS system, 
employment” He argues that it is up to Now, however, AMS must deal with a 
the g o ve rnm ent to pursue a growth strat- growing Jobless crista, of a magnitude 
egy that will create more jobs. which Sweden has not experienced for 

He believes Ids organisation can deal more than 60 years. But AMS is no part of 
with up to 3.5 per cent of the entire work- the country’s social services. It remains a 
force but nwt year AMS is being asked to commercially driven organisation, not a 
cater for as many as <L2Sm people, which relief agency which has been given the 


thankless task of containing the rise in will rise to 72,000 in 1993. Participants 
the country’s unemployment. are paid an allowance equal to the benefit 

At present AMS Is spending about 30 they would receive if unemployed but Mr 
per cent of its budget In paying unemploy- Berhardsson insists it is not a form of job 
ment benefit to toe registered jobless, a substitution. On top of this, AMS has a 
proportion of its allocation that Mr Ber- further 40,000 Swedes carrying out relief 
hardsson for one believes is much too work mainly for local authorities, 
high. Traditionally AMS has concentrated Already AMS's emergency action has 
its resources on active, not passive, had an impact on the aggregate numbers 
labour market activities or on the place- out of work. In September those recorded 
ment and counselling services for those as unemployed (who were seeking work 
either without work seeking a new job or actively) fell to 5J2 per cent from 5£ per 
wishing to change their employment cent hi August Bui It Is estimated that as 
Lutheran Sweden a traditionally many as 11 per cent of workers now lie 
harsh view of the work-shy and it applies outside Sweden's normal labour market 
stiff work availability tests for those who either unemployed or being covered by 
find themselves without a job. Indeed, AMS schemes, and that figure looks set to 
AMS is prepared to use coercive methods rise to 15 per cent during 1993. 
if necessary to encourage shirkers to go The financial support being given to 
on a training course or take a place on a Sweden’s labour market services by toe 
work experience scheme. government Indicates that politicians are 

At the moment it is estimated that keen to minimise the social and economic 
97,000 Swedes are on training courses, damage caused by unemployment. None- 
whieh last for six months. A farther theless, the overall statistics suggest Swe- 
46,500 Swedes aged between 18 and 24 are den can no longer claim to be an excep- 
tahing advantage of a new AMS scheme tion to other western European 
that began this September which provides economies. Like them, it is also having to 
them with work experience for six months deal with a jobless crisis that no amount 
mainly with small private sector compa- iff training and education alone can dia- 
ries. The number of places on toe scheme guise for long. 


WAGE BARGAINING 

Swedish model leaves stage 


SWEDEN’S world-famous 
system of centralised wage bar- 
gaining between the country’s 
employers and trade unions 
died slowly in the 1980s as SAF 
(Arbetsgivarefareningen) the 
country’s powerful employers’ 
organisation, turned against it 
on the grounds that it was 
inflexible, unwieldy and infla- 
tionary. But no definitive, per- 
manent alternative has so for 
emerged, writes Robert Taylor. 

This autumn SAF has mobi- 
lised its 45J100 corporate mem- 
bers in a united front against 
any attempt by the trade 
unions to press for a new cen- 
tralised wage agreement for 
1993 and beyond after the pres- 
ent arrangements end in ApriL 

Mr Ulf Laurin, SAF's com- 
bative president, wants to see 
no general pay rise for any- 
body next year but a continua- 
tion iff the existing two-year 
national agreement achieved 
by a government-appointed 
mediation commission. How- 
ever, he favours the removal of 
two days’ paid holiday from all 
workers as part of September’s 
all-party crisis package. 

In the longer run, he believes 
in an escape once and for all 
from the fixation with central- 
ised pay bargaining and the 
encourage meat of a multiplic- 
ity of different payment 
systems among companies. 
“The Swedish Model is dead. I 
want to see a diversity of 
Swedish Models in wage deter- 
mination,” he explains. 

Most employers are in no 
position to compensate their 
workers for the present severe 
squeeze on living standards, let 
alone provide them with an 
increase that would improve 
their wage packets. 

“We are uniquely united this 
time," says Mr Laurin. For 
once all of Sweden’s employers 

- even those in the country's 
enormous public services sec- 
tor - have agreed to bold a 
firm line over pay. He accepts 
some of the large export-ori- 
ented companies may want to 
reward their workers and he 
believes they need the flexibil- 
ity to do so but he remains 
opposed to any return to the 
old Swedish wage bargaining 
system that - as he points out 

- ensured many workers 
secured three separate pay 
rises at different levels - 
national, industrial and com- 
pany - with the inevitable 
emergence of severe wage drift 

SAF is opposed in particular 
to any attempt by the trade 
unions to negotiate - as they 
want - a special deal for the 
taw paid. Nor are employers In 
the mood to endorse any wage 
bargaining that involves 
income redistribution. The 
days of egalitarian wage poli- 
cies are over. 

Ideally, SAF would tike to 


see pay negotiations in fixture 
as close to the individual 
weaker as possible. The pres- 
ent economic crisis provides 
Sweden’s employers with an 
opportunity to reform indus- 
trial relations as they want. 
Rising unemployment can be 
expected to weaken trade 
nwinn resistance. 

But it is necessary to (fistin- 
gutah between employer rheto- 
ric and reality over wage deter- 
mination. Under Mr Laurin’s 
leadership SAF has abandoned 
much of its corporatist behav- 
iour. its nominees no longer sit 
of right on public boards. The 
organisation does not believe it 
should help to run the country. 
It preaches robust free market 
values of dtygptraflsflti an and 
individnfltism 

But tw« is no dean break 
with the past Old habits linger 
on and the severity of Swe- 
den’s economic troubles con- 
tinue to shape employer atti- 
tudes. Two years ago, neither 
SAF nor the trade unions 

Many employers want 
to introduce forms 
of merit pay to 

reward and encourage 
their workers 

wanted the creation of a tem- 
porary national mediation 
commission to coax the two 
sides to agree an pay brut they 
accepted it eventually and it 
turned out a great success. 

Wage pressures eased dra- 
matically as a result of the 
commission with a fall in the 
level of increase in hourly 
earnings from 10 per cent in 
1990 to 5.6 per cent a year later. 

Professor Hans de Geer , the 
author of a forthco min g book 
in English - The Rise and Fall 
of the Swedish Model (Carden 
Publications) - admits SAF 
found itself in a "paradoxical 
stance” as a result of accepting 
the mediation commission. As 
he argues: "In reality, if not 
formally, just as SAF decided 
in principle on a Hp«pntrwitaad 
form of negotiations, formal 
wage formation was again 
being centralised.” 

This winter the LO - Swe- 
den's once mighty bLuecoUar 
union federation- - is revising 
its whole attitude to wage bar- 
gaining. It recently admitted: 
"Increased unemployment and 
a deregulated capital market 
have dramatically strength- 
ened the power of employers in 
their relations with workers." 

Some union leaders may talk 
of r prirtg pay bargaining as a 
way of compensating house- 
holds for the coming squeeze 
on their living standards but 
few Swedes believe the mood 
among workers Is ripe for mili- 
tant action. The LO favours 


fixe creation of what it calls an 
Ecu wage norm at national 
level of around 5 per cent, 
arguing that a centralised 
approach is more cost-effective 
than any other. 

The National Institute of 
Economic Research estimated 
recently that hourly earnings 
will rise by only 3£ per cent 
this year with farther modest 
Incre as es iff 3 per cent in 1993 
and 4 per cent in 1994. This 
will ensure a 1.9 per cent 
increase in real disposable 
income, followed by a 22 per 
cent drop next year and only 1 
per cent growth in 1994. 

Compare this with the 
increase of hourly naming * in 
both 1989 and 1990 by an aver- 
age 10 per cent and a real 
improvement in disposable 
incomes of 2 per cent and 3J 
per cent respectively. 

The cold climate for wage 
bargaining may help to reduce 
unit labour costs Still further 
over fixe next two years but 
many employers in manufac- 
turing are reforming their 
work organisations and they 
want to introduce forms of 
merit pay to reward and 
encourage their workers. As 
Mr Laurin emphasises, Swed- 
ish employers want to have the 
freedom to introduce more flex- 
ible payments systems. 

But in the end neither SAF 
nor the trade unions seem 
likely to achieve all they want. 
Sweden will not return to cen- 
tralised, nationwide wage 
determination. Nor will it 
move to the unstable free-for- 
all known in Britain. Some co- 
ordination among employers 
and trade unions seems likely 
to remain, however decentral- 
ised pay determination may 
grow in future. Indeed, SAF 
will have to devise a strong 
and uniform employer front to 
ensure a more longterm flexi- 
ble approach succeeds. 

Prof de Geer sees the possi- 
ble emergence of a "system of 
local negotiations based on a 
fundamental attitude of con- 
verging interests in the compa- 
nies". This will empower local 
trade union organisations and 
thrfr employer equivalents. 

An obvious tension exists 
between the national macro- 
economic need for low or no 
pay rises and the wish by 
Swedish employers to link pay 
more closely to productivity. 
The greater appHicatio 0 of mar- 
ket forces to public welfare ser- 
vices may help to break down 
the in bargaining 

between private and publi c sec- 
tors but the demand for equity 
and fairaass r emains strong. 

The outlines of Sweden’s 
next pay system have yet to be 
agreed. In the m ea ntim e, all 
sides fare fixe gloomy prospect 
of wage-cutting unless the 
economy revives. 
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THE now Investor, Sweden’s 
largest investment company 
and the core of the Wallenberg 
family’s industrial empire, has 
made an impressive start this 
year in its role as a diversified 
industrial holding company, 
since the merger of the “old" 
Investor with its Investment 
twin Providentia . 

At a tune when most of cor- 
porate Sweden is either report- 
ing plummeting profits and 
even losses, Investor’s perfor- 
mance underlines just how 
impressively the Wallenbergs 
have managed to prosper dur- 
ing recession. 

The new investment com- 
pany has current assets total- 
ling SKrSObn and an inflnential 
SKr22bn share portfolio. No 
wonder Investor agreed to a 22 
per cent increase In its divi- 
dend to SKJ&25 per share fills 
year. 

Investor’s strategic holdings 
are a roll-call of Sweden's lead- 
ing blue-chip companies. They 
include Astra, the highly suc- 
cessful pharmaceuticals group; 
Stora, Europe’s largest forestry 
company; Asea, the engineer- 
ing giant; SKF, the world's 

largest roller bearing maker, 
the telecommunications com- 
pany Ericsson; Electrolux, the 
white goods manufacturer as 
well as Atlas Copco, Europe's 
largest air compressor com- 
pany. It also has a wide range 
of interests in hanking, hotels, 
civil aviation, television, news- 
papers and trading. 

In February last year Inves- 
tor and Providentia acquired 
for SKrl2-8bn all the outstand- 
ing shares in Saab-Scania, the 
Swedish vehicle and aerospace 
group. This gave them access 
to an operating business gener- 
ating cash. As Mr Claes Dahl- 
back, Investor’s chief execu- 
tive, explains: “As an 
investment company - with a 
high net worth discount on the 
Swedish stock exchange - it 
was nearly impossible for 
Investor to raise risk capital 
through new share issues. The 
step to a diversified industrial 
holding company changed 
this." 

The finance companies sold 
their controlling stakes in the 
dairy equipment company Alfa 
Laval to Tetra Pak and Skan- 
dia, the insurance company to 
raise capital towards the 100 
per cent acquisition of Saab- 
Scania. But- half the acquisi- 
tion was financed through a 
SKrtL5bn issue of convertible 
debentures. 

The "new" Investor is going 
to be one of the most powerful 
players on Sweden's corporate 
scene during the 1990s with an 


The core of the Wallenberg family empire 

Investor gets busy 


THE NEW INVESTOR 



Sector 

Bourse 

value 

% Ol 
Port- 
folio 

% ol 

Voting 

shares 

% Ol 
Equity 

Astra 

pharmaceuticals SKr6.823bn 

30.9 

12£ 

10.4 

Store 

forestry 

SKr3-645bn 

16.5 

22.6 

18.9 

Asm 

engineering 

SKr2.7S80n 

12.6 

10.4 

7.7 

Incentive 

gen. industrial 

SKr332Sbn 

14.6 

31.1 

23.7 

SKF 

roller bearings 

SKr2_274bn 

10.3 

38.4 

15.3 

Atlas Copco 

compressors 

SKr1.662bn 

6.0 

22.7 

16.1 

Ericsson 

telecoms 

SKr 586m 

2.7 

22.2 

IS 

Electrolux 

white goods 

SKr 337m 

IS 

sa 

1.3 

SUa 

dvil aviation 

SKr 306m 

1.4 

28.1 

26.1 

OM 

options 

SKr 140m 

0.6 

20.6 

20.6 

SE Banfcen 

banking 

SKr 112m 

OS 

1.4 

1.4 

Garphytlan 

metal, wood 

SKr 90m 

0.4 

19.4 

19.4 


increasingly high international 
profile, though at present it Is 
consolidating. The company 
hopes to increase foreign own- 
ership of its capital stock from 
a current 5 per cent to between 
15 and 20 per cent within five 
years. 

The emergence of the Inves- 
tor represents a crucial strate- 
gic shift by one of the world’s 
oldest industrial dynasties as it 
seeks to strengthen its position 
in a more open competitive 
globaZ economy after the 
removal of the regulations and 
controls that protected its posi- 
tion for more than 50 years. 

By creating one single 
investment company at the 
heart of their industrial federa- 
tion, the Wallenbergs are seek- 
ing to pnhgnr* their power and 
influence on international mar- 
kets while at the same time 
tightening control of their 
most vital assets at home. “We 
have built up a defensive posi- 
tion over the past two years 
but it will form the base for an 
offensive in the 1990s," says Mr 
Dahlback. 

Investor has launched a new 
international investment strat- 
egy under the direction of Mr 
Jacob Wallenberg, the 36-year- 
old son of the present head of 
the family, Peter. He repre- 
sents the fifth generation in a 
family that has played a domi- 
nant role in Sweden’s corpo- 
rate life since its industrial 
revolution at the end of the 
last century. 

"You will see an expansion 
in our strategic holdings in the 
years ahead. Our assets will 
grow. We will be making for- 
eign acquisitions but some of 
our companies will be trimmed 
down," explains Mr Dahlbdck. 


The breadth and strength of 
the Wallenberg empire is based 
on a distinctive sense of family 

obligation. 

“1 believe you should only do 
what you know something 
about,” he explains. “1 am an 
indust rialist by training, not a 
financier." Peter also remem- 
bers the wise advice he 
received as a young man from 
his family seniors. "Stay out of 
property, they told me. Don't 
touch oil You have to play the 
ball where It lies on the field - 
my father Marcus used to say". 

Like them, he believes the 
Wallenberg interest must 
remain at the heart of Swe- 
den’s manufacturing industry. 

“Wo have built up a 
defensive position in the 
past two years but it will 
form the base for an 
offensive In the 1990s” 

During ***° booming 1980s the 
family did not join in the rush 
into real estate speculation or 
plunge into new unchartered 
sectors such as electronics and 
high technology. 

Instead, the Wallenbergs 
launched an active stock mar- 
ket trading strategy combined 
with an industrial acquisitions 
offensive first in Sweden and 
increasingly after 1986 in west- 
ern Europe. 

The results nearly 10 years 
later have been staggering. 
The value of the Wallenberg 
stock portfolio has climbed 
from SKi900m in 1980 to over 
SKrISbn. Not only did Peter 
take full advantage of the 
bourse boom of the 1980s but 
he showed some grit and flair 


in fending off threats to his 
position from a number of 
potential raiders. 

“My attention is focused on 
the company balance sheets. 
I'm looking at them all the 
time for sparks that catch my 
eye but I'm a hands-off man- 
ager and not involved in the 
detail,” he explains. 

At the same time Peter 
encouraged the expansion of 
the key companies in the Wal- 
lenberg empire. Stora, the for- 
estry group, is the example 
that he Hk«i to give. Its expan- 
sion was devised and directed 
from Investor’s office in Stock- 
holm's banking district First it 
bought Billerud, Papyrus and 
Swedish Match at home and 
last year 15 per cent of Kors- 
nas. In 1990 it acquired the 
German Industrial giant Feld- 
muhle Nobel 

But Asea’s highly successful 
merger with the Swiss engi- 
neering group Brown-Boveri 
made in the autumn of 1987 
and the aggressive acquisitions 
of Electrolux after 1986 with 
the purchase of Zanussi in 
Italy and White in the US were 
also crucial developments in 
the growth of the Wallenberg 
interest in Europe. 

The dynamic changes of the 
1980s transformed Investor. Mr 
DahB&ck recalls the company 
he joined nearly 20 years ago 
as staid and sleepy. He likens 
it to the “sacristry of an old 
cathedral”. Now he says it is a 

"humming workshop” with 
over 70 mainly young brokers 
and finanr<> experts on the pay- 
roll. 

The Wallenbergs seem prag- 
matic about their future inten- 
tions. “In terms of our owner- 
ship, we will always face 
difficult alternatives,'' Peter 
admits. "We can sell, keep 
what we have or buy. There is 
no single solution. We have to 
malm our Harigi nns depending 
on circumstances as they 
arise." 

But the creation of the new 
Investor suggests Jacob Wal- 
lenberg and his cousin Marcus 
will inherit a formidable indus- 
trial federation after Peter goes 
that will continue to flourish 
despite more open competitive 
conditions, just as the family 
did for so long behind Swe- 
den’s protective walla. 

Robert Taylor 



PROCORDIA, the food and 
pharmaceutical conglomerate, 
, remains one of the few bright 
lights on Sweden’s gloomy 
industrial scene. Its financial 
performance is impressive and 
its outlook promising, writes 
Robert Taylor. 

It had been expected that 
the Swedish state would sell 
off its 40.1 per cent voting 
share and 34.2 per cent equity 
In Procordia this autumn but a 
sluggish bourse and the tur- 
moil on the currency markets 
in September compelled a post- 
ponement 

The national agreement 
between the Swedish govern- 
ment and the Social Democrats 
includes a moratorium on the 
planned privatisation oT the 
country's 35 state-dominated 
enterprises, but this does not 
apply to Procordia. Mr Jan 
Ekberg, the company’s presi- 
dent, hopes that the sale of the 
state’s shares in Procordia can 
go ahead next spring. 

If successful, the launch 
could help to complete the 
transformation of Procordia 
into one of Europe’s leading 
corporate players in both the 
growing food and pharmaceu- 
tical markets. 

Much will depend, however, 
on what happens to Volvo over 
tiie coming months. The trou- 
bled auto giant remains - 
with the state - the joint 
dominant shareowner of Pro- 
cordia with 45 per cent of its 
voting rights and 39.5 per cent 
of the equity. 

Earlier this year Mr Pehr 
Gyllenhammar, Volvo's 
charismatic executive chair- 
man, tried In a highly pnblic 
power bid to take over the 
whole of Procordia but he was 
rebuffed by the Swedish gov- 
ernment. It would not take 
much for Volvo to lift its stake 
to half that of the company in 


Profile: PROCORDIA 


A name to remember 


the event of flotation. 

Volvo - which is believed to 
be losing money at a rate of 
SKz2bn a year at the moment 
- could gain majority control 
of Procordia in order to use its 
resources as a necessary finan- 
cial support to prop up Its ail- 
ing anto division rather than 
to boost the long-tmm future 
or its food and pharmaceuti- 
cals. Such aa outcome would 
be a setback to Procordia's 
long-term plans. 

But Mr Jan Ekberg, the com- 
pany's newly appointed chief 
executive, insists: “If we nm 
Procordia in a professional 
manner, Volvo will support it 
and be satisfied. How Volvo 
behaves will depend very 
much on how we manage." 

As one of the key figures 
who drew up the strat e gy that 

transformed Procordia in the 
late 1980s from being a rather 
unwieldy state monolith into a 
commercially successful enter- 
prise, Mr Ekberg is keen to 
trumpet the achievements of 
the company over the past 
eight years. This Involved 
deliberately focusing on niche 
products in a number of lim- 
ited business areas for sale 
and distribution in global mar- 
kets. 

“Our aim Is to achieve mar- 
ket leadership in all the niches .' 
where we operate," he 
explains. 

The most lucrative activity 
is pharmaceuticals. In the first 
half of this year alone Kabi 
Pharmacia enjoyed an II per 
cent improvement in its oper- 
ating income to SKrl-391bn 


and a 15 per cent boost in 
sales to SEr6.7bn. Its profits 
(after financial items) almost 
doubled to SKr4.197bn last 
year from SKr2J282bn in 1989. 

But Procordia’s achievement 
m its food and beverage activi- 
ties looks impressive, too. 
Operating income went up by 
16 per cent to SKrl4lm 
for the first six mouths in its 
food division and sales rose by 
1 per cent to SKr2.739bn. 
Sweden’s hot summer boasted 
the company's beer, water and 
soft drink sales by 6 per 
cent to SKriL227bn in the first 
half of the year, while its 
operating income shot np by 


“Our aim is to achieve 
market leadership in 
ail the niches where 
we operate" 


35 per cent to SKrl45m. 

lie only troubled business 
area is biotechnology, where 
operating Income dropped to 
only SKr42m in the first six 
months from SKi66m for the 
same period of 1991 and safes 
also stagnated at SKr908m, 
down from SKi918m. 

Over the past eight years, 
Procordia has gone through 
considerable structural 
change. "In that time we have 
sold off around 100 companies 
and acquired np to 50 in 
health care and consumer 
products,” . explains Mr 
Ekberg. The pace has not less- 


ened much in 1992 either. This 
‘ September Procordia par- 
chased for $Krl.37bn Swedish 
Match, the world's largest 
Manu fac turer of matches and 
disposable cigarette lighters 
from an international consor- 
tium led by Citicorp Venture 
Capital. 

At the same time, divest- 
ments have continued. The 
company sold off its sugar pro- 
duction facMities to Danisco, 
the Danish ^roup and its 7 per 
cent stake In Freia Marabou, 
the chocolate company, for 
NKr450m. 

Procordia’s long-term aim is 
to conce n trate ever more on 
pharmaceuticals and food. Mr 
Ekberg stresses the connec- 
tions between the two core 
areas as he sees the 
distinction between people as 
patients nTld consumers break- 
ing down. In future the sick 
will be able to exercise more 
personal choice than now in 
acquiring health care products 
w hile at the same time more 
emphasis will go into making 
foods of higher nntritional 
value. 

At present, Procordia has lit- 
tle name recognition outside 
the Nordic region. But this 
looks set to change during the 
1990s. As the company grows 
apace in an integrated Euro- 
pean market, it should be able 
to establish a clear sense of 
identity elsewhere alongside 
other blue-chip Swedish com- 
panies such as Volvo. Electro- 
lax and Ericsson, which have 
already done so many years 
ago. 


Christopher Brown-Humes on change in the air 

Aviation free-for-all 


WHEN IT comes to airline 
deregulation, the Swedes do 
not do thing s by halves. Within 
the space of a few months a 
highly protected domestic mar- 
ket, which gave Scandinavian 
Airlines System (SAS) a virtual 
monopoly, has given way to an 
environment characterised by 
increasingly fierce competi- 
tion. 

“Sweden is now the most 
deregulated and open market 
for dvil aviation in Europe," 
says Mr Mats Odell, minister of 
transport and communication. 
Liberalisation formally took 
effect on July 1 and Mr Odell 
takes satisfaction from the 
results it has already produced. 
There were those who thought 
SAS had such a strong position 
that opening the market up 
would have only a limited 
impact “We have proved the 
sceptics wrong," he says. 

There has certainly been no 
shortage of companies apply- - 
ing for, and getting, conces- 
sions to operate on domestic 
routes in direct competition 
with SAS. Transwede, Malmo 
Aviation, Golden Air and Avia 
are among the companies now 
posing a direct challenge to the 
Scandinavian national carrier 
and its majority-owned subsid- 
iary, Linjeflyg. 

The presence of the newcom- 
ers has already made Itself felt 
on pricing. Fares have come 
down by 10 to 40 per cent. 
“Even the threat of competi- 
tion has reduced prices on 
routes where competition is 
still not a reality," says Mr 
OdelL 

For instance, on the Stock- 
holm-Malmo route which Tran- 
swede and Malmo Aviation 
operate in competition with 
SAS. the economy return fore 
has been cut from SKrl.000 to 
SKrTOO since the competition 
emerged. 

One of the keys to the dere- 
gulation success, Mr Odell 


believes, has been the re-open- 
ing of Bromma, Stockholm’s 
city airport, which has given 
the new companies access to 
peak-time slots which they 
might otherwise not have had. 
This airport can handle much 
smaller aircraft than the main 
Stockholm airport at Arianda 
used by SAS. In addition, SAS 
has been prevented from using 
Bromma as a centre for its 
intra-Nordic traffic. 

One of the dangers of the 
deregulation process, though, 
is that remote communities In 
the north of the country will 
lose their air services because 
they are no longer viable. Mr 
Odell is determined that this 
will not happen and promises 
that in the last resort the state 
will ensure these vital services 
continue. 

SAS purports not to be wor- 
ried by the arrival of rival car- 
riers, although it admits that 
the competition has been 
fierce. "When the domestic 
market was opened up we 
expected our share of the 
domestic market to foil to 70 
per cent from 97 per cent," 
says Mr Lennart Svantemark, 
SAS vice-president of foreign, 
affairs. It is not down to the 70 
per cent level yet, but it is 
already less than 90 per cent. 

There is a broader European 
context to the changes in the 
domestic market, because the 
government Is anxious to 
ensure there are slim pickings 
for foreign carriers, as and 
when they are permitted 
access to the Swedish market 

Liberalisation of the EC air- 
line market takes another big 
step forward in 1993, with an 
immediate impact cm SAS’s 
operations out of Denmark. 
But it will not be long before 
foreign carriers get the chance 
to fly between two points in 
Sweden as an extension of 
existing services. 

SAS does not expect to lose 


market share as a result of 
European deregulation, but it 
does foresee increased pressure 
on pricing. R points out that it 
is already used to competition 
from otter national carriers, 
such as Lufthansa and British 
Airways, to and from the Scan- 
dinavian market 

Nevertheless, the carrier has 
no doubt that it needs both size 
and efficiency to compete in 
the new, more competitive con- 
ditions. 

That is why, on the one 
hand, it is pursuing ever closer 
ties with Swissair and . Aus- 
trian Airlines, through the 


so-called European Quality 
Alliance (EQA). Many believe 
that this will eventually end in 
a full-blown merger with one 
or both airlines. 

On the other hand, it has 
launched a determined effi- 
ciency drive, which has 
reduced costs by 20 per cent 
over the last two years with 
the loss of 3,500 jobs. There is a 
further plan to increase effi- 
ciency by 8 per cent a year 
over the next three years. 

The evidence suggests the 
group is managing to survive 
the dual challenges of deregu- 
lation and recession. It 
returned to profit in the first 
six months of tins year, turn- 
ing round 1991’s first half 
SKrl.OSbn loss into a SKr5Q2m 
profit Whether all the smaller 
airlines now operating within 
the Swedish market survive is 
another matter. 


Today’s Global Foreign Exchange Markets, 
a Surprise at Every Turn. 

The global foreign exchange markets— where 
surprises occur more frequently than not 

In these volatile markets, why trust your foreign 
exchange and currency options hedging to anyone 
other than the experts? 

At First Chicago, our global team of financial pro- 
fessionals will provioe you with innovative and 
customized hedging techniques to meet your 
financial needs. We’ve earned a reputation for 
excellence in providing leading-edge foreign 
exchange and currency option products. 

With major dealing rooms in London. Chicago 
and Tokyo, and additional trading rooms in 
Geneva. Hong Kong. Seoul and Sydney, we provide 
customers with access to the foreign exchange 
markets around the clock. 

So contact the experts at First Chicago. Wfe’il help 
make those surprises rewarding for you. For more 
information, call: 

Foreign Exchonge & Options Options Trading 
Robert den Hollander Fred Stambaugh 

071 240 7141 Laura Grace 

07 1 6/9 4252 


What kind of hotel 
suits You? 

• The newly built marble and 
glass extravaganza. 

• The Econobox Sleep Shop. 

e The "Same-anywhere-you-go” 

Standard Hotel. 

Or a Classic Hotel 
with rooms for individuals. 



SAS Strand Hotel, Nybrokajen 9, POBox 16396, S-103 27. Stockhofea, Sweden. 
Tel: +46 8 678 7800. Fax: +46 8 611 2436. Telex: 10504. 
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"The Scandinavian 
Economies" 

Monthly bulletin of Nordic economic, 
business and political analysis. In its 
22nd year. 
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Saab needs injection 
to return to profit 

Saab, the Swedish carmaker, says It will need 
a capital Injection from Its owners, Saab- 
Scania and Oeneral Motors of the US, within 
the next three months. The group says the 
injection, added to cost-cutting measures and 
the planned launch of its new model next year, 
should guarantee its return to profitability. 

Page 18 

Emerald isle loses Its sparkle 

; , Ask an Irish stockbroker 
Ireland ; * ‘j how business is these 

FT n'iilrtn miV' iVjW ****• “"d V° U *** 11 ke ^ 

IQde * **!* to get an unprintable 

}5 & reply. Anglo-Irish Bank 

■140 closed down Its Solo- 

130 — mo ns stockbroking arm 
■ • * *; *■• last month, probably the 
. 1 ” ' 7\^t\ first in a series of ration- 

1 1 o'. w — allsations among stock- 
xJ broking firms to is year if 
O; business does not pick 
‘ up. Analysts' projectfons 
at the start of toe year 
are beginning to look optimistic. The ISEQ has 
fallen around 20 per cent since the end of 1991. 
Back Page 

GPA to meet with 73 banks 

GPA Group is expected to outline its debt 
restructuring proposals at a meeting of its 73 
banks on November 23. The world's biggest 
aircraft leasing company, which has total debts 
of around $5bn, Is talking to Its banks as part 
of a series of talks with creditors and suppliers, 
to strengthen its financial position. Page 23 

Bigger and bigger Mac 


. ; J • 1992 ; 
Sowi»JT\Cirai>M» . 



The appetite for hamburgers seems immune to 
politics and recession. McDonald’s, toe world's 
largest hamburger chain, has successfully 
delivered Its brand of capitalism to Moscow, 
introduced foil-wrapped sauce to France and 
plans to open in several Middle Eastern coun- 
tries in 1993. But in spite of its global pres- 
ence, McDonald's foreign earnings largely 
come from just six countries. Page 20 

Aluminium float await s upturn 

VAW Aluminium of Germany is being prepared - 
tor the private sector. Its parent; VIAG is pre- 
paring to sell up to 43 per cent of the alumin- 
ium company. However, the move will have to 
wait until uncertainties about toe German 
economy are removed. Page 18 

Gilts paralysis 

A surge in private client business has para- 
lysed trading in the gilts market, as staff, com- 
puters and back-office facilities have become 
overstretched. Page 22 
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UK snack maker to buy Coca-Cola Amatil beverage group for A$430m 

United Biscuits expands to Australia 


By Guy de JonquHru in 
London and Kevin Brown In 
Sydney 

UNITED BISCUITS, Britain’s 
largest biscuit and snack manu- 
facturer. is to acquire the snack 
foods business of Coca-Cola Ama- 
til (CCAX the Australian bever- 
age group, for A$430m (S307m) in 
cash. 

To help ftind the purchase, OB 
raised about £80m (*l21m) by pla- 
cing 24.1m new ordinary sha res 
with institutional investors yes- 
terday at a price of 332p.‘UB’s 
shares doted at 387p, down 9p. 

OB said the deal was an impor- 
tant step in its plan to become a 
world leader in biscuits and 
snacks and would give it a strong 
position in Asia Pacific. 


CCA snacks has 56 per cent of 
the Australian market, which 
accounts for about 85 per cent of 
its sales. It is also brand leader In 
extruded snacks in Italy, where it 
has 27 per cent of the market, 
and has factories in Malaysia and 
Papua New Guinea. 

Hie business, to be renamed 
Smiths Snackfood, ea nw t a trad- 
ing profit of A$36.im on sales of 
A$401m in the year to December. 
UB said it expected profits in the 
current year to be 8 to 10 per cent 
higher. 

The deal must be approved by 
Australia's Foreign Investments 
Review Board. The board is 
under pressure from economic 
nationalists opposed to a Aj2Q9m 
hostile bid by Campbell Soup, the 
US foods group, for Arnotts, Aus- 


tralia’s leading biscuit company. 

UB said it was confident its 
planned deal would face no such 
problems, as the bid was friendly 
and for a company already for- 

elgn-controlled. 

CCA, which is 51 per cent 
owned by Coca-Cola of the US, 
said ‘the deal would allow it to 
concentrate on its soft drink dis- 
tribution business, which has 
grown from four countries to 
eight since 1989. 

The sale will result in a 
A$243m extraordinary profit for 
CCA. 

UB said it expected the deal, to 
be completed in January, to be 
non-dUutrve next year and to lead 
to a £U6m rise in group borrow- 
ings. 
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A deal snatched from 
under the giant’s 


nose 


M r Eric Nicoli, c'uef 
executive of United 
Biscuits, was quick to 
acknowledge yesterday that, 
however compelling the logic of 
the proposed CCA snacks deal, it 
required particularly deft selling 
to a sleek market unnerved by 
recent reverses In UB’s fortunes, 
writes Guy de Jonqoferes. “We 
are well aware that a strategic 
initiative at this time, when Urn 
performance of other parts of the 
business isn't optimised, raises 
all kinds of questions in the 
investment community,” he said. 

Mr Nicoli and his colleagues 
were ready with two answers. 
First, UB was making good prog- 
ress in tackling the problems at 
Keebler, its US biscuits and 
macks subsidiary, which led to a 
17 per cent fall in the group's 
first-half profits. 

Keebler’s sales during the sec- 
ond half-year, which began in 
July, wqre up 8 per cent, it had 


regained half its lost market 
share and profits were on course 
for a recovery. 

The second answer was blun- 
ter. The CCA deal was an unre- 
peatable opportunity to establish 
an Asian-Pacific bridgehead. 
“The timing is entirely a matter 
of availability - we bad to take 
it now,” Mr Nicoli said. 

UB has snatched CCA from 
under the noee of PepsiCo, the 
US soft drinks company, with 
which it is engaged in a world- 
wide race for market share. 

PepsiCo'S animal gnanlnt ftfllftfi 
of almost $6bn are about four 
times greater than UB’s. How- 
ever, the CCA deal means UB can 
maim to be bigger than its US 
rival in the two markets where 
growth is fastest - Asia Pacific 
and Europe. 

Valued at roughly 12 times 
CCA snack business’s annual 
rash flow, the price of the acqui- 
sition compares favourably with 


recent international food indus- 
try deals. There is also a neat fit 
with UB’s existing businesses. 

The deal will strengthen UB’s 
position in Italy and give it a 
plant in Germany. CCA’s scat- 
tered Asian businesses also com- 
plement UB’s outposts in China, 
Hong ifnng and the Philippines. 

The restricted overlap limits 
the scope for recouping the pur- 
chase price through rationalisa- 
tion. Profits growth will depend 
mainly on expanding a ajag, 

UB plans to restructure the 
management of its KP snacks 
division. CCA’s European 
operations will be merged with 
KP’s continental businesses, 
while management in Australia 
will take responsibility for all 
snacks operations in the Asia-Pa- 
cific region, hi the near-term, UB 
aims to increase volumes by 
adding its existing products to 
CCA’s range in Australia. 

However, the toll promise of 
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the deal will be realised only if it 
unlocks the potential of emerging 
Asian markets. Though some are 
growing rapidly, all except Japan 
are «tni quite smalL 

According to Mr David Hearn, 
manag in g director of KP, the 
company's near-term approach 
will be “a question of planting 
seeds and waiting”. But If UB is 
to maintain its early lead, it win 
need at some stage to make sub- 
stantial investments to develop 
these markets 

The company also faces a 
waiting game nearer home, par- 


ticularly in Germany, Europe's 
second largest snacks market 
after Britain, which is dominated 
by Bahlsen and Convent, both 
privately owned companies. 

For the foreseeable future UB 
is resigned to playing a marginal 
role in Germany, but consoles 
itself with the thought that 
PepsiCo is in the same position. 
“Neither we nor PepsiCo will 
break into Germany without buy- 
ing one of the two local manufac- 
turers." says Mr Hearn. “The 
play is to watt until one of them 
becomes available.” 


Peter Cohen to launch Republic venture 


By Alan Friadman In New York 

MR PETER COHEN, who in early 
1990 was forced out as chairman 
of the Shearson Lehman broker- 
age subsidiary of American 
Express, has been recruited by 
Mr Edmond Saflra to become vice- 
chairman of the Republic New 
York banking group to launch its 
newly approved securities busi- 
ness. 

Republic, holding company for 
New York area commercial and 
savings banks with combined 


deposits of S2lbn and capital of 
&3bn, won approval last month 
from the Federal Reserve to con- 
duct a fall service securities bro- 
kerage business in the US. 

Mr Cohen was also named to 
Republic’s board yesterday and 
as a member of the executive 
committee. 

The new securities subsidiary 
win begin operations with a staff 
of 43 people and initial capital of 
5100m. its staff could eventually 
grow to several hundred people. 

Mr Safra, the Geneva-based 


financier, controls about 30 per 
cent of the Republic group. He 
and Mr Cohen first met more 
than 20 years ago and did busi- 
ness together during the 1970s 
and 1980s. In 1978 Mr Cohen left 
Wall Street to spend a year work- 
ing for Republic. 

In launching its securities busi- 
ness, which will focus on broker- 
age and investment advisory 
activities for Republic's affluent 
and largely non-US client base. 
Republic joins the ranks of the 
few US banks allowed by the Fed- 


eral Reserve into the ' unties 
sector. The first to be allowed 
were JP Morgan and Bankers 
Trust 

Mr Cohen, 45. who is also a 
close friend and former colleague 
of Mr Jeffrey Kell, president of 
Republic National bank of New 
York, said he began working as a 
consultant to the Safra-cantrolled 
institution two years ago. 

Mr Cohen said yesterday he 
expected to concentrate .on devel- 
oping a brokerage business with 
a strong technology base. This 


would offer a brokerage execu- 
tion capability for professional 
investors and Republic’s high net 
worth individual client base. 

He said clients would include 
Investment advisers, hedge funds 
and foreign and domestic institu- 
tions. Services would include col- 
lateralised securities lending. 

Mr George Soros, the Hungari- 
an-born billionaire investor and a 
client of the Republic group, will 
be among Mr Cohen’s clients in 
the new securities business. 
Observer, Page 15 


Metro’s 
takeover 
of Asko 
blocked 

By David Waller in Frankfurt 

GERMANY’S federal competition 
authorities yesterday dealt a 
blow to plans to create one of the 
world’s largest retail groups 
with sales of more than DM70bn 
(546b n). 

The Bundeskartellamt provi- 
sionally ruled that the planned 
purchase by Metro, Germany's 
biggest stores group, of a major- 
ity stake in Asko Deutsche Kauf- 
haus would be anti-competitive 
In a number of areas. 

The privately-controlled Metro, 
which is based in Switzerland, 
already has an 11 per cent share- 
holding In Asko. It announced 
its plans for a takeover in 
July this year and the move has 
the support of Asko's manage- 
ment 

However, the cartel agency has 
concluded hi a number of 
sectors the combined group 
would have antl-competitive 
market dominance in certain 
parts of Germany. The authori- 
ties said yesterday that the sec- 
tors Involved are food, furniture 
and DIY, bat gave no fnrther 
details. 

The ruling will not automati- 
cally lead to the unscrambling of 
the acquisition plan as Metro, 
Asko and the authorities have 
until the end of thin month to 
negotiate over a possible com- 
promise. 

This could involve selling 
stores in the areas where the car- 
tel agency has iden tified marke t 
dominance, but neither company 
commented yesterday on a likely 
response to the ruling. 

If no compromise can be 
reached, Metro can challenge the 
ruling in the Berlin courts. 

Last year Metro reported turn- 
over of DM46hn, of which more 
than DM30bn came from the 
group’s extensive network of 
retail businesses within Ger- 
many, at the core of which is the 
majority-owned quoted Kaufhof 
group. 

The business was founded by 
Mr Otto Beisheim who copied the 
“cash and carry" concept from 
the US, opening his first store in 
Germany in 1964. 

In early July, shortly before 
Metro unveiled Its plans, Asko 
reported sales up 64 per cent to 
DM19.9bn for 1991, the increase 
reflecting the acquisition of the 
Co-op retail group. 

Write-offs on acquisitions and 
share stakes meant that the par- 
ent company reported a loss of 
DM269m after a pre-tax profit of 
DM106m in 1990. 

Sales this year are likely to be 
around DM22bn. 


TNT shares fall to record 
low in wake of A$65m loss 


By Kevin Brown In Sydney 

TNT shares fell 22 cents to an 
all-time low. of 53 cents yesterday 
after the Australian transport 
group announced equity- 
accounted net losses of A$65.1m 
(US$46.5 m) after abnormals for 
the first quarter. 

The reaction surprised analysts 
as the results were widely expec- 
ted. They said it partly reflected 
a lack of confidence on the Aus- 
tralian Stock Exchange, where 
the All Ordinaries index dosed at 
a 20-month low. 

TNT directors faced angry 
questions at the animal meeting, 
where shareholders forced a bal- 
lot on the re-election of a retiring 
director. Some called for the res- 
ignation of the entire board. 

However, Mr Fted Millar, chair- 
man, said the group's financial 
position had improved since the 


end of its financial year to June, 
when it reported net losses after 
abnormals of A$195 hl 
M r Mi llar Bald the group expec- 
ted to return to “substantial” 
profits in 1993-94, but was 
unlikely to pay a dividend until 
the following year. TNT passed 
the dividend last year to main- 
tain maximum liquidity. 

Operating losses fell to AJ16Jlm 
in the three months to the end of 
September, compared with 
A$20.6m a year earlier. 

Ansett, the airline group 
owned jointly with News Corpo- 
ration, contributed operating 
profits of A$3-2m, after two years 
of heavy losses. 

However, Mr Millar said the 
future for Ansett was “less than 
dear” following deregulation of 
the domestic aviation market 
Mr Millar said GD Net, the 
group’s express mail venture 


with European and North Ameri- 
can post offices, continued to 
report operating losses. TNT’s 
share of GD Net’s first-quarter 
net loss was A$22.7m. 

Abnormal losses increased to 
A$48.8m from A$20.5m in the 
comparable quarter. 

• Sir Peter Abdes, who resigned 
as TNT’s managing director in 
September, said yesterday he 
would resign before Christmas as 
joint chairman and chief execu- 
tive of Ansett 

Mr Ken Cowley, Joint chairman 
and chief executive, will take 
over as sole chairman with Mr 
David Mortimer, TNT managing 
director, as deputy chai rm an. Mr 
Cowley also beads News Corp*s 
Australian operations. 

Mr Graeme McMahon, Ansett s 
general manager, will become 
sole chief executive. 
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Marsh & McLennan buys UK group 


By Richard Lapper in London 

MARSH & McLennan, the world's 
biggest insurance broker, yester- 
day announced the £107m 
($l6&9m) acquisition of Frizzell 
Group, the UK financial services 
and insurance group. 

The deal. Marsh’s most signifi- 
cant expansion in the UK since it 
acquired CT Bowring; the Lloyd's 
and London market insurance 
broker, tit 1980, could pave the 
way for an expansion of market- 
ing of personal insurance 
through “affinity" groups such as 
trades unions and leisure groups. 

Frizzell and Marsh are market 
leaders in this field, which can 
yield significant cost advantages 
over traditional methods. 

It will also yield a large profit 
for 31, the venture capital com- 
pany, which has built up a 40.8 
per cent stake in Frizzell since 


1954. The Frizzell family own a 
further 40 per cent of the com- 
pany, with the balance held by 
directors, staff and the compa- 
ny’s pension fund. These share- 
holders will retain ownership of 
Frizzell Insurance Brokers, but 
the rest of the group will become 
part of Marsh. 

At the core of the group, Friz- 
zell Financial Services insures 
more than 500,000 individuals 
through organisations such as 
the Caravan Club, the National 
Trust, the National Association 
of Local Government Officers, 
the National Union of Teachers 
and Civil Service Motoring Asso- 
ciation. Revalues in 1991 were 

SBSm. 

Tire Marsh subsidiary, Seabury 
& Smith, is the leading manager 
of insurance programmes for 
affinity groups in North America 
and counts employees of corpora- 


tions such as Ford and Chrysler 
among its clients. Seabury 1991 
revenues were about 5150m. 

Mr Colin Frizzell, chairman, 
said: “We had reached a point in 
our history where we needed to 
spend more capital on Informa- 
tion systems. We needed to reen- 
gineer or update the whole of our 
business.” 

Refurbishment of the compa- 
ny’s offices in Poole, where most 
of the 1,450 employees work, wifi 
be a priority. 

The link would allow Marsh to 
sell personal lines insurance 
products to employees of compa- 
nies with which CT Bowring does 
business. 

Mr Claude Merrier of Seabury 
said that by combining with Friz- 
zell his group hoped to “achieve 
savings. The secret of this busi- 
ness is to keep costs to a mini- 
mum." 


This announcement appears as a matter oCtecord only 
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Warburg hit by 
trading losses and 
German failure 


By Richard Waters in London 

AN ABORTED leasing venture 
in Germany and trading losses 
stemming from the crisis in 
the European exchange rate 
mechanism this summer have 
cost S. G. Warburg more than 
£20m fS31m) and deoted its 
reputation as the UK's pre- 
eminent merchant bank. 

Warburg yesterday 
announced pre-tax profits of 
£5 1.2m for the six months to 
September 30, down from 
£3 1.5 m in the same period in 
199L Its share price lost 45p to 
close at 479p. 

Warburg’s fixed income divi- 
sion lost £l0m during the 
period, due to the upheaval in 
European bond markets follow- 
ing Danish rejection of the 
Maastricht treaty and the exit 
of sterling from the European 
exchange rate mechanism. 
Holdings of Ecu bonds 
accounted for much this loss. 

“We would have been run- 
ning. as we always are, fairly 
big positions between the mar- 
kets. and the Ecu was one of 
the positions we had," said 
Lord Cairns, chief executive. 

The losses were at least 
partly balanced by foreign 
exchange profits, which helped 
the bank's treasury operations 


to record a strong half, but 
these had not been substantial 
enough to cancel out the fixed 
Income losses. 

The group's fixed income 
division has now been merged 
with its treasury operations 
and the bank has changed its 
approach to marketmaking, 
said Lord Cairns. The group 
would in future be less willing 
to trade unless clients were 
prepared to reward the bank 
for its commitment. “The bal- 
ance of accommodation is 
changing and we need to recog- 
nise that” 

However, he added that War- 
burg bad no plans to withdraw 
from markets as a result 

Warburg also announced a 
loss of £11. 6m on its German 
office equipment leasing busi- 
ness, which was launched in 
the late-1980s. Credit losses 
experienced so far had led it to 
conclude it would never make 
substantial profits from the 
market 

The group's profits were bol- 
stered by Mercury Asset Man- 
agement its 75 per cent-owned 
subsidiary, which recorded 
profits up to £L5m to £35 .5m, 
after finally writing off its 
investment in Isosceles with a 
further £4m provision. 
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Saab says it will need 
capital injection soon 


By Christopher Brown-Humes 
in Stockholm 

SWEDEN'S Saab Automobile 
says it will need a capital injec- 
tion from its owners, Saab- 
Scania and General Motors of 
the US, within the next three 
months. 

The group says the injection, 
added to the cost-cutting mea- 
sures which it announced on 
Monday and the planned 
launch of its new model next 
year, should guarantee its 
return to profitability. 

“These three measures com- 
bined will ensure that we do 
not need to return to our own- 
ers for further help," a spokes- 


man said. He declined to quan- 
tify the injection, but Indicated 
that both Saab-Scania and GM 
had agreed to it. 

In June 1991 the joint owners 
ploughed SKr5.5bn ($924m) into 
Saab, but the contribution this 
Hmfl is not expected to be so 
large. 

On Monday Saab announced 
2.000 job losses as part of a 
wide-ranging cost-cutting pro- 
gramme to save SKr2bn. 

It also disclosed a loss of 
SKrl-3bn for the first nine 
months, and said it was head- 
ing for a deficit of at least 
SKr2bn for the full year, its 
fourth consecutive year of 
losses. 


T&N to 
purchase 
Goetze for 
DM250m 


By Kevin Done, 

Motor Industry Correspondent 

T&N, one of the leading UK 
automotive component mak- 
ers, has reached conditional 
agreement to acquire Goetze, 
the German components 
maker in a deal valued at 
DM250m (3164.40m). 

The takeover, which is 
TjUTs first big acquisition in 
Germany, will increase its 
worldwide turnover by more 
than a quarter and will sub- 
stantially strengthen its posi- 
tion as a leading supplier of 
engine components. 

Goetze, which is privately 
owned, is the largest producer 
in Europe of piston rings for 
supply to vehicle makers as 
original equipment. It also 
produces gaskets and has an 
important manufacturing pres- 
ence in tbe US. 

Goetze made a profit before 
interest and tax last year of 
DH21m on turnover of 
DM887m. At the end of June, 
it had 7,838 employees, includ- 
ing 5,643 in Germany. It has 
six plants in Germany and five 
in the US, as well as plants in 
France and In Turkey. 

Its profits have fallen 
sharply in the last three years 
with net income declining 
from DH24.6m In 1989 to 
DM8. 5m last year. Profits 
before interest and tax have 
fallen from DM75m in 1989 to 
DM21m In 1991. 

T&N had a turnover of 
£L36bn ($2bn) last year, which 
would have risen to £1.71 bn 
with the inclusion of the Ger- 
man group. The combined 
group would have had sales In 
Germany of £234m last year 
compared with £l06m for T&N 
alone. 

The UK group said yesterday 
that Goetze had already 
embarked on restructuring to 
improve profitability, includ- 
ing a reduction In the German 
workforce of around 700. 

Mr Colin Hope, chairman 
and chief executive of T&N, 
said that Goetze was now 
‘‘trading approximately at 
break-even”, but it was expec- 
ted to bring “material earn- 
ings benefits" once the 
restructuring was completed. 
Lex, Page 16 


Timing the key to taking VAW private 

Up to 49 per cent of the German aluminium company may be sold, writes Kenneth Gooding 


V AW Al uminium of Ger- 
many is being prepared 
for the private sector. 
Its parent, VLAG, the large 
holding company which alio 
has chemical and energy inter- 
ests, was itself privatised in 
1988. 

Mr Jochen Sc turner, chair-, 
man of VAW’s management 
board, says VIAG is preparing 
to sen up to 49 per cent of the 
aluminium company. However, 
although the determination to 
float VAW is strong, the timing 
is obscure. 

Not only will the move have 
to wait until the uncertainties 
surrounding the German econ- 
omy are removed and stock 
markets show more signs of 
strength, It will also depend on 
the speed at which VAW 
reshapes itself! 

In the past, Mr Schirner 
points out, size was the only 
thing that differentiated 
between alu minium compa- 
nies. They were integrated 
companies and “everything 
and anything to do with alu- 
minium was their business”. 
He insists, however, that "the 
time for this approach has 
passed". 

VAW’s board aims to empha- 
sise the group's distinctive 
character. "We want to become 
an aluminium company with 
our own contours," Mr Schir- 
ner says. The idea is to gain 
the greatest benefits from 
being based in one of the 


world's strongest industrial 
markets — Germany - and in 
central Europe. 

At the same time, "we can- 
not tackle the whole alumin- 
ium business. We still have a 
number of operations that are 
not core businesses and we 
must decide whether to 
develop them into bigger units 
or to go into joint ventures or 
to place them outside VAW.” 

Most of the present core 
businesses are of a size which 
would enable them to stand 
alone and be competitive, Mr 
Schirner suggests. The smelter 
division has a turnover of 
DMl.3bn (3850m); the rolled 
products division, DMl.Sbn; 
and the flexible packaging 
operations, DMCUftm. 

The casting division also has 
a DM0. Sbn turnover but, 
because of minority interests, 
VAW does not get 100 per cent 

The extrusions division, with 
a DM0. 5b n turnover, is subject 
to review, because the market 
might change dramatically. 
Car companies are Interested 
in a new construction concept 
under which vehicles are based 
on an al uminium “spaoeframe" 
- a skeleton-like metal frame 
to which other components can 
be bonded. 

Aluminium spaceframes are 
likely to be made from extru- 
sions but, as Mr Schirner 
points out, they will be very 
different from the extrusions 
currently supplied to 



Schirner *we cannot tackle 
the whole business’ 

the construction market. 

“We are in permanent dis- 
cussions with the big German 
motor companies,” Mr Schirner 
reveals. “They want to see the 
whole picture from us: for 
example, will there be enough 
aluminium available if they 
switch; who trill recycle the 
aluminium in cars, and so on.” 

H e insists that there 
would be no alumin- 
ium shortage. While 
“all-aluminium" cars would at 
first require more new metal to 
be produced, the industry 
would ensure that each indi- 
vidual alloy was carefully recy- 
cled. Eventually, about 90 
per cent of the al uminium used 


In cars would be recycled. 

The trend to more alumin- 
ium in cars might also have an 
impact on VAW’s rolled prod- 
ucts division. But, Mr Schirner 
points out, “it will be well 
beyond the year 2000 before 
this is big business for our 
industry.” 

VAW has been investing 
heavily In Its core businesses. 
It is mid-way through a DMlbn 
expansion at Aluminium Norf 
in Germany, which it owns 
jointly with Alcan of Canada. 
By late 1994 this will boost the 
plant's capacity from 650,000 
tonnes to 1.4m tonnes of sheet, 
aimed particularly at Europe's 
fast-growing al uminium bever- 
age can market 

Mr Schirner points out that 
while aluminium production is 
moving to those areas of the 
world which can provide low- 
cost energy, and preferably 
environmentally friendly, 
renewable hydro-electric 
power, the markets for rolled 
products are regional. So 
“Europe is Norf s market”. 

In keeping, with the alumin- 
ium production trend, VAW is 
technical manager and mem- 
ber of the five-strong consor- 
tium which has just brought 
the 31 bn Alouette smelter on 
stream in Quebec. The com- 
pany will have one-fifth of 
Alouette’s output of 215,000 
tonnes a year and this, 
together with the expansion at 
the Toraago smelter in Austra- 


lia, in which It has a 12 per 
cent stake, will take VAW’s 
own annual capacity to nearly 
500,000 tonnes. 

M r Schirner admits 
there are serious 
long-term questions 
about YAW'S smelters in Ger- 
many, which some analysts 
suggest have the highest costs 
in the world. He says these 
smelters give the company an 
advantage, however. “We get 
very defined qualities of metal 
from our smelters - each slab 
has a defined quality, it is not 
commodity aluminium. Wc 
make slabs very close to rolled 
products and make alloys from 
liquid metaL It is not just a 
cost question. It also enables 
us to react quickly to changing 
customer demands.” 

VAW’s spending is expected 
to continue at a high leveL It 
has a DM3.7bn programme pre- 
pared. but Mr Schirner says 
part of this depends on the 
board giving final approval to 
some divisional plans. 

VIAG recently injected 
DM150m of new capital into 
VAW to help finance projects 
just completed and to keep the 
balance sheet in good shape. 
Last year VAW benefited from 
Germany's temporary reunifi- 
cation boom. Mr Schirner says 
business is now more difficult 
but there is a “good chance" 
that 1992 net profits will match 
last year’s DMSOm. 


Hafslund buys Dutch 
pharmaceutical group 


By Karen Fossil In Oslo 

HAFSLUND Nycomed, the 
Norwegian radiology products 
group, is paying 394m for 
Chris tiaens International, a 
Dutch pharmaceutical group. 

In the last three years Hafs- 
lund has spent NKr3.2bn 
(3497m) on expansion, mainly 
in Europe, and last month 
acquired a small Spanish phar- 
maceuticals company. 

Last year some 77 per cant of 
group turnover came from out- 
side Norway, but this will 
increase to more than 80 per 
cent with the latest acquisi- 
tions. 

Yesterday's deal strengthens 


the group’s sales and distribu- 
tion network while establish- 
ing a solid presence in the 
Benelux region. 

Christiaens, which is being 
acquired by Hafslund’s Nyco- 
med Pharma unit - itself the 
largest pharmaceutical sup- 
plier In Norway and Denmark 
- is a holding company for a 
group of pharmaceuticals com- 
panies in Belgium and Holland. 

It has a workforce of 258 and 
expects turnover for 1992 to 
rise to NKr300m from NKi260m 
in 199L Hafslund wfll' .market 
its medical imaging and thera- 
peutics products through 
Christiaens’ distribution net- 
work. 


Renault chief 
dismisses idea 
of Volvo merger 

RENAULT has ruled out any 
merger with Swedish vehicle 
maker Volvo in the near 
future. In spite of cross-share- 
holdings, Reuter reports from 
Stockholm. “I thfnk we have to 
Increase co-operation within 
the current ownership [struc- 
ture] Mr Louis Schweitzer, 
Renanit chief executive, said. 

He said a new French law 
would be needed to change the 
ownership structures of both 
companies. Renault has a 25 
per cent equity stake in Volvo 
Car and 46 per emit In Volvo 
Trade. Volvo owns 20 per cent 
of Renault and 45 per cent of 
toe French group's trucks and 
hoses company. 


High interest rates help 
Procordia to 8% rise 


By Christopher Brown-Humes 

PROCORDIA, the Swedish food 
and pharmaceutical group, 
increased profits by 8 per cent 
in the first nine months to 
SKr3.33bu (3554.62m) from 
SKrS.OBbn. 

Hie group benefited from a 
big increase in net interest 
income, as a result of the high 
level of Swedish interest rates, 
and a strong performance from 
its Kabi Pharmacia unit Sales 
and operating income climbed 
1 per cent to SKr29.l6bn and 
SKriL98bn respectively. 

Kabi Pharmacia improved 
operating income by 17 per 
cent to SKrL94bn, while sales 


surged 13 per cent to 
SKr9.71bn. The acquisition of 
the Italian group Pierrel 
accounted for 7 per cent of the 
increase. 

However, sales dipped in the 
third quarter after health-care 
authorities in some of the 
group's key markets cut their 
expenditure. 

Pharmacia Biotech fared 
badly, with operating income 
down 37 per cent at SKr49m. 
The company blamed falling 
exchange rates in important 
markets. Income at Procordia 
Invest fell 51 per cent to 
SKrl80m. mainly because its 
involvement in hotels has pro- 
duced heavy losses. 


This announcement appears as a matter of record only. 
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Japanese Yen Bonds-First Series (1992) 

50,000,000,000 Japanese Yen 
6.8% Bonds due 1997 


The Nomura Securities Co., Ltd. 


Daiwa Securities Co. Ltd. 


Yamaicfai Securities Company, Limited 


The Nikko Securities Co.. Ltd. 


KOKUSAI Securities Co- Ltd. 


Kankaku Securities Co H Ltd. 


Cosmo Securities Co- Ltd. 


Kyokuto Securities Co- Ltd. 


Tokyo Securities Co- Ltd. 


Wako Securities Co- Ltd. 


Nichiei Securities Co- Ltd. 


Sanyo Securities Co- Ltd. 


Dai-Ichi Securities Co- Ltd. 


Salomon Brothers Asia Limited, 

Tokyo Branch 

Toyo Securities Co- Ltd. 


Yamatane Securities Co- Ltd. 


Okasun Securities Co., Ltd. 


World Securities Co., Ltd. 


New Japan Securities Co- Ltd. 


Ichiyoshi Securities Co- Ltd. 


Taiheiyo Securities Co- Ltd. 


Universal Securities Co- Ltd 


Ace Securities Co- Ltd 


Takagi Securities Co- Ltd. 


The Sakura Bank, Ltd. The Long-Term Credit Bank or Japan, Limited The Bank or Tokyo, Ltd 

The Sumitomo Bank, Ltd. Fuji Bank, Ltd The Dai-Ichi Knngyo Bank, Ltd. The Nippon Credit Bank, Ltd. 


TOTAL 

Socteti* Anonyme 
Capital Stock: FF 9,267,004,150 

Head Office: Tour TOTAL, 24 Cours Michelet - PUTEAUX - FRANCE 
Registered in Nanterre B 542 051 180 

NOTICE OF SHAREHOLDERS 1 MEETING 


Shareholders are hereby Informed that a Combined General Meeting is 

to be convened by the Board of Dfrectors:- 

- On Wednesday December 2, a! 10.00 a.m. at the' Company's 
Head Office, Tour TOTAL 24 corns Michelet, 92800 PUTEAUX, 
Ranee (first call} 

- and in the event that a quorum is not reached, on Monday 14 
December 1992, at 10.00 a.m. at the Company's Head Office, 
Tour TOTAL 24 cours Michelet, 92800 PUTEAUX, France 
(second call). 

Tie agenda wffl be as follows: 

A. EXTRAORDINARY Business 

- Report of the Board of Directors and Auditors 1 report on the 
resolutions presented to the General Meeting tovoMng the waiver of 
shareholders’ pre-emptive Bubscr^JUon rights. 

- Approval of tetters of Interpr eta tion exchanged with the French State 
In June 1992 end conespondhg amendment to the Bytaws. 

- Other a men dm ents to the Bylaws. 

- Decisions concerning the renewal of authorizations given to the 
Board of Directors at previous Meetings to Increase the Company’s 
long-term capital, which are no longer appropriate: 

• authorization given to the Board to issue warrants to subscribe to 
shares without pre-emptive subscription rights for existing 
shareholders; limitation of the agpegata nominal value of shares 
which may be Issued through the exercise of such warrants to 

FF 3 bflon; power of the Board to set aside a fixed period during 
which existing shareholders may subscribe far such warrants on 
a priority basis. 

• authorization given to the Board to issue warrants with pre- 
emptive subscription rights for existing ait ai Bhok tera ; Bmftaffon of 
foa aggrega te nominal value of shares which may be issued 
through the exercise of such warrants to FF 5 HEon. 

- Authorisation to be given to the Board of Directors: 

a) to increase the Company’s Capital by a maximum of FF 7J5 ttfion 
through the Issuance of new shares with pre-emptive subscription 
rights, wflh or without warrants to subsertoe to shares, andfor by 
incorporation of reserves and premiums. 

b) to Issue up to a maximum nomircd amount of FF1 5 bfflion various 
types of securities, with pre-emptive subscription rights, giving 
righto, hereafter to certificates issued to represent a portion of toe 
Company’s capital. 

The total amount of equity Increases carried out pursuant to 
paragraphs a) and b) and which may be subscribed tor cash or 
against debt shall not exceed a nominal amount of FF 16 bBUon. 

- Authorization given to the Board of Directors to avail Itself of 
authorizations to issue shares or securities at toe time of pubHc 
purchase or exchange offers. 

B. ORDINARY Business 

- Appointment of a Director. 


All shareholders are entitled to partkapate In the Meeting, whatever the 
number of shares held, or to be represented at the Meeting by another 
shareholder or an officer of the Meeting, or by their spouse, or to cast 
postal votes. 

In order to participate in or be represented at the Meeting: 

a) holders of registered shares must have the shares registered in their 
names at least five days prior to the date of the Meeting. 

b) holders of bearer shares should, at least five days prior to the date of 
the Meeting, provide evidence that the shares are being held In a 
blocked account, in the form of a certificate issued by the financial 
Wermediaiy hokfing toe record of the acquisition. Such certificate 
ahoJd be sent to Banque PARIBAS. Service des Assembles, 34 
rue des Matturlns . 75008 Paris. The shares may not be released 
for possible sale until after the date of the last Meeting at which the 
quorum requirement is met 

Forms of proxy and postal voting forms, together with entry cards 
may be obtained on request from Banque PARIBAS. 

As required by law, shareholders are reminded that 

Shareholders wishing to cast a postal vote may obtain the npfmnpriata 
form by writing to the Company or Banque PARIBAS. Service des 
Assembles, by registered letter with acknowtodgement of receipt. 

in order to allow time for such forms to be issued, requests must be 
received at toe Company's head office or by Banque PARIBAS. Service 
des Assembles, no later than six days prior to toe dais of toe Meettog. 

The duty completed form must be returned to the Company’s head 
office or Banque PARIBAS, Service des Assemblies, at least three 
days prior to the dale of toe Meeting. 

In the case of holders of bearer shares, postal votes wH! only be 
accepted subject to prior receipt of toe certificate evidencing the fact 

that the shares are being held h a blocked account, as provided for In 

b) above. 

Any shareholder who has cast a postal vote wfli not have the right to 
participate to toe Meeting In person or to give a proxy to any other 
person. 

Shareholders may obtain the documents provided for In Articles 133 
and 1 36 of toe Decree of March 23. 1 967, by writing to the Company's 
head office or to Banque PARIBAS. Service des Assembles, 34 rue 
des Matourins, 75008 Paris, FRANCE, 

BOARD OF DIRECTORS 


TOTAL 
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Head of 
BNZ quits 
in wake of 
takeover 


By Terry Hall 
in Wellington 

MR LINDSAY PYNE, the man 
credited with returning Bank 
of New Zealand (BNZ) into 
profit after the near-disastrous 
losses of the 1987-1988 period, 
announced his resignation as 
managing director yesterday, 
only five days after the 
National Australia Bank 
(NAB) announced it had suc- 
ceeded in buying It. 

Mr Pyne was appointed to 
bead BNZ In 1989 when the 
first signs emerged that the 
bank was faced with large 
scale losses. He led its 
restructuring and took consid- 
erable political and share- 
holder flak when he insisted 
on making public the full 
extent of its bad debts, total- 
ling NZ$2. 8bn (US$1. 48bn at 
current rates). 

He said that while other 
banks might succeed in hiding 
these for a time, In the end 
this would only slow the 
bank's recovery. 

Mr Pyne, a New Zealander 
who formerly worked for Citi- 
bank, said that he was retiring 
because “the job is done" 
-although NAB has said pub- 
licly it wants him to continue. 

He said: “BNZ is now in safe 
hands. I made the decision to 
go a long time ago, once its 
recovery was complete and Its 
future was secure." 

Mr Pyne's special field of 
expertise was restructuring 
companies. He restructured 
Broad bank, a leading New 
Zealand finance company, and 
brought to profitability Post- 
bank, which was sold to ANZ 
Bank. 

Mr Pyne's resignation takes 
effect from November 20, but 
he will remain a consultant in 
the meantime. 

He intends to continue in 
restructuring work, though he 
said his next job would not 
necessarily be in handling a 
bank or financial institution. 

• Standard & Poor's, the inter- 
national ratings agency, has 
raised to Ai plus from A3 the 
short-term certificate of depos- 
its of BNZ to reflect its take- 
over by NAB, Reuter reports 
from Wellington. ~ 

Separately S&P Australian 
Ratings confirmed that it had 
raised BNZ short and 
long-term ratings to AA/A1 
plus from BBB/A3. 

S&P also removed BNZ from 
its creditwatch. 

“Completion of the acquisi- 
tion by NAB has made BNZ a 
strategically important mem- 
ber of a strong regional and 
international bank," S&P 
added. 

Conditions of the purchase 
also gave additional protection 
from the previous two main 
shareholders, the New Zealand 
government and merchant 
bank Fay, Richwhite, over fur- 
ther provisioning require- 
ments for some outstanding 
loans and litigation. 


: INTERNATIONAL COMPANIES AND FINANCE 

Chinese communism’s capital steel project 

Simon Holberton on how Shougang Corporation has exploited its new autonomy 


L ast summer Shougang 
Corporation, the Chi- 
nese steel company also 
known as Capital Steel, played 
host to an important visitor. 

Deng Xiaoping, China's 88- 
year-old leader, paid a visit to 
the company’s headquarters on 
the outskirts of Beijing. Today, 
photographs, some 15ft by 5ft. 
adorn the company’s premises 
commemorating his' visit 
But S houg an g , China's third 
largest steel maker, got much 
more out of Deng’s visit than 
just a photograph. Company 
officials lobbied him for 
greater autonomy from China's 
central planning bureaucracy 
and won. 

On October 20 the state 
council, China’s cabinet, gave 
Shougang full autonomy over 
capital investment, power to 
conduct its own foreign trading 
relationships and approval to 
set up its own bank. From the 
begi nnin g of next year it will 
not have to fulfil state-deter- 
mined production targets and 
may sell all its steel products 
on the free market 
Shougang has not been slow 
to make the most of its new 
autonomy. In the past month it 
announced three acquisitions 
and, according to the company, 
more are to come. 

• On October 23 it Joined with 
Cheung Kong, Mr Li Ba- 
shing's Hong Kong property 
and investment company, to 
acquire a 77 per cent interest 
In Tung Wing Steel - a Hong 
Kong steel trader and 
distributor of steel 
products for the construction 
industry - for about HK$248m 
(131.05m). The deal leaves 
Shougang holding a 51 per 


cent stake in Tung Wing. 

• On November 2, Shougang 
said It bad bought, for an 
undisclosed sum, the Number 2 
converter steel-making plant of 
California Steel Industries. The 
company plans to send 300 
workers to California to dis- 
mantle the plant and ship it to 
Shougang'B Qilu Steel Works 
in Shandong province. 

• Hie US deal was followed on 
November 5 with the 
announoement from the Peru- 
vian government that Shou- 
gang was the successful bidder 
for Peru’s state-owned iron pro- 
ducer, Hierro Peru. Shougang 
topped the competition - from 
Switzerland, Chile, Mexico and 
japan. - with an offer of 
US$120m. It has pledged to 
invest a further US$150m in 
plant and assume Hierro’s 
debts of US$41.8Jn. 

These announcements are 
likely to be followed by Shou- 
gang establishing a larger pres- 
ence In Hong Kong. Mr Pan 
Huayuan, the company’s 
vice-president and senior econ- 
omist, said recently the com- 
pany planned to establish its 
international headquarters in 
the colony because of its role 
as a centre of finance, informa- 
tion and e nrnmiinirfltinnq 

He also said the Shougang 
planned to buy a bank in the 
Hong Kong. This would com- 
plement the bank it has just 
been given approval to estab- 
lish on the Tnainlanri 

He said the company had 
looked at Overseas Trust Bank 
- which was rescued by the 
Hong Kong government in the 
early 1980s and has been put 
UP for sale - but would not be 
drawn on whether it had made 


HL&H tumbles 51% on 
fall in consumer spending 


By PtlHIp Gawlth 
In Johannesburg 

THE deteriorating state of the 
South African economy and 
the country’s severe drought 
saw attributable earnings at 
Hunt Leuchars & Hepburn 
(HL&H), the industrial com- 
pany in the Rembrandt group, 
fall by 51 per cent In the six 
months to end-September, com- 
pared with the same period a 
year earlier. 

Turnover rose marginally to 
R33l.9m ($ll4.4m) from 

R325.7m, but pre-tax profits fell 
to R33.im from R48.05m. 
Attributable profits dropped to 
R23J5m from R47.8m due to a 
sharp turnround in Income 
from associated companies 
where losses of BL8m were 
incurred against profits of 
R12.1m in 199L 

Mr Neil Mams, chief execu- 
tive, described the results as 
“very disappointing”, saying 
all the companies were affected 
by the continuing decline In 
consumer spending. 

Of the subsidiaries, Robert- 
sons increased its contribution 
to' attributable profits to 62 per 
cent from 31 per cent in 199L 


However Transvaal Sugar's 
performance was hit by the 
drought and expects it will 
only produce 140,000 tonnes of 
sugar this season compared 
with 220,000 in 1991/21 Its con- 
tribution to profits dropped to 
34 per cent from 36 per cent 
Mr Morris said the two asso- 
ciates, Rainbow nifaiwivv and 
HL&H Timbers, performed 
unsatisfactorily. Rainbow 
recorded 'mfributahlTlisses of 
Rl8.9m against profits of 
R5.7ta. Rainbow's share of 
HL&H earnings fell to a nega- 
tive contribution of 32 per cent 
against a 9 per cent contribu- 
tion in 299L HL&H Umber suf- 
fered from local demand sink- 
ing to its lowest level in 20 
years. , 

Mr Morris said although 
trading conditions tn the short 
term were expected to remain 
difficult second-half earnings 
should improve, based an the 
continued good performance of 
Robertsons, the expectation of 
a return to profitability at 
Rainbow and an improvement 
In the timber operations. Over- 
all earnings for the year to 
March are likely to be below 
those of the 1992 financial year. 



Deng Xiaoping: lobbied 
for greater autonomy 

an offer. Whatever bank Shou- 
gang buys in Hong Kong "it all 
depends on price", he raid. 

Shougang is at the centre of 
China's plans to modernise its 
steel industry - one of the 
only steel industries straining 
to grow rather than suffering 
the pain of retrenchment 

C hina produces about 
70m tonnes of steel a 
year and plans to 
increase capacity to 100 m 
tonnes by the end of the 
decade. But much of the indus- 
try uses outmoded production 
equipment; according to main- 
land Chinese reports, 60m 
tonnes of current capacity is in 
need of retooling. 

Shougang produces 10m 
tonnes a year and has an ambi- 
tious programme to double 
capacity in seven years. It has 
two main sites - one in Bei- 
jing and the other in Shan- 
dong, for which the Californian 
min is destined - and has 



A ccording to Mr Pan. 
employees at Shougang 
pay just l per cent of 
their wages - which across 
the work force average Yn324 a 
month in 1991. including 
bonuses - for housing. That 
comes, to 62 US cents a month 
for rent, at current official 
rates of exchange. 

He is particularly proud of 
the company's record in pro- 
viding new housing for 
employees. “Over the past 13 
years we have built 1.93m 
square metres of housing for 
employees,” be says. “That Is 
twice the area of housing we 
bad built before the reforms 
were started." 

And there is the rub. A lot 
has been made in the Chinese 
press of breaking the cradle-to- 
grave employment system In 
Chinese state industry. There 
is talk of hiring and firing 
employees, demoting those 
executives who do not perform, 
while paying all on a perfor- 
mance-related basis. 

Such ideas were written into 
Communist Party policy at its 
14th congress in Beijing last 
month. But, even in one of Chi- 
na's showcase enterprises, 
these ideas meet resistance. 

Mr Pan balks at the idea of 
redundancies. He finds the idea 
repellent and would prefer to. 
deal with non-performing 
workers by cutting their 
bonuses, not jobs. Like a latter 
day Micawber he has faith that 
growth will pay the bills. 


U Ba-Shing; joined Shougang 
to buy stake in HK trader 

introduced fairly modem blast 
furnaces from Belgium. 
Recently it commissioned its 
number 4 blast furnace at Its 
Bering works at a capital cost 
of Yn410m ($73m). 

The company employs about 
200,000 workers, hut only a 
quarter are directly engaged In 
the steel-making business. 
Shougang - like many of Chi- 
na's large state-owned indus- 
tries - is a large vertically 
integrated organisation that 
provides cradle-to- grave wel- 
fare for its employees. 

It owns and operates Iron ore 
and coal mines in China, 
although it is importing some 
Australian iron ore for Its blast 
furnaces; it owns mechanical 
engineering businesses, which 
make the machinery it uses; a 
construction company which 
builds its plant; and a shipping 
line. About 60 per cent of 
retained ear ning s - equal this 
year to YnL2bn - is used for 
business expansion. 


Thai Airways makes 
bold profit forecast 


Shougang, however, devotes 
20 per cent of Its retained earn- 
ings to welfare - which this 
year will amount to about 
Yn400m. 


By Victor Mallei In Bangkok 

THAI Airways International, 
the national airline partially 
privatised this year, has pre- 
dicted its net profits will 
nearly double to Bt5.71bn 
($224m) in the year to Septem- 
ber 30 1993, from Bt3.Q2bn last 
year. 

Some stockbrokers said yes- 
terday’s forecast was optimis- 
tic but added the company 
might be Including planned 
aircraft sales in the figures, as 
it has In the past. Thai. is 
expected to release further 
details to the stock exchange of 
Thailand next week. 

The company predicted total 
revenues would rise in the cur- 
rent year to Bt64.44bn, from 
Bt55.08bn. 

This month the new civilian- 
controlled board of Thai has 
announced further changes In 
senior management, demoting 
military men associated with 
the old regime of the Thai air 
force. 

if Thai's profit forecast is 
accurate, the company's pro- 


MALAYSIAN Airline System’s 
one-for-one rights issue of 
350m MSI shares at MSS each 
has been oversubscribed by 3.9 
times, Reuter reports from 
Kuala Lumpur. 

Aseanr hankers Malaysia, the 
adviser and managing under- 
writer of the issue, said that at 
the close of the rights Issue on 
November 2, applications for a 
total of 363.66m new MAS 
shares were received. 

The issue, which will double 
MAS's sbare capital to 
MS700UI, will raise H$l-75bn 
(OS$689m) to part-finance its 
fleet expansion programme. 

spec live price/earnings ratio 
falls to around 14, making its 
shares more attractive to for- 
eign buyers, who have concen- 
trated on the cheaper shares of 
other regional airlines. 

“No-one really knows how to 
forecast this monster,” said 
one stock analyst yesterday, 
“but there's a lot of built-in 
growth in this company if they 
start cutting costs." 


Arnotts rejects legal action 


ARNOTTS, the Australian 
bakery group, will not take 
legal action to prevent Camp- 
bell Soup, the US foods group, 
from sending takeover docu- 
ments to Arnotts shareholders, 
but it believes the documents 
fail to make proper dis- 
closures, Reuter reports from 
Sydney. 

“We considered asking for an 
injunction to prevent the offers 
going out in this unsatisfactory 


form, but we decided it was not 
in the interest of shareholders 
to raise a barrier between 
Campbell and the offerees," 
Arnotts said. 

Campbell, which owns 33 per 
cent of Arnotts, is offering 
AS8.80 a share for Arnotts, 
valuing the company at 
A$1.23bn (US$847m). 

Arnotts' shares closed 
at A$9.18'in Australia yester- 
day. 


Creating a $1.1 billion 

welcome. 


This announcement appears as amatter of record only. 


October 1992 
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Toyota Motor Finance 
(Netherlands) BY 

U.S. $250,000,000 

5% Notes due October 1995 


Lehman Brothers International 


Credit Suisse First Boston Limited 


Merrill Lynch International Limited 


Nomura International 


Deutsche Bank AG, London 

UBS Phillips if Drew5ecurities Limited 


J.P. Morgan Securities Ltd. 
S-G. Warburg Securities 


In the spring of 1992, The Wellcome 
Trust— the largest shareholder in the 
pioneering UK pharmaceuticals company 
Wellcome pic— made a decision. 

To diversify its investment and to 
increase its support for medical research. The 
Wellcome Trust would sell a substantial por- 
tion of its shares through a multirhOlionrdollar 
global equity issue. 

The US. portion alone would be the 
largest non-privatisation equity offering by a 
foreign company in the US. 

But the complexities would be enormous. 

WHlcome was not well known to US. 
investors. And the shares were being sold into 
an uncertain market. 

Still, it was a company with great inher- 
ent value Communicating that value to inves- 
tors would call for a thorough marketing effort. 

Success would hinge on new approaches. 

First, a program was instituted to 


pinpoint key US. investors. 

Then a special marketing period was 
created to add three weeks to the usual pre- 
offering period 

Most important, a series of presentations 
were set up to let analysts and investors hear 
Wellcome’s story firsthand— from its man- 
agement and scientists. 

These in-person and closed-circuit TV 
seminars dearly set forth the exciting poten- 
tial of the growing field of antiviral medicine. 

Result? Between July 6 and July 24, a 
team of U.S. investment bankers led by 
Morgan Stanley built a book of over 200 US. 
institutional investors— of all sizes— who 
purchased $1.1 billion of the $4.5 billion 
worldwide offering. 

Creating one of the top ten US. common 
equity offerings in history 

And a warm reception for a worlddass 
company 


MORGAN STANLEY 


Issued by Morgan Stanley &• Co. and approved by Margot Stanley International, a member of The Securities and Futures Authority 
This advertisement does not constitute or form pan of any offer for safe or subscription of or solicitation of any offer to buy or subscribe jbr any securities. 
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The Equitable 
hit by charge for 
change of status 


By NHtkl TaH In New York 

THE EQUITABLE, the large 
but ailing us life insurance 
company of which France's 
Ax& now owns a 49 per cent 
stake, yesterday reported an 
after-tax loss of $35 ,2m in the 
three months to end-Septem- 
ber. 

The third-quarter figure, 
however, comes after an 
extraordinary charge of 555.6m. 
The company said this 
reflected the final expenses of 
its recent ’'demutualisation’' - 
the complex process of switch- 
ing from a policyholder-owned 
to a shareholder-owned com- 
pany, with an associated share 
flotation. 

In the same period of 1991, 
the after-tax loss was $220m, 
after an $lLlm extraordinary 
charge and a $239 .5m deficit 
from discontinued operations. 

The Equitable said yesterday 
that profits from continuing 
operations, before extraordi- 
nary charges, slipped from 
$30.6m to $20.4m in the third 
quarter, but stand at $300,000 
for the first nine months of the 
year, compared with a deficit 
of $146.5m in the same three 
quarters of 1991. 

After extraordinary charges 
of $101 - again, demutu- 

alisation costs - the after-tax 


loss in the first nine months of 
1992 is $101m. 

During the third quarter. 
Insurance operations made an 
operating profit of $l<5.8m, 
ahead of investment gains and 
losses. This compared with a 
$400,000 profit in the same 
period of 199L The company 
said there were “strong earn- 
ings” in the life and annuity 
operations, partly offset by 
losses on the disability lines. 

On the investment services 
side - which takes in the Don- 
aldson, Lufkin & Jenrette bro- 
kerage business and Alliance 
f>pUwi Management - after- 
tax profits rose strongly to 
*47m, compared with 527.4m in 
the same period of 1991- 

However, The Equitable reg- 
istered a $2.6m after-tax loss on 
its insurance investment port- 
folio. This compared with a 
529.8m gain a year ago, Includ- 
ing the gain on the gale of an 
Insurance subsidiary, and 
came after a further $84 .8m 
after-tax addition to valuation 
allowances and asset write- 
downs. 

Last year, The Equitable 
took a substantial net write- 
down and Increase in asset val- 
uation allowances, amounting 
to $548m, as it attempted to put 
Its investment portfolio on a 
more conservative footing. 


GM announces plans 
to raise up to $lbn 


By Martin Dickson 
in New York 

GENERAL Motors, the 
loss-making US vehicles group 
in the throes of a management 
upheaval, yesterday 
announced pre liminar y plans 
to raise np to $lbn through 
several tranches of fixed-rate 
preference shares. 

The company has already 
raised some $4.6bn through 
common and preference stock 
issues this year to bolster its 
cash resources. 

GM, announcing it had filed 


a shelf-registration, or pre- 
clearance request with the 
Securities and Exchange Com- 
mission, gave no timetable for 
any new Issnes, but said it 
expected to be in a position to 

malce an initial offering In the 
next few weeks. 

GM said the proceeds would 
be used for general corporate 
purposes and added that fixed- 
rate preference stock currently 
represented an attractive 
me ans of providing equity 
finanra to strengthen the bal- 
ance sheet and provide finan- 
cial flexibility. 


SNC declines to C$2.8m 


By Robert Gibbons 
In Montreal 

SNC, the international 
engineering and construction 
group, saw earnings fall to 
C$2£m (US$5L2m), or 19 cents a 
share. In the first nine months, 
from C$6. lm, or 51 cents, a 
year earlier. It attributed the 
decline to the North American 
recession and delays in over- 
seas work. Revenues were 
C$492m, against C$370m- 
Third-quarter profit was 


C$2. lm, or 14 cents a share, 
against C$2.4m, or IS cents, on 
revenues of C$173m, against 
C*151m. 

SNC has cut engineering and 
administrative staff and will 
feel the financial benefits next 
year. Its mnniifantnring activi- 
ties have declined to about 25 
percent of the total business. 

It is looking for more inter- 
national work and has won 
engineering-construction con- 
tracts in Mexico, Africa, Indon- 
esia and Russia. 


Wang sees 
loss as 
revenues 
tumble 

By Louise Kshoe 
In San Francisco 

WANG Laboratories, the US 
office computer systems com- 
pany that is struggling to 
emerge tram bankruptcy pro- 
tection, said, its revenues 
for the first fiscal quarter 
declined about 22 per cent and 
projected a loss for the quar- 
ter. 

Revenues for the quarter 
were approximately 5860m, 
down from 5461m in the same 
period last year. 

As expected, the first quar- 
ter will reflect a loss from 
operations, the company said, 
because anticipated cost reduc- 
tions from the continuing 
re stru ct ur ing did not take full 
rffa* during the quarter. 

In the first quarter of fiscal 
1992 Wang suffered a loss erf 
59.8m, or six cents per 
share. 

“We are encouraged by our 
first-quarter revenues,” said 
Mr Richard Miller, rfi airma n 
and chief executive. “They 
show a continued commitment 
to the from our cus- 

tomers and are in line with 
our Initial revenue estimate 
for the year of )L4bn, which 
was made when we filed for 
Chapter 11 protection in 
August” 

The company said it expec- 
ted to file revised financial 
statements for fiscal 1992 
early next month. At the time 
erf its bankruptcy filing Wang 
reported an estimated loss of 
5139.2m, or 82 cents per share, 
on revenues of |1.9bn. The 
company added that It had 
postponed the date of Its 
annnni meeting. 

CanPac to cut 
stake in US arm 

By Robert Gibbons 

CANADIAN Pacific is reducing 
its 45 per cent Interest in 
United Dominion Industries, a 
US-based- engineered products 
affniato, as part of Its plan to 
sell peripheral assets. 

United, formerly Dominion 
Bridge, was a star performer 
for Canadian Pacific In the 
late 1970s as it pursued a- 
strlng of US acquisitions but 
the harsh economic climate 
has forced it to reduce the size 
of its business. 

The Canadian group Is rais- 
ing C$1 05m (US583m) through 
an issue of 8J5 per cent deben- 
tures convertible into United 
common shares by December 
15 1995. 

If all the debentures were 
exchanged Canadian Pacific’s 
interest would foil to 17.5 per 
cent from 45 per cent 

Each C$1,000 principal 
debenture would be exchanged 
Into 95JS38 United shares. 


McDonald’s puts beef into its expansion 

Fast-food outlets are planned in the world’s far-flung comers, writes Laurie Morse 
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Muscovites wait patiently outside McDonald’s first Russian restaura n t which opened In 1990 


T he appetite for ham- 
burgers seems immune 
to politics and recession. 
McDonald’s, the world’s largest 
chain of feat-food restaurants, 
has successfully delivered its 
brand of capitalism to Moscow, 
Introduced foil-wrapped 
ketchup to France, and may 
even offer its formula meal of 
ground beet fried potatoes and 
a cola in India’s largest cities 
before the end of the decade. 

It operates in 62 countries, 
some as remote as Macau (two 
stores) and as politically unsta- 
ble as Yugoslavia, and has 
long-term objectives to reach 
into every comer of the world. 
After gaining a foothold in 
western Europe, China and 
Russia, the company plans to 
open In several middle eastern 
countries in 1993. 

Aside from a teryakl burger 
in Japan, and “McSpaghetti” 
noodles in the Philippines, 
McDonald's rarely diversifies 
its overseas menus beyond bur- 
gers, potatoes and drinks. 

International customers are 
seldom offered breakfast, sal- 
ads, or any of the other com- 
petitive innovations seen at 
McDonald’s restaurants in the 
US. Those frills are saved for 
mature markets that need an 
extra boost in market share. 

But those customers are vital 
If McDonald's, which has seen 
fiat sales growth in its US res- 
taurants ting year, is to main- 
tain its 10-year history of 14 
per ce nt compound earnings 
growth. 

International operations 
account for 40 per cent of the 
Illinois-based giant's annual 
earnings, and are projected to 
reach 50 per cent by 1995. 

In 1991 McDonald's earned 
5860m, or |&35 per share, on 
worldwide sales of $19.9bn 
WhUe in the third quarter it 


reported earnings of jaw-gm , 
or 79 cents, on sales of $5 SSbn. 

The company does not 
release sales figures for indi- 
vidual countries and will not 
say if its operations In regions 
such as eastern Europe have 
yet paid back the 10-year lead 
time required to arrange sup- 
pliers and government approv- 
als. 

However, Mr James Cantal- 
upo, president of McDonald's 
international, says expansion 
into the more far-flung out- 
posts is vital “All of these 
economies are growing. I don't 
see any market where we can't 
continue to accelerate our 
growth.” 

Market saturation and the 
appeal of things American in 


newly opened economies help 
explain why McDonald's for- 
eign units produce nearly 
twice the average annual sales 
of their domestic counterparts. 

W hile. the US is near- 
ing hamburger satu- 
ration - there is one 
McDonald's outlet for every 
29,000 people In the US, and 
plenty of fast-food alternatives 
- there are millions of poten- 
tial customers for each new 
McDonald's in countries such 
as Poland and Oifna. 

Despite its global presence, 
the bulk of McDonald's foreign 
earnings comes from just six 
countries. Canada, Japan, 
isn gfanri u Germany, France an *f 
Australia produce 80 per cent 


of the chain’s overseas income. 

That profile has caused some 
analysts to believe that its 
earnings growth will suffer 
from the recessions in the UK 
and Canada, and growing 
weakness in Japan, where the 
company has 912 restaurants, 
its largest distribution ou tride 
of the US. 

“Japan is the big question 
mark,” says Ms Caroline Levy, 
a Lehman analyst “Twenty to 
thirty per cent of McDonald’s 
foreign income comes from 
Japan. The economy there is 
weak, the market is much 
more competitive than it used 
to be, and margins are under 
pressure.” 

McDonald’s sales outside the 
US were up 23 per emit in the 


third quarter, and 18 per cent 
for the first nine months of 
1992. With 200 more foreign 
restaurants scheduled to open 
in the fourth quarter, sales are 
bound to accelerate towards 
the year-end, al t hough not at 
the annualised pace projected a 
year ago. 

S till, Mr Cantalnpo's plans 
are long-term. He says 
the contributions of loca- 
tions outside the “big six” 
countries are important to 
boost profit growth and will 
become increasingly impor- 
tant. 

He remains committed to 
eastern Europe and Moscow, 
where he plans to Invest 5100m 
in the next three years to bring 
his restaurant count there to 
100 , and projected sales to 
5250m. Mr Cantalupo also 
plana to double McDonald’s 
presence in Europe within 
three years, and nearly triple 
outlets in Latin America. 

That would mean L000 new 
European hamburger stores, 
and 350 new outlets south of 
the US border. Overall, McDon- 
ald's plans to open foreign 
stores at a rate of 500 to 600 per 

year. 

Mr Peter Oakes, equities ana- 
lyst for Merrill Lynch in New 
York, says those plans are 
ambitious, but realistic. Using 
even his most conservative cal- 
culations, Mr Oakes says 
McDonald's is for from reach- 
ing market saturation in most 
parts of the world. “This is just 
the tip of the iceberg,” Mr 
Oakes says. “Just think about 
China.” 

Making a rough estimate, Mr 
Oakes says investors have 
gained about three cents per 
share in annual income for 
every 100 new foreign restau- 
rants McDonald's has opened. 


Wal-Mart improves 
24% in third quarter 


JC Penney surges to 
$186m at nine months 


By Nfldd TaH 

WAL-MART Stores, the hugest 
US retailer in sales terms, yes- 
terday kept up its recession- 
beating progress, with a 24 per 
cent increase in third-quarter 
profits to 5437.8m after 


513.7bn, and translated into a 
22.6 pa- cent Improvement In 
earnings per share, at 88 
cents. 

The Arkansas-based discount 
retailer has now posted sales of 
$38.4bn for the first nine 
months of the year, compared 
with 530.2bn in the- same 
period of 1991, with aftertax 


objectives for the approaching 
holiday selling season and .the 
balance of the year”. 

In part, Wal-Marfs growth 
comes from an aggressive store 
opening programme, although 
same-store sales growth has 
also been running at 


During the third quarter 
alone, the group opened 50 new 
Wal-Mart outlets - dosing one 
- and 10 Sam's Clubs, the 
chain of no-frills but ultra- 
cheap warehouse dubs. 

• International Flavors & 
Fragrances, the US fragrances 
group, will take a pre-tax 
charge of about 520m in the 


Hysla to build 
first mini- mill in 
Latin America 

By Damian Fraser 
In Mexico City 

HYSLA, the steel subsidiary of 
the Mexican conglomerate 
Grup Alfa, is to build a new 
steel plant with a capacity of 
730,000 tonnes per year at an 
estimated, cost, of; 5400m. The 
.plant will Increase Hysla’s 
steel production by 73 per 
cent 

The mill should be ready by 
early 1996, and will be the 
first thln-slab casting plant or 
mlnt- mUl, in TjiHw America. It 
will be financed by a mixture 
of Eximbank loans, foreign 
debt and by Alfa's own 
resources. 

The company said the new 
plant will enable it to improve 
the quality and range of its 
steel products and achieve one 
of tiie Iowa costs in the indus- 
try, thus allowing it to com- 
pete against imports. 


By Nikki TaH 

J. C. PENNEY, the large Texan 
retail group, yesterday 
reported a virtual 60 pa cent 
surge In third-quarter results, 
with after-tax profits r eaching 
5186m. compared with $U6m in 
the same period of 1991. 

According to Mr William 
Howell, chairman, the group 
saw improvements across the 
board, as stores, catalogue 
operations and life insurance 
interests all posted “strong 
earnings performances as com- 
pared with last year". 

The group’s retail sales dur- 
ing the quarter were up by MX3 
pa cent at S4.34bn, and gross 
margins were virtually 
unchanged yaar-on-year. 

However, the group's selling, 
general and administrative 
expenses, as a percentage of 
retell sales, unproved “signifi- 
cantly," suggesting that costs 


are under firm control. 

Profits for the first nine 
months of the yea woe 5402m 
against 5227m for the compara- 
ble period last time, and Pen- 
ney’s shares rallied 5% to 576'A 
on the news. 

• The Limited, which oper- 
ates specialist chains ranging 
from Victoria's Secret to Aber- 
crombie & Fitch, also posted a 
10 pa cent increase in third- 
quarter profits at 580m after 
tax. 

Sales were 12.4 per cent 
higher at $1.43bn. 

However, the company 
admitted performance had var- 
ied across Its chains, with the 
Structure and Lane Bryant far- 
ing well, for example, hut Vic- 
toria’s Secret Stores experienc- 
ing “a significant drop in 
third-quarter profitability due 
largely to fashion errors.' 

The Limited’s shares eased 
5% to 523% yesterday morning. 


profits reaching gl.24bn, 
against Sl.Olbn. 

That progress, said Mr David 
Glass, the company's chief 
executive, should position the 
company well “to meet our 


fourth quarter and full-yea for 
consolidating its European pro- 
duction facilities, and a pre-tax 
charge of about 532m in the 
first three quarters as a result 
of adopting new accounting 
standards, AP-DJ reports. 


tax. • 

The -increase was scored on- 
sales up by 28.7 pa cent at 


doubledigit -rates m the first 10 
months of 1992. 
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NOTICE OF REDEMPTION 

HMC MORTGAGE NOTES 2 PLC 


Class A Mo; 


rtgage Backed Floating Hate Notes 
Due February 2015 


NOTICE 19 HEREBY GIVEN to the holders of the Clan A Mortgage Backed Floating Rale Notes Due February 2015 (the “Class A Notes”) of HMC 
Mortgage Notes 2 PLC (the “Issuer") that, pursuant to the Trust Deed dated 23rd February, 1988 (the “Trust Deed"), between the Issuer and The Law 
Debenture T rust Corporation p.l.c. as Trustee, and the Agency Agreement dated 23rd February, 1988 (the “Agency Agreement”), between the Issuer 
and Morgan Guaranty Trust Company of New York (die “Principal Paying Agent”) and others, the Issuer has determined that in accordance with the 
Redemption provisions set oat in the Terms and Conditions of the Class A Notes, Available Funds as defined in the Terms and Conditions in the amount 
of £2 1,600,000 will be utilized on 30th November, 1992 (the “Redemption Date”) to redeem a like amount of Class A Notes. The Class A Notes Defected 
by drawing in lots of £100,000 for redemption an the Redemption Date at a redemption price (the “Redemption Price") equal to their principal amount, 
together with accrued inlemt thereon are as follows: 

OUTSTANDING CLASS A NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 


1681 

1685 

1898 

1918 

1923 

1936 

Bearer Notes 
1939 1971 

1972 

1985 

2002 

2017 

2029 

2032 

2033 

2036 

2041 

2048 

2050 

2053 

2083 

2117 

2132 

2134 

2137 

2139 

2147 

2166 

2179 

2185 

2198 

2213 

2217 

2223 

2224 

2230 

2231 

2238 

2250 

2252 

2256 

2259 

2262 

2266 

2278 

2279 

2285 

2289 

2 293 

2299 

2300 

2310 

2311 

2313 

2314 

2326 

2333 

2341 

2343 

2344 

2347 

2351 

2356 

2357 

2366 

2375 

2376 

2381 

2383 

2385 

23 V0 

2392 

2395 

2400 

2407 

2409 

2428 

2432 

2441 

2446 

2461 

2476 

2486 

. 2496 

2498 

2511 

2512 

2517 

2527 

2528 

2532 

2533 

2544 

2554 

2557 

2568 

2577 

2591 

2592 

2594 

2595 

2596 

26D8 

2611 

2618 

2621 

2623 

2626 

2633 

■ 2660 

2661 

2670 

2673 

2674 

2675 

2678 

2690 

2692 

2699 

2708 

2712 

2722 

2723 

2724 

2732 

2733 

2737 

2741 

2750 

2756 

2773 

2778 

2792 

2798 

2805 

2813 

2814 

2815 

2835 

2854 

2858 

2859 

2862 

2863 

2865 

2874 

2881 

2894 

2898 

2899 

2902 

2903 

2904 

2907 

2909 

2911 

2916 

2924 

2933 

2940 

2944 

2950 

2952 

2956 

2969 

2971 

2975 

2980 

2988 

2992 

2997 

3007 

3024 

3030 

3032 

3038 

3039 

3046 

3054 

30» 

3059 

3071 

3073 

3074 

3086 

3088 

3095 

3103 

3105 

3107 

3112 

3117 

3LI8 

3120 

3129 

3137 

3139 

3140 

3150 

3152 

3155 

3159 

3160 

3162 

3163 

3186 

3188 

3201 

3218 

3221 

3226 

3230 

3231 

3234 

3235 

3250 










The Class A Notes may be surrendered for redemption at the specified office of any of the Paying Agents, which are as follows; 

Morgan Guaranty Trust Company 
of New York 

60 Victoria Embankment 


London EG4Y0JP 

Banque Internationale 
a Luxembourg S. A. 

2 Boulevard Royal 

L-2953 

Luxembourg 


Morgan Guaranty Trust Company 
of New York 
Avenue Des Arts 35 
B -1040 Brussels, Belgium 
Morgan Guaranty Trust Company 
of New York 

Corporate Trust Operations Department 
Tellers and Mail Unit 
55 Exchange Place, Basement A 
New York, New York 102608023 


Id respect of Bearer Class A Notes, the Redemption Price will be paid upon presentation and surrender, on or after the Redemption Date, of such 
Notts together with all tnunauirerf coupons and talons appertaining thereto. Such payment will be made (ij in sterling at the specified office of the Paying 
Agent in London or (5) at ihe specified office of any Paying Apart listed above by sterling cheque drawn on, or at the option of the bolder by transfer to a 
alerting account maintained by the payee with, o Town Clearing branch of a bank in London. On or after the Redemption Date interest ahull rease to 
accrue on the Class A Notes which are the subject of this Notice of Redemption. 

HMC MORTGAGE NOTES 2 PLC 

By: Morgan Guaranty Trust Company 

m Ptinripn! /’niwg Igw ii 
Dated: 11th November, 1992 

NOTICE 

Withholding of 20% of gross redemption proceeds of any payment made within the United States is required by the Interest and Dividend Tax 
Compliance Act of 1963 unless the paying agency boa the correct taxpayer identification number (soda! security or employer identification number) or 
exemption certificate of the Payee. Please furnish a property completed Form W-9 or exemption certificate or equivalent if presenting your Class A Notts to 
the office of the Paying Agent in New York. 


Standard & Chartered 

Standard Chartered PLC 

tncapanml mm Ow*«S 

US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 2) 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six months 
period (181 days) from 12th November 1992 to 
12th May 1993, the Notes will carry interest at 
the rate of 4 per cent per annum. 

The interest payment date will be 12th May 
1993. Payment, which will amount to US$201.11 
per US$10,000 Note and US$1,005.56 per 
US$50,000 Note, will be made against surrender 
of Coupon No. 1 5. 

Chartered West LB Limited 
Agent. Bank 


EUROPEAN FINANCE & 
INVESTMENT ITALY 


The FT proposes to publish this survey on 
December 15 1992. 

The above survey will be distributed to 150 countries 
worldwide inducting Italy. 

In Europe 92% of the professional investment 
community regularly read the FT.* 

If you want to reach this important audience, please 
call (in Italy), 

Eftah etm Tessaro 
Studio Btei SpA 
Via degti Arrimboldi 5 
2012 3 Milan, Italy 
Tel: 722511 
Fax: 72251251 
or 

Lindsay Sheppard 
(in London) 

Tel: 071-373 3225 
Fax: 071-873 3079 


Dam roarer * The Profcaioml /meroww Comrmmri WlorUmUe 1991 fUPG hull 


FT SURVEYS 


COMMERZBANK A 

SUBSCRIPTION OFFER FOR 
PROFIT SHARING CERTIFICATES 

By virtue of the authority granted at the Annual General Meeting of ihe 
Company held on 27th .May, 1992 ihe Board of Management has 
resolved to issue DM. 500,000,000 nominal Profit Sharing Certificates. 

The Profit Swing Certificates are being offered at an Issue price of 
98-25% par DM.100 par value by way of rights at the ratio of 1 tor 3 par 
value to the Company's shareholders on the basis of:- 

One DM.100 nominal Profit Sharing Cerifcate for every six shares of 
DM.50 nominal held. 

The holders of Profit Sharing Certificates wfll receive an annual 
dlstrftjution lof 9. 1 5% of the par value of the Profit Sharing Certificates. The 
Profit Sharing Certificates are entitled to distribution as from 1st Decem- 
ber, 1992 (i.e. one twelfth for the financial year ended 31st December. 
1992). 

The Profit Sharing Certificates are being offered on (he terms of the 
Company's announcement dated 1 1th November, 1 992. Copies of the 
announcement with an English translation, are available on request at the 
office of the London Subscription Agent, S.G.Warburg & Co. Ltd. and the 
London Stockbrokers, Panmure Gordon & Co. Limited. 

It Is not intended to seek quotation for ihe Proffl Sharing Certificates on 

the London Stock Exchange, however, the subscription rights will be 
traded under Rule 535.4 during the peripd 17th November. 1992 to 30th 
November, 1992 inclusive. 

PROCEDURE IN THE UNITED KINGDOM 

HoWera in the Untied Kingdom wishing to take up rights must lodge Ihe 

fofiowing:- 

Bearar Share Certificates ■ Coupon No. 55 
and apply during nie subscription period 17th November. 1992 to 2nd 
December, 1992 inclusive, at the offices of the London Subscription 
Agents between 10.00 a.m. and 3.00 p.m. where lodgement forms are 

obtainable. 

Holders of London Deposit Certificates wishing to subscribe must 
lodge their certificates tor marking Square No. 18 no later than 9.00 am 
30th November. 1992. 

Payment must be made in full on application. 

Holders wishing to make payment in Sterling should agree the appti- 
cable rate of exchange with the London Subscription Agents. 

Holders of entitlement may instruct the London Subscription Agents 
to buy or sefl rights on Iheir behalf to round their entitlements but in order 
to do so thelrforma must be lodged with the London Subscription Agents 
by 9-00 am. SOlh November. I9g2. 

The Profit Sharing Certificates will be represernedbyaglobaJcertifi- 
cate which wIB be deposited with Deutscher Kassenverein AG , Frankfurt/ 
Main. Shares in this global certificate can be transferred in amounts 
dhrisfcle by DM.100. No claims tor deflvery of definitive certificates can 
be made. 

Coupons and London Deposit Certificates should be lodged with: 
S.G.WARBURG & CO. LTD. 

Paying Agency. 

2 Finsbury Avenue, 

London EC2M 2PA 

Coupons only may also be lodged with: 

COMMERZBANK AG. 

London Branch, 

10/11 Austin Friars, 

London EC2P 2JD 

11th November, 1992 COMMERZBANK AKTIENGESELLSCHAFT 
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INTERNATIONAL COMPANIES AND FINANCE 


Skandia scales 
down reinsurance 
operations in US 


By Christopher Brown-Humes 
in Stockholm 

SWEDISH insurer Skandia has 
begun scaling down its North 
American reinsurance 
operations, after rejecting a 
$5 50m offer for the business 
from the US investment group 
John Head & Partners. 

Skandia said it intended to 
cut annual net premiums at 
Skandia America Corp, its 
North American non-life rein- 
surance unit, to SlOOm a year 
from the current $450m over 
the next two years. 

SAC, currently the eighth 
largest reinsurer In the US, has 
already announced plans to 
sell its surety portfolio to Nac 
' Re, another US reinsurer. 

Skandia said it had decid ed 
to break off talks with John 
Head because of disagreements 
over pricing and uncertainties 
as to whether the deal could be 
completed. 

It said the structure of the 
transaction would have given 
it a continuing exposure to 
reinsurance through the reten- 
tion of preferred stock. 


SAC, which has an equity of 
$4 00m, is expected to focus 
primarily on casualty busi- 
ness. 

• US credit rating agency 
Standard & Poor's yesterday 
downgraded the senior debt, 
claims-paying ability, and com- 
mercial paper of a number of 
companies within the Skandia 
group. 

'The move “reflects continued 
upheaval In Scandinavian 
financial markets, an expected 
further decline in asset values, 
and the company’s inability to 
significantly restructure its 
debt maturity schedule." said 
SAP. 

Skandia International Insur- 
ance Corp, Skandia American 
Reinsurance Corp and Ameri- 
can Skandia Life Assurance 
Corp have had their claims- 
paying ability downgraded to 
*BBB’ Iran ‘A’. 

Skandia Capital AB’s senior 
debt was lowered to *BBB' 
from ‘A’ and the commercial 
paper ratings on Skandia Capi- 
tal AB and Skandia Interna- 
tional Capital Corp to *A-3' 
from ‘A-2*. 


Chevron to cut head 
office costs by $200m 

will occur in more than a 
dozen departments, fairimiiwg 
tax, treasury, legal <mii human 
resources. 

The oil and gas gro u p also 
announced a separate measure 
to . reduce costs by 
restructuring its In-house 
technology company. 

This move is expected to 
save f35m to (45m a year and 
will result in the reduction of 
another 500 jobs, or 22 per 
cent of the total. 

Mr Kenneth Dor, Chevron’s 
chairman, said that he 
regretted “that these 
will leave some employees 
without Jobs”. 

He said the cots reflected the 
business environment. 

Chevron’s third-quarter net 
earnings, announced last 
month, were 21 per cent 
higher at (378m. 


By Alan Friedman 
In New York 

CHEVRON, the fourth biggest 
US oil and gas group, unveiled 
plans to cut animal corporate 
headquarters operating costs 
by 2200m, or 30 per cent, as a 
result of reductions in s taff. ' 

The San Francisco-based 
company said the decision - 
part of a broader programme 
to reduce total group expenses 
- was taken following a 
six-month long study. 

The changes will result in a 
reduction of about 1,000 
positions, or 28 per cent, from 
the level of headquarters staff 
at the beginning of this year. 

Since about 550 corporate 
staff employees have already 
opted for early re ti rement, the 
net number of Jobe being cut 
win be about 450. The job cuts 


Westpac to 
implement 
recovery 
strategy 

WESTPAC, the troubled 
Australian bank, is planning a 
fast recovery programme and a 
strategic redirection of Its core 
retail and corporate banking 
business in Australia and New 
TpaTand, Renter reports from 
Sydney. 

Mr Frank Conroy, managing 
director, said yesterday that 
this followed a review of the 
bank’s strategy and recovery 
programmes by McKinsey, the 
internation al n*an»g»Tni>n» con- 
sultancy. 

“Through these moves, the 
bank is seeking to further 
strengthen its capital ratio, to 
rebuild market confidence and 
iri gnitiwmtiy boost the underly- 
ing performance of its busi- 
nesses," he said. 

Westpac’s board had 
endorsed further development 
of the recovery strategy imple- 
mented in the past few 
Twnnthfij Mr Conroy seld - This 
involved more closely defined 
strategic priorities, an acceler- 
ated recovery programme to 
improve performance and 
ttqrfevel management changes. 

The b*wk would streamline 
and cut the size of the head 
office, sell noncore assets out- 
side institutional and retail 
lwnHrip and cr e ate «n organi- 
sation to manage problem 


Mr Conroy said Westpac 
would also rejuvenate its cus- 
tomer focus, improve efficiency 
In Australia and New Tflfllanri 
and reorientate institutional 

banking ft would aim b uild on 

its strong position in global 
financial markets and elimi- 
nate corporate lending that did 
not meet strategic or financial 
criteria. 

He said a team of executives 
had been chosen to form the 
office of iba manag i ng director 
to manage a fast recovery. 

Westpac’s share price fell to 
a nine-year low of A?£396 on 
Friday after it revealed an 
extra tax liability of A2115m 
082.1m) In the US and said the 
final dividend could be halved 
from the previous forecast of 
12 cents a share. This 
prom p t e d widespread investor 
criticism and attracted the 
attention of regulatory authori- 
ties, including the Australian 
Securities Commission 


Montgomery in the limelight 

Patrick Harverson reports on a small but ambitious securities firm 


M ore than 700 of the 
most influential 
money managers in 
the US, representing over 
SLOOObn in assets, assembled 
in San Francisco recently for 
an annual conference that has 
become one of the most 
eagerly attended events in the 
investment industry calendar. 

The money managers were 
there for presentations and 
meetings with senior execu- 
tives from a select group of 
small, fast-growing companies 
that are forging a name for 
themselves in several key 
industries. 

Although it is one of the 
country’s finest cities, San 
Francisco was not chosen as 
the location because of its 
beauty, but because it is home 
to Montgomery Securities, the 
small but trmhWn ns securities 
firm that has been hos in g this 
get-together for more than 20 
years. 

The firm’s sole office is in 
the pyramid-shaped Transa- 
merica building that aiming taw 
San Francisco's skyline. 

As a private partnership, 
Montgomery rarely attracts 
much attention alongside its 
bigger east coast rivals. Its 
annual securities investment 
conference, however, gives it 
an opportunity to enjoy the 
limelight, if ' only for a few 
days. 

Outside the Industry, Mont- 
gomery is probably best known 
for its successful rebellion last - 
year against the New York 
Stock Exchange’s proposal to 
open trading half an hour ear- 
lier each day. So effective was 
the Montgomery-led rebellion 
that within a week the NYSE 
was forced to abandon its 
plans. 

Inside the industry, the firm 
is known as a nimble, aggres- 
sive broker/dealer of growth 
stocks from five specialised 
industry areas: technology, 
consumer products, nnanrial 
services, healthcare and envi- 
ronmental services. 

Although Montgomery's rai- 
son d'etre is institutional brok- 
ing and market- making , file 
firm has been working hard — 
Hfcy almost every other in the 
industry - to develop a pres- 
ence in the increasingly com- 
petitive, but profitable asset 
manag ement business. 

Unlike others in the indus- 
try, Montgomery has no propri- 


etary or program trading busi- 
ness. The firm likes to make 
the point that because it does 
not trade for Its own account, 
there are no conflicts between 
its own and Its clients' inter- 
ests. 

This may go down well with 
its institutional clients, but it 
cuts ffie Ann off from a poten- 
tially huge source of revenue. 
Some of the biggest profits 
earned by securities houses 
this past year have come from 
the trading of securities for 
their own account. Montgom- 
ery, however, is a private part- 
nership. and as such lacks the 
capital to support a significant 
proprietary business. 

Consequently, the firm con- 
centrates on three core busi- 
nesses. The most important is 
equity brokerage, where Mont- 
gomery offers sales and trading 
services to its institutional and 
a few private clients. Montgom- 
ery is regularly among the top 
five equity traders of stocks in 
four of its five specialist sec- 
tors, and recently opened the 
largest trading floor outside 
New York. 

Its corporate finance busi- 
ness, which includes mergers 
and acquisitions and private 
placements, keeps the firm 
among the top echelon of stock 
underwriters in its sectors. 
Lika a few other San Frands- 
co-based firms (such as Ham- 
brecht A Qulst and Robertson, 
Stephens), Montgomery is 
well-known for handling tech- 
nology and healthcare com- 
pany flotations, or IPOs (initial, 
public offerings). 

It’s most famous client is 
pharmaceuticals group Amgen, 
which it took public in 1983 
and which is now worth 
28Jbn. 

Montgomery has reaped tire 
benefits, along with the rest of 
the industry, of the extraordi- 
nary underwriting boom of the 
pest 18 months. 

Mr Tom Weisel, Montgom- 
ery’s lOng -S tanding rhalrman , 
says: “As the underwriting cal- 
endar took off last year, our 
firm went from 2100m to 2170m 
in revenues, and ft should be 
about 2200m this year." 

Montgomery's smallest, but 
fastest-growing, business is 
asset management, which ft Is 
building up as part of a strat- 
egy to use fee-based business 
as insurance against volatile 
revenues from market-related - 


wm 



A private partnership in San Francisco’s Transamerica pyramid 


activities, such as broking and 
underwriting. 

Montgomery began to con- 
struct an asset management 
operation 18 months ago. and 
has 2750m of assets under its 
wing, the bulk in a growth 
fund (which performed best 
last year among US small com- 
pany mutual fends). The firm 
recently launched an emerging 
markets and a fixed-income 
fend, and hopes to have $lbn 
in its custody by year-end. 

The ultimate aim, says Mr 
Weisel, is to construct Mont- 
gomery's revenue base like a 
three-legged stool. One leg will 
be brokerage, the second 
underwriting and the third 
asset management, which he 
hopes will be a giobn or $20bn 
b usiness within the rrert five 
to eight years. 


The firm is as nationally 
minded as any on Wall Street 
Its clients are spread across 
the US, with the bulk in New 
York and Boston, and Mont- 
gomery works bard at keeping 
its finger on Wall Street’s 
pulse. Its role last year in forc- 
ing the NYSE to abandon its 
early trading plans was a case 
in point 

As Mr Weisel explains: 
“We don’t think the stock 
exchange did a thorough job. 
After talking to all our institu- 
tional clients across the 
country, we felt that expanding 
trading hours was not going to 
expand trading volume . . . 
and it was going to wreak 
havoc on west coast firms. 
We felt pretty strongly 
about it, and we had to take 
charge" 


Speculation 
over Ford 
management 
shake-up 

By Martin Dickson 
in New York 

WILL Ford Motor, the second 
largest of Detroit’s big three 
vehicle manufacturers, follow 
rivals General Motors and 
Chrysler and remake its top 
management team before the 
year is out? If so, might a Brit- 
ish-born executive emerge as 
heir-apparent to the chairman? 

That is one of the hottest 
topics of debate in the US 
motor industry, with some 
analysts suggesting Ford could 
move as early as this week to 
anoint an heir-apparent to Mr 
Harold Poling, the company’s 
67-yearold chairman and chief 
executive, who is due to retire 
next year. 

The favoured candidate of 
the Detroit rumour-mill is Mr 
Alex Trotman, 59, the British- 
born executive vice-president 
in charge of Ford’s North 
American operations. 

Mr Trotman, who joined 
Ford In Britain In 1955 as a 
student trainee, rose on the 
product planning side. He is 
the only member of the 
group’s senior executive team 
to have run its vehicle 
operations in the three major 
markets - North America, 
Europe and Asia/Pariflc. Until 
just a few months ago, the 
front-runner had been widely 
assumed to be Mr Allan G 11- 
mo ur, 58, the urbane executive 
vice-president in charge of 
worldwide vehicle operations. 

However, some analysts 
claim to have detected grow- 
ing enthusiasm on the Ford 
board for Mr Trotman, who 
reports to Mr Gilmour. Mr 
Trotman’s background is in 
vehicle manufacturing, while 
Mr Gilmour reached the top 
through Ford’s finance 
operations. 

The financial and engineer- 
ing sides of the industry have 
often vied for the top jobs - 
hence the phrase “bean count- 
ers versus car guys”. 

Ford’s board is due to bold 
two meetings before the end of 
the year - the first Is on 
Thursday - and analysts sug- 
gest it may deride to set a suc- 
cession in motion, to ensure a 
smooth transition. A spokes- 
man refused to comment. 


NOTICE OF SPECIAL MEETINGS OF CERTAIN CREDITORS OF 
OLYMPIA & YORK DEVELOPMENTS LIMITED 
AND OTHER APPLICANTS PURSUANT TO 
THE COMPANIES’ CREDITORS ARRANGEMENT ACT (CANADA) 

NOTICE IS HEREBY GIVEN that special meetings of certain creditors (the 
“Creditors”) of Olympia & York Developments Limited (“OYDL”) and the other 
Applicants (the “Applicants”) will be held on November 25, 26, 27 mid 30, 1992 for 
the following purposes: 

1. To consider and, if deemed advisable, to pass a resolution pursuant to the 
Companies’ Creditors Arrangement Act (Canada) to approve a Plan of 
Compromise and Arrangement (the “Plan”); and 

2. To transact such other business as may properly come before the meeting and 
any adjournment thereof. 

Claims (as such term is defined in the Plan) of Creditors have been divided into 
35 classes (each a “Class”) for purposes of the Plan. Meetings for each of the 
following Classes of Claims shall be held in L’HotcI, 225 Front Street, Toronto, 
Ontario as follows: 


Class Nol Description of Claws 

Class 31 Marketable Securities Claims 
(Including Notes issued by 
Olympia & York Commercial 
Paper II Inc. and Debentures 
issued by Olympia & York 
Eurocreditco Limited) 

Class 2 First Canadian Place Claims 
(Series l, 2 and 3 Bonds of 
Olympia & York First Canadian 
Place Limited) 

Class 28 Claims of Unsecured Creditors 


Date of Meeting 

November 25, 1992 


November 30, 1992 


November 30, L992 


Time of 
Mcetieg 

2:00 p.m. 
(Toronto time) 


12:00 noon 
(Toronto time) 


3:00 p.m. 
(Toronto time) 


An Information Circular, together with a copy of the Plan and forms of proxy and 
certificates of beneficial ownership required for voting at the Meetings, will be mailed 
on November 10, 1992 to all known creditors of the Applicants. Copies of such 
documentation are also available for pick-up by Creditors at the following locations: 


The R-M Trust Company 
393 University Avenue 
5th Floor 

Toronto, Ontario MSG IP6 


Bank of Montreal 
1 1 Walbrook 
London EC4N 8ED 
England 


Creditors requiring assistance with completion of proxy documentation to entitle 
them to vote at a Meeting may call The R-M Trust Company at (416) 813-4531; fax 
(416) 813-4555. 

This notice of meeting is being given by OYDL on behalf of all of the Applicants. 
DATED at Toronto, Ontario this 9th day of November, 1992. 

OLYMPIA & YORK DEVELOPMENTS LIMITED 
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£150,000,000 
Bristol & West 
Building Society 
Floating Rate Notes due 1994 

fix ihe three month Interest period 
November 8, 1882 a February 9, 
1993, the rate has been determined 
at 7.1328125%. The Interest pay- 
able on the relevant Interest date 
Fabnniy 9, 1993 w® be £179.79 
par £10,000 and £1.797.88 per 
£1004100 in bearer form. 

By.lti CTn il M ii amf art , 9JL 

Larin, Age* Ss* Q 

November 11, 1992 


By ringing 081 643 7181 you can take advantage of the Financial Times Annual 
Report Service. 

This offers, by return, the Annual and Interim Report of any company marked 
with a ♦ in the London Share Service columns of the FT. The service is quick, 
convenient, free, and already over 200 companies 1 Report and Accounts are 
immediately available. 

Serious investors know that the Annual Report is vital to understanding a 
company and making investment decisions, but has not always been easily obtainable. 

Now the FT gives you easy access to this rapidly growing service, not to mention 
the best commentary available on all business matters. 

You may now fax your request to 081 770 0544. 

Remember to check that the company is marked with a 
in the FT London Share Service. 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries show strong gains after producer data 


By Patrick Harverson in 
New York and Sara Webb 
In London 

US TREASURY prices posted 
strong gains yesterday on a 
better-than-expected producer 
prices figure and a reasonably 
successful afternoon auction of 
Sll.25bn in new 10-year notes. 

In late trading the bench- 
mark 30-year government bond 
was up 3 at 95A, to carry a 
yield of 7.570 per cent. The two- 
year note was also firmer, up 
Va at 99ft, yielding 4.467 per 
cent. 

Prices opened firmer after 
the Labor department reported 
that the producer price Index 
rose just o.l per cent in Octo- 
ber, or fell 0.1 per cent exclu- 
ding the volatile food and 
energy components. Analysts 
had been expecting the index 
to rise 0.3 per cent, and the 
news quickly spurred buying 
of longer-dated securities, tra- 
ditionally the most inflation- 
sensitive sector of the market. 

Securities at both ends of the 
maturity spectrum added to 
their early gains after the 10- 
year auction was completed. 
The issue was sold at an aver- 
age yield of 6.93 per cent amid 
solid demand from retail and 
Institutional investors. 


■ HOPES of an interest rate 
cut continued to sustain the 
UK government bond market 
with gilts gaining up to 
a quarter of a point on the 
day. 

The Liffe gilt futures con- 

GOVERNMENT 

BONDS 

tract rose from 10L24 at the 
opening to 102.09 by late after- 
noon, but dealers said volumes 
were relatively low ahead of 
the Chancellor's Autumn 
Statement tomorrow. “A lot of 
people are just biding their 
time ahead of the statement," 
said one dealer. 

The market opened on a 
weak note following press 
reports that Ur Norman Lam- 
ent, the Chancellor, does not 
Intend to cut interest rates by 
as much as 2 percentage 
points. 

The gilt market had been 
expecting a cut of between L0 
and 2.0 percentage points. The 
news initially led to a fall in 
gilt prices, although the mar- 
ket later recovered to end 
unchanged at the short 
end and firmer at the long 
end. 

The 9% per cent gilt due 2002 


rose from lllift to lllft to yield 
8.01 per cent 

■ GERMAN government bonds 
closed towards the high end of 
a narrow trading range, with 
the Liffe bund future ending 
unchanged on the day at 9L56. 

Dealers said the market 
remained unperturbed by the 
finance ministry’s announce- 
ment yesterday, when it cut its 
forecast for west German eco- 
nomic growth in 1993. 

The ministry said west Ger- 
man GNP would grow fay a 
nominal 4 2 per cent in 1993. 
although dealers warned that 
the forecast is generally seen 
at the top end of the market’s 
expectations. 

The ministry added that tax 
revenue would be lower than 
expected, which dealers expect 
will mean increased borrowing 
in the bund market 
AP-DJ adds from Frankfurt: 
Foreign investors bought a 
record DM34bn of bonds in 
September, the Deutsche Bund- 
esbank, the German central 
bank, has revealed. 

The strong flow of funds into 
the D-Mark during the Euro- 
pean currency crisis in Septem- 
ber was cited as the main 
reason behind the massive 
shifts. 


“In full, long-term capital 
imports climbed from DM9.5 bn 
in August to DM32.1bn in Sep- 
tember.'’ the Bundesbank said. 

Most of those funds flowed 
into the German bond market. 
“Foreign investors in Septem- 
ber acquired a net DM34ra of 
domestic fixed interest-rate 
securities; most of that (nearly 
DM27bn) was public govern- 
ment bonds,” the Bundesbank 
said. In August, foreigners 
bought a net DM12. 19b n in 
domestic bonds. 

By contrast, only a net 
DMlbn flowed into equities in 
September. At the same time, 
German investors sold their 
foreign securities in Septem- 
ber, l parting to a net import of 
DM2_3bn in the month in total 
securities. 

■ JAPANESE government 
bonds continued Monday's 
strong rally, but profit-taking 
later yesterday wiped out some 
of the gains and the market 
closed lower. 

The futures contract opened 
at 107.90, the high of the day, 
but fell to close at 107.74. In the 
cash market, the yield on the 
benchmark No 145 opened at 
4.645 per cent and moved to 
end at 4.665 per 
cent. 
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Price 

Change 

Ytaui 

ago 

ago 

AUSTRALIA 

10.000 

tone 

107-2106 

■0515 

888 

8.90 

873 

BELGIUM 

8750 

08/02 

105.0500 

-0.130 

7S7 

6.12 

886 

CANADA * 

8500 

04/02 

1028800 

+0450 

794 

7.73 

774 

DENMARK 

9X00 

11/00 

1022000 

+0-325 

881 

883 

980 

FRANCE BTAN 

uoo 

03/97 

I01-9&27 

-003? 

7.91 

8.12 

88< 

OAT 

8500 

11/02 

1028950 

+■0.1 BO 

806 

815 

8.48 

GERMANY 

a ooo 

07/02 

104.4050 

■0837 

7.K4 

786 

7.43 

ITALY 

1Z0D0 

05/02 

94.0700 

+0.0SS 

11541 

13.73 

14.57 

JAPAN NOITS 

4^00 

06/99 

101.0651 

-oos 

4.58 

4.81 

4.72 

No 145 

5.500 

03/02 

105.4741 

-0.104 

4.66 

4.88 

488 

NETHERLANDS 

5250 

06/02 

1044000 

+ 0X&0 

7JS2 

788 

7.71 

SPAIN 

10300 

06/02 

87.2000 

-0.480 

IZ84 

12.64 

T821 

UK GILTS 

10.000 

11/98 

110-23 

-5/32 

8.87 

7.19 

836 


9730 
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111-16 

+■1/16 
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ear 
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85-03 

+ 24/32 
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786 

780 

ECU (French Govt) 

3.500 

03/02 . 

98X1500 

+ 0020 

881 

887 

98B 


Increase in retail 
volume strains 
London markets 


London dosing. "Now York dosing 

t Oran annual yield (Including withholding lav at 

doits.) 

Price*: US. UK in 32nd*. othars in decimal 


Yields Local market standard 
12.5 per cent payable by non-raai- 
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Hungarian central bank launches DM600m Eurobond 


By Brian Bollen in London 
and Nicholas Denton 
In Budapest 

D-MARK issues dominated the 
international bonds market 
yesterday. Bankers say that 
the consolidation of the past 
two weeks or so has come to 
an end and the sector is rally- 
ing. 

National Bank of Hungary 
started its 1993 borrowing pro- 
gramme early with a DM600m 
seven-year Eurobond launched 
yesterday on the German mar- 
ket The bonds carry a coupon 
of 10 per cent and were priced 
at 102.00 to yield 9.59 per cent 
at issue or 250 basis points 
over German bunds. 

Bayerische Landes bank, the 
German bank which Led the 
Issue, said that the market was 
receptive if not bullish and 
trading was within fees at 99.70 
to 99.80. Bankers described the 
terms as being in line with 
those on Hungary’s DM600m in 
January this year, adding that 
the issue looks like a slow 


mover. They feel it looks 
slightly large in current mar- 
ket conditions, the pricing a bit 
tight and the maturity possibly 
slightly too long. On the plus 
side, they also noted that it Is 

INTERNATIONAL 

BONDS 

the first D-Mark issue for pay- 
ment next year and that this 
should give the underwriters 
enough time to clear their 
books. 

NBH. the Hungarian central 
bank, .said that it and the 
underwriters timed the issue to 
exploit an opportunity at the 
long-maturity end of the Ger- 
man bond market Rates have 
fallen sharply but analysts do 
not expect the trend to con- 
tinue. 

The latest issue, for which 
payment is due in January. Is 
part of an NBH programme to 
borrow $lbn in 1993 through at 
least four bond issues to main- 
tain Hungary’s position on 


international markets and 
increase central bank reserves. 

NBH expects maturing debt 
of $2bn in 1993 to be ofi&et - 
assuming a balanced current 
account - by direct capital 
inflow of at least Slbn and offi- 
cial borrowing of about $800m. 
The central bank plans to 
Increase foreign currency 
reserves from the present level 
of $5bn to about $6bn. Never- 
theless the view is g aining 
ground within the government 
that reserves are adequate and 
pressure is strengthening for 
NBH to ease its expensive bor- 
rowing programme. 

Hungary is also set to meet a 
growing part of Its external fin- 
ancing requirements through 
domestic issues since NBH 
recently said domestic under- 
writers could apply to sell 
forint bonds to foreigners. 
Hungary’s declining reliance 
on international capital mar- 
kets has come as its access has 
improved. NBH recently issued 
its first Yankee bond, a $200m 
10-year exercise. 


Meanwhile, Basle-based 
rolling stock supplier Eurofi- 
ma's DM350m eight-year bonds 
will find their way to the tegu- 
lar investors, say bankers, 
adding that the associated cur- 
rency warrants enabling buy- 
ers to take a position on the 
dollar against the D-Mark look 
expensive. Eurofima’s FFrSOOm 


block trade reopens an exist- 
ing FFrl.5bn bond due 
1999. 

Strong Investor demand is 
still being reported for sover- 
eign, supranational and elite 
corporate borrowers in ster- 
ling. But Guinness was critic- 
ised for the way it tried to take 
advantage of the firm tone by 


launching a £150m five-year 
Eurobond. It was widely 
described as tightly priced at 
42 basis points over compara- 
ble gilts. The borrower Is, how- 
ever, a well accepted and regu- 
lar name and a new issue 
which does not suffer from 
coupon drag can risk being 
more aggressively priced. 


NEW INTERNATIONAL BOND ISSUES 

Brerower 

US DOLLAR9 

Amount kil 

Coition % 

Prtoa 

Maturity 

Faea Book runoer 

Qomo*(a) 

100 

10.75 

99.924 

1997 

1 ^ / % %» Goldman Sachs InL 

CydsafA) 

50 

9 

99 

1995 

%/l a% Citicorp Inv-Bank 

D-MARKS 

National Bank ot Hungary 

600 

10 

102 

2000 

2%ni2% Bayerische LBk 

Euroflma(b) 

350 

3 , 

102.3 

2002 

2%/l%% JP Morgan 

STERLING 

Gulrmesa 

150 

7875 ■ 

101.125 

1997 

1%/1.7% JP Morgan Sees. 

FRENCH FRANCS 

Euroflma(c) 

500 

8.625 

101.96 

1999 

- SocIM GOnArale 

GUODERS 

Bank tor Outcli Muntolpalllles 

500 

. 7825 

1Q0.45 


i/S|H ABN Amro 

SWISS FRANCS 






Ono Sokkl Ca.(d)t*-* 

50 

<d>- 

101. OS 

1996 

Mitsubishi BkfSwta.) 

Yamada Corp* * 

11 

8.625 

100.125 

1997 

• Paribes(SuIsae) 


Final (arms and non-cailable unless staled. +*Prfvt!B place men L a) Coupon payable so nil -annually, b) 10 currency 
warrants per DM5000 bonds. Each warrant entitles holder to sell DM3500 tor S at a strike price of 1.750 M/S on 31/6/04. c) 
Fungible with outstanding FFrISbn bonds- 40 days -after-payment date, d) Coupon {tays 46bp-over 6-month Libor. 


By Tracy Corrigan 

A SURGE in private client 
trading in UK government 
bonds in recent days has para- 
lysed one corner of the gilts 
market, as staff, computers 
and back-office facilities have 
-become increasingly over- 
stretched. 

Retail brokers complained 
yesterday that several market- 
makers had stopped taking 
orders, and that where prices 
were available, they were often 
inconsistent 

The log-jam prompted the 
Bank of England, and the Lon- 
don Stock Exchange to meet 
gilt market-makers and private 
client brokers yesterday to dis- 
cuss ways of easing pressure 
on the retail side of the mar- 
ket Average daily volume in 
the gilts market has increased 
from 2J500 to over 6,000 trades 
recently, the stock exchange 
estimates. 

Dealers said the surge was 
caused in part by a wave of 
buying by private clients, 
prompted by growing expecta- 
tions of a further two per cent 
cut In UK interest rates. Some 
investors have also been 
switching from short- to long- 
dated gilts, to gain higher 
yields. 

Retail investors were also 
reported to have been rushing 
to sell out of a gilt issue which 
the Bank of En gland had called 


for early redemption. 

Only five of die gilt market's 
18 market-makers - Barclays 
de Zoetc Wcdd, County Nat- 
West. Green well Montagu, UBS 
Phillips & Drew and Warburg 
Securities - are set up to deal 
in small amounts with retail 
brokers, increasing pressure on 
them as volumes rise. 

Market-makers, on the other 
hand, said that brokers’ reluc- 
tance to group small trades 
into larger orders had made 
the problem worse. 

The difficulties were exacer- 
bated by the practice in the 
gilts market of same-day settle- 
ment dealers said. 

After yesterday's meeting, 
the Bank said settlement dead- 
lines would be extended from 
the current 3pm to allow more 
time for paperwork to be pre- 
pared by brokers. Brokers 
would also be encouraged to 
aggregate small orders to 
reduce the back-office pres- 
sure. “There's nothing to stop 
the brokers dealing as princi- 
pals and then parcelling shares 
out to their clients." it said. 

Retail brokers ore due to 
hold a further meeting with 
the stock exchange today to 
consider ways of easing the 
log-jam. 

Retail investors can obtain 
gilts through their brokers, or 
through the National Savings 
stock register, which buys gilts 
from the Bank of England. 


New Italian tax regime 
for international investors 


By Richard Waters 

INTERNATIONAL investors 
who hold Italian government 
bonds through the two interna- 
tional clearing systems, Cedel 
and Euroclear, will now be 
able to reclaim withholding tax 
on their investments, following 
an agreement reached with the 
Italian authorities. 

Delays and difficulty in 
reclaiming the tax, which cur- 
rently stands at 12.5 per cent, 
has traditionally been one of 
the main factors discouraging 
foreign fund managers from 
investing in Italy. - 

Rules introduced a year ago 


to make it easier for investors 
to reclaim the tax failed to 
meet many of the concerns of 
foreign fund managers, since 
they excluded market partici- 
pants which have their tax res- 
idence in a different country 
from their clearing system or 
global custodian. 

In the summer, a group of 
banks, brokers and clearing 
houses announced they had set 
up a group to negotiate with 
the Italian authorities to 
resolve resulting difficulties. 

Although some details have 
to be finalised, the agreement 
with Italy has been concluded 
in principle, Euroclear said. 
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Data supplied by InlenulIuiHl Securities Market Association. 
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TRADITIONAL OPTIONS 


• Rrat Dealings Nov. 9 

• Last Dealings Nov. 20 

• Last Declarations Feb. 11 

• For settlement Feb. 22 

3-month call rale Indications are 


shown in Saturday editions. 

Calls In AMEC, Blue Circle Inds^ 
Ratners and Tarmac Put in Rat- 
iterc Double In Ferranti Inti. 


mr-SE ACTUARIES INDICES 

The FT-SE 100. FT-SR Hid 350 and FT-SE Actuaries 350 Indices and the FT-SK 
Actuaries Industry Baskets an calculated by The International Stock Exchange 
of the United Kingdom and Republic of Ireland Limited. « The International 
Stock Exchange of the United Kingdom and Republic of Ireland TJnrtfavi tooi All 
rights reserved. 

Hie FT- Actuaries AU-Shnre Index la calculated by The Financial Times Lim- 
ited In conjunction with the Institute of Actuaries and tho Faculty or Actuaries. 
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De La Rue achieves 
48% advance to £46m 


COMPANY NEWS: UK 


By Andrew Boiger 

A SUCCESSFUL acquisition 
helped De La Rue, which prints 
banknotes and. makes cash* 
handling machines, boost pre- 
tax profits by 48 per cent to 
£46m in the six months to Sep- 
tember 30. 

The UK group’s figures 
reflected for the first time a 
full contribution from Inter 
Innovation, the Swedish com- 
petitor in payment systems for 
which it paid. £94.7m last Octo- 
ber. 

Turnover rose by 64 per cent 
to £272.7m. 

Mr Jeremy Marshall, chief 
executive, said the Swedish 
acquisition had, as predicted, 
not been dilutive. Indeed earn- 
ings per share grew by 2322 per 
cent to I7p (13.8p). 

Mr Marshall said: “I am 
delighted with the continuing 
progress De La Rue is making , 
which is reflected in these 
results. Security printing has 
continued to grow strongly, 
while the addition of Inter 


Innovation to payment systems 
has proved to be a valuable 
-acquisition. In spite of 
depressed economic circum- 
stances, prospects for De La 
Rue remain good.” 

The board said that the sus- 
tained increase in earnings, 
together with good prospects 
for the rest of the year, justi- 
fied a 10 per cent increase in 
the interim dividend, from 3.5p 
to 3A5p. 

Mr Marshall said that in 
spite of the uncertain outlook 
for economic growth in the UK, 
and in many countries over- 
seas, the order books in both 
security printing and payment 
systems remained strong. 

Demand for banknotes »n«i 
other high-security documents 
grew particularly strongly in 
formerly Communist countries. 

Having raised £160 .3m In a 
rights issue last year to help 
fund the Swedish acquisition, 
the group still has net cash of 
£109-9m. Interest receivable 
rose from £200,000 to 
£5.6m. 


• COMMENT 

Mr Marshall's transform- 
ation of De La Rue has been 
one of the great City success 
stories of recent years, so 
a Sp drop in the group’s 
shares to 648p seems a rather 
grudging response to these 
figures. Analysts were slightly 
concerned by the drop in 
security printing’s profit mar- 
gins, which reflect in- 
creased competition. However, 
they also acknowledged 
that Mr Marshall’s cost- 
cutting skills should produce 
further benefits from Inter 
Innovation. Forecast full-year 
profits of about £96m put 
the shares on a premium pro- 
spective multiple of just 
over 18. Al t hough the shares 
may not advance much In 
the short-term, the group is 
building a strong market posi- 
tion for the time when banks 
can afford the capital invest- 
ment necessary to replace staff 
handling money with 
machines. 


VSEL rises 15.6% to £25.9m 


By Angus Foster 

VSEL Consortium, the 
Barrow-based builder of the 
Trident nuclear submarines, 
yesterday reported improved 
profits as a mounting cash pile 
led to higher interest earnings. 

Pre-tax profits increased by 
15.6 per cent to £25.9m In the 
six months to September 30. 
This was slightly ahead of 
market expectations and 
the shares gained Up to 498p. 

Profits Increased despite a 
fall in turnover from £256m to 
£234 m. Turnover Is set to 
continue to fall for some years 
as a result of the company's 
plan to reduce its workforce 
from its level of nearly 17,000 
three years ago to close to 
7,000. 

This is due to foiling defence 
orders following the end of the 
cold war and the government’s 
Options for Change defence 
review. 

More than £50m of cash 
was generated during the 
period, and net cash in- 
creased to £160m. Interest 


receivable increased from 
£4.im to £7m. 

The first Trident submarine, 
HMS Vanguard, Us now 90 per 
cent complete mid is due to be 
delivered next year. The firm 
order for the fourth boat was 
confirmed in July. 

VSEL is studying a number 
of approaches from potential 
buyers of the Gammaii Laird 
yard in Birkenhead, which it 
put up for sale 18 months ago. 
Mr Noel Davies, chief execu- 
tive, said the chances of find- 
ing a buyer wanting to con- 
tinue to build ships were 
“petering out". 

VSEL’s small non-defence 
businesses, acquired to widen 
the company's experience, 
were making progress and 
recently won contracts worth 
£3.5m from British Gas and an 
oil company. 

Earnings increased 10 per 
cent to 44p while the interim 
dividend is raised 1225 per cent 
t»9p. 

• COMMENT 

VSEL's obvious weaknesses 


mean it is never likely to 
be a stock market favourite. 
It is a defence stock with a 
gfngfo customer, the Ministry 
of Defence, and it builds 
environmentally unfriendly 
nuclear submarines. But 
management seems to be 
succeeding in its awesome 
task of reducing the workforce 

by more than half, and tolling 

workers in advance, without 
ruining the motivation of 
those who remain. Despite 
murmurs of further defence 
cats in the Aut umn State- 
ment, Trident must be safe and 
the second batch of Trafalgar 
submarines, where the con- 
tracts will not be awarded 
before 1994, are still too far out 
to offer any cost savings. Fore- 
cast profits this year Of £54m 
put the shares on just over 5 
times, with a yield of dose to 8. 
VSEL’s cash-flow, and the fact 
that most of the profits from 
Trident are yet to come, sug- 
gest the dividend is more than 
safe and make the shares an 
Interesting option for income 
funds. ... ... 


GPA seeks 
to improve 
position in 
bank talks 

By Roland Rudd, Robert 
Peston and Btlt Hlncfiborger 

GPA GROUP is expected to 
outline its debt restructuring 
proposals at a meeting of its 
73 banks on November 23. 

The world’s biggest aircraft 
leasing company, with total 
debts of about $5bn (£3-2bn), is 
talking to its banks as part of 
a complex series of discussions 
with creditors and suppliers to 
strengthen Its financial posi- 
tion. 

Several of GPA’s banks said 
yesterday that the successful 
resolution of negotiations with 
the suppliers, led by Boeing 
and Airbus Industrie, was 
essential if the company was 
to win support from bankers 
for rescheduling some of its 
debt payments. 

GPA, which is bring advised 
by Schroders, the UK mer- 
chant bank, wants suppliers to 
defer delivering billions of dol- 
lars of a ircr a ft the company 
has agreed to buy. 

In a separate development, 
OVA yesterday recovered 13 of 
its aircraft which were leased 
to VASP, Brazil’s second lead- 
ing airline after it failed to 
meet leasing payments of 
about $12 hl 

When aircraft are seized in 
this way GPA has to find new 
leases before recei ving reve- 
nue from the aircraft. 

One of GPA’s principal bank 
lenders said yesterday the 
hank talks were triggered ear- 
lier this year after the com- 
pany revised its revenue pro- 
jections. 

A reduction in projected 
revenues led to a potential 
breach of its borrowing cove- 
nants. 

The banker said the poten- 
tial breach postponed attempts 
by GPA to raise $752m from 
tire sale of bonds backed by 
IB aircraft leases, called 
ALPS 2. 

It helped scuttle an attempt 
to raise $350m from the sale of 
convertible preference shares 
before the end of the year. 

GPA said yesterday that if It 
succeeds in talks with banks 
and manufacturers an equity 
issue and the ALPS 2 would go 
ahead in the first quarter of 
IMS. 


Warburg well below expectations 

The bank says poor results were predictable, reports Richard Waters 

A S HE announced SG market had to digest yesterday election, but suffered along remainder of MAM’s inves 
Warburg's pre-tax prof- came from two directions. War- with other houses from a foil- ment in Isosceles, represents 
its of £5i.2m for the burg’s fixed income division off In activity in the second a charge of £4m. 


A S HE announced SG 
Warburg's pre-tax prof- 
its of £5l.2m for the 
first half, well below market 

expectations of about £75m, 
Lord Calms, chief executive, 
said: “It’s becoming increas- 
ingly difficult to keep the mar- 
ket informed.” 

The stock market promptly 
wiped some 8.5 per cent off the 
UK merchant bank’s share 
price. ' 

Increased public concerns 
about insider trading had 
meant that the bank now frit 
less able to guide analysts 
about what profits it would 
report, said Lord Cairns. 

However, he added that 
recent poor results from other 
other investment banks, such 
as Salomon and Barings, 
should have given stock mar- 
ket analysts a warning of what 
was to come. 

Most of the bad news the 


market had to digest yesterday 
came from two directions. War- 
burg’s fixed income division 
turned in a loss of about £!0m, 
while the German subsidiary 
of its Pallas Leasing group had 
been closed at a cost of £ll.6m. 

Together, these helped to 
pull down profits in the 
group's investment banking 
operations to £20. 4m, compared 
with £6&2m in the same period 
in 1991. 

Other investment banking 
activities presented a mixed 
picture. Corporate finance bad 
been generally busy during a 
quiet period for the industry as 
a whole, with Warburg advis- 
ing on the Hongkong Bank 
merger with Midland, the Well- 
come share flotation and ICTs 
planned demerger. 

Equities experienced a 
strong first quarter to the 
financial year as trading vol- 
umes jumped after the general 


election, but suffered along 
with other houses from a fall- 
off in activity in the second 
quarter. 

Warburg said It had begun to 
restructure its loss-making 
Japanese equities business 
with the loss of a small num- 
ber of jobs, and had restricted 
the range of Japanese equities 
it researche d . 

However, “results In the 
main UK, US and Japanese 
markets did not meet our 
expectations." 

Warburg announced an 
unchanged Interim dividend of 
5225p, despite a foil in earnings 
per share from 27.6p in the first 
half of 1991 to lL9p (or I7.4p on 
continuing businesses). Mer- 
cury Asset Management bol- 
stered the group's position 
with pretax profits of £35 ^m, 
up from £34m In the same 
period of 1991. This was despite 
the decision to write off the 


Peabody sues Costain over 
$200m coal mining deal 


By Nikki Talt In New York and 
Andrew Taylor In London 

PEABODY Holding, the 
US-based coal-mining subsid- 
iary of Hanson, the UK con- 
glomerate, has filed a lawsuit 
in Missouri, seeking to have its 
proposed $200m (£l29m) pur- 
chase of Costain’s Australian 
coal mining business enforced 
by the US courts. 

Co6tain, the UK construction 
group which ■ initially had 
agreed to sell the business to 
Peabody, on Monday 
announced it bad accepted a 
higher offer from Altus 
finance, a subsidiary of Credit 
Lyonnais, the French bank. 

Altus has agreed to pay 
$245m for the mining business 
and Costain’s remaining Aus- 
tralian commercial property 
interests which had not been 
included in the deal with Pea- 
body. 

Peabody, in a lawsuit filed In 
the St Louis circuit court, 
claims that Costaln has been 
guilty of “had faith and breach 
of written obligations.” 

It asks that Costain be made 
to abide by the terms of the 
original agreement, and an 


injunction placed on the sale 
to Altus. if specific perfor- 
mance of the agreement is not 
awarded, it wants damages 
to be determined at a jury 
trial 

The law suit alleges that the 
UK construction group granted 
Peabody exclusive negotiating 
rights when the initial pur- 
chase discussions took place. It 
says that the agreement specif- 
ically provided that “Cos- 
tain . . . would not solicit any 
competing bids and that Cos- 
tain would use Its good faith 
efforts to consummate the 
transaction”. 

The law suit says that Cos- 
tain "... expressly acknowl- 
edged and agreed that money 
damages would not be an ade- 
quate remedy if it breached the 
agreement," 

Exclusive negotiating rights 
according to Peabody were Ini- 
tially granted until September 
21. However, in mid-September, 
Mr Peter Costain, chief execu- 
tive of the UK construction 
group, orally agreed to extend 
this period as long as good 
faith negotiations were going 
on. 

The company alleges that 


around October 16, Goldman 
Sachs, advising Costaln, told it 
that a third party had offered 
$210m for the coal operation. 
Peabody, told Goldman that it 
had an exclusivity agreement 
and would not increase Its 
$200m offer. 

The third party - subse- 
quently shown to be Altus - 
was then said to have raised 
its offer to $220m, but Peabody 
a gw hi rfaima to have told COS- 
tain that it was acting 
in bad faith, violating the 
exclusivity agreement. On 
October 20, Peabody and Cos- 
tain signed the $200m sale 
agreement 

Mr Costain expressed sur- 
prise that proceedings were 
being brought in the US courts 
given that the original agree- 
ment had been with a UK sub- 
sidiary of Hanson. 

He said: “We remain totally 
confident of our position that 
we have acted in the best inter- 
ests of our shareholders as per- 
mitted by the purchase agree- 
ment and that we have lived 
up to all the tanas and condi- 
tions of the agreement. 

"We will therefore vigor- 
ously defend our position.” 


remainder of MAM’s invest- 
ment in Isosceles, representing 
a charge of £4m. 

Mr Peter Stormonth Darling, 
chairman, said be remained 
confident that at least part of 
this investment could be recov- 
ered. MAM’s improved perfor- 
mance came from a reduction 
in its costs from £49.2m to 
£45. 8m. Turnover was up less 
than £200,000, at £76 2m. 

Mr Stormonth Darling said 
the company had not lost any 
clients following the departure 
of Mr Leonard Licht, vice- 
chairman, this summer, and 
that its funds under manage- 
ment had grown by £lbn to 
£42bn. 

MAM’s investment perfor- 
mance, while disappointing in 
L99L, was likely to be stronger 
in 1992, putting it back among 
the leading managers on 
results, said Mr Stormonth 
Darling. 

Robert Bass in 
push for MCC’s 
US businesses 

By Raymond Snoddy 

The Robert Bass group Is 
pulling for the right to make 
direct presentations on its 
offer of about tl.2bn (£770m) 
for the main US businesses of 
Maxwell Communication Cor- 
poration. 

A group of investors led by 
Keystone, formally the Robert 
M Bass Group and Acadia an 
investment partnership Includ- 
ing Mr Bass, confirmed yester- 
day that it had made an offer 
for the Macmillan publishing 
businesses and the Official 
Airline Guides. 

The offer is $725m cash plus 
the assum ption of all liabili- 
ties to third parties. 

Price Waterhouse, the MCC 
administrator, has rebuffed 
the approach on the grounds 
that it Is at the bottom end of 
their $700m-fl.lbu expecta- 
tions net of tax and other obli- 
gations. Price Waterhouse and 
JP Morgan* its US adviser, 
have said they plan to sell 
OAG and float Macmillan. 

Those involved in the- 
approach believe the bid repre- 
sents full value. It is dear that 
negotiations over the offer 
have not been ruled out 


This announcement appears as a matter of record only. 



United Biscuits (Holdings) pic 


Proposed acquisition 
of the 

snackfoods business of 


Coca-Cola Amatil Limited 


"With approximate value AUS$430 million 


This transaction was initiated by Flemings . 

United Biscuits was advised by Robert Fleming in the UK 
and Jardine Fleming in Australia. 


FLEMINGS 

INTERNATIONAL CORPORATE FINANCE 


LONDON. PARIS . NEW YORK. HONG KONG - TOKYO . FRANKFURT 
SYDNEY . SAN FRANCISCO . BANGKOK . TAIPEI . MANILA . JAKARTA . SEOUL 


25 Copthall Avenue, London, EC2 R7DR. 
Td; 071-638 5858 Fax:071-6389110 
Contact: lan Ramsay 


November, 1992 


Koixit l-lcwntg & Co Limited is* n»"i**ofVicLoadonSmdcEiKhtBigciord'nte$eaoiitesarul Fbtunx Authority Limited 



ONTINUING SUCCESS 


‘ Our continuing t»ood performance in t he 
first hail year is relleelod in firm control ol costs 
while record quality achievements and improved 
standards of son ice have been delivered. These 
excellent results demonstrate that sound management 
can progress the interests of shareholders and 
customers to their mutual benefit. ^ 


lU'rnard lleiiilersmi. < .0.1. 
( liainnan. \neliaa Water 


Anglian Water 


The interim Results win 





Copies may be obtained from the 

be posted to shareholders on 

Turnover 

£286. 3m 

up 

9.7% 

Company Secretary, AngBan House. 

11 November 1992. 





Ambury Road, Combs PE18 6NZ. 


Profit before lax 

£100.2m 

up 

9.0% 



Earnings per share 

3l.7p 

up 

8.9% 



Interim Dividend 

6.8p per share 

up 

7.9% 
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East Daggafontein Mines Limited 


COMPANY NEWS: UK 


Directors: E P H Bieber (Chairman), C P Briggs, C I von Christierson, P R A Ferguson, 
R B Straad, K C Whyte, R N H Style (British) (Alternate) 


Job losses and recession continue to bedevil UK tile-maker 


Group Interim Report 30 September 1992 Norcros drops 12% to f 5.56m 

i r. i. rue 4M Mil D4 nHawiht A 


(Issued share capital: R15 123 087 ordinary shares of R1 .00 each.) 

The directors announce the following group unaudited results for the six months ended 
30 September 1992: 


Income Statement 


Six 

months 

ended 

30 September 
1982 1991 

R000 R000 


Twelve 
months 
ended 
31 March 
1992 
R000 


Net Income before tax 

Taxation 


Net income alter taxation 


Extraordinary /tem 

Transfer fram/(to) non -distributable reserve 


(10 773) 
15743 


Net income 


Balance Sheet 


30 September 


31 March 
1992 
R000 


Ordinary shareholders’ equity 
Non-distributabla reserve 


Capital employed 


Fixed assets and Investments 
Net current assets 


Employment of capital 


Notes 

1. During the period under review, the company's wholly owned subsidiary. Dumpco Limited, 
earned revenue of R8 233 000 (1991 -R9 315 000) from the disposal of 6 726 000 tons (1991 - 
6 779 000 tons) of slimes to East Rand Gold and Uranium Company Limited (“Ergo") for 
treatment at the Daggafontein plant. From these slimes 1 992 kilograms (1991 - 1 831) of gold 
were produced. 

2. The production of gold increased substantially due to the higher head grade of material being 
treated. The decrease in revenue earned by Dumpco is a result of it having to continue to 
contribute to the capital expenditure required to bring the slimes dams acquired from the Gold 
Reids Group fGF slimes dams*) info production. This expenditure mil be completed by the 
end ot this financial year. 

3. Treatment of the material from the Project Pluto slimes dams and the GF slimes dams has 
commenced, it Is anticipated that full production of 600 000 tons per month from the Project 
Pluto slimes dams and 500 000 tons per month from the GF slimes dams will be reached early 
in 1993. 

4. The company decided not to exercise the options which it held to purchase Lydenburg 
Exploration Limited shares and the said options lapsed on 28 August 1992. 


Interim dividend No 84 

An interim dividend of 25 cents per share for the six month period ended 30 September 1992 
has been declared in terms of the dividend notice set out below. 


For and on behalf of the board 


E P H Bieber (Chairman) 
K C Whyte Directors 


Declaration of dividend No 84 

Notice is hereby given that an interim dividend forthe six month period ended 30 September 
1992 of 25 cents per share has been declared payable on or about 4 December 1992 to 
shareholders registered in the books of the company at dose of business on 27 November 
1992. Non-resident shareholders’ tax will be deducted as applicable. 


By order of the board 


RBShead 

Secretary 


Johannesburg 
11 November 1992 


This Notice, which is published by Ranks Hovis McDougall PLC, is for information only. 

Notice 

to the holders of the outstanding 


4V4 per cent. Convertible Bonds due 2003 

(“the Bonds”) 
of 


Ranks Hovis McDougall PLC 

CRHM") 


(Convertible into ordinary shares of 25p each in RHM) 

As required by Clause 6(i)(f) of the Trust Deed dated I8lh December. 1987 constituting the 
Bonds and in accordance with the Terras and Conditions of the Bonds, RHM hereby gives 
notice to holders of the Bonds that on 9th November, 1992 Tomkins PLC ('Tomkins") made 
an oifer to acquire the whole of the issued ordinary share capital of RHM (including, inter alia, 
any RHM ordinary shares unconditionally allotted or issued upon conversion of the Bonds 
whilst the offer remains open fat acceptance) on the basis of 2.29 Tomkins ordinary shares 
and 520p in cash for every 4 RHM ordinary shares, and so in proportion for any other number 
of RHM ordinary shares. RHM ordinary shareholders who accept the offer may elect either: 

(a) to receive cash instead of any or all of the new Tomkins ordinary shares. To the extent 
that a shareholder makes a cash election he will receive 260p in cash for each RHM 
ordinary share; or 

(b) to receive, subject to availability, additional new Tomkins ordinary shares instead of all 
or part of the cash consideration to which they would otherwise be entitled on the basis of 
0.5725 new Tomkins ordinary shares for every 130p in cash. 

Offer Documents were posted on 9th November, 1992 and the offer will remain open for 
acceptance until 3 p.m. on 7th December, 1992 (or such later tirae(s) and/or date(s) as 
Tomkins may decide). 

Ranks Hovis McDougall PLC, RHM Centre, P.O. Box 178, Alma Road, Windsor, Berkshire 
SL4 3ST. Registered in England No: 281728. 


Tlicunly reporaihUlry aecejxcil by the LNrccion uf RI IM in respect of the Infonnarkm retiring to Tomkins which iaa been 
extractcil hum the rtfcr document favu Barclay* Je Zocu Void Limited dated 9th November, 1992. i» to ensure that it h» 
been cunucrly and fairly reproduced or presented. Subject as aforesaid, the Director* uf RHM accept responsibility for the 
informal kxi contained In this notice. To the bust of the knowledge and belief uf the Directors ot RHM (who have taken all 
rcaiKtubJv cate to ensure that such is the case). (Ik inform* non contained in this notice is In accordance with the bets unJ 
Joes nut mnit anyihint; llkdy to alfect the Import of wdi Information. 


INTERNATIONAL PROPERTY 


Tha World of Property 

OVERSEAS PROPERTY 


OVERSEAS PROPERTY 

EXHIBITION 

13th - 15th NOVEMBER 
SAND0WN EXHIBITION CENTRE, ESHER, SURREY 

(Follow signs to S a ad own Rscecoone) 

10 . 00 - 0.00 Friday ^ Snurdiy 1 0.00 - 5.00 Sundiy 


MANAGEMENT 

BUYOUTS 


One of Europe's Urges; Ovcaasi Property Exhibitions with 
leading agents and developed offering property for sals is: 
i SPAIN • PORTUGAL • CYPRUS • FLORIDA • FRANCE • S. AFRICA • MALTA 
• ANDORRA* GIBRALTAR • COLORADO* TURKEY* SWITZERLAND 
• EXPERT FINANCIAL* LEGAL ADVICE* REMOVALS ETC. 


Organised by Oversea* Property Match 

IHFO: 081 543 4932/OBI 542 9088 


The FT proposes to 
publish this survey on 
December l 1992. 
The FT is read by 
54% of Chief 
Executives in 
Europe’s largest 


companies. 


LEGAL NOTICE 


PERSONAL 


A dm i a bwi i— Recehen 
UNO FORM LIMITED 

Rogatmed number? 1686563. Trading nr mg; 
New Appobanwim Qnwp. Nuawof b n a tam; 
Secretarial and Employment Agency. Tf*S« 
daumcnloo: 3S_ Data of Appotanut of 
faint Adminlrtnti*e Rmtare: 29 October 
1992. Name of Prawn Appointing the Joint 
Admin inmire Recehwn: Uoydi Bank Ftc. 
fatal Admhrirtrmlivo Realms: NJ Veoght 
(Omcs Holder Number fiJW) rod JMbcdab 
(Often UnUor Number 21MV teUmcCmk 
GuOy. PO Bo* 212 , Orchard llntx, lOAbtan 
nan. Maidstone, Keel ME14 5DZ 


public 6PEAKINO Training and 
ipeechwrfting by award wfrwlng upsakor. 
Fbsf tartonfiw. Tel: (0727) 861 133. 


If you want to reach 
this important 
audience, call 
Maria Bevis 
Tel: 071-873 4052 
Fax: 071-873 3078 


COMMERCIAL PROPERTY 
Aftpcsn every Friday in ||k Financial 
Times. For detail of »d«trfoinf raid 
and future auneya . (draw cmucG- 
WAI FUNGCHUENG 
im 071 #73 3374 


Data source;* Chief Ermulrts In 
Europe 1990 


JOANN GREDGLL 
hi New Kart, 
MZ12 752 45M 


FT SURVEYS 




By Jane Fuller 


AFTER THE false dawn in the 
building sector early this sum- 
mer, Norcros was forced to 
make further redundancies in 
Its UK tile-making business. 

This was the main 
component in the £2.65ra 
exceptional costs which lay 
behind a 12 per cent decline in 
pre-tax profit, from £G32m to 
£5 .56m, in the six months to 
September 30. 

Operating profit advanced 
from £10.5m to £U.7m on sales 
of £191 2m (£1963m). 

Interest costs fell to £3. 45m 
(£4.29m). 

Kamlngs per share fell from 
3p to 25p, and a maintained 
interim dividend of 3.5p is 
again uncovered. 

There was a retained loss of 
£1.42m (profit of £792,000). 

Building products, the 
largest division by sales with 
£80 An in the first half, staged 
a recovery in operating profit 
to £4 2m (£2. 16m). 

Mr Michael Doherty, chief 
executive, said losses had been 
halved at Crosby Sarek 
windows and doors and Crittail 



Michael Doherty: changed 
view towards restructuring 


Windows had improved to 
break-even. Triton showers 
continued to grow. 

Profit slipped in ceramics to 
£4.7m (£5m) on sales of £&3m 
(£60.lm). A further fall in the 
UK tile market of 12 to 15 per 
cent this year led to another 
150 job losses at Johnson. 

“As late as July we hoped 
there would be no more 


restructuring, but our attitude 
bad to change after that,” Mr 
Doherty said. 

The headcount came down 
from 2,500 to 1,200 in three 
years, although capacity 
increased and quality 
improved. 

By the year end the wages 
bill should be 5 per cent down 
despite pay increases of up to 4 
per cent 

In print and packaging, 
profit fell to £4.3Sm (£5.im). 
Norprint was hit by a 
substantial drop in demand 
for price labels from small 
shops. 

Fierce competition also 
undermined prices. 

Property disposals amounted 
to £2Q.6m this financial year, of 
which nearly £l0m was 
received in cash, plus £3m 
deferred from the previous 
year. 

Borrowings were reduced by 
£82m to £119.9m, giving gear- 
ing of between 80 per cent and 
90 percent 


• COMMENT 

Six months ago the story was 
that Norcros’s restructuring 


Marshalls shows decline to £6.41m 


By Andrew Taylor, 
Construction Correspondent 


PRE-TAX PROFITS at Marshalls, the 
Halifax-based building materials, group, 
slipped from £7.13m to £S.4lm for the six 
months to September 30. 

The interim dividend is maintained at 
L25p on capital Increased by the £20m 
rights issue concluded in the summer. 

The distribution is covered by earnings 
of l-85p a share. That compared with earn- 
ings of 2£8p, restated to take account of 
the rights issue, at the corresponding 
stage last year. 

'Hie share price was unchanged at 48p, 
compared with the rights issue price of 
75p. 

Mr Simeon Marshall director, said the 
results were creditable given that some 


two thirds oF group sales of concrete, stone 
and clay products were to the depressed 
UK private commercial, industrial and res- 
idential markets. 

Turnover fell from £97.9m to £33 2m. Mr 
Marshall said the fall in profits would 
have been greater but for demand from 
local authorities for paving products 
which, although not increasing, had held 
up well 

The cost of bad debts increased from 
£397,000 to £453,000. mostly due to higher 
credit insurance costs. The group was 
fitlly covered against bad debt risks, Mr 
Marshall said. 

Redundancy costs also increased, from 
£550,000 to £605.000. During the past 12 
months the group has cut its workforce by 
about 6 per cent, equivalent to 150 
jobs. 


The group said that the rights Issue cash 
had been ear-marked for profitable acquisi- 
tions but these had proved harder to find 
than had been expected. 

A number of possibilities had been 
investigated and discussions were continu- 
ing in some cases. 

“Capital expenditure is lower than fore- 
cast with the market downturn making it 
difficult to justify some of the expected 
investment,” said Mr Marshall 

The rights issue proceeds, however, had 
enabled the group to further reduce net 
debt which, since the halfway stage last 
year, had fallen from £39. 4m to 
£13£m. 

Gearing was reduced from almost 40 per 
cent to less than 12 per cent 

Interest charges as a result fell from 
£2 -81m to £1.67m. 


Europa Minerals reduces Etonbrook shareholders 
loss after recent upheaval urged to reject tender offer 


By Matthew Curtin 


EUROPA MINERALS, the UK 
mining 'finance house dogged 
by poor performances at its 
mines and by boardroom 
upheavals since its 1989 listing, 
came close to break-even in the 
six months to July 31 - during 
which it was refinanced and 
restructured under new man- 
agement. 

The group, which owns gold 
and coal mines in Australia 
and has North Sea and Indone- 
sian oil and gas Interests, 
reported a pre-tax loss of 
£289,000. reduced sharply from 
a £2 .45m loss at the interim 
stage in 199L 

Austmin, a small Australian 
mining company and Europa’s 


largest shareholder, took over 
management of the company 
earlier this year. The Austra- 
lian operations are now run by 
executive directors Mr Guido 
Staltari and Mr Bob Duffin. 

Sir David Hardy, executive 
chairman, said Europa had 
emerged from "a frustrating 
period in which it had lost its 
way” as a slimmer and fitter 
company. 

Turnover rose from £8 -31m to 
£&9lm. Costs of sales rose only 
6 per cent which, with lower 
distribution and administra- 
tion costs, enabled the com- 
pany to return an operating 
profit of £14,000, compared 
with a loss of £155m in 199L 

Losses per share were 4^p, 
against 26L8p. 


By Peggy Holllnger 


THE BOARD of Etonbrook, the 
property developer which is in 
dispute with its largest share- 
holder over a capital restruct- 
uring, has written to investors 
urging them to reject a tender 
offer for 13.4 per cent of the 
company. 

The letter warned sharehold- 
ers that the offer of 73p per 
share would bring the stake 
held by Mr Andrew Perloff and 
companies associated with him 
to 29-9 per cent 

“He will have achieved a dis- 
proportionate degree of control 
over Etonbrook without having 
made a full hid.” the letter 
states. 

The letter further claimed 


the offer compared unfavoura- 
bly with the stated net asset 
value per share of more than 
lOOp. 

The group said that follow- 
ing the disposal of a London 
property, Etonbrook had cash 
balances of 61p per share and 
no debt - or 34p after repay- 
ment of £1.2m in preference 
shares. 

Mr Perloff has consistently 
objected to a capital restructur- 
ing which would allow lull 
repayment of the preference 
shares and payment of divi- 
dends. His objections were sup- 
ported at an extraordinary 
meeting in September, 
although he failed in his 
attempt to win a seat on the 
board. 


NEWS DIGEST 


Merchant 


Retail slides 


to £467,000 


ing businesses were operating 
more efficiently in difficult 
market conditions. 

The interim dividend is dou- 
bled to 0.3p, payable from earn- 
ings ahead 89 per cent at L7p 
(05p). 


MERCHANT RETAIL Group 
returned pre-tax profits of 
£467 /XX) for the half year to 
September 26 on turnover of 
£88.801. 

Although the figures com- 
pared with £122m and £T9m 
respectively for the same 
period of the previous year 
directors said "robust trading” 
was experienced at its discount 
supermarkets and department 
stores. 

Trading profits of the Nor- 
mans supermarkets fell to 
£136m (£2m) but at that level 
were considerably ahead of 
those for the second half of the 
past year. 

A slight decline in trading 
profits at the Jopfings depart- 
ment stores to £736,000 
(£818,000) reflected tighter mar- 
gins and an increase in sales 
on interest-free credit 

The interim dividend is cut 
to 0.35p Cl.lp), in line with the 
company's objective of main- 
taining the full year pay-out - 
the final dividend was omitted 
lost time. Earnings on the 
enlarged capital emerged at 
0.44p (Q.97p). 


Hartlepools Water 
falls to £670,000 


Mi nneap olis. 

An inquiry Into the sale was 
started by the Office of Fair 
Trading in June, but the OFT 
recommended against referring 
the sale to the Monopolies and 
Mergers Commission. Cardwise 
was formerly owned by the 
banks in the Access consor- 
tium. 


Dissidents fail 
at Hoskins 


By Philip Rawstom* 


Pre-tax profits of Hartlepools 
Water Company slipped by 3 
per cent, from £690,000 to 
£670,000, in the six months to 
end-September. 

The company said the reces- 
sion continued to depress 
metered demand by industrial 
customers. 

Turnover rose slightly, from 
£259m to £2.6lm, and earnings 
per stock unit increased to 67p 
(66p). The interim dividend is 
raised to 22p (2ip). 


Elan shows strong 
interim growth 


Net income at Elan Corpora- 
tion, the Dublin-based speci- 
alised health care group, 
amounted to I£4.0lm (£*L39m) 
for the second quarter to Sep- 
tember 30. for a first half total 
of 198.28m, compared with 

US .5m. 

Earnings per share 
amounted to 0^6p, against 

ISp. 


Dickie reports sharp 
upturn to £298,000 


VTR declines 
to £434,000 


An attempt by dissident 
shareholders to take over the 
management of Hoskins Brew- 
ery, the Leicester-based 
brewer, collapsed yesterday. 

Mr Richard Cattermole, chief 
executive of Ryan Elizabeth, 
an East Anglian pubs and 
hotels company, and his associ- 
ate, Mr Jeremy Lea, abandoned 
moves to oust Messrs Barrie 
Hoar, chairman, and his 
brother Robert Hoar, from the 
Hoskins board. 

A statement said; “Mr Cat- 
termole believes the recent 
attention drawn to Hoskins’ 
financial performance will 
focus the minds of the Hoar 
brothers on what has to be 
done to restore confidence.” 

Mr Barrie Hoar welcomed 
the withdrawal, but said he 
was awaiting formal confirma- 
tion. 


Simpsons 

rebels 

consider 


was complete and it was ready 
to start growing. The reverse 
has happened. It was, of 
course, not the only company 
to think the worst was over. 
The result has punctured the 
recovery staged in ceramics 
last year, leaving the joinery 
businesses short -of sufficient 
sales to make a profit. The con- 
tinuing slump in commercial 
construction continues to hold 
back the tile market, while 
over-capacity In doors bodes ill 
for loss-making Crosby Sarek. 
This year's figures have a 
small cushion In a pension 
fund surplus and provisions set 
up to cover the liquidation of 
the property portfolio. The 
group still has a little way to 
go before it is cash neutral, 
leaving aside property sales. 1 
Full-year pre-tax profit, helped 
by lower interest costs and 
reduction of losses In building 
products, is forecast to inch 
ahead to about £i6m, a pro- 
spective p/e multiple of 15 on 
last night's share price of 113p. 

A yield of just over 8 per cent 
- the final dividend should be 
maintained - provides a floor 
for the price. 


approach 
to Panel 


By Tim Burt 


ris, speaking for the rebels, 
said three large shareholders 
would oppose the offer. Guern- 
sey-based Spread Trustee Com- 
pany, Monntjoy of the Turks 
and Caicos Islands and Capital 
Resources of Australia all 
wanted “more details about 
the Leading Guides deal," he 
said. 

Together the three compa- 
nies control 2&8 per cent of 
the share capital. 

**We are unlikely to accept 
the paper bid, and we will go 
to the Takeover Panel to insist 
that Baldwin gives details 
about Leading Guides," Mr 
Morris added. 

Simpsons is confident the 
rebels will back the Baldwin 
offer once the formal bid docu- 
ment is published. 

Dismissing concerns over 
Leading Guides as a “red her- 
ring”, Mr Ackerman said Bal- 
dwin offered the best opportu- 
nity for expansion of 
Simpsons’ restaurants busi- 
ness. 


Grosvenor 
sale to UB 


Grosvenor Inns, through its 
i Slug & Lettuce subsidiary, has 
exchanged contracts with 
Wiltshire Brewery, where UB 
Group has taken manag ement 
control, for the sale 
of its long freehold interest in 
The Water Rat. a restaurant/ 
cafe bar in Strat- 
ford-upon-Avon. 

Consideration of £500,000 is 
to be satisfied by way of an 
allocation of shares and a 
deferred consideration. The 
consideration is £100,000 by 
way of Im new ordinaries in 
Wiltshire with no restrictions 
on disposal or £200,000 by way 
of 7 per cent redeemable con- 
vertible loan note. 


Casket riding high 
with 79% increase 


increased operating profits and 
lower interest charges led Cas- 
ket, the bicycles and clothing 
group, to a 79 percent increase 
In pre-tax profits for the six 
months to September 30. 

The advance, from £ 1.05m to 
£L87m. was achieved on turn- 
over up 42 per cent at 250.1m 
(£35. 4m). 

Mr Joe Smith, chief execu- 
tive, said the bicycle 
operations - where the group 
has more than 20 per cent of 
the UK market following the 
purchase of Falcon Cycles late 
last year - continued to 
expand successfully. The cloth- 


James Dickie, a manufacturer 
of engineering components and 
assemblies, saw pre-tax profits 
rise from £206,000 to £298fl00 in 
the year to August 31 following 
a sharp improvement in the 
second six months of the year; 
the first six months saw a loss 
of £98,000. 

Turnover Cell from £26 .5m to 
£15.4m following consolidation 
of manufacturing activities, 
including the closure of Coal- 
ville Sheet Metal and the sale 
of James Dickie Forgings to its 
management. 

Earnings per share came 
through at 3.4p against 5.8p 
after tax of £89.000 (£152,000 
credit). A single distribution of 
lp (nil) is proposed. 


Profits of VTR. the 
USM-quoted video editing com- 
pany, fell from £600.201 to 

£434,028 pre-tax for the year to 
August 3L Turnover rose by 
Sim to £7 -3m. 

Mr Philip Lovegrove, chair- 
man, said the overall trend of 
business which had been posi- 
tive when he reported in April 
was reversed and the second 
half proved disappointing. 

Earnings dipped to &5p (5.3p) 
per share. A same-agatn final 
dividend of 2JIp holds the total 
at3.4p. 


BOARD MEETINGS 


TT» Mowing ocmpanfc* Mm notllM dates 
of Mere meetings to D» Stock Exchange. 
Socb memlnga ora usually m tor (be nuc- 


Sueh Mitwi ora usually twM tor B* pur- 
pose of considering dhrMenda. Official todtes- 
Bona are not available as to whether ‘tha 


dvidenda are Interim or A note and die aub- 
dMolwta shown below are based mainly on 
last year’s BmeMMaa. 
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capital. SKIMI SI Aubyn. Upton « Southern. 
Warden Robert*. 

fk* Bait Bros, tHbby (J). Jessup), Scottish 
Value Treat 
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Angttan Group 


Dares Estates’ 
interims delayed 


Cardwise sale 
cleared by DTI 


The Department of Trade and 
Industry has cleared the sale of 
part of Cardwise, a credit card 
protection company owned by 
American Express, to Credit 
Card Sentinel, the European 
arm of Datacard Corporation of 


Dares Estates has delayed pub- 
lication of its Interim results 
following negotiations with its 
bankers concerning the breach 
of financial warranties. 

Shareholders have already 
been informed and the pro- 
posed restructuring of the fedl- 
itiea are continuing. 

Negotiations are expected to 
be concluded by the end of 
November. 
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REBEL SHAREHOLDERS at 
Simpsons of Corn hill, owner of 
the famous City chop house, 
yesterday threatened to ask 
the Takeover Panel to examine 
the proposed merger with Bal- 
dwin, the holidays, printing 
and properties group. 

The dissidents told share- 
holders at Simpsons' annual 
meeting that they feared Bal- 
dwin's all-paper offer could 
dilute the value of their hold- 
ings because, they claimed, 
Baldwin was also considering 
a separate all-paper bid for 
Leading Guides, the private 
publishing company in which 
Mr Roy Ackerman, Simpsons 
chairman, has a majority 
stake. 

Leading Guides, publishers 
of Egon Ronay guides, was 
formed earlier this year after 
Alfresco Leisure Publications, 
of which Mr Ackerman was 
c hairman , went into receiver- 


lid' nCU 


Ship. 

Mr Ackerman, who urged 
shareholders to support Bal- 
dwin’s offer, said their was no 


link between the Simpsons bid 
and negotiations over Leading 
Guides. 

Although Mr Sandy Singh, 
Baldwin's chief executive, con- 
firmed last week that the com- 
pany was considering an offer 
for Leading Guides, Mr Acker- 
man said tiie talks were only 
at an early and informal stage. 

The rebels, he claimed, were 
trying to divert attention from 
tire Baldwin bid, which values 
Simpsons at £1.68m. 

Baldwin has offered one 
share for every two Simpsons 
shares; full acceptance will 
involve the tone of 2^8m new 
shares In an enlarged group in 
which Simpsons will be a 
wholly owned subsidiary. 

The offer has been accepted 
by the Simpsons board and 
stockbrokers Raphael Zorn 
Hemsley. together represent- 
ing more than 54 per cent of 
the capitaL 

However, Mr Stephen Mor- 


aliiiLis i 
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COMPANY NEWS: UK 


Anglian Water up 9% 


By Angus Foster 

ANGLIAN WATER, which 
supplies water and sewerage 
services to customers from the 
Humber to the Thames, yester- 
day announced pre-tax profits 
up 9 per cent to £100 2m for the 
six months to September 30. 

The increase was mainly due 
to higher prices and cost cut- 
ting. 

Mr Bernard Henderson, 
chairman, said Anglian contin- 
ued to perform well Mr Chris 
Mellor, group finance director, 
said second-half profits would 
be slightly lower because of 
seasonal factors, such as pump- 
ing costs, and higher net bor- 
rowings. 

Turnover rose 9.7 per cent to 
£286.3m, helped by average 
price increases of 9.4 per cent. 
Industrial volumes, which 


have been affected by reces- 
sion, appeared to have stabi- 
lised and fell 1 per cent com* 
pared with 7 per cent in the 
corresponding palod. 

Operating costs increased 7.7 
per cent to £i272m because of 
inflation and higher running 
costs owing to new quality 
standards. 

Anglian said increased effi- 
ciency, stemming from 
improved' productivity and 
rationalisations, saved £2 .5m. 
Operating profits increased 12 
per cent to Ell-fin. 

Depredation jumped 18 per. 
cent to £25.4m, reflecting the 
capital expenditure pro- 
gramme. . 

Capital expenditure, which 
totalled £294. 9m last year, is 
expected to reach £8%m this 
timp Anglian’s prog ramme to 
Improve sewage treatment 


works is nearly complete. An 
inrr t> fl<riTig amount of spending 
will now go towards Improving 
water supply. 

Interest costs increased 39 
per cent to £l&9m as net debt 
Increased from £3092m a year 
ago to £283 ,6m. This lifted gear- 
ing more than 4 percentage 
points to 20.6 per cent 

Anglian was one of the slow- 
est of the privatised water com- 
panies to buy non-core busi- 
nesses, acquiring Rosewater 
Engineering In July. The com- 
pany said It was now combin- 
ing this company with two 
existing subsidiaries to create 
a broader based water process 
engineering company. 

Earnings increased 8J9 per 
cent to 3L7p and the interim 
dividend rises 7 3 per cent to 
6.8P, broadly in line with 
Anglian's policy of real annual 



Bernard Henderson, chairman: 
pleased with performance 

dividend growth or 4 per cent. 

The results were in line with 
forecasts but Anglian’s shares 
gained 12p to 479p in line with 
a firm water sector. 

See Lex 


Body scanners keep Oxford in health 


By Peggy HoKInger 

STRONG DEMAND for body 
scanners helped Oxford Instru- 
ments, which niairfln the equip- 
ment in a joint venture with 
Siemens of Germany, report a 
marginal increase to £4 .28m in 
interim pre-tax profits. 

However, core businesses 
suffered a sharp drop, with the 
operating profit tumbling by 
£lm to £797,000. Turnover fell 
from £49. 7m to £45. lm. 

Mr Peter Williams, fthati-man 
and chief executive, said he 
was pleased with the results 
achieved in “these difficult 
times and difficult circum- 
stances". 

The interim dividend is 
maintained at 1.4p, payable 
from earnings 02p up at 5 J9p. 

The group expected the diffi- 
cult trading conditions to con- 
tinue into the second half, Mr 
Williams Baid, with only 
“insipid signs of recovery in 
the US’*. About 33 per 
cent of group sales are in the 
US. 

Oxford Magnet Technology, 
which was incurring losses in 
1989 before the creation of a 
joint venture with Siemens, 
contributed £2.9m, against 
£22m last time. 


Mr Williams could not 
explain the continued buoy- 
ancy of the scanner market. 
"There has been no sign of the 
recession there," he said. He 
added, however, that perhaps a 
note of caution on the outlook 
for scanners was to be recom- 
mended. "but we also said that 
a year ago". 

Profits were also boosted by 
a £370,000 gain on interest 
receivable to £500,000. Oxford 
finished the first half with net 
cash of £3.3nL 

Two of Oxford's three loss- 
making businesses were 
returned to profit in the period. 
The remaining loss-maker. 
Plasma Technology, had cut its 
deficit substantially. 

The group had no orders for 
its much-touted synchrotron - 
a device that enables semicon- 
ductor manufacturers to pack 
more circuits onto microchips 
than with conventional 
systems. 

The prototype, being used for 
research by IBM. had been suc- 
cessful and Oxford was build- 
ing a second on spec. So far it 
had cost about £4.Sm. 

•COMMENT 

The main message from Oxford 
appears to be steady as she 


Dealings in Cabra 
suspended at 2p 


By Vanessa Houktor, 

Property Correspondent 

SHARES IN Cabra Estates, the 
property company that owns 
two London football grounds, 
were yesterday suspended at 
2p, pending clarification of its 
financial position. 

The move, likely to lead to 
the appointment of receivers, 
followed demands by two of 
Cabra’s banks on Monday for 
repayment of their loans. 

The decision added further 
confusion to long-running 
negotiations about the grounds 
used by Chelsea and Fulham 
football dubs. 

Cabra had been hopeful it 
would soon conclude talks to 
sell the grounds. 

Chelsea said yesterday's 
announcement would have no 
impact on its negotiations for 
the acquisition of the grounds. 

“We have been kept closely 
informed of the situation 
between Cabra and its 
bankers,” the dub said. 

Negotiations were expected 
to “be satisfactorily concluded 
in the near future," it added. 

F ulham Football Club, which 
is due to move next May when 
its lease expires on the Craven 
Cottage site, said its position 
would not necessarily be 


improved if Cabra went into 
receivership. 

The future of Craven Cottage 
was up to its eventual owner, 
the dub said. 

Cabra said it was surprised 
by its banks’ decision to 
demand repayment of their 
loans. 

At an extraordinary meeting 
last Friday, Cabra said it hoped 
talks on debt restructuring and 
sale of the football grounds 
would soon be resolved. 

“These demands [for 
repayment of debt] were totally 
unexpected," said Mr Gordon 
Young, chairman of Cabra. 

“As constructive 
negotiations had continued up 
to the EGM on Friday and no 
indication had been received of 
this predpitative action.” 

Demand notices for debt 
repayment were issued by Mid- 
land Bank and The Royal Bank 
of Scotland, which has a 
charge over the football 
grounds. 

They have been In debt 
restructuring talks for 10 
months. 

In the year to March, Cabra 
incurred pre-tax losses of 

Its net assets fell to less than 
half the called-up share ca pital 

Of PUdm 


Inti Communication declines 


Mr Nigel Balcombe, chairman 
of USM-quoted International 
Communication & Data, has 
resigned from the board 
because he faces a long 
period of convalescence after 
major abdominal surgery in 
October. 

The leaking of the news of 
the consequent boardroom 
shuffle meant that the compa- 
ny's interim results - due to 
be released today - had to be 
announced to the Stock 
Exchange last night 

Pre-tax profits at the group, 
which provides names, 


addresses and information to 
the direct marketing/direct 
mall industry, fell to just 
£14,000 (£404,000) on lower 
turnover of £3 .6m (£326m) for 
the six months to August 3L 
However, Mr Daniel Unger, 
who was chairman from 1988 
to 1989 and who has now 
stepped up from non-executive 
director to interim chairman, 
said that “a good first quarter" 
was offset by a “hard” second 
when turnover was down 9 per 
cent on last time. He added 
that the second half was 
“always by Ear the better half”. 


DIVIDENDS ANNOUNCED 


Current 

payment 


Date of 
payment 


Correa - Total 
ponding for 
dividend year 


Total 

last 

year 


Anglian Water — 

_Jnl 

6a 

Feb 26 

8.3 

- 

19.3 

Caafcel — . 

-Jnt 

0.3t 

Mar 1 

0.15 

- 

05 


De La Rue - -*nt 

Dickie (James) —..—fin 

Hartiepools Wtr Int 

UarshaBs Int 

Merchant Retail — Int 
Mercury Asset —int 
Nonaros —int 
Oxford Instromts — int 
VSEL Consortium -.int 

VTR § -On 

Warburg (SO) — — int 


1 

22 

1-25T 

0.351 

3 

3.5 

1.4 

9 

2.2 

525 


NOV 27 
Jan 1 
Apr 6 
Mar 1 
Dec 17 
Feb 15 
Mar 26 
Jan 19 
Dec 18 
Dec 17 


nit 

21 

1-26 

1.1 

2 . 6 - 

3.5 

1.4 

8 

2 2 
5.25 


3.4 


nil 

50 

5 

1.1 
6.16* 
T 
4.3 
25 
3 A 
18 


Dividends shown pence per share net except where otherobe stated. 
“Equivalent after allowing for scrip issue. tOn increased capital. eU5M 
Stock. 


goes. The slight bias towards 
the second half and exposure 
to the dollar market also offer 
some encouragement that fore- 
casts of between £8m and £9m 
for the frill year could be 
achievable. The worries might 
centre on the decline In the 
core businesses and Just when 
the axe will fell on the body 
scanner market. Efforts to 
shore up the core business 
slide have produced patchy 


results, and it is unlikely any- 
thing more significant will be 
achieved without general eco- 
nomic recovery. Nevertheless, 
the shares - on a prospective 
p/e of about 16.6 - are looking 
more reasonable than they 
were in the heady- days of the 
1980s. Current investors might 
see some outperformance in 
the near future, but there 
might not he enough there yet 
to tempt buyers. 


National 
Express 
sees profit 

By Richard Tomkins, 

Transport Correspondent 

NATIONAL Express, the 
scheduled coach service opera- 
tor joining the stock market 
later this month, Is forecasting 
a sharp turnabout from pre- 
tax losses of £1.2m last year to 
pre-tax profits of £&5m for the 

53 weeks ending January 2. 

The figure emerged yester- 
day in a pathfinder prospectus 
for the flotation. It reflects a 
strong recovery from heavy 
re stru ct u ring costs taken after 
last year’s management 
buy-in. 

The full prospectus, due out 
on November 24, is likely to 
value National Express at 
more than £50m. The flotation 
will be through a placing and 
offer for sale, with 25 per cent 
of shares befog offered to the 
public. 

One reason for the flotation, 
expected, to raise about £25m 
for National Express, is to help 
the company pay off borrow- 
ings and restructure its bal- 
ance sheet after a period of 
rapid change. 

About £9m will be used to 
redeem preference shares held 
by venture capital funds that 
backed last year's buy-in. The 
balance will wipe out £llm 
deficit on shareholders' funds, 
most from a goodwill write-off. 


General Accident’s £37m loss 
blamed on Hurricane Andrew 


By Richard Lapper 

HEAVIER.THAN-expected 
claims from Hurricane Andrew 
in the US left General Acci- 
dent, the composite insurer, 
nursing pre-tax losses of 
£36.7m for the nine months to 
September 30 but masked an 
underlying improvement in the 
UK and the Far East. 

Losses from the hurricane 
amounted to £38m, some £7m 
more than originally esti- 
mated. 

GA suffered losses of £31m 
on its direct US business and a 
further £7m on its reinsurance 
portfolio. US underwriting 
losses rose to £186.6m 

<£89.6m). 

In the UK, the company 
reported a continuing improve- 
ment on its domestic motor 
and householders’ business, 
largely reflecting rate 
increases, more selective 


underwriting and reduced 
costs. 

Losses -from motor policies 
were reduced by over 50 per 
cent to £50.5m. Premium 
income fell to £26S.2m 
(£308.5m) despite average rate 
increases of about is per cent. 

The houseowners’ insurance 
account also improved, with a 
£2 .2m profit in the third quar- 
ter. Over the nine months the 
account was only marginally 
In the red with losses of 
compared with £34.5m. Subsi- 
dence claims fell from £30m to 
£17Jm. 

Anticipating greater profit- 
ability in this area GA aims to 
increase its exposure. 

It has agreed to acquire a 
block of 216,000 policies sold by 
Cheltenham and Gloucester 
and formerly underwritten by 
Municipal Mutual, the local 
authority-owned Insurer which 
withdrew from the market 


this year. 

The deficit on the commer- 
cial property account was also 
reduced, from £53.4m to 
£23. lm. 

Losses from mortgage indem- 
nity policies, which insure 
mortgage lenders against 
losses on sales of repossessed 
houses, fell to £32m (£35m). 

Overall UK underwriting 
losses were down to £ 133.1m 
(£259. 7m), with premium 
income ahead at £92Q.lm 
(£906.9m). 

Elsewhere, Canadian under- 
writing losses increased to 
C$1 1.9m (£5 .9m) compared with 
C$l-5m last year, but losses in 
the Pacific fell from £20m to 
£5 .2m- 

Net investment earnings 
increased to £301 5ra (£276m). 
Estate agency losses increased 
to £12.1m (£lL9m). Long term 
profits were virtually 
unchanged at £22.4m (£22J2m). 


Oceana swings £158,000 into red 


OCEANA Consolidated, which 
has interests in stockbroking 
and finance, swung into the 
red in the six months to end- 
September. 

The pre-tax deficit for the 
period amounted to £158,000, 
against a profit of £115,000 last 
time. 


The outcome was struck in 
spite of an increase in operat- 
ing income from £4. 35m to 
£4. 79m and a rise in net inter- 
est receivable to £115,000 
(£86,000). 

Trading throughout the 
period fluctuated widely, the 
company said. The first quar- 


ter included the election, and 
business was at record levels. 
The second quarter, in con- 
trast, was marred by exception- 
ally low trading volumes, 
reflecting uncertainty about 
the economy. 

Losses per share were 2.43p 
(earnings of 1.47p). 


GA 
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UNDERLYING RECOVERY 
CONTINUES IN THIRD OUAR 
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9 Months 
to 30.9.92 
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£m 
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General Premiums 
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Life Premiums 
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Underwriting Loss 
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(419.9) 


Loss before Taxation 

(36.7) 

(133.1) 

' v'%* ■■ ... * 

Loss attributable to Shareholders 

(34.1) 

(120.2) 


Earnings per share 

(7.8p) 

(27.7p) 
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v"- ! ' • ; ,;:^®j^^feIt distQrted by I6ss.es on Hurricane Andrew^. . " 

^.'■"" : “ y 'Ex^llent results in, Canada and the Pacific. • 

• Life operations continue to make good progress. 

• Net investment income increases by 5.3%. 

Nelson Robertson, Chief Executive, commented: 

‘“The pace of our underlying recovery is accelerating 
as strong management action proves increasingly 
effective? 


General Accident pic 

General Accident pic. World Headquarters: Pitheavlis, Perth, Scotland PH2 0NH 
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COMMODITIES AND AGRICULTURE 


Middle Eastern sellers 
push gold to 7-year low 


Platinum plrmged by S11J26 a troy ounce to close In London last 
night at $350.75 while stiver sank 20 cents an ounce to 387.5 
cents by the close. Both metals were affected by turmoil in the 
gold market and some aggressive selling by investment funds. 

The funds had previously bees buyers of silver and platinum 
in the expectation that Mr BUI Clinton would win the US 
presidential election and that this would bring back small inves- 
tors to the market, encouraged by the hope that Mr Clinton's 
policies would spark economic growth. Platinum and silver are 
seen more as industrial than precious metals today, with 
demand and prices likely to reflect world economic activity. 

When the funds were unsuccessful with attempts to push 
silver through the psychologically -imp ortant $4-an -ounce level, 
they decided to sell “and everyone joined In”, said one dealer. 


Cuba fumes over Havana name-game 

Frank Gray reports on a legal battle over famous cigar brands 


By Kenneth Gooding, 

Mining Correspondent 

THE WEALTHY Middle East 
syndicates that have battered 
the gold bullion market several 
times In the past three years 
seemed to have scored another 
financial success yesterday by 
pushing the metal's price down 
to its lowest level in nearly 
seven years. 

Silver and platinum prices 
were dragged down by gold's 
collapse in which commodity 
hinds, following the lead of the 
oil : ricb Middle Eastern specu- 
lators, played an important 
role. 

Dealers said the market 
received no help from previous 
big buyers of gold who decided 
yesterday to hold back to see 
how £ar the price eventually 
would fall. 

Producers In Australia and 
South Africa also contributed 
to the downward pressure. 
They were selling forward 
because the strength of the US 
dollar gave them good prices in 
their local currencies. Austra- 
lian gold producers could col- 
lect nearly A$500 a troy ounce, 
about the best price for them 
since the Gulf war. 

Mr George Milling-Stanley, 
first vice president, bullion 
sales, at Lehman Brothers In 
New York, pointed out that, 
not for the first tune, the gold 
price was ignoring the supply- 
demand fundamentals. 
Demand for the yellow metal 
was likely to reach another 
record this year because sales 
to India “are going like a tram." 
while 350 to 400 tonnes of gold 
had been imported to China 
through "unofficial” channels. 


By Robert Gibbons In 
Montreal 

THE US Department of 
Commerce has confirmed that 
Norsk Hydro Canada's revised 
electricity contract with 
Hydro^uebec does not amount 
to a subsidy. This means that 


Prices from Metal Bulletin (last 
wee k's in brackets). 

ANTIMONY: European fine 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,675-1,735 
0, 690-1,750). 

BISMUTH: European free 
market, min. 9959 per cent, $ 
per lb, tonne lots in warehouse, 
255-2.45 (same). 

CADMIUM: European free 
market, min. 995 per cent, $ 
per lb, in warehouse, 0.65-0.75 
(same). 

COBALT: European free 
market, 995 per cent, $ per lb, 


Meanwhile, supply from gold 
mines was levelling off. 

Mr Milling-Stanley said 
chartists believed that when 
the price of gold for delivery 
in December dropped below 
$340 an ounce it was heading 

'^idi.'prloB > '• 

$ per troy ounce, Jo to^on : * ' ? 



for $320. He added, however 
Tin not sure where the bottom 
is“. 

Last night in London gold for 
immediate delivery closed at 
$32950, down $4.65 from Mon- 
day’s dose. 

However, Mr Milling-Stanley 


Canadian pure magnesium 
metal will now face a 7.6 per 
cent US countervailing duty, 
down from 2L6 per cent set 
last July. 

Norsk Hydro Canada, which 
operates a US$400m export 
magnesium plant near Mon- 
treal, has said it will continue 


in warehouse, 15.75-16.75 (1550- 
1650). 

MERCURY: European free 
market, min. 9959 per cent, $ 
per 76 lb flask, in warehouse, 
130-150 (135-150). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, S per lb Mo, in ware- 
house, 2.05-2.15 (2.10-2-20). 

SELENIUM: European free 
market, min 995 per cent, $ per 
lb, in warehouse. 4.80-5.50 
(s ame) . 

TUNGSTEN ORE: European 
free market, standard min. 65 


also insisted that the Middle 
East speculators and the com- 
modity funds were "very 
heavily short and there is a lot 
of short covering to be done at 
some stage. So the price could 
bounce bank very quickly”. 

The funds and the Arabs 
started to go short when 
December gold reached $353 an 
ounce two months ago, he said. 
So they already had a $30-an- 
ounce profit on the first ounces 
they bought. 

North American gold produc- 
ers were not selling below $340 
an ounce. 

Mr lan Bayer, president of 
Hemlo Gold Mines, the Cana- 
dian producer, on a promot- 
ional tour speaking to analysts 
in Europe, said he believed 
that the long-term price range 
for gold was $350 to $400 an 
ounce. "But I can't see much 
upside in the near term.” 

Mr Bayer said he believed 
central banks, big holders of 
gold stocks, had been net sell- 
ers this year, and dealers also 
suggested central banks had 
been selling the metal in 
50,000-ounce tranches for the 
past two months. 


to use Canada-US Free Trade 
Pact channels to try to get the 
remaining duty withdrawn. 

Pure magnesium still faces a 
US anti-dumping duty of 3153 
per cent, in addition to the 7.6 
per cent countervailing duty. 
Alloy magnesium is not sub- 
ject to the anti-dumping duty. 


per cent, $ per tonne unit (IQ 
kg) WOj, cif, 45-55 (same). 

VANADIUM: European free 
market, min. 96 per emit, $ a lb 
VA. df. 150-2.00 (same). 

URANIUM: Nuexco exchange 
value, $ per lb, U 3 0«, 8.00 (&75). 


UH WARXHOUtt STOCKS 

lAs ai Monday's atom) 
tonnes 


Aluminium 

1-1.100 

W 1 ,410,060 

Copper 

- 1.325 

10 318.160 

Lead 

-200 

IQ 185,375 

Nickel 

+ 1.104 

U> 5X320 

Zinc 

-4.950 

to 377.575 

nn 

-145 

Si 14,345 


Industrial 
sugar users 
seek end of 
EC quotas 

By David Blackwell 

RADICAL REFORM of the 
23-year-old European Commu- 
nity sugar regime. Including 
the abolition of the national 
quota system, is being 
demanded by Europe’s indus- 
trial sugar users. 

The Committee of Industrial 
Users of Sugar yesterday 
launched a campaign for 
change of the regime, which it 
said costs the EC taxpayer and 
consumer EcuSbn (£4.85 bn)a 
year. The present regime is 
due to end next summer after 
being rolled over for two years 
last in 1991. 

Members of the CIUS, which 
represents the sugar buying 
interests of Europe’s food and 
beverage industries, account 
for more than half the EC’s 
sugar consumption. Its call for 
reform comes a year almost to 
the day after a savage attack 
on the regime by the EC Court 
of Auditors. In a report last 
November the court said the 
regime had flailed to establish 
a «««» mnn market; had gener- 
ated the highest degree of 
overproduction of any commu- 
nity form policy; had inhibited 
the rational organisation of 
output according to compara- 
tive advantage within Europe; 
and had depressed world sugar 
prices while passing on exces- 
sive ch arges to EC consumers. 

The CIUS Is calling for the 
abolition of both national quo- 
tas and the guaranteed price 
for sugar beet A guaranteed 
price of white sugar «bnniri be 
retained, it argues, but should 
be progressively reduced until 
supply equates to community 
consumption. 

At present the combination 
of quotas, high prices and 
imports each year provides the 
EC with about 40 per cent 
more sugar than it needs. 

However, If a balance 
between supply and demand 
were to be achieved, efficient 
EC producers "may well be 
able to demonstate their effi- 
ciency in world terms by sell- 
ing on those markets without 
need of subsidies.” the CIUS 
believes. 

Mr T om H arrison, president 
of the CIUS, said that failure 
to Implement radical reform 
would demonstrate the Euro- 
pean Commission’s Inability 
“to provide the framework for 
a competitive, efficient market 
required to meet the needs of 
the consumers.” Such a frame- 
work could not be achieved 
simply by rolling over the cur- 
rent arrangements again, he 
warned. 

EC prices were 35 per cent 
above what they should be 
because of a system designed 
“to encourage and ossify Inef- 
ficiency". 


C UBATABACO, the state 
company responsible 
for supplying Cuba’s 
famous Havana hand-made 
cigars, is locked in an angry 
dispute with its largest cus- 
tomer, Tabacalera, the Spanish 
state cigar gfant. 

Tabacalera, which owns the 
three Havana marques, 
Upmarni, Montecristo and Lar- 
ra na ga , has withdrawn those 
brands from several key Euro- 
pean markets, notably France, 
as a result of litigation started 
in the 1980s by the three 
brands’ former owners, Cuban 
Cigar Brands (Curacao) of the 
US. Tabacalera bought the 
brands from the US group a 
few years ago and carried the 
case forward in the French 
courts. 

The French court ruled last 
summer that Tabacalera's 
French counterpart, Seita, 
could no longer sell the Cuban- 
made brands in France. 
According to Cubatabaco offi- 
cials, this has caused a row 
between it and Tabacalera that 
could see the withdrawal of the 
same three marques from 
other markets. 

Spain last year imported 28m 
cigars from Cuba, more than a 
third of its 80m exports. Mr 
Francisco Padron, head of 
Cubatabaco, said in an inter- 
view that Cuba was prepared 
to resume exporting the same 
three marques to France but 
with different labels “as early 
as next year”. It might resume 
sales to Spain as well, Mr Pad- 
ron said, but this would 
require the setting op of an 
independent importing agency 
in Spain and aggravating 
already tense relations with 
Tabacalera. 

Cubatabaco was In discus- 
sions with Tabacalera over the 


By Damian Fraser and 
Stephen Fklter to Mexico City 

THE MEXICAN government Is 
to make sweeping changes to 
the way it taxes Petroleos Mex- 
icans, the Mexican state oil 
company and the fifth largest 
in the world. The reforms are 
intended to enable Femex to 
operate more as If it was a pri- 
vate, International oil com- 
pany. 

The new scheme will not 
alter the amount of tax Pemex 
pays but will reorganise the 
way In which it is levied. At 
present Pemex simply pays 
around 90 per cent of its profits 
to the finance ministry; under 
the new rules it will pay a spe- 
cial tax linked to the amount 
of oil it extracts from the 
ground, but in all other ways 
will be treated as private com- 
pany for tax purposes. Any 
residual profits will be paid 


Impasse. “They are 1 being diffi- 
cult, but they are no longer a 
complete monopoly. This 
means we can be an Importer 
into Spain,” Mr Padron said. 
“Tabacalera’s profits from 
Havana cigar imports are too 
big for our taste, even though 
it is our biggest market, 
although our supplies have 
slipped from 34m a few years 
ago to 28 m last year.” 

The nub of the dispute is the 


fhet that the three marques, of 
which Upmann and Monte- 
cristo are by far the most 
famous, are produced in other 
cigar-manufacturing countries, 
such as the Dominican Repub- 
lic (as are numerous other 
famous Havana marques such 
as Partagas and Romeo y 
Juheta, though these are not, 
as yet, subjects of litigation). 

This anomaly arose in 
1960s following the Cuban rev- 
olution and the subsequent 
expropriation of the famous 
cigar companies. Many cigar 
company proprietors switched 
production offshore but did not 
have the economic clout to 
raise a lawsuit against Cuba 
over the continued production 
within Cuba of the same 
brands. This only became 
possible when the US group 
took control of some of the off- 
shore brands, which has now 
moved to Tabacalera. Tabacal- 
era controls the brand names 
for all markets outside the US. 


back to the government in the 
form of dividends. 

The difference between the 
retail price of petrol and the 
international market price will 
be captured by the government 
in the form of an excise tax. 

Mr Francisco Rojas, the head 
of Pemex, hopes the changes 
will be made by the end of the 
year. “Pemex cannot analyse 
itself internally as a business 
when the tax scheme is not 
related to its activities but only 
to collection,” he says. “In this 
sense I believe that we are 
going to take an important 
step this year, perhaps not spe- 
cifically in the amount we pay 
but in the philosophy with 
respect to the taxes that Pemex 
owes." 

Officials familiar with the 
proposed changes say the gov- 
ernment has been influenced 
by the system used in the UK 
oil Industry, where taxes on 


The sale side-by-side in some 
overseas markets of Havana 
and non-Havana cigars bearing 
the same labels is creating 
market ambiguity, say Cubata- 
baco officials, and diverts 
attention from the acknowl- 
edged supremacy of Havana 
cigars. 

This has prompted Cubata- 
baco to undertake new strate- 
gies in Europe to boost sales 
and broaden its revenue base. 


A few years ago, a Swiss bold- 
ing company was established 
by Cubatabaco to take a minor- 
ity stake in importing compa- 
nies, such as Coprova of 
France, a small competitor to 
Seita, and Hunters and Fran- 
kau of the UK, the prime UK 
Importer. 

Mr Padron said that strategy 
Was being pY panrieri to inrhirie 
the establishment of Havana 
Houses in certain markets. 
These were franchise retail 
outlets, which would be sup- 
plied by Cubatabaco-approved 
suppliers. One had been set up 
in Can cun, Mexico, be said, 
another was planned for next 
year In Paris and a so-called 
Cohlba Divan had been 
established in Hong Kong. 
Others were being considered 
for Tokyo and the Middle East 

A third element of the strat- 
egy is beefing up production of 
Cuba's post-revolution “own 
brand” the top marque Cohlba 
cigar, partly to fill the void ere- 


the economic rent implied by 
extracting oil are isolated from 
taxes on the company's ordi- 
nary operations. 

Pemex was recently divided 
Into four subsidiaries: explora- 
tion and production; gas and 
basic petrochemicals; second- 
ary petrochemicals; and refin- 
ing. The tax changes will 
enable the company to evalu- 
ate the economic profitability 
of the subsidiaries. Mr Rojas 
emphasises that at the begin- 
ning of next year transactions 
between these subsidiaries will 
be conducted according to com- 
mercial prices, and full results 
of each subsidiary will be pub- 
lished. 

Once the proposed tax 
scheme is in place it will be 
relatively easy to allow private 
equity Investment in explora- 
tion and d rilling , although this 
is still prohibited by the consti- 
tution. The government says it 


ated by the departure of Swiss- 
based Davidoff from the 
Havana market into Domini- 
can Republic cigars. 

Cubatabaco last week used 
the occasion of the Fifth Cente- 
nary Anniversary Conference 
in Havana celebrating Christo- 
pher Columbus's discovery of 
tobacco (for it was - in Cuba 
that the explorer aw Indians 
smoking rolled up tobacco 
leaves on Us first voyage) to 
display the latest range of Coh- 
lba cigars. These, at least, will 
be exempt from brand-owner- 
ship disputes abroad, officials 
point out. 

One official noted that, for 
its part, Cuba bad successfully 
caused the withdrawal of 50 
brands from the international 
market place for erroneously 
ffiMirning to be Havana cigars. 

Mr Padron acknowledged 
that the Cuban tobacco indus- 
try was undercapitalised. “We 
are having good crops, but tbe 
problems are in the fields 
(58,000 hectares were under 
cultivation). We are suffering 
investment shortages,” be said, 
“some of which have been 
caused by the collapse of Com- 
econ." 

Cuba, he said, was supplying 
mainly machine-made 
cigars a year into eastern 
Europe, partly paid for through 
barter arrangements, but this 
had been shaken up. Cuba now 
was having to reorientate itself 
to the eastern European 
markets, through the setting 
up of “joint accounts” in 
all the region’s capital 
cities. 

Of total sales last year of 
250m cigars, 80m were 
exported. Export revenues for 
all Cuban tobacco was SU5m. 
of which about $75m came 
from cigars, he said. 


has no plans to relax that 
restriction. 

Mr Rqjas says Pemex will 
form alliances with tbe private 
sector and encourage co-invest- 
ments where it is convenient, 
sell off assets where it suits the 
company and where the pri- 
vate sector can add value, and 
close down plants that are not 
profitable and cannot be mod- 
ernised. He will pay special 
attention to the international 
side of Pemex, forging more 
international strategic alli- 
ances, and extending Its 
futures operations. 

Pemex is facing pressure 
from the tight government 
budget next year, and is thus 
intending to finance some 
investments - In particular 
refining - off-budget. It is 
looking for foreign partners to 
build a refinery and lease it to 
Pemex, which would be 
another break with tradition. 


US cuts duty on Canadian magnesium 


MINOR METALS PRICES 


Tax changes for Mexican oil company 


The sale side-by-side of Havana 
and non-Havana cigars bearing 
the same labels is said to be 
creating ‘market ambiguity’ 


WORLD COMMODITIES PRICES 


MARKET REPORT 

BASE METAL prices improved 
across the board on the LME 
as the market staged corrective 
technical rallies after the recent 
sustained falls. Dealers said 
many markets had become 
oversold, and were susceptible 
to a correction, especially as 
there were some falls In 
warehouse stocks. "Nothing 
goes down in a straight line 
forever,” one said. But for rallies 
to be maintained, the markets 
would need some fresh 
fundamental stimulus. London 
COCOA prices closed just below 
a fresh nine-month high, boosted 
by a short covering rally In New 


London Markets 


SPOT HAHKOTS 

Crude oil (per barrel FOfi)(Dee) 

t or - 

Dubai 

S17.85-7.80u 

i +045 

Brunt Blend (doted) 

S 19.60-9.65 

+ .375 

Brent Blend (Dec) 

519.55-9 .60 

+ 0.33 

W.T.i (1 pm eat) 

*20500.050 

+ .325 

OH products 



(NWE prompt oeUvery per tonne OF 




+ or - 

Premium Gasoline 

5207-209 


Gas CNI 

SI 85-186 

+ 1 

Heavy Fuel Oil 

595-97 


Naphita 

*192-193 

+2 

Putroieum Argus Estimated 


Other 


+ or - 

Gold (pen troy ai}+ 

5329.00 


Stiver (per troy <w)+ 

387.50c 

-20 

Platinum (par troy az) 

*350.75 

-11.25 

Palladium (per troy ozj 

*32.25 

-2.6 

Copper (US Producer) 

99.50 

-1 

Load (US Producer) 

30.4c 


Tin (Kuala Lumpur market) W® 

+05 

Tin (Now York) 

264.5c 

+3 

Zinc (US Prime Western) 

82 . 0 c 


Cento (live welghrt 

1O740P 

+ 155- 

Sheep (live wetghi)t4 

7297p 

+0.13* 

Pig# (live wetgWJt 

W.05p 

+3.65* 

London dolly sugar (raw) 

S328.0Z 


London dally sugar (whits) S2634Z 

+ 4 

Tala and Lyte export price £258.0 

+ 2 

Barley (English toed) 

EI27.SU 


Maiio (us Ng. 3 yellow) 

C148fl 


Wheat (US Dark Northern) 

Unq 


RoWer (Doc)V 

8325* 

■05 

Rubber (Jen)* 

63J!Sp 

-05 

Rubber (KL HSS No 1 Dac) 223.5m 


Coconut oil (PWIIopfnoa)5 

S5l2.5y 

+ 2.5 

Palm Oil (Malays ion Hi 

341X6* 


Copra (Philippines)* 

S332.S 

+ 24 

Soyabeans (US) 

£185.5* 

+ 1 

Cotton ■A' Inde* 

63.20c 


WoolKrpa (84s Super) 

414p 



£ a nnna unless otherwise stated, p-ponea/kg. 
c-cents/lb. r-rlnggn/kB.t-Jan/Mar. y-Jan/F«D 

u-Dec. w-Oei/Nov. z -Nov/Doc. ttosat Commls- 

aion average taatocfc prices.' change from a 
wnk ago WLondon physical. %Clf Rotterdam. 
4b Bullion market ctaso. m-Mataysian cents/ 
kQ.+Sftoep prices are now live weight prices. 


York and sterling weakness. 

The market was also aided by 
some signs of buying interest 
from the industry, while 
producers appeared to have 
returned to the sidelines after 
sales late l ast we ek. New York’s 
arabica COFFEE market was 
firmer on short covering after 
the recent falls. “We 
exacerbated the move to the 
downside," said one analyst, 
adding that fundamental news 
would be needed to take the 
prices back towards 70 cents. 

Compiled from Reuters 


SUGAR 

- London POX 

(5 par tonne) 

ROW 

Close 

Previous 

Hfgh/Low 

Dec 

197.00 

196.00 

196.00 

Mar 

196.00 


195.00 194.60 

May 

189.00 

199.00 

196.00 

wwts 

Close 

Previous 

KBgh/Low 

Dec 

26230 

26X60 

28X00 261.00 

Mar 

258 JO 

260.00 

239.00 287450 

May 

260.60 

2B2.9Q 

26X00 200.00 

Aug 

260-20 

267.90 

267.00 266.00 

Oct 

25X20 

266.00 

20X50 254-00 

DOC 

255.30 


256.00 25X00 


Turnover Raw 46 (64] km or so tonnes. 

WWW 2510 H583) Paris- White (FFr par to fine): 
DSC 1420.62 Mar 1422.51 


CRUMOU-M jmamtf 



Cl 030 

Previous 

High/Low 

Dec 

19.45 

19.60 

19.70 19.44 

Jan 

19.40 

19.48 

19.71 19.45 

Feb 

19.48 

1963 

19.80 1X47 

Mar 

1X41 

19.47 

18.52 1X41 

Apr 

19.40 

19.45 

18-31 10.42 

Jun 

10-24 

1X29 

1X41 1X41 

Jul 

19.2S 

19.30 

1X32 1X32 

IPE index 

19.38 

1938 


Turnover 20342 (20383) 





Close 

Previous 

High/Law 

Nov 

16025 

17826 

18230 18000 

Doc 

182-00 

17930 

184.00 181.25 

Jen 

184 00 

18130 

185.75 18X00 

Fab 

18430 

181.75 

18X50 18X25 

Mar 

181.00 

179 50 

18X25 18050 

Apr 

177 JS 

17555 

17X00 177.25 

May 

17430 

17X00 

17530 174.50 

Jun 

173-50 

17X2$ 

17530 17330 


Turnover 22072 (10881) lots d 100 tonnes 


JUTS 

C and f Dundee: BTC U 85353. BWC 
US5370. BTD U8S320. BWD USJ330. C and 
f Antwerp: BTC US$331 BWC 1/38335, BTD 
USS315. 8WD US$315. 

COTTON 

UiwipeaiapM and shipment sales tor the 
week ending 8 November amounted 10 160 
tonnes against 176 tonnes Sic previous 
week. SalM were moderate and occurred 
mainly In Cameroon and Russian growths. 


. A 


COCOA - London FOX E/taima 



dose 

Previous 

HlgWLow 

Dec 

728 

718 

735 715 

Mar 

1ST 

745 

763 743 

May 

774 

781 

778 762 

Jul 

790 

780 

795 770 

Sep 

807 

798 

812 798 

Dec 

831 

820 

B3S 618 

Mar 

857 

844 

836 842 

May 

870 

861 

674 874 

Jul 

897 

878 

880 888 


Turnover 7803 (9450) lota of 10 tonnas 
ICCO Indicator prices (SDR* per tome). Dairy 
price tor Nov 9 77X39 (781.62) 10 day average 
tor Nov 10 753/13 (761.34) 


COmn - London FOX Sflonne 



Close 

Previous 

High/Low 

Nov 

860 

889 

880 880 

Jen 

908 

904 

907 669 

MST 

923 

922 

923 907 

May 

917 

916 

BIO 000 

Jul 

92S 

027 

915 909 

Sep 

940 

040 

925 921 


Tumover2622 (2084) lots at 6 tonnes 
ICO Indicator prices (US cents per pound) tor 
Nov 0: Comp, daily 54.64 (5525) 15 day sesrage 
55.54 (S 549) 


POTATOES - Hedg e POX E/tome 



Close 

Previous Hlgh/Low 

Apr 

853 

SSjO 


Turnover 282 (71) lots of 20 tonnes. 


SOYAM 

UL - 

Loeden POX Enema 


Close 

Previous 

Mgh/Low 

Jun 

141.00 

14230 

14130 14X60 

Turnover 125 (0) tola of 20 tames. 

imOHT - London POX 

SIQflndex point 


Ctoee 

Previous 

High/Law 

Nov 

1240 

1210 

1240 1220 

Dec 

1245 


1245 1225 

Jan 

1286 

1274 

1265 1266 

Apr 

1293 

1275 

1293 1277 

Oct 

1350 


1350 

Jon 

1380 


1380 

BFl 

1198 

1148 



Turnover 223 (25) 


DRAINS - London POX 

C/tonno 

Wheat 

Close 

Previous 

High/Low 

Nov 

12X50 


12830 12X60 

Jen 

13X70 

129.40 

19X70 19X05 

Mar 

13X90 

132.30 

13X90 13235 

May 

13X60 

135-36 

13X80 13X10 

Jun 

13730 

13X80 

13730 13730 

Sep 

10530 


10530 

Nov 

10730 

107.00 

10730 

Bailey 

Close 

Previous 

High/Low 

Nov 

12736 

12530 

12735 127.00 

Jan 

120.75 

12838 

120.75 129X15 

Mar 

132.10 

191.45 

132.10 13130 


Turnover: Wheat 420 (116), Barley 87 (15). 
Turnover lots of 100 Tonnes. 


PMS 

- London POX (Cosh Settlement) p/vg 


Close 

Previa us 

ttflWLOw 

Nov 

11X00 

11X30 

11730 

Feb 

10430 

10430 

104.00 

Apr 

10830 

10430 

10630 


Turnovers (17) lots of 3J2S0 kg 


LONDON MKTAL BECHJUMK 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM OiDofal 

Kerb dose Open Interest 

Akaehdnm, 9X7% purity (5 per tonne) 



Total dally turnover 22306 tola 

Cash 11403-473 

3 months 1171-72 

1144-45 

1168-68 

1140371 140 
1173/1183 

11403-41 

11843-86 

1173-74 177327 lots 

Copper. Grade A (2 per tonne) 



Total dolly turnover 37,617 tots 

Cash 140X08 

3 months 1431-32 

1384-86 

1411-12 

1408/1402 

1438/1428 

1402-23 

1429-29 

143537 161.777 lots 

Lead (E per tame) 




Total dolly turnover 2326 lots 

Cosh 288-300 

3 months 310-11 

2983-873 

306-UB 

2943 

313/308 

29X304 

808-63 

311-12 24,778 tots 

Nfcfcsi (3 per tonne) 




Total dolly turnover 10334 tots 

Cash 6656-65 

3 months 5830-40 

5486-75 

5639-41 

3676 

5650/8640 

5570-76 

5845-50 

0805-10 3X003 lota 

Tin 9 per tonne) 




Total dally turnover 2313 tots 

Cosh . 6726-35 

3 months . 6770-75 

0940-50 

SS9O-0S 

3896/6890 

8776/6710 

5890-03 

5730-36 

675540 1X094 lots 

Boc, Special High Grade (9 per tonne) 



Total dally turnover 17373 tots 

Cosh 103X5-343 

3 months 1054-55 

101X5-173 

1037-38 

1088/1039 

1029-27 

10473-48 

1048-49 70383 lots 

LME Closing US rata: 
SPOT: 13145 

3 months; 1.5C32 

8 months; 1.4948 o months; 1.4009 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


New York 



Gold (troy ox) 




GOLD 100 troy ot; Jr troy oz. 







dose 

Previous 

WgWLew 









Opening 33X20-33X60 

Morning tlx 33X20 

Afternoon Itx 33X36 

Day-* high 33X90-33X70 
Day’s taw 329.10-32X50 

21X388 

21X063 


Nov 

Dec 

Jon 

Fob 

Apr 

Jun 

329.7 
33X1 
33X7 
331.4 

332.7 
334 J! 
3354 

337 .8 

332.8 

333.1 
33X8 
334J5 
33X8 

337.2 

a 

331.5 

0 

332.6 
33441 
3355 

0 

■wna 

0 

33XB 

33X0 

33X1 

336.9 

0 

Loco Ldn Moon OeM Lending Betas (Vs US8) 

Aug 

Oct 

340.7 

33X8 

0 

1 month 

1.91 

O months 

X15 

Dac 

339.5 

342.6 

3403 

33X0 

2 months 

1-9S 

12 months 

243 

PLATMUM 60 tray aos S/tray oz. 








Close 

Previous 

tdgh/Lew 


Sttver a* 

p/troy oz 







us os equiv 


34X9 

357.6 

3534) 

34X0 

Spot 

3 months 

6 months 

244 JO 
24X93 
252.40 
25X05 


371.30 

374.60 

377.85 


Apr 

Jul 

Oct 

34X6 

345.3 

347.3 

357.3 

357.0 

35X0 

3913 

363.0 

361.0 

3465 

3465 

331.0 





Biva 6,000 troy oz; eenbUtray az. 









Previous 

High/Law 


Ottb corns 
















n 


S pries 


E equivalent 

Dec 

364.5 

3702 

370.0 

383.0 

Krugerrand 32030-33X50 

Maple leaf 33X80442.15 

New Sovereign 7030-82.00 

21X00-22000 

62.00-34.00 

Jon 

Mar 

May 

Jul 

36X7 

38X1 

37X8 

37X3 

37X1 

330.6 

371.4 

37X9 

37X7 

37X4 

382.0 

38X5 

38X5 

37X3 

37XO 

3785 

38X5 

tem 

38X5 

38X0 

37X0 

372.0 

37X0 

38X0 

TRAMS OPTIONS 




Dec 

AturaHmn (98.7%) Coin 

Puto 

Jan 

Mar 

38X7 

387.9 

391.7 

noon 


Strike price * term Dec 

Mai 

Dee 

Mar 


1100 

1300 

68 

4 

90 

28 

3 

8 

— — 

Close 

Previous 

WgWLow 


1300 

3 

5 

142 

121 

Nov 

66J20 

94.40 

95.40 

05.00 

Copper (Grade A) Calls 

Puls 


9X80 

0X06 

94 JO 
9X26 

9X10 

9X90 

KM 

2150 

aann 

2250 

26 

9 

3 

64 

41 

28 

33 

68 

109 

52 

79 

112 

Fab 

Mar 

Apr 

May 

9X48 

9X76 

97.10 

97.00 

9X85 

3X03 

9X45 

9X98 

9X60 

97.10 

0 

97.90 

9X60 

9X60 

0 

87.40 


Jon 

Mat 

Jan 

Mar 

Jul 

9X16 

VI £6 

W.G0 

9X10 

750 

138 

177 


4 

Aug 

9X40 

97.96 

0 

0 

800 

890 

111 

88 

133 

93 

3 

10 

10 

22 

CRUDE OX- (Light) 42/000 US golfs l/tmrrel 

Cocoa 

Dec 

Mar 

Deo 













87fi 

700 

73S 

63 

31 

13 

95 

77 

61 

9 

10 

13 

20 

29 

Jan 

Feb 

Mar 

Apr 

2X57 

2X5S 

2X57 

2064 

2X71 

2X73 

2X70 

WB7 

2X84 

2X88 

20.78 

2X78 

2X58 

2X68 

2X89 

2X59 

Brant Grade 

Doc 

Jen 

Dec 

Jan 

May 

Jun 

Jul 

Aug 

s«p 

2X61 

20.48 

2X« 

3X42 

2038 

2X84 

2X61 

2X58 

2X66 

2X62 

2X74 
2X67 . 
2X66 
2X63 
2X58 

2X67 

20 53 

1900 

1950 

2000 

8 

S3 

82 

35 

S 

11 

32 

62 

78 

2X61 

2X47 

2X44 




HEATWQ Oft. 42,000 US galls, cmts/US galls 


ctoee Previous High/Law 


Dsc 

58.10 

SX36 

6X00 

5X00 

Jan 

89J7 

6959 

6X25 

SX3S 

Feb 

50-97 

90.05 

00.60 

89.90 

Mar 

6X87 

59.10 

50.40 

58.00 

Apr 

37.8? 

67.73 

67X0 

67.66 

May 

5X47 

6X58 

5X70 

6X36 

Jun 

5X82 

6X83 

5X00 

6X00 

Jul 

66.97 

5X08 

5X05 

S5JJQ 

Aug 

5X57 

6X68 

SX86 

5X66 

Sep 

57.72 

57.78 

57.80 

57-00 

COCOA 10 tonrwK*/tonnn 


Cross 

Previous 

Hgh/Low 


Dec 

1008 

079 

1010 

983 

Mar 

1080 

1027 

1057 

1033 

May 

1080 

1060 

1084 

1083 

Jul 

1111 

1091 

1118 

1090 

Sep 

1138 

1112 

1140 

1118 

Dec 

1189 

1147 

1170 

1152 

Mar 

1203 

1186 

1190 

1184 

May 

1232 

1214 

0 

0 

Jul 

1202 

1244 

1246 

1240 

Sap 

1288 

1267 

0 

0 

COFFEE -C- 375005m: cents/RM 


CtoM 

Previous 

High/Low 


Dec 

6X20 

61.95 

63.40 

81.85 

Mar 

05.75 

6456 

oxao 

94.86 

uoy 

8X15 

6750 

69.20 

87.10 

Jul 

7X79 

08.30 

7X73 

89.10 

Sep 

7X20 

7X70 

75L30 

7X70 

Deo 

74.85 

73-20 

7450 

7X90 

Mar 

7X60 

7X06 

0 

0 

SUGAR world *11- lixooo tes; cem/ibe 


Ctoee 

Pravfous 

High/Low 


Mar 

X74 

M4 

xai 

8.72 

May 

856 

X04 

X91 

xas 

Jul 

X91 

9.00 

X97 

0.09 

Oct 

8B2 

X98 

X95 

X09 

Mar 

893 

X01 

0 

0 


COTTON 50,000; cents/lbs 


dose Prevtaua Mgh/Low 


Dec 

5X57 

5X73 

S6lGS 

5X20 

Mar 

5X43 

6X65 

6X60 

9X01 

May 

67.16 

57 XS 

57.40 

5190 

Jul 

6X00 

5X10 

5X20 

57.80 

Oct 

9X45 


9838 

5825 

Dec 

68J67 

6X70 

5X70 

5X30 

Mar 

5X35 

9X30 

0 

0 

QMMGE JUKE 18/IOQ tbs; cetttflba 


Ctose 

Previous 

HlgtWLow 


Nov 

94.65 

9X35 

9X00 

94.60 

Jan 

9115 

94.00 

94.10 

9X10 

Mar 

9400 

9X30 

9X76 

94.75 ' 

May 

95X0 

9140 

9130 

9180 

Jul 

BUD 

9X40 

9115 

9Ste 

Sep 

9160 

9140 

9115 

acas 

NOV 

96.00 

9510 

9100 

9100 

Jan 

95.00 

9&90 

95JX) 

91D0 

Mar 

9X0Q 

9X00 

0 

a 


[ Mown I 

REUTERS (Boas: September 18 
100) 

1931 - 

Nov.10 

Nov.B 

ninth age yr ago | 

1644.1 

18414 . 

15912 

18210 I 

OOW JONES (Btoo; Deo. 31 1974 — I00) | 

Not .9 

Nov.9 

mrrth ago yr ago j 

Spot 114,77 
Futures 11173 

11102 

11X68 

114,19 

115.13 

1.12432 

121.17 


Chicago 


SOYABEANS 5,000 bu min; conts/SOlb bushel 



Ctosa 

Previous 

High/Low 


Nov 

548/2 

549/2 

550/0 

647/2 

Jan 

862/2 

651/0 

553/0 

54B/8 

Mar 

658/4 

55770 

HS0/O 

666/8 

May 

605/2 

503/0 

585/6 

962/0 

Jul 

071/4 

588/6 

571/8 

608/0 

Aug 

373/4 

670/8 

573/4 

.571/0 

Sap 

572/4 

308/2 

572/4 

570/2 

Nov 

880/2 

578/0 

581/0 

578/0 

SOYABEAN 06. 8X000 tos; cents/lb 


Ctoee 

Previous 

High/Low 


Dec 

1X89 

1X67 

1X74 

ixae 

Jon 

1X80 

19.85 

1X82 

1X06 

Mar 

1X98 

19-83 

2X01 

1X84 

May 

20.16 

19.97 

20.16 

10S8 

Jut 

2020 

20.11 

2030 

2X12 

Aug 

2027 

20.09 

2X35 

20.20 

Bop 

20.30 

2X11 

2X40 

2024 

Oct 

2X30 

20.16 

20.40 

2X30 


SOYABEAN HEAL 105 tons; S/km 



Ctose 

Previous 

High/Low 


Dec 

177.6 

178.1 

17X2 

17X9 

Jan 

17X5 

17X9 

179.0 


Mar 

10042 

1802 

190X5 

1796 

May 

10242 

101.4 

182.2 

10145 

Jul 

1B4.4 

183.7 

184.4 

18345 

Aug 

18X2 

184.0 

18X3 

1846 

Ssp 

18X3 

18X8 

18X6 


Oct 

18X0 

18741 

18X0 

10X5 


5,000 bu min; cents/68fb bushel 



Ctose 

Previous 

High/Low 


Doc 

200/4 

208/4 

207/0 

206m 


218/2 

2168) 

218/4 


May 

224/0 

223/4 

224/2 

223/2 

Jut 

228/6 

228/2 

228/0 


Sep 

233/4 

232m 

233/0 



238/0 

230/0 

238/4 

237/4 

Mar 

244/4 

244/2 

245/0 

244/2 


WVBAT 5.000 bu min; centa/WHO-bushel 



Close 

Previous 

High/Low 


Dac 

364/4 

362/0 

366/4 



381/8 

308/2 

382/0 


May 

343/4 

341/4 

343/4 

342/0 

M 

316/2 

316/0 

317/8 

318/0 

Ssp 

322/4 

322m 

323m 

322/0 

Dec 

33am 

332/4 

333/0 

332/2 


UVE CATTLE <0,000 lbs; cema/ito 



Ctoee 

Previous 

High/Low 


Dac 

71676 

74223 

74200 

7X550 

Fab 

71.885 

72225 

71200 

71.760 

Apr 

71235 

72373 

72.460 

72.150 

Jun 

69.100 

0922S 

09.425 

6X050 

Aug 

6X000 

6X150 

81200 

67250 

Oet 

68X60 

8X660 

68-600 

68.400 

Dee 

8X72S 

axsoo 

01900 

88.726 


LIVE HOGS 40.000 lb; cants/1 1 » 



Close 

Previous 

Wgh/Low 


Dee 

42.729 

43J280 

41525 


Feb 

41025 

4X673 

4X760 

42S25 

Apr 

4X776 

41.026 

41.230 

4X725 

Jun 

46.026 

4X225 

45.360 


Jul 

44JS76 

44.825 

46000 

44450 

Aog 

4X476 

43400 

43.800 

4X360 

Oct 

4X600 

4X700 

4X800 

4X376 

Deo 

42500 

42660 

42500 

42450 


POHK WlEt 40.000 a-frita/lb 



Ctose 

Previous 

HlgtVLow 


Feb 

4X835 

4(450 

41.779 


Mar 

40400 

41425 

41,790 

4X6S0 

May 

4X450 

43423 

4X000 

4X050 

Jul 

43400 

4X700 

43460 


Aug 

42300 

4X200 

0 

41400 




• 1 
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LONDON STOCK EXCHANGE 


Stock market regains its confidence 


Actuaries Share Indices 


By Terry Byland, 

UK Stock Market Editor 

FIRMNESS in the US dollar 
stocks and confidence that 
tomorrow's autumn economic 
statement in the UK will be 
accompanied by a cat in 
domestic base rates took the 
London stock market ahead 
yesterday. Although economic 
data on both sides of the Atlan- 
tic gave little encouragement, 
share prices moved up steadily 
and closed near to the day's 
best levels. 

Trading volume increased, 
swollen by a handful of . large 
share p lacings and by the mar- 
ket’s response to trading news 
and other corporate develop- 
ments. A rally In crude oU 
prices stimulated recoveries in 
the leading oil stocks, and the 
pharmaceuticals attracted buy- 
ers again. 

The FT-SE Index, uncertain 
at first in the wake of an 
unconvincing performance 
from Wall Street overnight, 
climbed by more than 22 points 
at midsession, moving signifi- 
cantly Into Footsie 2,700-plus 
territory once more. 

London held up well against 
another cool start to the trait 
ing session in New York, 
which was three Dow points 
down when the UK market 
closed. At the final reading the 
FT-SE Index was 19.2 ahead at 
2.714.& 

Seaq volume of 615.8m 
shares, against 517.5m, incorpo- 


Attack 
renewed 
on Lasmo 


BEAR raiders, out In force 
against Lasmo on Monday, 
reappeared yesterday after- 
noon as Wall Street opened, 
and drove the share price down 
again amid a flurry of bearish 
rumours and exceptionally 
heavy turnover. 

The shares rose strongly fn 
early trading, moving up from 
an overnight 164p to 168p, and 
were trading comfortably 
around 165p when Wall Street 
opened. They then came under 
significant pressure, with US 
investors said to be big sellers 
amid a welter of wild rumours. 
IndmHng hints of an imminent 
shift In dividend policy, an 
impending profits warning and 
big losses on currency trading. 
At worst. Lasmo touched 154p 
before steadying and closing a 
net 9 down at L55p. Turnover 
reached a heavy 10m shares. 

Sources close to Lasmo were 
sceptical about the rumours. 


NEW HIGHS AND 
LOWS FOR 1992 


NEW HtQMS (1M). 

MUITOl FUNDS (17) Fd. Opc -B3,Tr.9<2pC 
■w. Ex. IE 1 , pc -w. Tr. rope -os. Cv. I01«pc 
■OB. Cv. Opc VO. Tr. Upc m Tr. lOpe VI. 

Tr llbpe -01-04. Tr Jljpc -OS-12. Tr. 7\pC 
IMS, Tr 2pc B. -04, TV. ihpo ft. '01. Tr. 
Shoe n. in. Coosla. 4pe. War Loan 3 *jpc. 
Const* 21| pa, OTHER nXEDMIHUST 

(4) MlM Dev nVpe TO B-tam n^pc 
■IS. Laces I3%pe TO MtMter 1i>ipc 
-fl7. AMERICANS (3R) CAfMDMNB (1) Cut. 
PKtBc 4pe on . BMOCC (7) ASK Sk. Sool 

8%pc Pt.. Do Bit pc Pt.. HSBC, HSBC (7Sp 
She), Lloyas. Stenris/U Chxrtd. BflEWEHS 
01 Teuton Cldw, WNteNre. 
COHQLOmiAm 0) Amer Free A, Jeidtne. 
WssseH, COHTO ft CONSTRCN (1) Vtatport. 
ELECnaCeLS 01 Ericsson. Motorola. 
EtSOTMCRV (1) Scot Power. etECTROIBCB 
0) ElncTcomps.. Mkro Focus. 0*0 SEN 
0) HcMe. Halmo. VSEL Cnsrtm. FOOD 
RETMtMa 0) ASOA. leatand. «AL-m 
a HSEHOLD (1) Astra. M3CC BROKERS 
0) Ales, a Alex.. Marsh ft MeLenaan, MBCE 
COMPOSITE CT Amer. Omv, a™ WL. 

GBE. HSCE UFB (4) BOUnnlc. Uncoln Natl, 
Torchmark, TranaaBanSc. BW TRUSTS 07) 
AMruM New Onwn Wts, AMroai Prfd. Zero 
PI . AHUncm TeU Amer. Tat. A ntfo ft 
O-Mds . OWf Conv.. Broadgate. CST Emry. 
Asia. City at Odon) Zero Pt, Drayton Asia. 
Do WH„ Drayton Blue Chip Zero PI, Drayton 
Korea Wts. Dunoon WorMwtoe. EFM 
Dragon. Firs* PMOpptaia, Fling. Araar . Do 
C». TO Ftma Inc a Cap. Zero Pt, Do Unite. 
FI mg hut High Zero PI. Fteig. OTOaa. 
Foreign ft Col . Cdrtmore Soot- Zero PI- 
Oartmore Value Zero Pt, Gen. Com. Sppd. 
Pt . Henderson Euro. Zero Pt . Hong Kong 
Zero Pt , Jupiter High Inc Zero Pt . KMnwon 
High Inc. Zero Pt, Latin Amer Extra Yid. 
Lon. Amer. Verdure. Malacca Fd Prtcg, 
Murray Inti , Oo 8. Murray SmBr. Mtta B, 
Ken Zealand. PadUc Aseeta. Do Wta, fflwar 
ft Merc Stpfxl Pi, Hhrer Ptate Zara Pt. 

SL ObvkTb Zero Pt.. Schrader Korea Fd. 

Wts. Scot Nad Zero Pt. Scot Allan. Scot 
Mortgage. Second Alliance. Satect Aaaeto, 
Slam Fund. Slam Select. Garth, Spanish 
SmBr Co’s. Thai Euro. Fd, TR Tech. Zara 
PI. Thornton Aden Emrg. Mite. Value ft 
Inc . WorM Tat. Fund. Do Wte. HEMA 0) 
Central rrv. Independent. HOC 0} OueMra 
Toys Waste UagetoL. OIL ft GAB (1) Shell 
7 pc PL, OTWA MILS 0} BTR. Rardshaw. 
PAOLO, PAPER ft PHOTO 01 BdMHr. 
FHgfax. PROP (I) UK Land. STORES 0} 

Fine An Devs. Tie Rack. TEXTS 0) 

CelesUon. Claremont Grrata. TRANSPORT 
(1) Wsh Huong. WATER (9) Anglian, North 
West Severn Trent. South Wed. Southern. 
Thames. Welsh. Wessex. Yorks.. 
PLANTATIONS (1) Cons Plante 

NEW LOWS {44). 

BRITISH FUNDS 10 Tr. Spc TO A. BREWERS 
(f } Merrydoam. 8 IDG MAILS PJBMSS, 
Ramus. nHUHCSS 8EHV8 ft) 8MSS. CONTO 
ft CONSTRCN (1) Sliorce. BU8CT HICAL S 
0) HSctare. ELECTROfSCS (O Control 
TcdB, EMC AERO p) RoBa-Royce. EMQ 
081 (2) Kafl. Rfcteanteon Weatganfa. FOOO 
HETABJBQ (1) OeeeL HOTELS ft LBS (3) 
Expadler, Wembley. WV TRUSTS (7) 
Gwung Scot Inc, Grata™ RMwI. Ucyda 
SmBr. Cos Inc, Oo OMdand. Do Mg Unite 
New Throgmorton Cad. Do Wte. MEDIA 
m HIV, VTR, York*. Time-Tees MERCHAN T 
BANKS (1) Wiiurud. MTL ft MTL FOHMBKt 
niAoato Matas. MOCpIDtdMirJe ^ rte 
PROP (3) Dencors ktockloar . VIO*. ST ORES 
ft) AiaurL TEXTS 01 Rap*. TOsdttenfc 
Wenaum. THANSPWr (1) TNT. 
PLANTATIONS (1) BerlAin. tiWES (10) 
DaoUreal. tMetontem. KeHs M Bion ite Klool. 
Northam PtaL. OFS. SOBentDln. Waftem, 

Western Deep. Zaodoon. 


rated heavy trading in the food 
manufacturing sector, where a 
placing of shares in United Bis- 
cuits helped finance an acquisi- 
tion in Australia; in food retail- 
ers. Asda saw heavy volume. 

The stock market appears to 
have factored in a one-point 
cut in domestic base rates, 
expected to be announced 
either in Thursday's economic 
statement from Mr Norman 
Lamont, the UK chancellor of 


the exchequer, or very shortly 
afterwards. But the domestic 
economic scene remained 
bleak, with comments at the 
conference of the Confedera- 
tion of British Industry under- 
lining the severe pressures on 
British manufacturers. Politi- 
cal uncertainties were fuelled 
by proposals for an offical 
inquiry into the sales of 
defimee equipment to Iraq dur- 
ing the run-up to the Gulf war. 


Firmness in the US dollar 
was reflected in gains in ICL in 
spite of a downgrading from a 
New York analyst, Glaxo, 
Rank Organisation and other 
US-influenced stocks. There 
was strong support for BP and 
Shell after New York opened, 
although US holders were sell- 
ers of some North Sea stocks. 

The stock market retained 
its optimism in spite of disap- 
pointing producer price statis- 
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Some believed the selling 

reflected bints that f.a«mn may 

be considering a stock offer in 
New York and that some US 
investors were Belling shares 
with the intention of buying 
them back after the offering: 

Rolls-Royce hit 

Fears for the next year’s divi- 
dend in the wake of the finan- 
cial difficulties at GPA sent 
Bolls-Royce falling sharply for 
the second day in a row. 

At the day's w o rs t the shares 
were down 1214 at U2p, and 
backwardation - a situation 
in which the offer and hid 
prices are temporarily reversed 

- was seen late In the session. 

Analysts fear that the prob- 
lems at GPA, which has orders 
for 45 Boeing 757s due to be 
powered by Rolls-Royce 
engines, may have a severe 
effect on the 1993 profits of the 
aero-engine maker, raising 
worries about the dividend. 
Researchers also pointed to 
problems at the company’s NEI 
subsidiary. 

The strong market trend 
helped the stock to rally a little 
to end a net 9% off at 115p 
after heavy turnover of 7.4m 
shares. 

UB placing 

Shares in United Biscnit fell 
back after the food group said 
it was making an £80m share 
placing to help fund the 
£196m purchase of an Austra- 
lian snacks company from 
Coca-Cola. 

Dealers said the 24.1m shares 
were placed at 332p - 14 below 
UB’s opening price yesterday 

- by County Nat West and 
S.G. Warburg. However, as the 
market closed, rumours contin- 
ued to suggest that some el the 
stock had proved difficult to 
shift. 

Although some analysts 
expressed caution over the 
level of UB’s debt - which 
could reach 70 per cent by next 
year - they were generally 
supportive over the move. 
Nomura raised its profit fore- 
cast from £196 .5m to £20L25m 
for 1993, with earnings per 
share of 26 -8p. UB’s shares 
closed 9 off at 337p. 

The market was shaken by 
the extent of the profits decline 
revealed at SG Warburg, the 
merchant bank widely viewed 
as the UK’s most successful 
integrated investment house 
since the Big Bang reforms of 
the 1980’s. Warburg shares 
plunged 45 to 479p with a hefty 
2£m shares changing hands. 

Analysts moved quickly to 
downgrade forecasts after the 
post-results meeting. Full-year 
estimates were chopped by 
around £50m, to the £i2Sm to 
£130m level and for next year 
by around £20 ul 

Hamhros, reputing interims 
this morning and expected to 
show profits only marginally 
lower than last time’s £37.6m, 
eased 4 to 244p. 

The market gave a good 
reception to General Acci- 
dent’s third quarter numbers 
which were accompanied by a 
-relatively confident statement 
on the current outlook. Gen- 
eral Accident shares ran up 14 
to 550p. 
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The oil majors were in the 
forefront of the market’s 
advance, responding to the fur- 
ther strength in the dollar, a 
rally in the oil price and sug- 
gestions that OPEC make take 
steps to reign in production 
when it holds its next meeting 
at . the end of the month. BP 
raced up 8V4 to 236%p on turn- 
over of 6.6m while Shell 
jumped 9 to 539p on 4- 2m 
traded, in front of tomorrow's 
third quarter figures. There 
was also aggressive switching 
from Royal Dutch into SheR 

Calor dipped 5 more to 229p 
after the company confirmed 
that SHY, the Dutch invest- 
ment company, had been 
behind the recent buying and 
lifted its stake to 47.26 per cent, 
or 79.5m shares. 

A stronger dollar helped 
some US earners. Reuters 
Holdings rose 15 to 1253p with 
Goldman Sachs said to be rec- 
ommending the stock. Glaxo 
gained 11 to 821p even though 
it was announced that the US 
holding has dropped to 23£ per 
cent, down around a percent- 
age point over the past two 
months S mithitliM Beecham 
rose 4!4 to 517p in the ‘A’s but 
Wellcome stood out with US 
sellers forcing the stock down 
8 to 987p. 

ICI retreated from a day's 
high of 1056p to dose 9 up on 
balance at 1046p after US 
investment house Paine Web- 
ber downgraded its rating on 


the company to neutral from 
attractive. Analyst Mr Andrew 
Cash said that while the 
weaker pound might help dol- 
lar earnings it was "clobbering 
tlie ADR price". He added that 
be was worried about Europe 
and haw cut his 1992 earnings 
per ADR forecast for the com- 
pany to $3.10 from $3.40. 

Industrial gases group BOC 
fell U to 703p, with Lehman 
Brothers selling the stock 

almad of ICSUltS. 

In a buoyant food retail sec- 
tor, Asda was the biggest vol- 
ume stock of the day as nearly 
50m were traded, the price edg- 
ing forward 244 to 47V4p. An 
agency cross of 6.1m was 
recorded, the shares appar- 
ently bought at 46V4p and 
placed at 47p. 

Dealers said that the impetus 
for the continued heavy turn- 
over - yesterday's was the 
largest in nearly a year - 
came from institutions which 
had taken up shares in the 
rights issue last year at 35p 
and were now taking profits. 
However, Asda’s rehabilitation 
as a recovery stock meant that 
new buyers were available to 
produce two-way business. 

Heavy turnover was also 
seen in Tesco, with 15m shares 
traded. Staff share options, 
thought to be up to 17m, could 
be excercised by Christmas. 
The stock rose 3 to 226’Ap. 

Dixons moved ahead, encour- 
aged by a profits upgrade from 
Smith New Court. Hie shares 
rose 11 to 236p. 

Regional brewers were weak 
in early trading on an uncon- 
vincing rumour that tomor- 
row's Autumn statement 
would contain some form of 
excise duty increase. 

Shares in British Aerospace 
continued to be hurt by the 
sentiment from GPA and 
closed a penny lower at 134p, 
after trade of 2.1m. Market 
watchers however said farther 
fells were retrained by reports 
that Germany is reconsidering 
Its withdrawal from the Euro- 
pean Fighter Aircraft (EFA). 
BAe is the UK’s lead contrac- 
tor on the project 

Confirmation from the chair- 
man that car components man- 
ufacturer T&N would not be 
maWng a rights issue to fund 
its DM 2S0m acquisition of Ger- 
man company Goetze, 
announced yesterday, boosted 
the shares. Dealers saw the 
deal as an indication that fears 
over the dividend may have 
been overdone. The shares 
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tics in both the UK and US. 
Once again, second line issues 
outperformed the stocks in the 
Footsie list, indicating a widen- 
ing of investment interest on 
the part of the institutions. 

Retail, or customer, business 
in equities topped the £lbn 
mark again on Monday, 
extending the period of rela- 
tively high business levels. But 
r-o nfiftpnrp among City securi- 
ties firms was dented by a poor 
interim statement from 
S.G. Warburg, the merchant 
banking and securities trading 
house, where the share price 
fell heavily. 

Share gains among the 
domestic store and consumer 
retailer groups were modest, in 
spite of the expectation of 
another early cut in base rates. 
Restraining the sector were 
hints of an impending rights 
issue from a leading leisure 
group believed to be consider- 
ing an acquisition. 

The potential implications of 
the reported debt rescheduling 
at GPA, the world’s biggest air- 
craft lessor, continued to over- 
hang the aircraft industry. 
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closed 7 up at 143p. 

Pearson eased 5 to 348p on 
poorer than expected figures 
on sales of BSkyB satellite 
dishes. Granada, suffered for 
the same reason, the shares 
felling 8 to 275p. 

A strong buy recommenda- 
tion issued by Henderson Cros- 
thwaite was behind the 3 rfee 
in GEC, to 259p. Mr Brian New- 
man, electronics specialist at 
Henderson, said the 10 per 
cent-plus sterling devaluation 
has improved GECTs competi- 
vive p + 09ition more than 
investors realise. Henderson 
lifted its 1993/4 profits estimate 
by £30m to £950m. 

MARKET REPORTERS: 

Christopher Price, 

Joel Ktbezo, Peter John, 

Stave Thompson. 

■ Other market statistics, 
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EQUITY FUTURES AND OPTIONS TRADING 


A SQUEEZE in stock index 
fctnres helped to enliven an 
otherwise quiet day in the 
derivatives market, as dealers 
once again waited for news of 
interest rate ents in tomor- 
row’s Autumn Statement, 
writes Joel Kibazo. 

The first trade in the Decem- 
ber contract on the FT-SE was 
struck at 2,721, an opening 
stronger than anticipated. Bat 


that early strength proved 
temporary as December 
quickly went into reverse, fell- 
ing to 2,713 by 9.15am, the ses- 
sion’s low point. 

A mid-morning rally soon 
turned into a squeeze sending 
the contract forward once 
again to recover ground sur- 
rendered earlier in the day. 

With Wall Street said to 
have had no significant 


impact, December finished at 
2,745, a 22-point improvement 
os Monday's dose, and around 
16 points above its estimated 
fair value premium to cash 
of 17. 

The premium over fair value 
remained between 5 and 15 
throughout the session. Turn- 
over at 5,138 lots was again 
dull. thnng V significantly up 
on the previous session. 


Traded options were more 
lively and saw volnme of 
25,763, up from Monday's 
17.563. The FT-SE 100 option 
traded 7,164 contracts and the 
Euro FT-SE 2,009 lots. Among 
the stock options, ASDA also 
busy in the equities, was once 
again the liveliest stock option 
■trading 1,783 lots. The Janu- 
ary 50 calls were the most 
active series. 
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FT MANAGED FUNDS SERVICE " 


Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 925 2129. 
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FINANCIAL TIMES WEDNESDAY NOVEMBER II 1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Dollar dealers wait for news 


THE DOLLAR yesterday 
regained some of the ground 
lost against the D-Mark at the 
start of the week, but Called to 
break through the level of 
DMl.GO, writes James BHtz. 

There is an air of "wait and 
see" in dollar/D-Mark trading 
at the moment The US cur- 
rency rose more than 5 pfen- 
nigs last week In the wake of 
the Presidential election, but 
some dealers wonder whether 
the rise was overdone. Yester- 
day the currency ranged 
between DM1.5907 and 
DMl.5991 before closing V, 
pfennig up on tbe day at 
DM1.9M0. The dollar finished 
New York trading easier at 
DM1.5913. 

Last week’s advance for the 
dollar reflected expectations 
that Germany will ease mone- 
tary policy as it slides into 
recession, and that President- 
elect Bill Clinton will fiscally 
boost the economy. 

Those expectations must be 
fulfilled if the dollar is to 
appreciate from here. Mr Avi- 
nash Persaud, a currency econ- 
omist at UBS Phillips & Drew 
in London, said: “The dollar is 
like a dragon with an insatia- 
ble appetite at the moment It 
needs news to drive it fiuther. 1 * 

News on the German front is 
not likely to be dollar-positive 

£ IN NEW YORK 


this week. Nobody expects an 
easing in official rates at the 
Bundesbank council meeting 

tomorrow, and some even 
expect a net drain of funds in 
today’s German money market 
operations, pushing cash rates 
higher. 

Attention is increasingly 
focusing on possible ca ndidates 
for the economic posts in Mr 
Clinton's administration. 

It is generally thought that 
the dollar will see a strong 
break through DM1.60 If Mr 
Paul Volcker, former chairman 
of the US Federal Reserve, is 
nominated as Treasury Secre- 
tary. His reputation for raising 
interest rates to counter- 
balance the US deficits in the 
1980s would help tbe dollar 
upwards. 

However, Mr Persaud 
believes that the other named 
candidates, incl uding Mr Roger 
Al tman and Mr Robert Rubin, 
would also be positive for the 
US currency. . 

Inside the European 


exchange rate mechanism, the 
French franc continued to gain 
ground. Yesterday it appreci- 
ated % franc against the 
D-Mark to finish at FFr33760. 
Some dealers believe it is 
slowly moving towards its cen- 
tral ERM parity against the 
D-Mark of FFr33539. 

Analysts of the ERM are con- 
sidering how quickly the core 
currencies of the system could 
move towards forming a uni- 
fied currency In Europe. 

For the first time since the 
autumn currency crisis, all the 
potential hard-core currencies 
In the ERM - the D-Mark. 
French franc. Belgian franc, 
Dutch guilder and Danish 
krone - were yesterday above 
their central Ecu rates. 

These currencies could con- 
tinue to move in a uniform pat- 
tern next year. Attention may 
focus on whether the hard core 
can move from the permitted 
fluctuation bands of 235 per 
cent to narrower bands of 1 per 
cent or even 03 per cent 
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Forward senses and tftawats apply to tte US dollar 

STERLING INDEX 


POUND SPOT - FORWARD AGAINST THE POUND 
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Revised view on rates 
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DEALERS In the sterling cash 
market remained firmly con- 
vinced yesterday that there 
would be a base rate cut before 
the end of the week, but the 
view that it would be in the 
order of 200 basis points 
seemed to be losing its adher- 
ents, writes James Blitz 

A cautious correction in the 
sterling markets was matched 
in German money markets, 
where the December Euromark 
futures contract fell back 10 
basis points at one stage from 
Its opening level. 

Again the market remained 
convinced that there would be 
an official cut in rates, but the 

UK clearing bank bass tending rate 

8 per cent 

tram Octotwf 16, 1392 

scale and timing remained in 
doubt. 

After considerable 
bullishness in sterling cash on 
Monday, the market appeared 
a good deal more tame 
yesterday. Six-month money, 
for example, had been down at 
614 per cent at the start of 
yesterday’s trading, but soon 
firmed back to 6% per cent. 
The December short sterling 
contract slipped 4 basis points 
to a close of 93.58. Three-month 
money remained unchanged at 
around 7 per cent 

Dealers were more biased 
towards a smaller rate 
reduction because of sterling’s 


fall to a five-year low against 
the dollar on Monday 
afternoon. 

A front page news story in 
the Financial Times , 
suggesting that Mr Norman 
Lamont had let it be known 
that he was not contemplating 
a 2 per cent rate cut, was also 
quoted by traders as a reason 
why views had been changed. 

The cash market again 
suffered the liquidity problems 
that accompany expectations 
of an imminent rate cut The 
Bank of England forecast a 
shortage of £lbn at the start of 
trading. Only £l23m was 
removed in the early round 
and late assistance was high 
at £590m. 

In the German market, the 
December short sterling 
contract dropped to a low of 
91.42, later rising to a close of 
91.45. This roughly assumes 
that three-month money frill 
be at around &55 per cent by 
Christmas, some 30 basis 
points below current levels. 

A commercial bank dealer 
said this probably priced in a 
drop in the discount rate, 
currently at 8.25 per cent, 
because there must be some 
margin between the lower 
pasted rate and market rate. 

In the Eurodollar market, a 
0.1 per cent rise in the US 
producer price index helped to 
push the December contract up 
1 basis point to 96.34 in the late 
European afternoon. 
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CROSSWORD 


No.8,000 Set by DINMUTZ 



' ACROSS 
1 Joint top-of-tbe-bfll died in tbe 
Big Apple, we hear (7) 

8 Tummy-ache after half the 
buns in the country (7) 

9 End of motorway Illuminated 
aft round (5) 

10 Insect slack, possibly, around 
ptoe?(9) 

11 (Sty of fair maM in agony, 

very flimsy (5-4) 

12 Country turnip (5) 

13 Place to rest torro, perhaps (5) 
IS Remove tackle from the 

shires? (9) 

18 Unrestricted, circle coast (9) 

19 Two runs to contain cham- 

don speedster? (6) 

21 Courage, right in glacial snow 

(5) 

28 Modem writer shot in front of 
heart (4-5) 

25 Thing comes oat dragging 
from dusk to dawn (9) 

28 Goad) in a column (5) 

27 General mess of wax (7) 

28 Stand for people In Chester 

racecourse (7) 

DOWN 

1 New replica of type of splint 
(?) 

2 Signals from coast taking in 
En gjlsli chart? (9) 

3 Shift from Montreal te rminal 

(5) 

4 No cabin below? (4-5) 

5 Essayist successfully brought 
home? (6) 


6 One will not accept risks 
alone (9) 

7 Old lord of Belgian city (5) 

8 Visitors who d emand a show 
of hands? (7) 

14 Browning piece recited in 
Northants town (9) 

16 Bluff royal cm air-trip at d unk 
(4-5) 

17 Dish left in tumbledown haci- 
enda? (9) 

18 Betrothed receives Twmn for 
banking (7) 

so Escort or KngH«h leads can 

„ “ ta French street (7) 

Z2 The Spanish support equip- 
*S w i t . t0 866 bright star (5) 

23 Pablo Kelly’s Inner 
man.... (g) 

24 — rock safe? (5) 

Solution to Puzzle No.7,999 
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UftmnHflTifPrf .-. 

MAN 

MAN Pief 

Manxsjnann 

MantKlin Ven 

McreedaHM 

MetallgesellsefcaK 

MuttehSekBrnl _ 

PWA - 

Philip* K onunun — 

POfldK «» MIN « N |)| 

Premag 

RMnelektfH ... 

Rkelmeull Bertie .. 
Rheimnetall Prf 

Rbeio West El 

MnWutEIM 

Rosenthal 

Sdierlag 

Schmalbadi LHeca . 
Steme&s ......... 


Dm. +«r- 

361 ■* 3 — 

. 121 +7.80 

.421.50 -330 
.196 -230 

.880 

, 175 

.820 +10 
.60030 +4 
„ 269 


Sod Chemie 

nn« 

Varta 

Veda 

VEW 

Vareln-West 

Vollcwaotn Prf .... 

WeihiPrfT. 

Zandn Felnpap ... 


BancaCoram 

Bam Raz Agile . 
Sana di Roma .... 

Banco Lartano 

Basing H R8S ... 

Benetton 

BurgofCartfcft) .. 

CaffiwSfii'™": 

CeototUr 


. 1.014 -6 
, &) +1.20 
, 931 -17 

,160 +130 

.235 -030 

„ 232 +5 

. 103 JO +030 
.521 47 

.432.80 +130 
. 94 

.58.60 -2.40 

.567 -6 

.369 +4 

.678 46 

.391 -4 

.10330 -0.20 . 
.83 -030 

. 26150 45 
. 236 +130 

. 223 +6 

.615 45 

.396 +1 

335 +13 

.2440 -20 

.157 42 

.505 -5 

.439 ._ 

.332 -1 

.843 +28 

. 232 

. 169 -3 

.395.40 +2.20 
. 31B -3 

, 237 HL 
.73530 -4.50 

: 561.50 +730 
600 +1230 

490 

.16330 +030 
268 

343.20 +2,20 

214 

.311 +1 

323 +13 

, 276 

23530 -020 
670 

215 


NETHERLANBS (caotlnoad) 
Hwonher 10 Fb. +gr- 

OAF 10.10 -0.10 

DSM 76.60 +L20 

Derdtschc Petr ..... 134.9(W+130 
Elsevier Dep Rees — 113J0 +0.40 
Fokker Dep Res ... 16.60 -0.20 

Gamma 93 +030 

Gift fox Dep tecs .,,,32 +1 

Helneken 172.60 +230 

KeegmnsDwGm.-. Hi, 80 +0.70 
Hunter Douglas ....38.50 +1.40 

IHGColland 87.20 .... 

MMUDepfes 49.40 40.20 

Inti Mueller 53 

KIM 23.20 -0.70 

KNP 30.40 -0.10 

Koto PakhMdCWB- 3530 +CL30 

Nidi tod 34.60 -030 

Nlfmre-TenCau .. 71.50 +030 
Hub Vn Bed Bp to — 11930 +030 

OteVGrlnt 40.20 +030 

Philips 18.70 -0.10 

PolyGram 45 +0.60 

Rpbeflo. 94.B0 +030 

RodaiKO 44.20 +030 

Roilncs 92.90 +0.40 

Rnreuto _.79J0 +0.40 

MMlWtaOpfe — 24.90 +030 

Rural Dutch 146.70aM.40 

Stark MV 2530 +0.90 

UfltlMr Dep Rees ... IBS. 10* +030 

VNU 86 +0.90 

VarfeuKrtaOpta _ 31.60 +0.20 
Wessmm Dtp tes._ 9430 +030 

totoB IQ Depfto — . 83 JO +0.10 


AJeerAFme 

BergesenA 

DaMtft BkFme ... 


SWEDEN (caattoeri) 


November 10 

Kroner 

+ Of — 

Procccdl a B 

..182 

+1 

-1 

SCAA 

..82 

+1 

SCAB 

..80 

+3 

SKF A Free 


42 

SKF 8 Free 

..MJO 

+3 

SanftlkaiA 

..345 

+5 

Sandvlkai B 

..340 

+3 

Skandla 

, 79 

-4 

State Emkibto C . 

.. 11 


StaaskiBFree... 

..64 

-1 

Store KoppA .... 

.. 185 

45 

SloraKbppB .... 

..182 


Svka.Hand1.BFre* 

,26 

-080 

TrelteborgB 

-58 

-1 

Volvo A Free 

,273 

+3 

Volvo B Free 

,273 

+4 


CANADA 


I SWITZERLAND 


Fix. +ur- 


AdUlPtgCW. ...... 

AOIalMI(Br) 

Alusulsse-UuBr... 
Aluwlsr4ju Reg . 
BaloImfPtgCts)... 
Bran Bererl (Brl ,. 
Bmwi Bmerl Ptg .„ 

CSHktetBrt 

Cl be Gem (Br! 


QkanFru- 

ReMaNKjcAFtt — 

Kraemer Free 

LetfHoegh 

Norsk DataA 

Norsk Hydro 

Henke Stag A Free ... 

Orkla Free 

Saga Pet A Free 

Saga Pet B Free — 

Skaugend Ml 

StorllB 

Umtor 

Van? 




dnhotM 

COM Fin 

Credits Itallam 

DaaMI&C 

EnlCfMi 

Femizil Flo 

Flat Prtv 

Flat 

Fldli 

FbianzAsrotad 

FoudlartaSpa 

Gem ha 

Generali Asstair .... 

Gllardbil 

fFlPrhr 

IralcaWe 

Harctmotl 

IStesto-::: 

Magnet! Martlll ... 

Me&obaoa- 

Montedhna . — .._ 

OlhretO 

Pirelli & Co 

Pirelli Spa 

RAS 

RtasctnteOa)..... 

SA51B 

SIP 

SaffaA 

i^ii— :::: 


SPAIN 

Mnve mb erlB 

Alba <Corp Fin) 

Aragoncm 

Asland 

Bsocn Bilbao Vis. 
Bnca Cotial HOP . 
Banco Exterior ... 
BarcoPopolnr ,. 
Bara Santander 

Bancsto 

CEPSA 

Cartieros Metal .. 

Coblertas 

Dragidu 

Ebro Avtcolas ... 
Electra Viesgo .... 

Endesa (Br) 

Fecsa, 


^ life 


i KSfc-::a 


AlrUqolde i 

Alcatel Alsthom .... i 
AuxllEutiepr ...... 1 




\%S5£23!;:: 


1.90 3.90 

130 -030 


Boograbi 3,100 -1 

53 Tf ::::::::: 2^ Ji 

CanaN- 1,039 +21 


DLW 444 

|o| 


SSSS?! :::::: Sa 30 


NETHEALANPS 

Wermtor IB FK ♦ nr 

ASPAmW* | 52 

AEGON 74 -0.61 

:::::::::::::::: ^ 

AM EV Dap Rets „ 6130M -031 
Betslrat ^lta — 37.90 +0.11 

CmS ReS^f “ 100.10 ” 


Hldroel Cantata- ... 

tordrota 

Kolpe ............ 

Mapfre 

SSSSSld-z: 

Reral 

ailACE 

San Miguel 

Sarrio 

SevUlani Eta 

TabaaleraA 

Telefontea 

BS ess-::::: 

UntonyeiFndx — 

Urnllta ... 

UtthSerZ 

Valkbermoso 

Viscofan 


AGAB Free 

AsHA 

ASMS 

Astra A 

Altos Copra A - Z 

SiSW-:: 

EmBFra: 
EsarfteA 

CsatbroBfFnie''.'. 

Henuo&U B Free 

HuftudsA 

KJTa'VS*.: 

buresior B Free .. 
MeDckDaBFne- 
Nakel Free. 


Ptu. +er- 

925 -32 

L170 +5 

7_HVi -35 

9700 -0) 

4.140 +45 

!S§ ^ 

3,200 -150 

3^0 -300 

1300 ~„ 

3770 -10 

522 +7 

900 

1,730 +20 

&0 +5 

3.795 -5 

3,040 -110 

2,460 -55 

6,750 +100 

b™ 

sr 

388 +3 

3.000 -150 

1,005 +6 

s 

2.135 +15 


965 -30 

819 -62 


Kmner +er- 
268 +4 


ObaSeKfiPtCU) 

iSaSSARSz 

EMa(Reg) 

Elvla (Pu Cts) 

FIscfio-GaolBrl.... 

Forte (Brt 

HeldertankfBr}.... 

Hurts Hail Otegl 

Jalmoll (Br) 

JetmolKPtg Co) 

LMh &Gjr(lhg) 

U» Held (EM 

SttKz 

Meut-Cbhan (Brt... 

Nettie (Br) 

hBUe(Reg) 

Ou-Buertde (Be) ... 
P+rgesa Hid (Brt ... 

Pharma VhtolBr) 

Pirelli (Br) 

RWsemont A (Brl .... 

Roche rfo) 

Roche (Gaaom) 

Saodoc (Ptg Cts) ... 

Schindler (PtgCtsl ... 

teneHlara'i£')I." 

StrOtalr(Br) 

Surte Bank (Br) .... 

Sals Bar* (Reg) 

Sate Bask pSts., 
Salss Reha (Br).... 
Sate Mm (Pig)... 

Sate Volksbk 

Union Bank (Br) .„ 
Wintertlmr (Br) .... 
Winterthur (Ptg),. 
ZirkhtostBrt. — 3 
ZwidrhB(Ptg) 4 


506 +7 

705 +3 

818 

2,730 -20 


SOUTH AFRICA 
Unreal her IB 

ABSA “ 

AEQ 

Allied T«*i 

Anglo Am CM) — 

^2S23::::: 

OXr= 

Buffeis 

SMffiUss: 


5.90 

119 

S* ^.75 

z 

2 = 


Drteftnteta 

East Rand Gold.. 
Elandsrand Gold . 

Emm 

Pint Mat Bank. _ 
Free sate Coes GaU , 

GoSdFleUfa'SA Z ! 


gem—..... 

SB©-:: 

Liberty Ufe SA ... 


-&50 

S&, 

23.75* -130 


. 34 +0 


,129 -1 Rembrandt 

:■£» 4o S»B!L 


SSHgcS&i": 


JAPAN 

Allnomolo 

AhebOM Brake tad. . 
AURfamnAbnari- 

Arts tiectrie 

Amadaco 

AmknoCorp 

Ando Construction , 

Anritsu 

An* I Cara 

Auyaroa Trading .. 
ArabtaadUCaUU — 

AsaMBaidc 

AsaW Bmrertes ... 
Asahl Chemical ._. 

AsaM Glass 

AsaM Optical . — 

AsksCorp 

Atsugi Nylon 

BamnPharat 

Brldgesione 

Brother tad 

CSK 

earth Find Z 

Cartonk 

Canon 

Cana Sales 

Casio Computer ._ 

Central Finance ... 

Central Glass 

Chiba Bank 

CtUyodaCoro.,,.- 
CWjodaFkeAM — 

Cbubu EIPwr 

Chogal Pharm ...... 

Ckugoku El Pmuer , 

Citizen Watch 

Dal cel Chemical 

Da lasted - 

Oafeftoc 

Dalfnta 

Dal khl kangyuBk — 

DalldilPfaarm 

OalUn Inns 

uaikyo Inc 

Dalnum Ine 

Dal Nippon Ink 

Dai Nlraa Ptamac . . 
Oai HIddm Print .... 
CuiMvootTerya 
Datshowa Paper .... 
Dai Tokyo F*M ... 

DalueaBardc 

Dahea House 

DalwaSec - 

Denny's Japan 

OowaFhe&Mar.-. ■ 
DomaMMagCo... 

EbaraCorp 

Ehai 

Ezakl GlLco 

Fanuc 

Fudo Consiruaioa ... 

Fuji Bank 

Full Electric 

Fall Film — 

FnllFM&ltortw.... 

Fuji Heary Ind 

Fuji Spinning 

Fvllkun - 

Fujisawa Ptarm 

Fujlta Kanbo . — 

Fujitsu 

FuruttMa Elect .... 

Gakken 

GenSekhH 

GoaShnscl 

Green Crass 

Gun-El Chemlal . 

Gun re 

Hankn Corn 

HansnlnElRlWy ... 

ttaseko 

Hattorl Seiko 

HazamaCora 

Hetaca Real tel .... 

him Moton 

Hirow Electric ..... 
Hiroshima (Bark) . 

HJutW 

Hitachi Cable - 

Hitachi Credit 

Hitachi Kokl 

Hitachi Maxell 

Hitachi Mecab 

Hitachi Sales 

Hitachi Zosen 

Hokkaido Ekd Pm... 

Hokkaido TaknSh - 
Hokurilu El Pwr ... 

HomUMour 

Honshu Paper 

House Food Ind 

HoyaCmp 

Ml 

Run Chemical 
Ucegami Tsecshinki . 

luai — 

Mott Bank Japan „ 

Hckl&CO - 

Ketas 

bhHunSangyo ._ 
ten Motors ....... 

HOCBU 

ttohara Foods , . . 

honaa&Co 

itoYokada..— 

huataEta 

Ittuslya 

JEOL 

JGCCBrp . 

izfcmt tokq Had 


Yew +ar 
1270 -10 
446 -24 

944 

810 -24 

946 -4 

1.130 -60 

620 -16 
693 +6 

462 -8 

7,100 -270 

5* 

1.040 +20 

570 +8 

958 46 

326 +16 

488 +7 

530 +10 


Mwwi bifig 

JvuMaafcAaa , 
JaguRwDo ...... 

Japm Steel Worts ,~ 
JapmSnrage Bztt . 
Japan Srarabber . 

Japan Wool 

JoJo Paper ....... 

Jnsoo 


Kajima 

Ktocea Pharm 

Kandecko ........ 

Kaniln 

Kaneka 

Kanematsu Corn - 
Kansal El Power . 
Kansa) Pilot ..... 

Kao Cora 

KanmaUHeaqrlnd.. 
Kawasaki Kben ._ 
Kawasaki Steel ... 
KeMeEkcEtpren 
KWoTehoElRw .. 

KUdawnM 

Kioda 

KtaUNkioRNtay _ 

Kirin Brewer 

Kobe Steel 

Kudo tfanf 

Kokusal Eleciric . 

Kokuyo 

Komatso 

Konioi „ 

Km Selim Co .... 

Kubota Coro 

Kumagat-Goml .. 
Kan la! Chemical 

Kurabolnd .... 

Kwarnr 

Kureha Chemical. 

KorHa Water 

Kyocera 


Yea +w- 
600 -11 
1.050 +10 

ala +2 

705 

442 -10 

1.000 -10 

460 -15 

1,290 .... 

-20 


KyoMKakko. 
I KyustuEl Pour 


LkM Con> 

| Lung Term Credit .. 


.585 — 

.909 +31 


Nikon Corp 

Nintendo — 

Hopon CwdfcBmk - 
Nippon Denim .... 

Nippon Oaso 

Nippon El Glass .. 
Nippon Express., 
Nippon Fire 

torn Flaw Mint _ 

Nippon Hodo 

Nippon Kayakn ... 
NMontteX Metal.. 
HtanUmtPack. 
Nippon Mlnlag ., 

Nippon OH 

Nippon Paint . — 

Nippon Road 

Nippon Sanso ..... 

assays- 

Nippon Sil Inpan ... 
Nippon SWnyaku . 
Nippon Soto 

Nippon Steel 

Nippon Suban 

Nippon YaWn 

Nippon Yusen . — 
mppaZeon 
Nhbknatsu Coastr .. 

Nissan Ortsei 

Nissan Molar 

NteelSangyo — 
Ntmhlo Flour 

NtaMnOII 

NlwMnho (nd 

Nbshohnal 

Nlssla Electric.... 

N tain Food 

Nltsuko 

Nltto Bostkl 

NTttoDenkO 

Nomura Sec 

Noritake ..... 

OMyvEMrictay . 
Ohboyashl-Gnjai .. 


Yen • + or - 

, 558 -6 

... 9350 -20 
-4,920 -30 

4bl +13 
,.U60 +20 

... X060 -10 

,. 677 -4 

... 610 +10 
-604 -tO 
.. 1010 -70 
.> 627 •» 

-512 -13 

,; lAio +io 

- 462 +1 


JOlrl Electric 

I Ofcuma Cora ........ 


Olympus —mm— 

OnaonCorp 

Onoda Cement 

One Pharm 

Ouward Kmblyama 

OrtaotCorp 

Orix Corp .......... 

Osaka Gas — 

Penta Ocean ....... 

Pioneer Eta 

Prima Meet Pack „ 

Renown 

Ricoh 

Royal 

RyoW 

SaburaBank 


,; 1j610 +10 

- 462 +1 

_ 600 

..505 45 

JL280 +10 

•±s -® 

_ 960 -2 

... 436 

.. 619 +8 

.. 1310 +30 
..5U -2 

, 281 +2 
..433 -U 
..13300 +700 
_ 522.000+7,000 
>403 +li 
..487 -6 

.. 591 +U 
_1 X 0M -20 

..338 +1 

..543 -2 

.. 1.050 +10 

.. 1.030 -10 

_ 999 +9 

..862 -18 
.. 379 -11 

..795 

.. 2J40 -10 
_ 491 +1 

- 393 +9 

.. 1.030 +30 

J L310 -10 

..MO +1 
_ 666 -17 

..518 411 

_ 824 +5 

..326 —4 

,800 +3 

..810 -20 

.. 1,020 +10 


Hmetarr 1C 

Takara Shura ..... 

Takashimaya 

TakedaCbaii 

TanaheSehrakn .. 

Teijin - 

Telkota Oil 

TekfeenCerp. — .. 
ToaGewldiewM . 
Tobhblma Corp .. 
Tobu Railway 

Tod 

Toho - 

TotxAu Elect Power., 

Total Bank 

Total Carta 

Tokico 

Toiclo Marine 

Toknyama Soda — 
Tokyo (Bank) — 
Tokyo B'casUq .. 
Tokyo Dorae 

Tokyo El Pwr 

Tokyo Electron ... 

Tokyo Gas 

Tokyo Rope 

Tokyo SteH 

Tokyo Style 

Tokyu Car 

Tokyo Corp 

Tokyu Land 

Tonen Corp 

To ppan Printing . 


22* ^0 
ft 5 

73 +1 


■tee .....73 +1 Tenant HUMS 

~ 9J0 +0^10 WrrtwpDeep! 


Toshiba Eton .... 
Toshiba EnUttutr 
Toshiba Nath tony 

Tosboku 

Tosoh Corp 

Toto — 

TafO CaastziKt .. 

Toyed* Acta loom 

Toyo ink — - 

Toyo Kauetsa — 

ToyoSelkan 

Toyota Motor. — 
ToyoTTrt&Rab .. 
ToyoTst&Bkg.. 
TtatfwOMHai-. 
Tstgaml 


Yen +or- 

..594 42 

- B43 -1 

„. 1.240 +10 

-841 +3 

,.395 +3 

,. M7 -4 

,. 639 -1 

_ 570 -17 

.. 394 *14 

.. 551 

-571 -5 

-12,600 -100 
-.2J00 430 

..1^0 +30 

“ 331 Z 
-LMO -10 
_ <D 44 
-1.280 +30 

..a^O +5 

- 1.670 -40 

..2300 440 

.. L420 -30 

..4i6 +9 

-636 +13 

..2.730 +30 

- 571 -4 

..365 -2 

.. 1,210 -10 

.. 1.070 +10 

..6lO 45 

-580 -1 

-797 

_ 486 -4 

-755 

..346 -4 

- 1,540 -20 

-436 -9 

- 650 +15 

.. 3.020 -50 

7.^0° 

..345 -9 


AUSTRALIA trunt Inert) 


Nat Ausi Bank-... 
Nmcmst Mining.. 

News Corp 

(handy Pnsdda .. 
North BHPtko..., 
Pacific Dunlop .... 
PbnoeiitliMnial ... 


Pioneer Inti 

Placer Pacific — 
OCT Resources 

Ren bn Gold 

Rothmans Aost .... 
SA Brewing 

Suras 

Smith (HwtD 

SonsoTGamJla .... 

Stockland Tst 

TNT .._ 

Telecom Cora NZ 

Tyratovs 

We sfa rmers 

Western Mining — 

Westfield Hdg 

WestfWd Trust ... 

Westpac 

WOdsldr Pet . — 


Santoro 

Saaks ..... 

SanwaBank 

Sanwa Shutter 

Sanyo Electric 

Sanyo Kokankb .. 
Sasmaro Brews .... 

Seram 

Sea Eat 

Sefba Railway 

Setan Transport ... 


Sekbai Chemical — 

Sekbul House 

Sett* Cera 

Seven-Eleven ...... 

Sharp — ..... 

Shtaka Eleet Pwr 

SMmlraCora 

Sidn-Etsa Cnem 


NEC Corp 

NGKiouJaun.. 
HGK Spark Plug 

NHK Spring 

NKKCorp 

NOKCara 

MSA 

HTH Two Bearing 


. 657 +9 

... 930 44 

... 711 44 


Nagasjkim 

Nagase 

Nagoya RaUroad 
Nat land House.. 
Hichlt 

Nlffllrrt 

Ninon Cemem .... 

NlbaNasas -. . 

Nibou PmkeHttog 

NIlgauEug 

NikwSec- 


252 45 

... 491 .... 

.. 493 ■« 

...449 -9 

... 372 -3 

.. 990 +10 

..607 -4 

, 504 .... 

..UNO 450 
.. Ig70 430 

7.738 -3~ 

.372 -4 

.. 678 -7 

..479 -8 

. 592 +1 


Shodriku 

SMusatiJuute .. 
SwwaAl — totow ,. 
ShowaDoko — ... 
Shows Eta win... 

ShowaSanm ...., 
Shows Shed Sck _. 

Skylark 

Seew Grand Mifk-- 

S019 

Son ley Electric . .. 
SemHenw 8**nte . 
SonHonw Bank ... 
SunttonoCemeol... 
SMUunoOeokal _ 
SnmJtoma Ccrp 
Somfiomi EJeet .... 
SuaiRgawHwgr... 
SHtamUtoM.- 
SemKnmo Marfae ... 
SitnHnmo Mil ailed ... 
SmtaneltaJUae.- 
Sudritomn ftalo .. 
SUmHB naTr&fl r . 

StuuM Motor — 77 

TDK Carp - 

Taisel Corp 

Talsho Pbami 

Talyu Fishery 

Takaofta Electric., 


. rrao +io 
.975 -9 

. 528 

. 5,260 +160 

. 1,020 +20 

.675 45 

.2,040 420 

. 422 +10 

.660 -1 
. 2360 +40 

-io 

.425 -5 

.563 -2 

. yofl -20 

.384 -11 

130 430 
. -13 +11 

-r 

1,400 +30 

851 -24 

338 -2 

453 -10 

860 

5.490 430 
9.070 .... 

2,110 -100 
1,430 .... 

890 +15 

1J.10 -10 

770 -20 

L100 +10 , 

319 -6 

720 -50 

.19 451 

2J70 +20 

B49 403 

1,420 -.. 

757 +3 

1390 +20 
1,010 .... 
4&> +10 

.409 44 

271 -8 

510 -1 

495 +11 

USO +10 
lgSO +10 

3^0 «0 

375 +3 

1.700 440 

515 -1 

479 +* 

792 
8« 46 

386 -15 

319 44 

825 

260 +3 

678 . -3 

567 -09 

975 +18 

543 

744 -4 

3J30 +10 
630 49 

1.970 -10 

4l4 -a 

460 


U BE tads 

UaHIka 

Victor UVO 

Waraal 

Yamaha Cora 

Yamaha Motor ..... 

YauahAJ Scorttta _ 
Yantamochl ......... 

YraaukfNaaiyedi - 
Yamato Kogyo — 
Yanuu Transport ... 
Yamazaki Baking . 

Yasuda Hre 

YaHdaTft&Bkg — 
Yasokawa Eta — 

?8S3Ef£sr: 

Yokobama Robbs _ 

Yomhirl Land 

YoshKoral Pharm - 
Vaasa Cora 


-746 -4 

-844 +30 

= 1 3 

:^o° % 


m ^2 

i f 

735 -5 

607 -9 

430 -19 


AUSTRALIA 
Hnrswber 10 

AWA — 

Aberfoyte - 

Amour 

Ampdex ... 

Arnetts — 

Asfrtoa — 

ANZBank ... 

Aust Gas Ugbt 

Austtotlra - 

BHP — 

BTR Nyta — 

Boral 

axtg*rtlleQjpper . 

Brambles Inds 

Bridge Oil 

Brterlqr l"» 

Bara Phi Ip 

CSR - 

CHA — — .. 

CallexAust.. 

Chinan* Cap 

Coal Allied tad. — 
Coca Cola AmatM — 
Coles Myer .... — . 

Comalca-.. - 

Comnt BkAust 

Crasader..— 

Domtakn Mng . — 

Email 

Energy Res.— 

FAlimararas 

Fletcher QsHnge ... 
Foam Brewing .... 
Gen Prop Tst. — - 

GiO AtfitraHa 

Goodman Fielder .. 

HUM <•»--■ 

Highlands Gold 

lOAnst 

Jennings 

BdSteaSold 

LendLrae - 

MIM — 

Mayae ffldttos 

Metal Manuf 

M Log oc ( 


Amoy Prom 

Bate East tela .... 
Cathay Pacific — 

Cheung Kong 

China Light..- 

China Molar - 

Crass Haifaoo- — 
Dairy Farm tall ... 

Eaergo 

Groat Eagle 

Gaoca - 

HSBC 

Hang Long Dev .... 

Hang Seim Bank .. 
Harbour Centre .... 

Henderson I nr ...... 

Henderson to* ... 
HK&CklsaGas .... 

NK&SktaallftM ... 

HK Aircraft 

HK Electric 

KKLand 

HK Realty 4Tr A — 

HKTdecnm 

Hugewefl HMgs ... 
Hvichlsoo Wpa .... 

Hysan Da» 

Jardlnetatl Mtr .. 

JarflneMath. 

Jerri taeSlraaieglc . 
Kowtooa Motor ... 
Mandarin Orient .. 
New World Dev ... 

Realty Dev A 

SHK Props- 

Shaw Brea . — — 
Shell EiecUfg .... 

Stan Darby - 

SupHengKalCe 

Swire Pacific A,- 
Swire Pacific B ... 
Tete Braadcan 
Wharf HoMtags ... 

Wing On Co 

Winter Ind 

Woridimi 


WJCS +a- 

75375 40J5 
... 11 * - 0.10 
..2230* .,. 
-.34.75 

..36.75 -L25 
.. IB* -0.10 
.. 12.90 +0.20 
..3.42 +0.15 

— 3.B0 -0.03 

..3.70 40.03 

7. 11.70* *uo 

_ 56 +0.50 

.. fi* -0.05 
.. 3.95 +0.05 

.. 19 +0.40 

, 1630 -0.20 


- 17.60* +0.10 

- 14.80 +0 JO 
-12.90 -0.10 

, 935 -0.15 

.. 4.90 

, 16* 

, 14.80 -0.10 

- 8.50 -0.15 

- 57.50 +0.50 

- 25.80 -0.40 

, 930 +0.05 

:!& 

- 21 + 0.10 

-34 40.25 

. 6.40 

. 1.95 +O.Q2 


3:58 
i2* z 

.8.60 4035 


MALAYSIA 

Newaber IB IIYB + or - 

Bousuad — 236 -0.10 

Hong IragCredft... 5.20 
Malayan Banking . 10 +0.15 

Malayan Old tad. -2.73 -0.12 

Multi Purpose Z56 -024 

Pbbllc Bank L60 -0.03 

Slme Darby 438 ■ +0.06 


suiBAMat 
Nnwm b er 16 
Csld Storage 

DBS 

Fraser &Newe.. 

geaU«9- — 

Haw Par- 


OUB- 

ffpore Air Free ... 
Stagaoore Press . 
Straits Tradtag 
TaiLee Bank— .. 
UOB..— 


Price dMa aupplM by f«Mp ». 
NOTES — Prices on ihh oage are as 


Satan Suck Wgb Low Clone Chug 

TORONTO 

4 pm c lose Navombor 10 

OucMrtrw In eons unrau markup S 
1200 AtftW Pr SM M 14 

17000 AgnlenEa H 3 * 6>4 BH -«i 

T738U Air GdB 330 219 320 +0 

16000 Albrta En uST7 16*| 16% +»* 

62300 MbNtena Si3>2 UH U>a +in 

278000 Aton Al S21% 20% 20% -t, 

703000 Am Barr 138% 36% 38 -1% 

1100 Moa 01 1 x St1% 11% 11% 

433100 a Hotel 1 S«0 49% 45% -% 

272HJ0 totowSei C9% 23 23% 

7300 Kkprit 80% 8% 0% 

190700 BCE too S®% 43% 43% 4% 

11000 BataMmf 8% 8 8% 

3000 BGH A 80% 0% 0% 

300200 Bomh UierS 812% 11% 12 +% 

3800 Bow was ay 810% g% 10% +% 

34800 BP Canada u31S% 19% 19% +% 

185300 Bramam 44 40 49 

230100 Braaean A 516% dU% ts% -% 

61 BOO 8rat4Mator 30 27 28 

13400 BC T* 820% 20% 20% 

4000 Bruno* a 830% 20% 30% -% 

300 Brunawlok 80% 0% 0% 


HHrfi Low done Chng Onto* 


M*< LowCtona Chng Ontoe Stock Mgh Low Bonn Chng 


387B00 CAE Ind ■ S8% 

198000 CamWor 811% 
100 Camaritfge 812% 
4900 Cameco x 810% 
600 CbnU Ran 4fi 
97000 CaterpOk x 827% 
3400 Cnn OcbU 828% 
486600 Can Pae * SM% 
330 Can Tire 91B% 
47)00 CanTlrn A 817% 
10600 CMIMAI 822% 
600 Ceo Utl B 822 
200 Canamnx ID 
2600 Cant* 820% 
26 MO CnPeFnrnnt 821% 


• 6% 
11 % 11 % 
12 % 12 
10% 18% 
42 46 

26% 27% 
27% 27% 
14% 14% 
16% 10% 
10% 10% 
31% 21% 
22 22 
dt9 20 
26% 28% 


42100 Coral Sya 821% 21% 21% +% 

2200 CoacsnDov 430 430 430 

■0000 Crown* A 177 106 179 -4 

200 Denison A SR 20 20 

GOO Dorian S5% 6% 0 

487900 Portico 80% d8% 0% -% 

9300 Oontoi T« 17 0% 8% -% 

0800 Confer tat 500 M86 400 -10 

2000 Du Pont A 840 % 40% 40% 

47400 OuMtoBncA 310 300 300 -10 

29609 to M 80% 06% 8% -% 

4000 EmceLH SS% 6% 8% 

1200 Empire 811 ” ” -% 

3400 Ewn Nh 817% 17 17% -% 

eaaoa m Ltd 32s 328 32s 

0000 FaftnsttVnr 87% 7% 7% 

3300 Finning x 812% 12 12 -% 

3M0 Ream Ax 810% 10% 10% 

1200 FBrda a & M 24 

32100 Four 3e**n SIB 16% IB +% 

00100 FrancnNav 829% 27% 28% -1% 

20000 Oalacdc 7 7 7 

lOOGeuWAx 817% 17% 17% 

76BQ0 damn Old 470 496 435 -00 

44000 Qranoan 100 ISO IBS -10 

1100 OMLwcex 814% M% 14% 

TSSOOGuUCfeR 406 4M *26 

400 aw Uta* 83% 0% 0% 

9000 HartaBl A 89 0 0 

200 Hurtor Sid 821% 21% 21% 

29000 Hm irul 910% fi% B% -% 

282300 HMfe do* 83% 6% 0% -% 

8000 HoUing* 811% 11 11 -% 

4100 Homn Oil 813% 16% 18% +% 

11000 Hantam SB% 9% B% -% 

500 HuttBatW&B 88% S% 5% 

78000 HuPtOMBty 820% 28% 20% -% 


300 Laura* Op 85% S% 6% 

MOO Law Mar 80% 9% 9% +% 
1000 Loblaw $is% 17% io% +% 


I Ma ck anato 
l Mocm Bi 

1 uigM to * 

I M* LI Ms 

1 uamUTi 

l Mark Ran 
l UDOHBiB 
I Mai all Min 
Mhuiova 
1 MHei Cora 

Mo Ison A 
i Ikxxe Carp 
i Muscocho 

1 MBkC«x 
I NgawM A 
1 NarsndiF* 
> Nornnda 
rtorerAK 1 
NhoAMbx 
N th Tata 
1 Noraigate 
\ Nova Coro 
1 Nomco WSv 
1 NumacOii 


86% 9 

817% 17 

S27% 27% 
814% 14% 
522% 22% 
490 400 

810% 16% 
813% 13 

810 10 
100 179 

829% 29% 
819% IB 
3% 3% 

88% 8% 
495 (MBS 
87% 7% 
818% 1S% 
826% 25% 
820% 20% 
840% 47% 
76 75 

88 % 8 % 

18% 9% 

89% 6% 


fi% -% 
17 -% 

27% +% 

14% 

22% -% 
400 

16% -% 
13 % -% 
10 

179 -9 

29% 

19 -% 
3% 

8% +% 
490 40 

7% 

18% +% 
25% 

20% +% 
*8% +% 
75 

B% -% 

9% 

5% +% 


45600 tt naa oo 
109000 Imp Oil 


840% 40 40% 

846% 43% 49% 


14000 Cara Op 

478 

470 

478 

67000 Caaoadna 

87 

7 

7 

2800 CetanaM t 

Art 

41 

42 +! 

200 Gntrt Cap 

S% 

8% 

3% 

37900 OMSK Off 

240 

223 

230 -6 

200 Catri Fd A 

490 

*80 

490 


4000 Cominco 
3200 Copwaioo 


10% 19% 
64 64 


399000 taco 926% <225% 25% 

0800 tatMuraxT 87% 8% 7% 

13300 totaftoi ■ >24% 2«% 2+% 
2200 to* Grp 1 *23% 23% 23% 

2000 fvaoo A 278 270 270 


4100 Join tick 814 13% 14 +% 

GOO Karr Add* 810% to 16% +% 

50000 Laban a 027% 27% 27% -% 

329000 LOS Uinta 87% 7% 7% ~% 

2600 Latarga x 810% »% 18% 

3400 Laldaw A 810% 10% 10% +% 
266100 LnkBaw B 810% 10% <0% 

500 Laerem Bk 81B 19 18% 


PWA Corp 
Pagurian a 
P ancdn Pat 

Pagnaus 

Ptanaa Ml 
PtacaOuma 
Poco Pat 
P esw Corp 
Puaat Ra t 
Oumacw a 

Rang* OP 
Hayrack 
Rand Stan 
Rottman S 
Rau'aaanca 
Rapap Em 
RNAigeni 
RoganCemB 
Roounoia 


Ryf Oaktta 
RyfTnjttco 


0% 8% 

23% 23% 

140 143 -10 
330 335 -5 

27% 27% 

17% 17% -1% 

7 7 

13% 13% -% 

«76 465 +10 
15% 15% -% 

31% 21% -% 

16% 10% 

7% 7% -% 

9% 9% -% 

32 32% +% 
17 17 

10% 16% +% 
300 3tS +5 
16% 10% 

18% 13% -% 

96 90 

22% 23% 

164 170 -10 

315 316 -10 


700 SLmuCai A SB 7% 7% -% 


9*000 Seepua R* 

U460 

450 

465 

+3 

3800 Soonpoper 

SlO% 

did 

10 

-% 

1900 Seona Ho* 
18)800 Stogwn Co 
33200 SuhCmi 

S!J 

55% db% 5% 

a 

+% 

15100 Shpgcaii a 

338% 

38% 

38% 


98700 SherrBt Q 

37% 

r 

7 


327100 DHL Syll 

38% 

0% 

8% 

-% 

1800 SNC Group 
200 Sonora Gld 

n% 

«% 

0% 

+% 

10% 

10% 

10% 


106300 Southam 

816% 

16% 

16 

-% 

7000 aper Aarai 
iwnnStatco a 

815% 


18% 

-% 

120 

113 

+4 

155*00 Tot* B 

316% 

17% 

17% 

-% 

3100 ToioglCM 

513 

18 

13 

-4 

179200 Thomaon x 

813% 

13% 

13% 

+% 

203200 ItrOHBki 

917% 

17 

17% 


107400 Toratar B 

824% 

24% 

24% 

+% 

110100 TotaKriiAm 

85% 

dS% 

9% 


20901) TransAlta 

314 

«% 

14 

+!• 

1034400 toKH Pa 

118% 

18 

18% 

12100 Trimac 

38% 

8% 

8% 

-% 

37400 THrac a 

BBS 

d275 

269 

+» 

100 UAP A 

318% 

•8% 

16% 


260700 Union Ent 

816% 


1B > 

-% 

1300 UnHadCorp 

S27 26% 

26% 

-% 

1E3700 UtdOomtnd 

310% 

10% 

10% 

-% 

SOOO Univa 

37% 

7% 

7% 

+% 

51000 Vlcwuy Ra 

M% 

5% 

5% 

-% 

283700 VTcoasl E 

816% 

1B% 

16% 


470) anon One 

53+% 

34 

34% 


115300 W1C B 

815 

14% 

14% 

+% 

1 - No voting rights or rsabicted voting righla 

MONTREAL 



4 pm cfose November 10 

57900 BamtiRSarB 812% 

11% 

12 

+% 

26900 CamMor 

$11% 

11% 

11% 

-j* 

66 100 cera m ■ 

827% 

27 

27% 

*% 

900 CenUanxvi 

513%d13% 

13% 


2100 Caacadaa 

se% 

8% 

6% 

-% 

15400 DotntnTxt A 

37 

6% 

6% 

-% 

400 UactaanHM 

312 

72 

12 


48900 ItortCMx 

88% 

8% 

8% 


1100 Quebaav A 

918% 

16% 

16% 

-% 

3000 Tntaglobs 

513% 

13 

13% 

-% 

4300 Ltruva 

37% 

7% 

7% 


11600 VUnetron 

518% 

15% 

15% 

-% 

1 Total Sotos 21333400 stereo 




INDICES 


NEW YORK 

DOW JONES Nov Nov Nov Nov 1892 Slnca compilation 

10 g B 5 rwbH LOW HI OH LOW 

tteariali 3225.47 S240J7 3240. U 3243.8* 3+1321 313656 3413.21 4122 

qm mm a Ma mm 

Kent Bate ■ 10283 10L84 10L99 102J1 1(3.20 96.41 ltD.20 54.95 

QB/99 (20/3) 0879/92) 0/10/81] 

Trampert 13B5.15 1387J6 13B7J6 1380 JI 146? .68 1204.40 1S2.01 1232 

Uimua 2153b 21630 21751 216.76 20074 'SS* ^0^ 

| on) (8/41 0/1/901 (8/4/321 

OJbd. Otyi HIM 326515 326&69B Lob 321230 02ZQ33KThr£rttS4) 
dirTi ffgb pg;i 0259.70 Lew 3224i6 C3Z3L95) (Aasrigi 

STANDARD AND POOR'S 

CBeenrfU t 4UA2 41839 41758 418341 42537 39*30 j 42527 4.40 


AUSTWAUA 

Nl Ontario Q/1/8CB 
/Ul MMniQ/l/am 
AUSIMA 

Ml MUh 00/12/80 
Toto tade* (2/1M) 


NOV 

Nov 

Nov 

Nov 

10 

« 

B 

S 

13976 

58L9 

141U 

S9S5 

14233 

5995 

1432.3 

6006 

31733 

76331 

31851 

764JB 

32419 

78017 

327.01 

789.41 


CSTOxsIlr 1 *1632 41639 *1738 41834 42527 

nfeortab 49L40 49128 48968 49034 SOX 

Htund* 37.90 37.69 3737 3721 3WH 

dO/Ul 

HYSE CBmpodU 23036 23033 23009 23037 233.73 

Q4/9) 

/ton MkL tone 38566 38536 38326 38239 418.99 

02/8 

NA5D6Q Cowpodte 627.7b 622.05 61682 6K08 644.92 

02/8 


Du* takarial Me. YUM 


SAP taftsirial dhr. yWd US 

SAP ta*L P/E rata 2731 

NEW YORK ACTIVE STOCKS 

Stocks CJoeing Changa 
Tuaaday traded prion on day 

Sdfto* 2.748.400 19% *~l 

Cflkorp 23*5400 18 + % 

Mart * 2^94,700 42% + % 

IBM 2477.900 65% • 1% 

Dtagwnk 2.140,300 10% +1 

Tektaua ' 2023800 52% - % 

Lknted 1899400 23% - % 

AnExprea 1JO9J00 21% +% 

Writ Mnj L 735400 41% + % 

switch 2724200 23% • % 


Nov 6 

Oct 30 

Oct 23 

J20 

3.21 

334 

Nov 4 

Oct SB 

Oct SI 

IM 

268 

2.72 

27 Jl 

2752 

2732 


42527 4.40 

® V 

aijiyra 

QOfll/90 Q/10/74) 
23573 4.4b 

04/9/92) (25/4/42) 
418.99 2931 

02/2/92) (9/12/72) 
644 92 5427 

02/2/92) 01/10/72) 
yew age (appro*.) 

306 

year »oo lappmQ 


nui-rtwn T T PTIT 

HNLAHD 

25883 

35624 

25518 

KX Genenl 08112/90) 

8135 

8091 

7997 

FRANCS 

CAC EeMr* Q1/12A1) 

472.19 

<7210 

47664 


TRADING ACTIVITY 

. ♦ Volume Mill 


CM *9 01/12/87) 
GERMANY 
FAZAkUa 01/12/58) 
Dwortuk 0/12/9) 
OUtWU/D) 

HOMO KOMG 
Bw Sag Bert OV7/6C 

IRELAND 

ISEO Owall Hfl/BB 

ITALY 

IMP DM. IU. 0972) 
MB Sean* QJU9B 

uprM 

It* 06/5/41) 

3 fflgr 

MALAYSIA 

K15E tagfete H/4/BM 


168450 122/S 
72680 0/71 


4937(24/2) 
1099.43 (24/2) 


36593 02/5) 
2077,4901/5) 

7252606/51 
20*380 05/5) 
UUJ7Q5® 


55139(6/2) 

MB680C/2) 

23B0LU(b/U 
176343 (6/1) 
245985(6/1) 


13976000/11) 

58L90Q0/1H 

ML4103JV 

682.9603/8) 


25842 (2W 


44L70D/1B 
161L04 B/1B 

S6&61 02/10 
159480 112/10 
242039 IW 


354.9306/91 
M6lM 06/91 

14301.4108111 
US230OW 
150277 09/9 


Millions 

Nay 10 Nov 9 Nov 0 

221850 197.490 204870 
15610 13.455 12.765 

(d 24542B 229.153 


mfSE 

issue Trad* 

2377 

2.400 

3 JBO 

toes 

988 

979 

902 

Fast 

818 

857 

873 

llnchug* 

571 

964 

575 

Hew Highs 

101 

95 

82 

Mar Lois 

34 

57 

39 


CBS Tt)JBta.ScaS* 1963 

CBS AD to IE* MBS 

NORWAY 

Ofe SE rtdl BI1/8S 

pmjppMO 

MmUa CM* <2/1/89 

smoAPORC 

SBW ia mm w OWTS) 

SOUTH ATOCA 
JSEGikH28/9^a 
1SE ktaQrfai CB/9/7S 
SOUTH KOREA— 

Mow Cra £«• Mfl/BB 
SPAM 

MWHSEOW2/B9 


13278001 / 1 ) 
4619 40 M/6) 


746 OB (10/10 
393680 0900 


199 Jt 199.92 | 26631 08(2) | 179.48 B/1B 


AtotoMaGntTOZ/ 37 ) ~ 737.2 7 B 5 7242 722 JQ 1 18145001/51 i 639 J 0 ( 


CANADA 

TORONTO 


Meuh A Iflaerab 
Cnmpasite 

MONTREAL Purtfufle 


Nov Nov -Alov NOV I 9 B 2 

10 0 6 B HIGH LOW 

265889 260485 Z 7 D 284 272788 32388706 / 1 ) 260382 ( 15 / 111 ) 

3277.20 3293.76 3310.90 3339.76 3666 . 0006 / 1 ) 319540 04/101 

173183 174080 175282 177080 193789 06 / 1 ) U 63 J 6 04 / 10 ) 


5*s BS* I*. OU125S 
SBC Stem 0/4/87) 
TAMTAM** 
WfeM*PrireOO/ta66) 


8688 8658 8646 8598 BB3.40QI/5) 

MU 650 7 649.4 6478 MBL39Q1/B 

353483 3530,14 383261 3593*1 539163 00/1) 

92682 93936 95968 96103 96383 B/ll) 


74850 OVD 
59640Gb® 



M8. CMH* HtLQflfTM <S> W 48U 4843 486.4 642-10 f7/13 <673 

EwTcp-IflO <266/90 B43J8 835.96 833C 83420 97655(25/51 7728 

*teurdiy Rgraber 7: T»h*i Weighted Price 3835.78, Korea Comp Ex. 664 85. 

4 Ste/ta to offtUil ncdcfUUot. ’CttadaM al 15 00 


<6786 OW 
77282 B/1IB 


BBerthm of aUladasAK 100 extra Aterta Trad*. 8EL20 HEX Gra. MIBGen., CAC40. EtauTro-liO. ISEQ 
OMrall ud DAX-1.000, JSE CoM-M.7, JSE26 kfeMrtalt-2M Jrtd AenralU All Onlasy«* MUhb- 500C 
id Oauft bd UmnllaUe. 


TOKYO - Most Active Stocks 

Tuesday, November 10, 1992 


A-aan Cross 

Stocks 

Traded 

4.6m 

Ctaatag Changa 
Prices on day 
1330 +40 

Toshiba 

Stoda 

Traded 

r.Bm 

Cloalng 

Prices 

560 

Change 
on day 
•1 

Aishta Saika 

3*n 

1020 

-30 

URbiI Oak 

T.Bm 

347 

-8 

Nomura Sac 

3.0m 

1310 

-10 

Shofco _. - 

1.7m 

619 

+ 12 

Danki Kogyo 

26m 

866 


NPN Steal .... — 

16m 

261 

+ 2 

MKaubtart Hvy _. 

2.1m 

SOB 

+ 3 

Kaweaaftl Sta«i .. 

1.8m 

283 

+ 4 



IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicaciones SA 

{1) 276661 

924 - 1572 

Bogota 

interamerican Press 

(1) 256-6095 

236-9747 

Guatemala 

Publicaciones Internacionales 

(2) 347007 

325427 

Guayaquil 

Durlar Ecuador 

(34) 325248 

321266 

La Paz 

Durlar Bolivia 

(12) 366887 

390710 

Lima 

Durlar SRL 

(14) 758025 

759589 

Managua 

Publiserisa 

(52) 660-550 

663985 

Mexico D.F. 

S.E.M. 

(5) 207-8100 

208-3979 

Panama 

Miami Express 

(7) 26-2886 

26 - 7512 

Quito 

Durlar Ecuador 

(32) 565016 


Rfo de Janeiro 

Synchro 

(21) 290 - 6747 

290 - 6111 

San Jose 

Agenda de Publicaciones 

(6) 59-5555 

59-9491 

Sao Paulo 

Synchro 

(11)579-6482 

578-9754 

Santiago 

Durlar Chile Uda 

(2) 632-3037 

632-4965 


FINANCIAL TIMES 

LONOOH MRU FRANKFURT NIW »OX« IOXTO 


I Ex dividend, xc Ex imp issue, xr Ex 
I rights, xa Ex All. 


/ 




7 


36 


$ A 


FINANCIAL TIMES WEDNESDAY NOVEMBER II 1W2 


4 pm close November 10 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cfa'ire 

1992 Yld. PI Sta dote Free. 

HWi Low Slock Dt*. % E 100a High Low Quota Cumo 
16% II AAR Carp 040 4 019 331 12% 11% >2 -% 

27 ’a ifl a lucs a on arse ms Z7% 28% 27 *■% 

68% 52% AMP Ine x 152 23 2420 10 65% 04% 09% +% 

M'« 54% AMR 137300 05% 84% 05 

2% 1% ARK 15 174 '2% 2% 2% 

53% 30% ASA 2.00 6310 404 J2 31% 31% 

34% 20% Abbott Lob an 2 I 199103 20% 27% 20% 

13% 10% AWBW Pr 0.42 3.0 5 9 11% 11% 11% 

11% 10% KM (hr W , 101 94 431 >1 10% lOV. “ ! 


9% S% 9% w-% 

235 0% 6% 6% +% 

137 10% 10% 10% 

a 8% 9% 0% 

207 9% 9% 9% 

7% 7% 7% 

4% 4% 4% 


+% 


10% 9% MM OtOW i 0.87 93 
9% B%Ut3ACai a 70 09 
11% 10% KMIMSe 0 96 8 0 
10% 3% ACM Mjn ■ I 00 103 
12% 9% ACUlUagdi 109 1IJ 
11% 4% tons CWre i 040 6314 61 
6% 3% Aetna Elecl 36 10 

33% 14% Aaissn 1324S1 17% 17% 17% 

20% 18% Adana Expr 0 48 2.4 l 36 uJ0% 20% 20% 

49% 29% Ad Micro 100 7.1 485 42% 42 42% 

21% 7% Ad Micro P 3 0018 0 59912 18% 16 10 +% 

9% 4% Adwsl Grp 0 IS 26 H 31 G% S% 5% *■% 

42% 33 Aegon AOfl I.3S 13 7 20 41% 41% 41% -% 

47 OSAaauU 2 76 66 122099 43% 42% 42% 

12% 0% Alffl A * 034 S3 14 773 11 10% 11 +% 

34 24 Aflac . 0.44 10 131877 29% 29% 29% +■% 

19% l3Aimunson >0 86 59 71361 15 14% 14% 

22% 4Aiieen inc 3 210 5% 5% 5% 

49% 36% Air PrCnw 086 10 19 8M 46% 46% 48% +% 

29% IZ% Ammo Fn i ON 1 5 07 911 19% 19% 19% +*i 

37% 22% AUges Ine 29 73u38% 38 36% 4% 

12% 8% AUleoso ■ 160156 0 16 10% 10% 10% -% 

104 98% ALiPwB IS SIS II 4100 101% 101% 100% 

105 100% Alab 8 Z8C «20 01 z I0O 103% 103% >02 -1% 

11% 10% AlaPwOpPf 007 61 7 10% 10% 10% 

23% 14% Alaska Ah 020 1.1 5 283 17% 17% 17% 

21% 11% Albany (nl 035 14 58 401 IS 14% 14% 

32 21% AlCohr B ■ 0 24 10 17 68 23% 23% 23% 

25% 19% AlCuhr A > 0 24 1.1 19 32 22 21% 22 

47% 38% ABOftWH < 0.84 1.4 25 653 45 % 49% 45% 

22% 15% Alcan Atom 030 18 352870 17 18% 16% 

42% 33% Alco Stand 002 2 0 151336 35 % 34% 39 +% 

£3% 14% AlexBrown 0.50 Z5 5 133 19% 19% 19% -% 

27% IBAtorr Ala* 100 3 0 041742 28 % 26% 26% 

38% 27% AJUgh Lmf an 2.9 16 124 30% 29% 30 -% 

46% 41% Allegh Pm* 320 89 131041 40 % 48% 4fi% +% 

31 22% Allan Gp I 75 59 27 29% 29% 29% 41% 

30 16% Allen Con 0 20 00 15 161 24% 24% 24% 4% 

27% 20% Allergan x 0.40 1.7 16 194 23% 23% Z3% 

39% 20% Aim* Cap « 241 79 12 97 32 % 32% 32% 

12% 9% Aline* Gl 0.18 1.9 24 9% 9% 9% 

21% 16% Aid MMl 062 43 12 4 19% 19% 19% 

01 la 40% Arid Sig 1.00 1.6 157739 58 50 % 57 -% 

11% 9% AJStMunTr i 0.70 7 8 364 10% 10 10 

9% 7% AlSPncOp « 0.63 6.1 466 7% <17% 7% 

10% 8% AkjtMnJne * 0 72 17 109 8% 8% 8% 

10% 8% AMMfitnc x 060 46 40 9% 9 9% 

40% 34% Alltel Crp 100 3.5 19 831 45 % 45% 45% 

8% 6 AOwasre 18 458 8 % 5% 8 

80% 01 Alcoa, 1.60 241571519 68% 67% 97% 

55 % 33 % Alia Cp A £72982 39% 39 39 

11% 10% AmGovliK > 102 90 481 10% 10% 10% 

8% 8% An Precis • 022 £9 17 46 7 % 7% 7% 

23% 15 Amox x 0.00 4.7 2*3503 17% 17 17 

12% 8% Km (MM 000 10 361396 8% d8% 8% 

12 £ Arabs*, Cp 0 207 fl H 

25 11% Amewrt Ind 048 3 2 9 80 IS% 18 15% 

61% 39% AmeraM Ha 060 IJ 522145 47% 46% 47% 

10% IB Am Adi Rl 0.74 72 139 10% 10% 10% 

31% 32% Am Bank* £11 04 296310 29% 26% 20% -1% 

40% 30 An Brandi i 197 4.7 101394 42 % 41% 42 +% 

20% 15% ft* AM M 060 £8 U 31 19 18% 18% 4-% 

31% 22% Mr Bus Pnl 070 £6 '3 64 28% 28 29% 

9% 7% An C« Ini 0 79 100 337 7% 7% 7% 

21% 18% Am Cap Bd 168 8 3 35 32 20 % 20% 20% 

20% 18% An CspCV 1.18 40 O 20 19% 19% 19% 

60% 92% An Gnnonid 166 40 121856 56 % 54% S5% 

35% 30% AM B Post I £40 7.7 13 1IMD 31% 31 31% 

24% 20 An Express 100 4 7 18IOM 21% 21% 21% 

62% 40% to Gel CO • 2.08 40 10 867 52% 51% 51% 

9% 8 An (Ml In ■ 077 9.3 381 8% 8% 6% 

37 19% Am HWI Pr £78133 35 170 20% 20% 20% 

32% 23 Ant Hemps a 084 2.7 14X100 30% 30% 30% 

84% 63% An Hna Rr i £64 4 3 134005 06 % 66 66% 

3% 1% Am Hotota 07540.0187 7 1% 1% 1% 

114% 82 Am Int Or 006 0 5 142533 113% 111% 112 

3% d Am Inttm O 913 A % U 

8% ii Am InB PI 2.001455 103 1% 1% 1% 

12% 10% An Onp Inc i 1.14 105 450 11% 10% 10% 

48 30% An Preset* 060 1.5 0 589 39% 35% 38% 

10% 6% An Past Es r 1.00140 7 59 0% 6% 6% 

3% % An SHp Bd 0 *7 1% 1% 1% 

42% 30% Am Stores 0.70 1 7 17 704 40% 40% 40% 

45% 36% AT&T x 1.32 30 17IU4 44% 44% 44% -% 

20 16% An *8 5*. » 125 89 xlOO 17% 17% 18 +% 

28% 20% Ant Won- 092 3.9 11 90 24% 24% £4% 

70% 48% Amorurctl x 352 50 141506 64 % 63% 63% 

38% 29 Ameren Inc 108 3.7 17 15 34% 34% 34% 

2% A AIM* 01 81 0 435 A % % 


-4 


+% 


18% 13% Anaa IK i 086 45 15 590 15% 15% 15% 

11% 10%, 


3 

-.jj 

. j Amev Sac 1.02 13 0 61 11% 11 11 -% 

63% 41% Amoco x 220 40 608275 51% 49% 51% +1% 

8% 5% AmpCoPIR 030 6020 60 6% 5% 6 

12% 4% Antra Inc 0 12 £3 23 SOB 6% 5 5% 

31% 21% Amount 104 3.4 12 386 30% 30% 30% 

5% 3 Aimed mp 81508 3% 3% 3% 

32% 18% Anadarfco 030 10 973835 29 % 28% 29 

12% 8% Analog Dev VS 078ul2% 12% 12% 

40 22% Angelica 0.92 40 10 92 23% 23% Za% 

60% 51% MmfiKhk 129 £2102410 58% 57% 67% 

28 25% AHR PpaPM £58 9.7 2 27% 27% 27% 

47% 31% Andtant 171142 42 % 42% <2% 

14% 10 Anthony In 044 3.7 14 52 12 11% 11% -% 

51% 39% Aon Carp 1.98 30 12 445 48% 47% 48% +% 

22% 12 Aped* Op I 028 10 17 521 19% 19 19% +% 

11% 0%AaaUp7i 097 90 999 9% 9% 9% 

10% 5%APH 801249 5% 5% 5% - 

103 99% AppalPwPf 812 6 3 5 96% 99% 98% 

8% 5 Appld Mao W 77 8 7% 7% 

17 14% Appl IMA JO 03 10% 15 15 -% 

31% 22 AitherOM > 010 04 188351 28% 25% 35% -% 
47% 35<| ftroOwtai 290 5.618 223 *4% 44% 44 ' 


12 % 


i Arkla 


039 302153782 8% 8% 8>| 


40% 29% AriJa PI 300 80 31 35% 35% 38 

*8% 32%Armeo45P 4 3010 8 5 41% 41% 41% 

7% 4% Armed inc I 781 8% 5% 5% 

25 IB Aimed £IP £10 9.7 15 21% 21% 21% 

37% 24% Armstrong x 130 4.4 |7 6 IB 27% 28% 27% 

36 25 Arn* El Pf 104 6.9 7 32% 32% 33 

-1% 141 - - 


4% Arrow Elea 


192420 u30% 29% 30% 41% 


11% 4% Aura Grp 1 124 5% 5 5 -% 

29% 20% Anrln tnd 058 Z5 15 382 38% — 

' «< ‘ ' 


28% 26^ +% 


058 £5 IS 382 36 . 

31% 1B%AsvcohKi 000 3.4 223250 24% 23% 23% -1% 

35 23% Ash Id Cool 0.40 l 3 14 132 20 % 29% 29% -% 

34 22% Aonlitd 00 1 00 4 0 211115 26% 24% 24% 

17 12% Ash Pae F 102 120 138 14% 14% 14% 

14% 8% Aoaat Invr 1B3222 0 615 8% B 8% 

35 18% An HI Gas . 012 0.4 35 131 29% 29 29 

1B% 12% AthlcnO 100 70 13 46 13% 13% 13% 

290% 236% A* Fktl 2 1 2.00 1.0 2 265% 285% 260% 

38 30% AOaiM Oiu 2 08 5 9 16 191 35 % 35% 35% 

8% 4% AHrrtn Soa 0.40 78 10 8 5% 5% 5% 

24% 19% Aline Esv ■ 102 0.9 121067 22% 21% 22% 

121% 88% AS Rich I 5 50 49 152102 111% 110% 111% 4-1% 

7 3% AM* 3 247 4% 4% 4% 

23% IB Atmos Engy 1 2* 6.4 16 15 23 23 23 

13% 8% AUwds ADR 0.52 4 8 14 238 10% 10% 10% 

10% 4% AintoArid 16 947 8% 8 8% 

13% 8% Augol OKI J 6(11 58 11% 11 11% 

10% 7 Austria Fa 0 13 I B 40 7 % 7% T% 

61% 39% Avion Oat* 0*6 0 9 261194 50% 50% 50% 

4% 2 Avalon Egy < 154 3% 3% 3% 

28 21% Avemco 040 15 27 77 22% 22% 22% 

32% 23% Aenet Inc 060 1.9 202812 u32% 31% 32% 

58% 44 Aral Pros* 100 28 29 906 58 57% 57% 

28% UAydnCorp 9 146 16% 18% 18% 


- B - 

206 60 10 315 34% 


206 BO 10 319 34 % 34% 34% -% 

I 093 7.9 98 II 6% 6% 9% 

020 3.1 II 237 6% 8% 8% -% 

I « 3 2219 1 126 18% d1B% 19% 4% 

gh 0 46 £1 934252 21% 20% 21% 4% 

lc 0.52 10 31 79 29% 20% 29% -% 


43% 33% BCE 
15% 8% BET AOfl 
8% S% BjJrnca 
19% 16% 8toar Font 

25% 15% Baker Hugh 0 46 £1934252 21% 

30% 22% Baldor Elc 0.52 1021 79 29% 20% 29 

39% 28 0x11 Core 124 3 5 15 388 33% 32% 32% 

9% 4% Bally Mfq 1320*4 8% 5% 6% 

24% 19% Baum G4E 144 6 5 154268 22 % 22% £2% 

9% 4% Ball Bnkcp 060 96 I 2*2 8% B% 9% 

90 42% Banc One 1.28 £0 143866 45% 46% 48% 

10% 2% Boncflrda 3 I79u10% 10% 10% 

30 19% BoncoBII V 123 60 4 46 19% dig 19 

19% 12% BotiCdCemH 077 8.0 8 9 12% 12% 12% 

52 40% BcrpHawafl 1.29 2.9 10 828 44 % 44 44% 

73% BOttooMg me > 0 BO 10 19 152 «3% 81% 01% -1% 

49% 35% BinMmrkA 1 36 3 0 96134 43% 43 43% +% 

78% 55 Bank Bosl 550 7.9 6 71% 71% 70% 

25% 11% Bonk Boitn 0.10 00 02940 22% 21% 21% 

44% 31 Bk Boetn P 300 7 6 5 43 42 % 42% 

47% 30 Bank Nh V 1.52 32 111514 u48% 47% 47% 

47% 42% BvAAff A * 3JS 73 71 44% 44 44% 

72% BankAie B * BOO 7.5 33 77% — — 


Baniwm Bx BOO 7.9 


33 77% 77% 77% 


86% SO 8a*Wi fr« £90 AS 72225 68% 65% 68% 


30% 20% Baicfs AOfl 1.81 8.1 77 22 22% 22% 22% 

3* 22% Bard |C ro 0.52 1.7 221821 30% 39% 29% 

36% 36% Barara Grp 1.40 4.6 17 24 30% 30% 30% 

42% 31 Samoa Bk 1 32 J 2 ITWSS <K2% 41% 41% 

7% 4%BaraMx 020 3 3 311490 6 5% 6 

9% 4% Bate* Ml a 0.10 32 95270 5 04 % 4% 

60% 44% Bnraen Lmb 000 14 331159 59% 55% 58% 

40% 30% Baxter 088 20 199965 34 % 33% 33% 

26% 20% Bar a On I 1 38 53 18 64 28 25% 25% 

25% 21% Bd Tr 1636 1 82 7 0 31 24 % 23% 23% 

16% 13% 8aar Slrn* 057 37 51964 15% 19% 16% 

46% 43% BearStPtA 3J5 73 2 44% 44% 44% 

23% 18% 0Mrtfl(}S x 054 3219 56 30%. 20 20% +% 

23% 17% Bachnja h « 032 1 4 15 430 23% 22% 22% -% 

79% 64% Becton Dha 1 20 I fl 14 £17 77 % 78% 77% +% 

37% 25% Bolding Hy 0 64 2 2 20 148 23 % 27% 28% -% 

49% 40% Boll AWn £60 50 135149 45% 44% 44% -% 



LujlsO 





Ctfga 

H92 TkL P7 Sta data Pro*. 

HM low Stock Dtv> K E 109a IBgti LawOBdle Cfcta a 
U% 9% Bell Indus 0.40 3070 5 12 12 12 

56% 42% BellSouth 2.70 SB 13WS7 47% 40% 47% - 

46% 30% OMAHA i 058 1.320 445 44% 43% 43% - 

20% 10% Bands 3*8 24 20 183 23 % 23% 23% - 

50% SoBanof 4.3P 430 M xlOO 54% 54% S3% - 

07% 50% Banal 200 * 7 9 W 59% 57% SB M 

23% 10% BaoMtti A 003 7 J » «» '9% >»% J 4 

1% % Bonguat B 004 4043 635 % % % 

9950 8676 Saitoh Hwy 33x100 M50 9425 9450 

24 10% Barite 055 3.1 H07B 18% 17% 10% 

M% 10% Bwty Pm « O0OS.HS 17 1«% 11% 11% 

32% 14% Bail Buy S3 Ml u33% 32% 33 

56 20% Brti 51 £ x 200 10.1 181 24% 24% 24% 

51% 40% BUM* PI i 500100 27 48 % 49% 40% 

17% 10 Belhhm St 040 £8 15953 1<% U% 14% 

11% 7% Qevarty En 22*285 11% 11% 11% 

28% IBBncndl 0.10 06*6 94 19% 19% 19% 

31% 20% Bmogm S 050 10 192165u32% 30% 31% 

25% 14% Block & D 0.40 2 2 232341 10% 18% 

32% 25% BUM HR a 104 4015 110 25% 25% 25% 

11% 9%Bk*re*Adv> 097 9.0 137 10% 10 10% 

10% 0%0W«klnex 005100 776 9 d9% 9 

11% 9% BtckrckTol x OSO 9.1 946 10 40% 9% 

41% 30% Block HIP 088 2J 261455 30% 38% 38% 

15% 11% HtaekhuMT x 084 03 21*855 16% 15% is% 

8% 7% Blue Chip 0.77 90 129 7% 7% 7% 

12% 6% BMC Ind 6 94 8% 7% 8 

54% 34% Bodng x 1.00 20 76970 38 35 % 35% 

25% 10% Balia Case OM 30 4 479 19% 19 19 

6% 3% Bad S & N 006 1 2 26 288 6% 5% 9% 

22% 12% Bordn Ch 2.10 15.7 12 204 13% 13 13% 

24% 12% BordnOiU IJ6 100 13 Mr 13% 13% 13% 

34% 29% BtKtahce 100 4.4 191986 27% 27% 27% 

23% 17% Bolin Call ( 1.25 7.0 14 50 IBdl7% 17% 

15% 14% BatnE PIC 1.46 9J xO 19 19 19 

105% 100% 6nm Ed 6 669 09 1100 105% 106 109 

27% 17% sowater I JO 56 103598 22 21 21% 

23% U Brazil Fno 0 27 19 960 14% di3% 13% 

32% 28% BRE Prop £40 7.512 91 32 % 31% 31% 

54% 41% Briggs A S 1.68 30 14 187 61 60% 50% 

41% 29% Brlnharlnt 32 330 40 39 40 +% 

90% 80% Bristol M £78 40 186107 68 % 64% 68% +1% 

57% 39% Bril AJtwy £16 4 9 51148 44% 44 

49% 40% Bril Ga* x 3-58 06 10 45 42 41% 41% -% 

68% 41% BP AOfl 300 60 166106 43% 43% 43% +1% 

32% 27% SPPrudhae 303 9 8 9 88 31%' 31 31 

1% OffiBPWtsOa 70 002 dO03 002 

15% 7% Bril Steal 094110 231878 8% 8 8% +% 

70% 53% Br TeteCtn 408 79 10 316 56% 56% 56% -% 

24% 15% Broad Inc x 020 08 61118 u24% 23% 24% 4033 

36% 28 Brooklyn U 194 &9 16 70 33% 33 33 -% 

28% 21 Braut Orp * >00 60 36 345 29 % 29% 26% 

10% Sarovm&Shrp 032 9.4 6 9 5% 9% 9% 

90 72 BnmFoniKiB £44 £8 15 60 60% 68 96 

25% 19% fomnug Ft 068 202961962 24 % 29% 23% 

3% 1% BRT 1 3* 2% 2% 2% 

17% 12% Brunswick 044 11 44 981 14% 14 14% 

19 12% Brush Wen 000 1.3 11 52 16% 15% 15% 

32% 25% BuclBfePti £60 99 10 72 29% 29% 29% 

17% 14% Bunker HR 136 9.0 0 12 15% 15% 15% 

16 11% Burger K I 106109 20 10 (4% 14% 14% 

20 II Burl Coal 16 329 18% 18% 18% 

47% 33% Burl NorPi 100 30141005 39% 39% 39% 

43% 33 Burin flesc 0 50 1 3 283392 40 39% 39% 

18 14% Burahon Pm 108 80103 287 15% 15% 19% 


450 

+% 

-% 

+% 

+% 

4-% 

-<4 

4-% 

*% 

+% 

+% 

+% 

-% 

+% 


-% 


-% 


-% 


-% 


-% 


- c - 

37% 26% CBI Ind 048 1 6 <82838 30% 29% 30 

220% 132% CSS Inc 100 0521 3M 199% 198% 108% 

i% %ccxme a 56 % w % 

% dCF Incuts 0181136 0 143 018 <0.15 015 

22% 14% CMS Eas/flY 048 £7 39 770 17% 17% 17% 

104% 78% CNA Rnl £1 69 94% 93% 93% 

91% 39% CPC Inn x 100 £4 161478 SO 49% 49% 

27% 14% CPI Corp x 006 14 10 283 18% 18% 18% 

87% 54% CSX 102 £3 1*2416 05% 69% 68% 4-1% 

24% 17% CIS Corp x 0.75 40*9 IS 19% 15% 19% 

33% 28% CohMUNIre 063 30 10 190 30% 29% 29% -% 

73% <2% Cabletron 29 550 72% 71% 73% +% 

52% 31 % Cabot Carp 1.04 £0 121814 42% 41 41% -1% 

19% 10% CMXOtOa 018 001775 125 17% 17% 17% 

29% 13% CadnceQsgn 993454 20% 19% 19% 

41 25 Caesars WI 122283 38% 37% 38 

2% 1% Cal Real E 000 lOO 7x100 2 2 2 

4% 1% Called Me 012 17 01521 1% di% 1% 

28% 15% Catgoa Cbn 0.16 0.9 221018 10 18% 18% 

21% 19% CaflltMl Co 004 2007 336 22% 21% 22% +1% 
1% d Colton Inc 0 204 % 001 004 

43% 31 % Campbel S 07B 10 211802 41% 41% 41% -% 

A ii Campbl fls II 81 % dU fl 

16% 11% Can Pac x 028 20 31048 11%d11% 11% 
467410% Cap anas x 020 0019 151 443 441% 441% 

65 92 Cap HMg 1 32 £1 10 953 83% 03% 83% 

32% 24% CapM 1 9 a 100 30 7 31 31 31 

38% 27% CtpM Mga a 3.10 86 10 240 39% 34% 36% 

% A Care* ream 0 335 004 {, 004 

45% 35% Caritota t 139 30 19 39 42% «2% 47% +1.49 

1% A Caroled Pc 0 77 A % A + % 

20% 10% Carol no Fr 000 1.9105 375 13% 13 13 +% 

94% 40% CorcMa Pw 116 11 11 243 51% Sl% 81% -% 

90% 41 Carpenter » £40 9026 96 48% 44% 49% +% 

45% 22% Carte rWal 003 1.1 27 68* 29% 29% 29% -% 

25% 20% Cased* NO 1.40 60 20 10 22% 22% 22% 

13 7% Cash Amerx 0.05 00 201832 0% 8% 0% 4% 

82% 41% Catarplllr 060 1.1 111312 55 84 84 -% 

10% 6CDI Coro 262 221 8% 7% 7% -% 

28% 17% Cadar Fair 108 63 16 38 v u2fl% 26% 26% +i% 

28 23% CnHudCEPI 102 73 2 24% 24% 25 4% 

47% 23% Cental Crp 090 £8261893 34% 33% 34 

20 18% CaiMrlar 100 19 >21239 18% 18% 18% 

30% 20 Cantax Crp 000 OJ 183929 29% 28 28% 4-% 

30% 26% Centr Hdxn £00 87 12 122 30 20% 30 4% 

28% 22% Cam> Loul 108 18 11 161 Z3% 23% 23% 4% 

23% 10% Centr Main 106 68 111081 23 22% 23 «-% 

23% TSCetar Narap 0.44 10 22 189 22% 22% 22% -% 

34% 29% Centr Vrml £13 0.1 19 I93u38% 34% 39% 

30 24% Centr&SW x 104 16 141119 26% 27% 27% 

36% 27% Century 71 044 12 22 9*2 37 38% 3r 

17% 13% Ceridlan , 10 279 16% 18 18% 

30% 23% Champawx 000 0.7 722785 27% 27 27% 

12% 8% Chaparral 020 7.1« *7 9% 9% 9% 

13 8% Chan Mae 13 38 ®% e 8% 

48 35% CAatrilWx 300 II 10 48% 47% 48% 

30% 17% ChaaaManh 100 47 711217 25% 34% 26% 

10 2% Chausa B 31 17 8% 6% 8% 

51 42% Chan Bk PI 178 70 8 90 48% 49% 

>1% 8% Cham Bk C 002 70 0 324 II 10% 11 

51% 44% ChomB)iA<3 405 80 23 90% 50% 50% 

32% 24% Chamad 200 10 18 379 25% 23 25% 

39% 21% Cham Bhg 100 13 96127 38% 36% 35% , 

23% 16% Cbn Wash a 000 10907373 20% 20% 20% 4% 

~ 18% Chesapeake 072 30 26 72 22% 22% 22% -% 

80% Chevron x 300 40 214437 85 87% 08 4% 


4% 


+% 


153% 134 Chic Mlwk UTS 13 9 18ulS3% 155% 163% 
" ' " 97 97 99% 


100 

41 


40% 18% 


TBQtcwnx 900 10 

24 Chile Fund 4.42 117 


cMO 

148 


97 991, 
33 32% 32% 


ChlquUa B 009 40 9 860 19% 15% 15% 
* ' _ 18 83 8% 8% 6% 


. ,i a 

24% 24% 4% 

' a ^ 


Chock Fun 

Chris Craf 12 288u29% 29% 29% 41% 

94% 27 CnrtaUana 30 3 33 33 33 

27% 11 % Chryxler 080 £2 479250 27 % 25% 27 4% 

55% 82% CtatbOnpx 100 10141964 87% 85% 86% 

60\ 47% Cigna Corp 104 10 13 677 91% 90% 5®% 

8% 7 Cigna H I 000 1£0 474 7% 7% 7% 

40% 33% CUcorp M 2 j46 80 IS 87 39 % 39 39 -% 

65 99C1nCE4.76 4.79 70 2 64 6* 93% -% 

20% 16% Clnn Bell 090 *0 19 198 18% 16% 18% -% 

09% 33% Cine Ga* £46 80 1211*9 38% 38% 36% 4% 

18% H>% One Ml lac 006 £2 3* 30* 10% 18% 16% 4% 

3% 1% Oneplex O 2 311 1% dl% 1% 

30% 26 Clpoco 1.92 14 195102 30 29 % 30 4% 

40% 22% CtnxXI Ct x 012 00 2318781141% 40% 41% 41 

55% 39 Circus Qr 27 947 85 54% 54% 

21% 10% CtUccrp 1.08 ISOtVMI »% 17% 

:a% 2i%ciocp9.ia zjo 90 as 2*% 

78 90% CtcpPEAd x 100 80 35 89 08% 

96% 00% CtcpM3Ad x 7.00 17 4 90% 00% 00 . 

28% 22% Ctzn UH A 20 182u28% 28% 25% 

J8% 22% Cten US B 102 50 13 237 u2B% 28% 28% 

19 4% City Kami 00* 90 21090 8% 6% 9% -% 

12% 6% CUiros St 0 10 00 452635 u12% 11% 12% 4% 

25% 16% dark Equl 9 413 16% 18% 18% -% 

28 13% Clayton Hm 231901 u2B% 27% 27% 

9% 8% Oamanta Q 009 4.1 37 8% 8% 8% 

92% 83Ctave700 708 94 XlOO 88% 08% 90% 41% 

40% 26% Clsv1d(» 100 17 0 231 33 32% 32% 

90% 82% Clevld EJ x 7.40 80 2 88% 88% 98% 

62 39% Ctoixw Co 1.68 30 10 *99 4X% 44% *4% 4% 

32% 16% Oub Mad 030 M 12 70 21% 20% 20% 4% 

12% 11% OtAkcaina ■ 1.19 90 29 12% 12 12% 

10% 5% Coachmen 009 09 32 3<BulO% 10% 10% 4% 

12% 6 Coast Saw 0.40 60 9 390 9 7% 9 

30 £2 Coastal 040 1.6 30 979 28 26% 26% ~% 

45% 35% Coca Cota 000 1.4 297678 41% 40% 40% -% 

19% 11% CocnOfin x 005 04 121803 12% 12 12% 4% 

18% iSCoeur Osin 015 10 38 388 13% dll 13 -% 
60% 45% Coigata P 10* £2 203738 97 % 66% 57% 

12% 11% Cotoa Invx 008 7.4 13 11% 11% 11% 

9% 8% Colonial H 008 10 448 8% 8% 6% 

6% Colonial 1 0.72110 *0 6% 6% 8% 


7% 6% Colonial I 0.72110 *0 6% 6% 8% 

8% 7% Colonial M 084 11 81 7% 7% 7% 

a% MCokimbGaa 23210.1493213* u23 22 % 23 

23% 12% Co md taco 008 1.8 0 *30 16% 16% 16% 

63% 52% ConvariCS 1.88 3.1 11 4AI 01 00% ffi’x 

1«% 18% CemMlrtc 008 14 28 28ul9% 19% 19% 

25% 19% Comml MM 002 £1 £1 73u2S% 24% 26% 

10% 6% Conuitodora HT17S3 7% 7% 7% 

36% 26% CMC L42 x 1.42 12 3 27% 27 27% 

24% 22CMHE10I t.90 14 It 22% 22% 22% 

25% 23 % (MiGdZOO x £00 14 3 9 23% 23% 23% 

26% 25%C*«Cia07( £38 90 2 28 28 28 

33 29% CaMSga £99 9.9 3 29 26% 29 -% 

40 21% ComnmEd 1.60 17 532308 24 23 % 33% 

16% B% Common Pay 008 14 24 9« 10% 10% 10% - 

45% 34% Ccran Sal x 1.40 12 20 207 44% 44% 44% - 

42% 22% Compaq Com 187560u*2% 40% *2 + 

2% 1% CosipraSiana l 228 1% 1% 1% - 

19% 10%ComqtrAa* 010 00 163001 u 19% 19 19% 

01% 37 Gomptr 3d 18 319 73% 72 73% 4-1 

'JiCompDr TGp 005 0630 195 9 8% 9 + 

1% ConAgra a 062 2020320* 31% 30% 31% *_ 

27% 20Connecl NB 1.44 60 18 104 20% 20% 20% -% 

2*% 18% Cosnact En 108 11 14 77 21% 20% 21% +% 

23% 15% ComerPer B4344 20 % 20% 20% 4% 

67% 90% Cons E« 05 4.69 70 2 64% 84% 94 -% 

31% 29Cune Edtao 100 10 128271 31% 31% 31% 

73% Cana Ed W 300 7.5 13 B6% 68% 88% 

10% 12% eons Praia 67 383 18% 18% 19% 4-% 

48% 33% Cons Ku G 100 4.120 383 40% 49% *8% -% 

47% 38% Con* Roll 1.10 £6 172305 44% 43 43% >1 

17% 10 Cons Store 292535 ui7% 17% 17% 4-% 

43% 20% Canseco X 005 00 101898 u43% 41% 42% -% 

32% 17 Canalar In 038 1121 A9u3i% 32% 32% 

50 50% CPwi 4.18 4.18 70 1100 53 % 53% S3 +1% 

9* 85% CPwr 7A6 7 45 £4 2 99% 89% 98% 

04% 88 Con P78B 708 80 3 SO 89 89 

29% 12% Coni MaJg 23 911 18% 18% 18% 

*7% 33% ContBh PI 3 76 93 7 46% 44% *6% 

27% igCoMBUPU £33 M 87 20% 30% 28% 

19% 9% Com Bk 050 33 S 689 18% 10% 19% 

34% 22 Cant Corp 100 37 28 000 27% 28% 27% 

0% 0% Conv Hlds 92 u9% 8% B% 

13 11 Cam H PI 10010.7 TS 11% n% 11% 

18% 4% CommiCsa 199 874 7 % 7% 7% 

4% % Cooper Cos 2 546 1% 1 1% 

58% 41% Cooper bid 124 2.7 142494 48% 45% 45% -1 

33% 22 Cooper TOR 0-18 0 6 29 6*8 32 31% 31% -% 

B% S% Core Ind 024 2.9412 32 8% 8% 8% -*« 

n% 28% Corning 080 10 2125S1 39 30% 80% 4% 

14% 13% Ceunslr Tm 012 09 113 13% 13% 13% 4% 

31% irCanfay Cr 1 040 14 124383 29% 20% 29% +% 

0% 4% Country Mr 003109 M) OS 0 4% 5 +% 

4% 11% CousinsPr 19 14% M% 14% 

IS 7% Crete 112 20 9% 9% 9% +% 

27% 21% Crane Co 070 1334 102 23% 23 23 -% 

30 17% Ciawtord x 040 1.020 43 21% 21 21% +% 

B% 19 Cray Ran 8*01 21% 21% 21% -% 

0% 0% CM lad M a 108110 12 128 9% 9% 9% +% 

* I0%C8IU0HM 104110 10 234 10% 10% 10% -% 

34 C rid Care 221038 38% 38% 39% 

IBOaapiaaAK 1 002 1.7 22 623 19% 19% 19% 

37 27% Crown Cork 2017 12 36% 39% 30% +% 

11% rCRSSllTt 0.0 1017 28 7% 7% 7% -% 

15% 2Cry*taIBr 009 £4 0 991 3 % 3% 3% 

% 17% Cue hw 94HU1 uS7% £9% 28% *•% 


ChTga 

Vld. W Sta Ciosa P»kr». 

Dtv. % E 100s High Low Coots Ooaa 


1992 

2?% 'm% Culbro x 090 5.1 21 *6 19% 15% 15% - 

94% 45% Cumm Eiflj 300 *8 16 92% $1% 91% - 1 . 

79% 53% On Engin 920 03 38 * 10 58% 69 83% +% 

13% 12% CurwH In 1.04 79 14 S 19% 13 13% -T_ 

34 27% CuriM Wr 1.00 10 8 30 28 28 28 4-% 

7% 4% CV float 005 HO 7 6 6% 6% 6% 

0% 5% Cycaro Sya 65 37 7% 7% 7% 4-% 

13% 7%Cyp*«oSe 0349W 12 11% 11% 

64% 45% CyprosS 75 1 75 85 579 57 % 57% 57% 

32 16% Cyprus Min 080 2 0 31217 27% 27 27% 


- D - 

20 15% DPI Hoidg 1.08 0.7 16 851 19 18% 79 +% 

12% 7 Dalss Sera 203284 u!3 13% 13 -i-% 

44% 20% Dona Corp 100 3.7 45 703 43% *2% 42% 

29% 19% Oanaber Co 29 456 24% 2* 34% - 

19% II Dortel Ind 0 18 10 65 isr 1id10% 

1% A 0318 Oeslfl 0 I/O 1% I 

18% 7% Data Clan 5 913 10% 10 

4% 1% Dalapelnt 7 983 3% 1% 

7% SDawaWW 000 30 30 20 6% 6 

76% 96 Doytortftud 1.52 £0 19*122 76% 73% 

101 92%Oy(nPL7.7 T.70 70 10 97% 97% 9T% 

100 89% Dytn 748 7.46 70 xlOO 97% 97% 98% +2% 

0% 5% cm Sow 0.14 10187 175 7% 7% 7% +% 

31% 22% Dam Foods 090 £1 101314 2B% 20 28 

9% 9 DealWKh a 069 7.1 319 9% d9 9 

94 37Dserax £00 4.7 681555 4S% 41% 4£% 

1% fl Dal Vdl Fn 0 427 % % A 

23% 200dnwaPAL 104 001*223 22% 22% 22% 

76% 49% Sana Ab- • 120 £1 43300 58 % 58 59% 

22 11% Delta Wdad 040 II 8 mi 13 I£% 12% 

3% % Deltona 1 969 u* 3% 3% 

45% 39% Drtuas CP 1.40 12 IB 6E7 43 % 43 43% 

28 25% DttiEd£S a £28 90 4 26% 29% 28% 


1% +H 
10 -i _ 
2% +% 
6 +% 
75 +1% 




33% 27% OtEdO.79 x £79 08 3 31% 31% 32 

98 9B% BMMAO x 705 6.0 3 91% 03% 93% 

99 92%IMEdmi 7 88 80 4 94% 94% 99 

me% IOSIMrEdU2 a 9.32 &B 5 706 109% 106 

110102% DtEdi9.72 1 9.72 9.9 2 102%d102% 102% 

3S% 30% OetrEd x 106 03 8 790 31% 31% 31% 

£B% 20% Dealer CTp 008 3 5 32 371 25 £4% 29 

44 20% Dtag Prods 002 IJ 15 874 24% 2k 2k 

50% 33% Dial CpOel 1.12 £9 30 506 35% 39% 38% 

13% 8% Dial Roll x 109 14.2 58 SO 9% 9 9 

23% 15% Otamcnd Sh 0.32 £8 19 123 18% 18% 18% 

9% 1% Dtaiw Carp 37 789 uS% 6 5% 

90% 46% Oletiotd 1.98 £9 19 894 97% 57% 57% 
£3% 13% Dlgitsl Cm 9 338 16% 10% 16% 

95% 3?% Ugita! Eq '95(0 30% 36% 39% 

43 XOUIaxd Op 006 02 223892 44% 43% 43% 
7% 9%nawSvKr 0 300 5 4% 4% 

41% 28% OHney Crp 001 O928KB0 u42 41% 41% 
2% % Diverst In 0 80 1 fl 1 

*0 26 Date Food < 040 1.5 13 X1 26% 28% 28% 

41 34% Donrfna Ben £09 8.1 18 950 38% X 39% 

7% 3% Domtax Inc 005 60 3 8 4 3% 4 

39% 34% Donaldson 040 1.1 19 190 36 35% 38 

30% 12DonaHey x 082 1 7 20 645 u3l 30% 30% 
45% 38% Dover Corp 006 £0 20 449 44% 44% 44% 

62% 51% Dow Cham £60 40 36*332 6*% 54 94 

35% 24% Dew Jonas 0.79 £9 30 B3S 29% 29 29% 

18 11% Drawn. 1 032 £3 9 174 13% 13% 13% 

99 88% DPL 7076 7 38 7 8 5 95 95 95 

32 28% DOE 103 40 11 424 31% 31% 31% 

10% 0% Drava Cmp 0.92 60 15 246 9% fl% «% 


+% 


+% 


-% 


23% 17% Draaaer 


18% 


. 7% 

49 33% Droyfu* Co 008 1 7 18 301 30% 38% 39% 

10% 9% Dria Fd S s 071 60 280 10% 10% 10% 

12% 11% DrinttGi 1.02 9.1 104 n%dii% 11% 

11% 9% Ortsl 9 It 1 073 7.1 361 10% »% 10% 

B9% 58% Du PonM5 450 70 19 93% 62 62% 

39% 31% OMRownx 100 5.1 161545 35% 39 35% 

104 99 DahaP 70 a 7 80 7.6 2 89% 09% 99% 

HB% 103 DiPmPB 48 8 5* 88 C100 103% 103% 103% 

107% 100% DufesPUa X 80S 6.1 4 102% 102% 102% 

4% 3% Oaks flask a 0.40 110 45 245 3% 3% 3% 

59% 50% Diei&BradsI 229 3.0 191711 S8% 97% 66% 

54% 49% Ou Pont x 1.76 3 0 279730 49% 48% 46% -1% 

27 23% DugL 4 1 £06 70 2 26% 26% 28% 

27% 24% DuqL £10 £10 60 5 29 % 29% 25% 

29 22% Ouqana3.7S 108 70 XlOO 24% 24% 34 

27 33% OuqsnetOO £00 70 XlOO 2S 05 25% 

28 24% DuqL 40 £10 90 3 26% 29% 2S% 

27% 24 DuqSLM. 19 £08 80 ZH» 26% 28% 26% 

96% 88 DuqL 70 


36 24% Durooall 
10% 6% DVT Klh Sr 
15% 9% Dynamics 


4% 1% ECC ind 
28% 19% EG&G 
40% 90% ESySMms 
3 1 EaglePtah 

24% 20% Easi UUIs 


700 7.8 5 __ 

008 00 232967 34% 
17 347 6% 

000 1.7 15 6 13% 


93 02 

3* 34% 
9 % 8 % 


- E - 

00010.0 3 *7 2% 2 3 

000 £4 132377 30% 19% 30% 
t oo £8 101182 39% 38% 38% 
> 114 2% 2% 2% 

108 5011 2741124% 24 34% 


. _ 34% +■% 

29% 33% Esstm Erll 1.40 60 15 296 26% 26% M% 

60% 37% Easlm Kodk £00 40464014 41% 41% 41% -% 


, Easlrn Kodk £00 40464014 41% 41% 

83% BT% Eara Carp > £20 30 19 538 73% 73 

30% 13% EcNIn Inc 0.70 30 173502 20% 19% 

37% 28% Ecolab Inc 0.70 10 19 109 37 36% 37 

48% 31% EdtaOn Bra 1.12 £4 15 231 47 48% 48% 

32 17% Edwards £52 £0 91236 23% 22% 23% 

14 6% Bms Group 11 167 9% 9 9% 

% 7% Boor Corp 002 15 18 59 14% 14% 14% 

' Elect Asa I 11 3% 3% 3% 

Eljer 2 194 10% 9% 9% 

. _ , Elsdnt 361073 7% 6% 7% 

26% 10% EMC Corp 302970 u20% 25% 38% 

1 % Emerald Km 0 33 % d% % 

8% 7 Emorg Qrary 023 30 133 7% d7 1 

58% 48% Emerson El 1.44 20 171637 81% 51% 51 


15% 71 
4% 21 
13% *1. 
7% *1 


73 

20 ♦% 

4-1% 

% 


3% l%Emenonfla 


4 100 


2 % 2 


8% 8% EnwOXTS x 0.48 6.0 7 8 7% 6 

- " % 22 % 


\ - 


22% 

13% 13% 


24% 20% Empire Ota 108 6.7 17 34 22> 

64 8% Employ Ben 20 487 13% _ 

38 25 % Eadeaa ADR 092 30 7 827 3B\ 28% 28% 

19% ISEanga Da a 1.04 69 12x100 16% 18% 18% 

34 20% Engelhard 0.80 1.822 648 33% 33% 33% 

21% 14% Ennis Bran OJM £3 IS 10* 18% 18% 10% 

831% 215% Enron 100 1000 30 22 329% 329 % 329% 

60% 30% Enron Crp 1.40 £9 1BM2S 48% 47% 48% 

35% 16% Enron OUQ 000 0.7 271860 29 26 % 20 

90 43EnachAJ E 3.03 60 5 40 % 40% 49% 

94 77 ErachAJPE 70S 7.7 3 92 92 82 

16 10% Enoch Co 000 B.18J6 582 15% 19% 15% 

8% 8% Ensarch Ex 000 4 0125 7 7% 7% 7% 

32% 28%&tayyCUa 100 90 11 2083 31 30' 

22% 14% Emerra Co 19 117 19% 19 

12% 8% EQK Green 1.10 VM 78 168 7% 7. 

2% 1 % EQK fleetly 0.10 40 1 10 2% £% 

19% 14% Eqidtax 002 3019 864 17% 17% 

28% 7Equlmk231 201 80 13 28% 27% 

7 1.71 Equbnk 016 £4 17 90 8% 8% 

3 2 EqtatfllE x 000 28.8 6 38 2 % 2% 

50 36% Equitable 102 3.4 17 70 47% 47 47% 

17% 7% Eetarilne 12 43 10% 10% 10% 

20% 23% EBiyl Corp a60 £1 142224 3% 28% 39% 4-% 

13% 10% Europe Fd 1.74180 78 H%d10% 10% -% 

18% 17% Excotalar 104 70 2 17% 17% 17% 

86% 53% Exxon x 2 48 4.9 16«MB <B 66% M% 


-% 


+% 


+% 


1% d1% 
46 44% 
4% 


39% 33% 
15% 


1% +% 
49 +% 


♦% 


i 

3 

*0 


- F - 

3 1% FAI Inaur 009 105 0x100 
83% 42% FUC Corp 52183 

6% 3% FMC Odd 005 10 IB 328 
38% 32 FPL Group £44 8.9 152318 

17 15% FT DaartMi a 104 79 IB 15% 16% 

47% lOFdbrtCem 012 0001105 i*% 13% 14% 

40% 27%Frchfld a £60120 6 29% 29 29% 

9% 0% Fumnael 040 4.7 34 4 6% 9% 8% 

0% *% Far ah Inc 2 59 8% 6% 5% 

900 7 Faya Dug x 000 £7 t* 343 7% 7% 7% 

48% 33% Fad HbTLh 0 76 1.6 1*7984 u47% 49% 47 

81 4SFadPB£K75 £B3 50 86 52% 52% 52% 

25 18% Fed Hlty x 1.52 0 4 94 750 24 23% 23% 

9% 3% Feddera 008 80 10 94 8% 9 8 

66 34% Federal Ex 21 928 47% 48% 47% -% 

14% Fed Mogul 048 09 22 110 m% 18% 18% -% 

55% Fed Nat Ml 1.80 2 0 12070 U73% 73 72% +% 

73 FedPBond « 100 £7 17 408 26% 39% 28% -% 

23% 16% Federal Sg 042 £1 20 561 20 % 20% 20% -% 

31% 23% Ferra Cotp a (L49 1.9 141389 20 25% 25% -% 

22% 11% F W creet 12 597 17 16% 16% 

13% 7% Rltortek 02* £7 13 249 9% 9 0 

» 25% Rngerhut 032 1.1 14 234 29% 29% 29% 

35% »Ftai Am B 1.40 4.1 9 845 34 33 % 34 
28% 23% First Bh S 000 £5 104321 25% 25 26% 

0% 7% First Bo« 00010.7 171 8% 8% 0% 

11% 9% Fat Bos Sk I.I8M.5 180 0% 9% 0% 

29% 23%RnJ8r*dx 004 01 141720 28% 27% 27% 

70% 61 % FatChACPS 1 8.00 80 21 75 74 75 

49% 39F*lChACPC £93 70 44 47% 47% 47% 

•1% 71% FMCHaqiCk 600 70 xlOO 87 07 00 

37% 23 First Chic 100 36 81061 32% 31% 31% 

38% 30% Rral FW 1.32 3.4 KM 191 u30% 38% 

32% 26% Fat Fd £1 *04 140 38 31% 31% 

«% 7% final Fnl 012 10 43 12% 12% 12% 

97% 24% Fir*! Pn M 0.10 00 193615 u9B% 37% 38 

44% 29% Flral Inis x 100 00 343705 40 % 39% 40 

31 23% Rral ML £39 80 10 27 % 27% 26% 

44% 32% nm bus 132 80 9 40% 40% 40% 

14% 7% RrM Mtae 000 303101347 8% 8 8 

13 8% Fat Phil F 019 1.7 288 11% 11% 11% 

59% 50% first UH4.au 4 94% 54 64% 

9% BkFWUBi 0.72 70 11 127 0% 9% 9% 

■40% 20% First uale 140 £7 102130 37 % 37% 37% 

34% 23% Flnt virox 1.00 20 12 223 u39% 34% 34% 

30 23% Fbsttr Ca 008 11 It 433 29 29 28 

Mth 91 Firstar W1 7.78 7.7 XlOO 100 100101% 44% 
30% 25% Reel Flnl 000 £0 201526 u30% 30% 30% -% 

48 26% Fleetwood 002 £4 211367 99% 38% 39% +% 

36% 27% Flam tag Ca 100 40 14 827 28% 29% 2 9% -% 

56% n RlghMRy 008 00 16 26* 41% 41% 41% 

33% 27fl Floflda Pr 109 6017 712 32 31% 31% -% 

30% 14% Flowers 0.73 30 2019S2 20% 19% 20% +% 

«% 38% Fluor Corp x 0 40 09 24X37 44% 43% 43% -1 

30% 23RK»CSBx 120 4.1 17 17 29% 29% 29% -% 

48% 27% Ford 1.80 4.15516097 90 % 39% 38% -% 

32% afnauxm* t OBJ £0 221605 31% 30 30% -1% 

11% 8% France Gro 0 27 £9 B7 g% 9% 9% -% 

Pr 086 03 303 7% 7% 7% +% 

38 22% Frank! Ra x 008 07 291514 37% 39% 37% -% 

'SS* -S? Fredericks O0S 00 11 12 8% 6% 6% +% 

47ji 381, FroapMcMPI 1.88 45 4 39 39 38 

ii? M[il ‘ 108 70 15*347 18% 17% 17% -% 

MffllaFMGWTS £78 70 3 52% S5% 52% -% 

PundAmEnt 088 00 17 0 72% 71% 71% -% 

.!?E u#u *I nd 009 34 9 929 10% 10% 10% 

14% 11% FumreOmy O0B 14 226 I1%d1f% 11% -% 


31% +% 

5% a 


+% 


- G - 

5ii 188 82 » « *7% +% 

M l» “SG£2;Coro 100 4.921 65 28% 28% 28% +% 

cl? S*? 3 W»P 000 1.024 91 59 59% 98% +% 

S% 2% GRC InB IS 264 u6% 5% 5% >% 

200 38 * ,0 ° 82% 52% M% 

S? SH '-“S0*KMI 33% 32% 33% -% 

35% 31 % GTE 2.473 £49 70 7 33% 33% 33% 

J® “ S 2® 7 -' i|0 ° ,8 % «% 17% 

" 138140 209 9% 9% 9% 

ixi 2 i? a ^ a ; 1 £219 940 28% 26% 48% 

14% JGakaobLw 1.70170 71 9% 9% 9% -% 

S% ..aqahrHjbl 004 11 )0 840 5% 3% 3% 

®%* 1 ;W«* -« 55 ?iiK - 6 .' “ 1 > *?• -S 

14 12% Gemini 1 1 

15 12% Gemini u 


ii 


1S% a]i Gencorp 


OM 1.1 154200 30% 30% 30% +% 

1.M 70 107 13% 12% 13% +% 

022 10 6 339 14% 14% le% +% 

. — 080 80 B 699 9% 9% 9% . 

_ M !i J 6 * 3-06110 ira 27% 27% 27% 4103 

00 18 GBh On 006 £011 344 28% 28% 28% -% 

2?? 5T!f m 1 8 15 B4S 101% 100% 100% -% 
60% K% Oen Bw a £08 ll 148273 78% 77% 77% -% 

0.36 4.1 361966 9 8% 8% 

12% GsnHtattX 032 1018 20 18% 16% 16% 

75% 58% Gen Mills I 69 £6 211894 66% 06% 66% +L 

44% 28% Oen Mts > 080 £8 G1B4 31% 30% 30% -C 

J& 57% Gan Mbs B 500 80 124 59% 69% M% 


26% Osa lAct E < 000 10235097 26% 28% 28^ +5? 

14% Om Ms Hi 072 33 133757 21% 21% 21% +% 

450m MI 3 7 £75 £2 14 «% *8% 45% +% 


32% 26% Osa Ms E 
28% 

K% __ __ 

27% 24%GanPiiU 180 B01«23Q* 78% 

117 77%Btmall%i 1.60 10 191069 113% 111% 112% -% 

65% 61% Gen Sgnl 100 30 16 107 56% 56% 66% -% 


TkL Pf Mi CtaM PW. 

Bhr. Ik E tOOs Mod Low Quota CMS 

' " +% 


1992 

HWi Law Mack 

25% Ganentach I7S2W* uae 33% 39% 

7% 5Genesco 501037 7% 7% 7% 

21 0% Geneva 3d 68636 6 % 7% 6% 

3% 1% Qenrad Inc 4 115 3 2% 3 

33% 29 Genwhe P* 100 3 2 18 488 31% 31% 91% 

h %OK) InU 0 54 £ jz £> 

29% 27% Gr^aP££ £50 6.7 4 26% 28% 28% 

»% 25GrgiaAQJA 1.99 1.7 7 2S% 2S% 29% -Ha 

38% 15% Orgla GH IS 729 20% 20% 20%. 

72 48% Grata Poc 100 20*92533 87% 38% 98% -I 

25% *0 GnpaP Pf 1.74 60 t 23% 25*7 25% 

28% 23% Qrgfc Pw 106 70 22 26% 26% 23% -% 

101*2 93% GrgtaP7 8 760 80 S 96 06 97% 4-1% 

100% 92%Grgl67 73 772 80 XlOO 07 97 07 

29% 26% GrgiaP£43 £43 90 M 27% 27% 27% 

38% 30 Gerber PTO 002 £4 102786 34% 33% 33% 

15% 9% Gerber 3d 1 029 2042 378 10% 9% »% t% 

M% 26% QrptaP£3 200 6.6 3 26% 26% 28% 

13% 10% Oerorany Fd 006 £3 167 It H% M% -% 

18% 9% Geliy Peb 006 06 26 38 10% 10 10 

18% 11%Gtam Grp 12 99u18% 18% 19% 

7% 4% Glam Inds 000 60 6 199 S'* 4% 4% 

8f% 43% Gfltatta 012 12 273801 50% »% M% 

20% 2% Gttano Grp 0 203 4% «% 4% 

39% 23% C3»S ASfl X 0 73 30 id 1*755 33 24% 24% 

19% 13% Gleason Co 0.40 £6 40 4 

8% I started In 060480 01134 
8% 7% OeW Out 1 0 70 90 150 

10% 9% Octal bic 0 78 70 199 

3 1% Gtooai Mar 91617 

9 7% GMOl YM I 00010 0 204 

48% 35% Ota d fin < 008 07 Bl«S 39% 

56% 38% Goodrich £50 48 MI 398 45% 

58% 48% Ooedrc £5 3 50 7.1 38 40% 40 49 

76 52% Goodyear x 100 1 4 121787 70 69% 99% 

22% 7% GoBschsBt 937 134 9% 3% 9% 

45 32 One* mu 1 1.40 £9 (43366 35% 36% 39% 

60% M Granger W 1 096 12 22 489 57% 57% 57% 

35% 21% Cheat AtAP 090 5025 391 26% 28% 26% 

10% 9% Gresi G Eu 0.11 12 151 9% d9% 9% 

71% 50% 01 Lakes C 002 00 221501 07% 69% 96% 

77% SIQNAJrgr 505 92 10 41 65 93% 85 4-1% 

20 12% Q Mad Al 1 002 « 75158 14% 14 14 

33% 29 &Mn Ml P £10 £ 7 12 97 31% 30% 31% 

50% 30% Graen Tree 0 55 10 10 558 50% 48% 49% 

18% (SGralnerEna 004 10 33 98 18 17% 17% 

14% 8 V Grew Group 011 00 101152 13% 13 13% 

11% 7% Growth Spn 0.15 Z.1 219 7% 7% 7%. 

2% % Grubb 6 0 0 139 1% I 1 

23% 17% Gnsmun x 100 *0 8 88 30% 20% 20% 

13% 8% Ouardaroan 032 £129 12 10% 10% 10% 

29% 14GdkMM> 080 £7 11 833 22% 21% 22% 

IT 58Gull3t44 4 40 £1 XlOO 72 72 72 

508 80 xlOO 78 79 78 -1% 

4.S2 £4 xlOO u73% 71 71 

890 8.6 4 102 102 102 

449 87 4 51% 51% 51% 

21 343 10% 18% 16% 

0 10 2% 2% 2% 


«A 

.e 


A 

H 

u 

2 % 



Ck%> 

1982 YU. P/ Sta a«*e Pro*. 

MMi low Stack Otv. % CMOS Mgh L e w Q u ota Cl ow 
4% 2KknmMEn 003 09112 36 3% 3% 3% 

29% 22% King World 11 3*6 26% 27% 27% 

64% 31% KtaghfflMr 1.40 £4 20 744 67% 56% 57% 

9% 3% Knago Corp 0.10 1.0 3 273 U9% 9% 9% +% 

1% 001 Kager Prop VOOKS5 cites % fl fl 

8% 4% KOftnargai x 008 1.9 6 19 S% 5% 8% 

15% 9% Korea Fd 006 £4371 187 14% 14% 14% *% 

21% 11% Kroger Co 161241 13% U 13% 

28% 21% KU Energy 108 SJ 13 653 27% 27% 27% 

is lf% Kohkaaa Co 080 40 10 14 12% 12 12% 

74% 51 Kyocera CP 007 1026 43 87% 98% 57% *h 

16% 8% Kyaor Indu 040 20 19 28 19% 16% 15% 


- L - 

16% 9% LA Gear 3 682 11% 10% 11 

35% 29% 10 6 E Enx 201 60 16 389 33% 32% 33% 

8% 4% LSI Logic 37646 9% 8% 9 +% 

6 7% LTV 305 6 2% 2% 3 +■% 

1% % LTV Carp 0 962 % 

1% A LTV 1.25 XlOO A 

2 % LTV 306 M fl 

6% 1% LTV 500 2 WO 2% 

W% M%U Quinta O0Z 4420 26 18% 10% 16% 4% 
9% OLaQnta Ml 000100 22 93 7% 7% 7% 

28% 17% LaZBoy x 000 17 18 61 22% 22% 22% 

8% 5% Lac Uinta 008 14972811 8 5% 6% 

41 33% Laetada Ga £40 8.8 IS 17 38% 38% 38% 

18 11% Latarpa x 000 £128 230 u% M% 14% 

7 3% Lames A S S 33 S 4% 4% 

37% 24% Lands End 020 0,7 18 477 30 29% 29% 

14% 11% LaMar Hi 040 £0 20 8» 13% 12% 13% 

18% 11% Laaronal 002 £9 13 22 13% 13% 13% 

33% 23 Lea Eirierp OBO £422 77u33% 33% 33% 

28% 19l*gg BUtm x 040 1.7 8 H 2*% 23% 24% 

29% IB%LaooM5P 0.48 10 19 342 u29% 29% 29% 

% 0 OS Latah Tech 0 3 009 009 j, 

31% 17% UacerCrpl 0.12 0418 404 27% 27 27 
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— 1% Norton inc DU 10 2 41 8% 8% 5% 

4% NA Fork 008 £8 2 *7 8 7% 8 

8% N’eaatftad 20 17 77 17% 

28% 22% N East UU 1.78 89 121079 96% 95% 25% ~U 

44$ 38% Nft 3) Pwr 252 £0 17 833 42% 41% 41% -% 

Norihgata ? .OB . ■ % _% % 


22% Northrop IN 4.7 5 It? as 25% 28jb -% 


! Whw Pub 1.69 6015 39 35% 25% 25>g 


YW. Pf *e 

OM. % E H8e Utah LawC 

77 42% 41 h 41% 


orge 


ISC 33% Soral CB 1 116 2J72 877 

7 % aSvTCdrp 02 C 39 d M 7% 8 % 6 % -% 
30% IZ%NmrotW 2*® W % «% 21% *2% 

«% WfSiriSrt 05* 06 17 115 85 83% 84% *1% 

15% H% Nu C* Man ■ IJ» 87 117 13% 13% 13% -% 

i C9 68 25 15% 16% 18% 

ON £4 351 IOC 84% 63% 64% ->« 
1 58 69 19 5* 53% 22% 29% -% 

isicsa ;i <0% n 

98 13% »S% 15% 

a 12% d!2 12% 


17% 13% Nu % Mm 
03% 42nmrSor|l | 

29 18% NUI Ce>P 
17% 7% Nutmeg — 

16% Nuv Cal x 1« 47 
13% iZNoraanCii 089 >8 
13% 12% Now N I * 090 M 
17 15% tanei U 0 ■ I '* 73 
IT % 10% Nraw KM. 980 73 
17% 15% Mraan BP 
18% 14% Hboeox PF 
17% 15% tarns PI 1 
32% 32% Nymagle 
88% 89% Njao top 


91 12%619% 19% 
2% 15% 15% 1S% 
265 11% l» 11 
IS 15% 13% !S% 
194 15% IS U% 
670 16% 16% 16% 
16 » 31% 31% 31% 
40* 58 393451 T07| 79% 79% 


107 88 
1.06 70 
i.tS 7.1 


-% 


+% 

+■(, 


9% OOHM&P 
2% %Oak Infs 
18% 10% OAmSItai 
23 15% OcdffW 
33% 18% OUeeDetm 


2 56 58 5/ 

7 98 57 57 

Z PC « » 

3 95% »% 9* 

2 1C2 102 139 

itfj K3% 133 


+% 

*% 

•% 

♦% 


- o - 

43 21* B% 8% «% 

15IEM »% 1% 1% 

008 05 173578 u!7 M% 17 

1 00 60 345450 18% 16% 16% 

5M851u33% 32% 

24% 17L CJodar Cd 125 £2 1* 978 20% 19% 20% 

24% 14% Ogden Pro) BM «% «»% 

22% 18% Ohio Edtafl 150 69 U 911 2!% *.% 21% 

59 620htoES44 4*0 7-7 " " " " 

59% 53%OhtoE458x 4 56 BO 
90 83% owner 24 70*8 0 

96% 84% 0lueE7N 706 7 8 
TOS 97 OhoeaG* £6* 8 5 
107 tODb OMdES 12 9.12 8.9 

44 30%WMhG8E £66 82 12 2*9 32% 12% 32% -% 

84% 37%OtaCcxp x £20 58 (4 086 39% 39% 39% +% 

28% 18% Omnieare 014 0540 448 u29 27% »% *1% 

38% 31% Ornntoom 104 3S *73 *»% ■»% »% *"• 

18% 10% Oneida IW > 0.48 *2 II 9 11% »% ” % 

18% MOneoklK IM 68 14 407 *- % 17% 1- % 

22% 18% append Cap 1.70 7.9 13 119 21% 21% 21% 

11% lOHOcarairii 1 i»ioa Mi 10% dio% u% 

TO 8% Opptrtl IM r 091 106 5 8% 8% B% 

8 5% Orange Co 43 « 6% 6% 6% 

*0% 32% Orange flek £*8 8-2 12 86 ->0 39% 39% 

28% 18% Oregon GU £58 29 102697 19% 18*4 19% 

3% 1% Orient Exp 2 « »% >% «% 

48% 30% Coon CIS x I.N *6 3 40% *3% *» 

41 29%<hMnCq>* 092 £4 5 343 38 % 37% 37% *l| 

27% 18% Oryx Enwrg £40 1.9 7516*3 21% 21 21% +% 

26% 18%Outt>'rd Ma 0.40 21M 514 19% 18% 18% -% 

21% 13% O' sees Shp 090 40 13 233 15 14% 15 +% 

21% 10% Owsm&M 028 13 19 183 20% 20% »% *h 

39% 22% Oarena Com 22086 30% 29% 29% -% 

27% 14% Odoid Md x 080 34 1« 73 <7% 17 < 7 % + % 


+% 


♦% 


- P - Q - 

38% 32% PHH Corp IN £1 12 267 39 % 38% 38% 

31% 17% FHM Corp x £2* £9 10 492 28 % 27% 27% -% 

85% 48% PNC Ftoanc 2N 42 II 519 54% 53% 54 “% 

08% SOFFOMIar £00 33 221804 61% 90% 51% -1% 

35% 8P3 Group 0 60 £1 *104 10% 9% 9% 

19% 15% P« x 1.12 £2904 727 18% '8 18% 

17% 15% Phc Am Ine 1 40 94 38 15% 15% >5% -% 

14% 9% Poe 8cm x 0 12 £B 18 105 ui5 13% u% +% 

25% 18% Paratieorp i s* 7.9 5BSnr 19% d«8% ro% *1 

27% 17% Pac Eats 0.44 £4 121616 18% 18% 19% -% 

1% 29 Pee axa 178 50 116508 30% 30% 30% -% 

45 38% Pac Tel £18 £4 143226 41 40% 49% -% 

25% 10% PMKW107G 138-64 * 22 21% 22 -% 

28% 15% PatoWeMw 0 *8 £3 * 1581 21% »% 2:% +% 

30% 28% Pan corp 049 10 793 30% W 30 -% 

19% 12% PStaanfia x ON 4.4 II38S9 19% 10% U>% -% 

48% 38% Paramounr 060 10211374 44% 43% 44 +% 

14% 12% Peru EMU 032 £5 23 101 13 12% 12% +% 

8% 4% Porker Or! 25 444 S% 5% S% 

30% 28% ParherHen £99 £4 201836 26% 28% 28% +% 

3% 2% Patrick Pt 4 157 2% 2% 2% +% 

10% B% Patriot Pr x MD M 3N 10 9% 10*081 

3% I Patton Crp 20 71 3 % 3 3 -% 

27% IBPfen Garir • 080 4.4 20 485 18% 18% 18% 

84 55 PenoP«r4-5 «JD 7J 2 60 60 60 

107% 1N% PennPw£7 £70 82 XlOO 105% 105% 109 

106% 96PeanPw8 £N 78 xlOO 103% 103% 102% >1% 

78 50% Pamey £6* 30 IS5494 78% 75% 75% -% 

28% 24 Pennayl Po 1.60 8.1 13 511 26 % 26 26% +% 

57% 43% PemuOU 300 55273 475 54% 54% 54% 

31% 34% PaapMEax 1.78 1 9 14 290 30 % 30% 30% 

27% 15% Pep BoysM £14 £6 3« 793 ZB 25% 257, 

40% 30% Peoslco £52 10246337 40 39% 39% 

38 27% Parkin Eton 068 £2 172358 ~ 

21% iSParMafle x 130 7012 58 

5% 3% Permian Ba £48108 10 90 
11% r% Perry Drag W 313 

23% M% Pat inc x 029 1 7 1612*9 


+% 

*•% 

«•% 

♦la 


3 


+>4 

« 

ts 

*% 


31 30% 30% 

18% 18% 19% 

**1 *% *% 

6M 8% 5% 

17% 18% 18% 

Z0% 18 Pstn* 1 578 188 At 18 19% 19% I9S 

29 24% Petflea £15 8.1 39 18 28% 26% 26% 

25% 19% Petrie Sto ON 0.8 HB 381 24% 24 34% +% 

87 65% Pfizer i.es £0317145 7*% 73% 74% +1% 

S3 SZPMpe Dod 185 £8 93859 *5 43% 43% -1% 

57 50% PME40 x 400 78 zWO 56% 55% 55% 

89% 52% P7IHE4.4 x 4.40 7.9 Z100 55% 55% 55% 

107 99% PMIE7.78 x 7.75 9.0 2 «% M 56% 

108 97% PhliE£7S x 975 8 7 xlOO 101 101 101 

16% 13% PhASubbn x 1.04 £5 13 34 19 15% 16 

28% 22% mod Bex 1.40 5 4 162022 20 25 % 25% 

86% 70% PMpMorrie 200 3 4 15N0N 77% 78% 77% 

28% 22PMHpa P x 1 12 4.81003380 24% 24 34% 

27% W% PMffipS V 0.15 00 22 517 27% M% 27% 

27% 17% PHLoorp 0 85 37 »% 36% 

*0% W%PMiia!Mi 1.8* 4.7 13 108 39% 38% 33 

12 6% Her I top x £04 £4 153337 10 % 9% 10% 

15 9% Pilgrim HB £84 70 134 10% 10% 10% 

8 SPUgrtroeP ON 1.0 9 73 6 5% 5% 

20% 18% Ptmacto W 5 533 19% IB% 197, 

23 16% Pton £129 £1311.4 36 18% 17% 

9% 3% Pioneer Fn £1343.7 9 101 5 4% 

302 227 PHney£12 x £12 £7 XlOO u302 300 287 -15 

38% NPHneyBow £78 £1 182374 37 % 36% J7% 

19 lt% Ptttalon C ON £3 M 939 13% 12% 13 +% 

12% 9 Placer Dom 028 2-* liras* 11% 10% 107, -% 

30% 23% Plains Pet 024 0 0 24 24 27 % 27% 27% -% 

0 S% Playboy B 
44} 32% PkxaCnHS > 

13% 3% Pogo Prod _ _ 

33% 23% PUeroM £60 1.91I4W 31% 31% 31% -% 

77% 59% Poller Mflt »£71 76% 74% 75 

N% 21% PctyOram 027 1.1 14 838 25 % 24% 25% +% 

19% 13% Pape 8 Tel £78 50 12 253 14% 14% 14% 

5% 3.30 Portae Inc 3 132 u5% 5% 5% 

13% 8% Portugal F 0 11 13 63 9% d8% 8% -% 

22% 18% Potash 8n» 0 72 3.5 19 325 20% 20% N% -% 

60 36% Ponatch 1.60 3 3 15 378 45% 45% 45% -% 

27% 22% PdtomcEl 1.60 £4 IS 862 26% 23 25% -% 

16% 13% Praxair £08 0.4 21117«uT7% 16% 18% +% 

38 18% Proetatan 0 12 £7 8 715 17% 16% 17% 

61% 29% Premark 1 00 2.82231820 354 

37% 27% Pleader la x 0.49 10 25 239 36’ 

12% 9 Primerk Co 88 483 II' 

% PrtnraMoLP 0 24 1 

44% 38% Primaries x 080 10 72132 43*, 

53% 46% ProetAOam 1.10 £1214089 62% .. 

81% 44% Prgreav Oh £58 £7 191965 81% 79% 80% +% 

10% 3% Prater Int ON 50 1 290 5% 4% 5 +% 

42% 22% Ftcmus Co* 281992 *1 39 % 40% 

13% t.nmqTrMi ON 8*36 190 13% 13% 13% 

4% 3% Pros') St' 008120 133 4 3% 4 

U ailPrudROyC ON MOO 0 BS £15 % % 

16 12% PS] 432 X IN 7.7 xlOO 14% 14% 14 -% 

88 SIPbSenMN 4.08 7.7 xlOO 53 53 53 

97 88% PMarv70O 700 70 Z100 93 93 94% +1% 

02% 83 PbServCoi x 7 16 70 XlOO 91 91 91 

101 92% PWarv7.B 700 80 ZWO 97% 07% 97% 

29% 25% PtJSarv E £18 7.5 131122 29% 28% 26% 

PW WkwMe x 20 211 13% 12% 12% 

Putritcker 2 84 1 1 1 

PU0OI 8 PW IN 60 12 738 26% 

13 10} PldmnOivIn 1.14 90 31 12% 


132 88 8% 9% 6% +% 

£40 £0 10 69 42 % 43% 42% f-% 

22 853 11% 10% 10% -% 



W§ 

27% 23^ 


+% 

+% 

+% 


+% 


10% 9% PutnmHlghV 001 03 
9% 8% PutnmlntGv £72 £0 
13% 11% PutmrdnvGr ON 70 
11 9% Putnam Mn 0.78 7.6 
% 7% PutnmMaahi 001 100 
8% PutnemMst ON i£6 
7% PutnmPrem £78 90 


263 10 

243 9% 

425 12% 
328 10% 
EU 9% 
379 8% 

926 8% 


28% 29% 
12 % 12 % 
9% 9% 

0 9 

12 % 12 % 
10 10 % 

ii 


+■% 


+% 


8% 


JJJ* 60% IN 2.9 18 926 87 68% 66% -% 

0.80 7.0 28 399 11% 11% n% -% 
31% 15% Ouenax 002 £7 22 102 18% 19% 19% -% 

18% 11% Ouentum Ch 4 459 15% IS is 

«i! - I . y 9‘ w ^ p QJZ 08 258 25 24% 24% -*» 

SJ? IN 0.0 116 13% 13% 13% 

IfS' 2?? 1 " '-06 4.1 IS 823 25 % 25% 25% +% 

32 16% Quick HTy 002 10 6 22Z 21% 21% 21% 


-R- 

*2% *°3l ‘ n «h * 108 90 03 11% 11% 11% 4006 

Ml! 52 , - aa ,0 ° 8 3,7 18 % ,7 % 18% 

1S8800 a% 8% 8% 

“J; 002 m 9 * ra 22% 

4% 1} AMI TH anm £10 50 0 6 

13% 7% ROCTolwui £76 £8 747 

4% WS Realty ON n0 a 12* 

*5 in £7 151338 

«% 39% flqtbnOsx 03* £0 611408 


it 


9% 

5% 


2 

. «% 

S% 5% 

44 43% 

^.l S gyj4» ro F 00* is 7 148 M% 41 20 20% 
./! **% ga ytfwon tn 30 9 603 44% 44% 44% 

IS 4%flSSSS« A 55 

17% 


23 +% 

2 -% 


+% 

a 
-% 

5 4% 47, -% 


,! 3 5* 4 * es,rrr IN 90 9 74 13% dli 13 

st 

«H.« 5 - 13$ s s +% 

49% K Repub NY 10Q £3 10 996 45% « 45% +% 

rail 2®*"’ 0 IM A A Jl 

SI? 2ia 48 <8% 49 +% 


04% 

63% 


iM> 1832,SS 4 ■«% *8% 49% 

ea *22 1,00 60 60 60 

Ml? £25?/“ 4 ‘ a519 « 44 23% 23 23% 

“en iJ '^l 355 5 48% «% 

30 19% RhoneP BA 1.16 80 7 33L -nL 91L 

11% 10*_ ON £4 151244 23% *J^ 22^ 

>4% 10% Robert Hal 0 34 ut4% 14L uk 

34 20 %£taS E 15 7 1 10 5,4 

si- "Ssssss^' a ss r ^ «% Hi -% 

000 10*1 329 04% 33% 34 4-% 

S 5 t * 0 ,8 u 18 431 ”2 > 4 % 14 % * 

m 2 ra? SfSL 008 wiflii 9 a% B % -% 

Sjssssra. aa^s-p *« - 


081 50 70ui2J, 12% ijc 

3T% 77 IkWwnaid k 039 331OSH 33% m2 «u 
81% i4}Huddiekk 034 ilw ar S 

J77 _ l9Pus3Berrte 0 70 £9 9490 £ raw 

SI* SS? SP * 038 1 1 1B1940 31% n\ 3lS 

080 20 171930 24 a? »£ 

» 10%flj4end Qqj ON £7 17 97 22% K% 22% 


19% ISStataSM" 7320 W W% 18% 44* 

Sfe ?2 I-5S ’2! «!• «<* -% 


- s - 



1 Safeway 

_Z GetowayWjB 

r* £20 £543 


-% 
■*090 
+% 

80 855 13% U% 13% .-% 

’SI J5 >5 +5 

30 37% 


i if sots* n sis 3 si ss 4 
% ^rs % iS ib - 

14% USetomen Br 1.41100 394 I4i! fl .52 


M% M 14% 
Continued on next page 
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NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4 pm close November ID 


Ch*ga 

IBM VUL W Sis Ctoes Mr. tw 

High Low Stock Ota. « ElSOa Wgh Low Quote CtoM W0») Low Stack 

Continued from previous page 


Cfo* 

to. n Ski CtoM p ra*. im 

Ota. % E KKs nan UwOMteCteM tog* Low Stock 


Ck'ga 

TO Pf Bte CtoM Pm. 

Ota. % E IHa Wgh Low Orate Ctosa 


Pf GU 

Ota. E IBOi High Lav Last dreg Stock 


Ota. e uoc ngn Low Last ana snck 


38% 26% SHoamtoc * 0.64 1.0 UC9KJ gel, 36* 35* 

23 31 % SflnOjo (ME 1 44 &314SH 21% 23* 23* 

*% 2 % smmiidi tuoiaoa so 4 3% 4 

9% rSMFiUMi 010 ID850 Z37 0% 8* 6* 

3»\ 30* SanUFaPac 200 7D 13 04 37* 38* 30% 

H* lOHSnASDc 0.10 08334007 13* 12% 13% +% 

««s 40 * Sara Loo 1.10 ££232237 304 90% 68% +% 

9>j 1*4 Savin 0 4. 1% 1* 1* 

44!. 38!* Scan* Corp 248 M 131520 40* 40* 40* -% 

47% 40% Scocorp 2J30 84 131018 43% 42% 42% -* 

88 49% fe wriagPl a 1D6 2D 170084 82% 01% 02% +% 

70% 62% Seh'bOrger 120 1 9 184434 89% 09% 63% +* 

37% 16% sdwwoiq 024 1 d 121270 es% 22% 23% +* 

10% 4% SlSlMIZ«r 56 25 6% 8% 8% -% 

31 15% SetaMABn 0.16 05 38WB3 o32 01 31% 

10% 7% Scotmon II aw 1.1 76 15 8% B% 0% 

40 34% ScoHPapor 080 2170 441 38% 37% 37% 

17% 13% ScuddrNAlF 02? 18 30 IS 14% 14% 

9% 8% BCWttNEuF 030 38 181 8% IS 0 

24 13SM Com x 046 6.4 7 90 16% 13% 18% 

15% 14% SmCI.4825 1 46 98 4 19% 15% 15% 

31 25% Seagram Co 0.56 21 141290 77% 20% 28% 

32 21% Seagull En 05 240 51% 30% 31% 

20% 20% Scaled Air 71 777 22% 22% 22% 

23 12% 3PX Can* aw 2016 2M 20% 20%' 20% 

40 37 floors Rocfi 280 4.7 378284 43% 42% 42% 

13% 11% Strilgm Del 0D4 &B 102 12% 12 12% 

31% 22% Smumm 080 18 24 ZES 38% 20 28% 

51 33% Deque A 0.60 18 38 77 »% 30 30% +1% 

50 41 SaqUB B 050 18 2280 42 42 42 4% 

10% 15% ServiceCpI aw 23 15W70 17% 17% 17% 

29% 22Servlcemtr 1.10 4L2 11 141 28% 20% 28% 

28% 17 Shaw Ind 030 18 25 578 20 25% 25% 

19% 6% 9bawima n ido 02 241132 10% 10' 10% 

10% 0% Shelby wn 024 60 36 27 8 % 8% 8% 

58% 45% Shell Tr&T 2 76 06 11 501 48% '«* 48% . . 

30% 25% Sharwm W1 oa* 1.5 172887 29% aa% 29% +* 

37% 15% Shoneys 202850 33% £J% 23% +J, 

14% 8% Showboat a 10 06 10 314 12% 12% 12% 

24% 17% sierra Pec 1.12 & I 10 335 16% 18% W% 

24% leSigaaiAop 3 23 18 15% 15% -% 

41% 21% SHF* Hr* ISO 1143 888 38% 67% 38% +* 

29% 14% SWconOr 229380 27 % 25% 27% +1% 

12 9% SIzMer x 1.01 9 8 27 20 10% 10% 10% 

15% 0 Sizriar t 0.10 1.744 293 9% 9% 9% 

18% 14 Skyline aw 26 29 22 18% 18% 18% 

4% 2% 8L lints * 006 ID 17 28 4 3% 3% 

0% 8% SmshCoro x 020 3.0 IS 210 6% 8% 0% 

10% 0% Smith InM 112088 8% 7% 0 

48 SA SntttKSeho 084 2.1 10 (41 99% 39% 38% . . 

«% 30% SmMKB Eq IDO 6.8 3727 35% 34% 34% +% 

43% 23% Souths Fri 044 ID 13 049 34% 34% 34% -% 

39 24% Smicker J 1 042 ID 23 102 27% 28% 27% +1.05 

40 28% SnapOnTTs 1.08 3D 16 246 29 28% 28% 

10% 5% Snyder 00 020 22 22 57 9% 9% 9% 

32% 10% Solectron 372727 1133% 32% 32% 

U % BoUnon D 0 50 * H H 

44% 29% Sorun Inc 200 4.8 26 921 43% 43% 43% 

30 28% Sony ADR 1 032 1014 198 31% 30?, Sl% 

16% 9% Sotnebyu ODO 63 601445 11% 11% 11% 

47% 43 Scarce Cap 080 JO 20 46% 46% W% 

39% 32% SoodlCer3% 250 07 zlOO 37 37 37% 


4% 

+% 

"% 

+% 


-% 

+% 

-% 

"% 


23% 19% SUvJerahKl 1.44 03 14 27 23% 22% 22% 

0% 


16 B% Southdown ODD 4.7 4 370 10% 10% 10 

18% USthNatCo 052 3.0 B 114 17% 17 17% 

30 30% ScWn Co 220 AS 117825 30% 38% 35% 

33% 23% SoMhMQE IDS 43 14 86 32% 31% 32% 

38 28% SosOnNET x 1.78 5D 12 EB3 61% 31% 81% 

28% !S% SoUHWAIrl ODE 02 321182 1120* 23% 20 -% 

16% 10* SatoWGra x 070 5.4 22 114 13 12% 13 +* 

41* 27%6oothWEngy ODO ID 17 247 39% 38% 38% +■* 

34% 30% SotaMPSaa 220 7D 12 199 30% d30 30% -% 

13% 7% Spain Fiord 037 46 HQ 3% 0% 8% -% 

0% 4% Spartan Cp 6 26 5% 5% 5% ~% 

43% 30% Springe 120 3D16 3»36% 36 36% +1% 

20% 20% Sprint IDO 3 8 142441 u20% 30 20% +% 

34% 26% 9td Comm 0D2 ID 9 70 27% 27% 27% -% 

13% 8% Sta Hoax X 032 07 32 20 12 11% 11% 

14 4% SondPsoUt 1 0.15 2J 38 409 0% 01% 0% -% 

37 23% SU Prod 004 22 11 17 28% 20% 90% 

37" - - 


7% 22 Standee * 0D4 1A 13 3 35% 35% 35% 
1% 30% Stnehonw * IDO 30 13 80 33% 33% 33% 


40% 32% Stanley** 132 3D 161SIS 30% 30% 30% 

23 21% Stamm ODO 2D 16 30 24% 24% 24% 

12% 10% Stale Mud 092 A3 9 11% 11% 11% 

23% 18% SXLfefl Bk x 048 2D 71010 22% 21% 21% COW 

9% 5% SlartgScrp ODD 25 22 15 B% 7% 8% +% 

0% 3% StarigChem CDS ID 51 133 4% 4% 4% -% 

20% 13% StorigSwra 10 35 20 19% 20 

10&a5SUteinn BID ID 4 2 7 0% 7 +% 

31 23% SwneAWeb AGO 24 45 98 26% 26 28 -% 

32 12% stone Cant 071 4.1 83271 18% 17% 17% -* 

2% 1% Stoneridgc S 38 2% 2% 2% +% 

10 B Storage Eq BD4 AD 11 58 8% 9% 9% -% 

78 21% Storage Te 1BBK7 34% 23% 23% -% 

54% 29% Strstue 13 993 34% 34 34% 4% 

31% 10% StrideRlU 030 1.5 141474 20% 20% 20% 4% 

*1 25% Storm Rper 2 ED AD 12 SO 40% W 40% +% 

ID 4% Sam Shoe 030 OD 6 18 5 4% 4% -% 

10% 9 Sun DH A 1.10106 9 84 io% 10% W% 

4% 3% Sun Ola B 0.13 40 2 BA 2% 2% 2% 4% 

0% 7% Sun Energy 068 103 93 83 0% 0% B% -% 

47% 31% Sundatraod IDO XI 14 ITS 38% 98% 38% -% 

2% 1% SunnhinePi (.1B83D 37 2 1% 1% -% 

1% u StawfenaMn 2374 % % % -% 

«% 33% SuntrusJ IDO 2D 121108 41 40% 40% 4% 

10 8% Super Food 0D4 30 W 167 9% 0% 9% 

30% 10 Ski perm 016 00 19 9W 20% 24% 25% 

U% 24 Supervalu 070 24 1(3077 U32% 31% 32% 


10% 0% TempkGkta 003 98 219 8% d8% 6% 

9% OljTeoptOW* 0D4 90 090 9 «% 0% -!t 

4fl 31% Tennecomc IDO 4D3422S6 35% 34% 36% +% 

23% 19% Tqppco P18 ED0 102 10 100 21% 21% 21% 

20% lOTeradyna 19 284. 14% 14% 14% 

10% 0% Terex 0.06 06 3 271 11% 10% 10% -% 
5% 4% Torra lnd» 9 730 4% 4% 4% -% 

0% 2%TauroPaf 1 SO 0 2% 2% 

08% 56% Thjoo . 3DD 6jl 16S009 00% 59% 59% 

54% 52 Texaco C . ATS 7.1 iWO 68% 63% 83% 

85% 19% Te«w Ind ODD 0D40 S 21% 21% 21% -% 

51% 30 Texes Inat 072 1.41008297 uS2 60% 01% 4-1% 

23% 17 Texes Peg 040 2D 31 101 17% 17% 17% ~% 

43% 37 Texas mi 104 7D 124320 41% 41 41% +% 

10% 9%TerilPt 1.10100 0 W% 10% -10% 

9% 4% Taxfl Inda 1.1013 7 7 H2 7% «% 7 

38% 38% Temroo 1.12 ZD 10 6B2 38% 30 38% 4% 

0% 4% Thackeray 23 20 4* 4% 4% 

11% 7% Thai Cop 0.25 2D 123 10% 10% 10% 
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AMERICA 


Blue chips encounter 
another late sell-off 


Wall Street 


FOR THE second consecutive 
day, blue chip stocks ran into a 
late sell-off yesterday as the 
broader market more than held 
its ground, unites Patrick 
Hanxrson in New York. 

The Dow Jones Industrial 
Average was finally down 15.40 
at 3,225.47, with the bulk of the 
loss incurred in the final 30 
minutes of trading. Secondary 
indices fared better. The more 
broadly based Standard & 
Poor's 500 ended 0.02 up at 
418.61 and the Nasdaq compos- 
ite continued to outperform, 
rising 5.70 to 627.75 amid con- 
tinued strong demand for tech- 
nology stocks. 

New York SE turnover was 
heavy at 223m shares, and rises 
outpaced declines by 982 to 817. 

The day's economic news 
appeared positive for both 
equities and bonds. The index 
of producer prices (PPD rose 
0.1 per cent in October (it actu- 
ally foil 0.1 per cent when the 
traditionally volatile food and 
energy components were 
excluded). The market had 
been expecting a rise in the 
PPE of about 0.3 per cent, and 
the figures sparked a rally in 


bond prices, lowering 
long-term market interest rates 
in the process. 

The positive inflation news, 
however, failed to boost send 
ment on stock markets. Ana- 
lysts said that with the Presi- 
dential election out of the way. 
Investors were looking to eco- 
nomic and corporate earnings 


BUENOS AIRES saw a 7.3 per 
cent drop in the Merval index 
to 335.21 and weakness in the 
peso as banks scrambled to 
buy dollars to pay back depos- 
its. Both fell last Friday on 
rumours that the economy 
minister, Mr Domingo CavaJlo, 
was to quit, but recovered 
slightly on Monday after Presi- 
dent Carlos Menem confirmed 
Mr Cavallo in his post 


fundamentals and the PPI fig- 
ures were not good enough on 
their own to spark a rally. 

Airlines, which have posted 
strong gains recently on the 
back of falling oil prices, came 
under selling pressure on 
reports that Saudi Arabia sup- 
ports limiting the crude output 
of Opec member countries. 
AMR, parent of American Air- 
lines, relinquished $% to $65 
and Delta $% to $58%, but 


Canada 


ASIA PACIFIC 


Late buying by trusts lifts 
Nikkei off the day’s low 


Tokyo 


SHARE PRICES failed to react 
to the Ministry of Finance's 
plans to encourage individual 
investors back into the stock 
market, and the Nikkei aver- 
age closed only marginally 
higher on late buying by 
investment trusts, unites 
Emiko Terazono in Tokyo. 

The NQckel gained 20.06 at 
16,437.11. It rose to the day's 
high of 16,518.46 in the morn- 
ing on the Finance Ministry's 
decision to ease regulations on 
employees holding shares in 
their own company and to 
introduce a savings- type cumu- 
lative stock investment sys- 
tem. However, interest failed to 
last and the index fell to an 
afternoon low of 16.347.34 on 
profit-taking and futures-re- 
lated selling. 

Volume picked up to 210m 
shares from 185m. The Topix 
Index of all first section stocks 
put on 5.60 at 1.255.06, but foils 
still led rises by 492 to 392 at 
the close, with 174 issues 
unchanged. In London the ISE( 
Nikkei 50 index eased 1.98 to 
1,010-84. 

Tokkin, or specified money 
trusts, and individuals sold 
stocks in the afternoon. How- 
ever, activity remained thin on 
rumours that the Ministry of 
Finance was keeping a check 
on large-lot selling. 

Traders expressed worries 
over possible selling by foreign 
investors, able to resist pres- 
sure from Japanese financial 
authorities to prevent inves- 
tors from selling stocks. “Euro- 
pean investors are Looking to 
take profits on holdings," said 
one trader. 

Banks were higher on last- 
minute buying. Industrial 
Bank of Japan gained Y40 to 
Y2.410 and Sakura Bank 
advanced Y30 to Yl.130. 

High-technology exporters 
rase as the yen eased against 
the dollar. NEC added Y9 at 


Y657 and Fujitsu Y8 at Y51& 
But Casio Computer fell Y19 to 
Y956 on news that the com- 
pany now expected an 8 per 
cent foil in pre-tax profits for 
the current year, against a pre- 
vious forecast of an increase. 

Reports of a 35 per cent foil 
in manning tool orders in Sep- 
tember depressed machine tool 
makers. Toshiba Machine 
dipped Y4 to Y486. Mori Seiki 
lost Y20 to Y1.440 on selling by 
institutional and foreign Inves- 
tors. discouraged by Mori Sei- 
ki’s forecast of a 96 per cent 
drop in annual pre-tax profits. 

In Osaka, the OSE average 
shed 3551 to 17592.43 in vol- 
ume of 11.1m shares. Nintendo, 
the video game maker, 
declined Y80 to Y9.760 on 
reports that it had indefinitely 
postponed sales of its CD-ROM 
game machine, currently 
under development with Sony. 


Roundup 


PACIFIC Rim markets reacted 
to domestic Influences. Bom- 
bay was closed for a holiday. 

AUSTRALIA foil on weaker 
commodity prices and a run on 
transport group TNT. The All 
Ordinaries index dropped 
below its support level of 1,400, 
to 15895, before steadying to 
close at 1597.6, down 2L9 in 
turnover of A$244.1m. 

TNT, whose A$65m first- 
quarter loss disappointed ana- 
lysts, plummeted 22 cents, or 
30 per cent, to an all-time low 
of 53 cents in heavy volume of 
4m shares. The fall in TNT and 
worries about GPA in the UK 
upset News Carp, joint owner 
with TNT of the aviation leas- 
ing group AWA5, and the 
stock foil 90 cents to A$26.40. 

SEOUL ran into heavy profit 
taking following its five-day 
rally. The composite index 
finished 9.95 down at 67656, 
but was clear of the day's low 
of 669.10. A total of 715m 
shares changed hands, break- 
ing Monday’s record of TLlm. 


Brokers said worries that the 
Bank of Korea would try to 
siphon off cash in circulation, 
because of the influx of over- 
seas money into the bourse, 
sparked the correction. 

• BANGKOK’S small banks led 
the retreat for the second day 
on talk of stepped-up market 
surveillance to curb excessive 
speculation. The SET index 
shed 1254 to 92652 in turnover 
of Btl5bn, making a two-day 
drop of 3.4 per cent 

SINGAPORE firmed on brisk 
buying led by individual bar- 
gain hunters and another 
round of institutional demand. 
Trading again concentrated on 
OTC Malaysian shares, led by 
the Kamunting and Renong 
groups. The Straits Times 
Industrial index rose 22.26 
to 1,438.14 In volume of 277.1m 
shares, after Monday’s record 
3485m. 

KUALA LUMPUR was 
broadly weaker in active trad- 
ing as profit-taking continued. 
The composite index ended 
down 3.61 at 64552 in turnover 
of M$641m, but well below the 
previous day's record high 
of M$916m. 

HONG KONG closed slightly 
higher, with the Hang Seng 
index 5.17 up at 6,27358 in low 
turnover of HK$25bn. 

The most active stock was 
Cheung Kong, unchanged at 
HK$2250, followed by HSBC 
Holdings, also steady at HK466, 
and Hong Kong and China Gas, 
down 20 cents at HKS1650. 

TAIWAN ended mixed after 
early buying on hopes that the 
government would adopt a 
package of market-boosting 
measures petered out. The 
weighted index was finally 
just 4.39 ahead at 3,534.53. 
Turnover hit a three-year low 
of T$5.71bn. 

MANILA'S composite Index 
dipped 8.49 to 1,337.17 as 
reports of rising Imports dis- 
couraged a market already 
depressed by an electric power 
crisis. 
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Dublin’s stockbrokers feel the pinch 

Tim Coone explains the reasons for the poor performance of Irish equities this year 

A sk an Irish stockbroker over on the market is now at . general election and its fate cullies on one front or anot 

how business is these its lowest level in three years. , remains uncer tain. As if these factors were 

days, and you are In fairness, a number of rernwreoasea Davy Stockbrokers in Dublin enough to set the bears to 


UAL recouped an early decline 
to end steady at $126%. 

Revco slipped S% to $8 after 
the company, as part of a 
major refinancing, filed for a 
rights offering and an Issue of 
new senior notes due in 1999. 

Wal-Mart eased $% to $62%, 
although it reported third- 
quarter profits of $438 m, up 
sharply from the $353m earned 
a year ago. Other retailers 
reporting yesterday included 
J.C. Penney, down $% at $75% 
after a near 60 per cent 
improvement in profits, and 
The Limited, $% off at $23% 
after net income only slightly 
higher than a year earlier. 

On the Nasdaq market, lead- 
ing technology stocks 
remained firm, with Sun Micro- 
systems adding $% at $35%, 
Microsoft $1 at $92% and Apple 
Computer $1 at $56%. 


THE PRICE of gold bullion and 
gold shares sank further, leav- 
ing the Toronto market with 
its sixth consecutive Loss. The 
TSE 300 index fell 16.6 to 
35775 and declines led rises by 
322 to 242 after a large volume 
of 40.6m shares. The golds sec- 
tor index dropped 3.74 per cent 


A sk an Irish stockbroker 
how business is these 
days, and you are 
likely to get an unprintable 
reply. Ask about his mortgage, 
ami he Is likely to burst into 
tears. 

Anglo-Irish Bank closed 
down Its Solomons stockbrok- 
ing arm last month, probably 
the first In a series of rational- 
isations among stockbroking 
firms in Dublin in the coining 
year if business does not pick 
up. Projections made by 
numerous analysts at the 
beginning of the year of some 
15 to 20 per cent growth in the 
ISEQ overall index during 1992 
now look hopelessly optimistic. 

In foot the ISEQ fell to 1,110 
by last night, 20 per cent down 
since the end of 1991 and 
threatening its October 19, 1992 
low of 1,09458. This was its 
lowest since February 1988, a 
few months after the 1987 
crash, and 43 per cent down 
from the peak of 1505 in Janu- 
ary 1990. 

According to Mr Tom 
Healey, general manager of the 
stock exchange, equity turn- 


over on the market is now at 
its lowest level in three years. 

In fairness, a number of 
largely unforeseen circum- 
stances have emerged this 
year. 

The failure of the world 
economy to pull itself out of 
recession has had a major neg- 
ative influence. Also, the antic- 
ipated easing of German inter- 
est rates did not materialise, 
and when sterling pulled out of 
the European exchange rate 
mechanism last September, 
Irish Interest rates were forced 
up to record levels as the gov- 
ernment struggled to maintain 
the punt's link to the D-Mark. 

One key domestic factor has 
been a change in the taxation 
environment in the finance 
bill, earlier this year, which 
gave favourable tax treatment 
to Interest earned on deposit 
and savings accounts at the 
expense of equity investments. 

Mr Kevin Barry, bead of 
research at NCB brokers in 
Dublin, says this has caused 
the flow of private funds Into 
the unit-linked market to dry 
np, as savings have shifted 
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into bank deposits In anticipa- 
tion of the changes, due to be 
introduced in January next 
year. As funds are being 
cashed in, fund managers are 
finding themselves forced sell- 
ers into an already underper- 
forming market 
Mr Bertie Ahem, the finance 
minister, had promised to 
introduce a new finance bill by 
the end of the year to redress 
the imbalance, but that has 
now been postponed by the 


general election and its fate 
remains uncertain. 

Davy Stockbrokers in Dublin 
believes that the year ahead 
will be tough. According to one 
of its analysts, the very high 
interest rates and the high 
exchange rate vis-a-vis sterling 
is putting pressure upon com- 
panies across the board. 

The market has thus begun 
discounting the banks, whose 
core business is in the Irish 
market, as well as companies 
whose business is largely con- 
ducted in the UK such as 
Fyffes, whose earnings figures 
will be lower once converted 
into Irish pounds. The gloomy 
outlook for construction is 
affecting CRH. 

An EC-US trade war would 
also affect the fast-growth com- 
panies in the food sector such 
as Kerry and Waterford Foods 
whose high-value food ingredi- 
ents, and some downstream 
products, have been pinpointed 
as likely targets for punitive 
tariffs in the US. Waterford 
Crystal is also vulnerable. 
Thus virtually all of the 
major Irish stocks face diffi- 


culties on one front or another. 

As if these factors were not 
enough to set the bears loose, 
there is GPA, the Irish-based 
aircraft leasing company, 
whose notation plans Med in 
June this year, and which now 
appears to be facing serious 
financial difficulties. The main 
Irish financial institutions all 
have significant exposure to 
the company. 

Mr Barry says: “In ordinajy 
circu instances, the market 
would take the GPA problems 
in its stride, but it comes as a 
negative factor on top of five or 
six others." 

There are flickers of opti- 
mism. Mr Mike Moroney, head 
of research at Good body stock- 
brokers in Dublin, comments: 
“At present levels Irish shares 
are very attractive, and if there 
is an unwinding of the nega- 
tive factors over the coming 
months, there is a chance for 
rerating. The catalyst will be 
significantly lower German 
interest rates." 

If this does not materialise, 
there may be more Irish bro- 
kers looking for jobs. 
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EUROPE 


Milan in focus as strong dollar lifts bourses 


THE RISING dolLar gave 
bourses something to bite on, 
while privatisation fever kept 
its grip on Italian equities, 
unites Our Mar kets Staff . 

FRANKFURT majored on 
continued dollar strength and 
today's results from Siemens 
as the DAX index ended 1056 
higher at 1519.06 and Siemens 
DM7.10 better at DM56150. 

Turnover eased from 
DM4.3bn to DM45bn, Sie- 
mens's part in that rising from 
DM566m to DM932m. The elec- 
tricals giant has had analytical 
support in recent weeks on its 
combination of steady sales 
progress, east German pros- 
pects and prospective high sin- 
gle-figure earning s growth. 

But there have also been 
worries that the 1991-92 results 
could be marred by the set- 
backs that other big blue-chips 
have encountered this year. 
This week, however, the 
thought went out that the 
results could beat expectations 
and short-covering did the rest 

Dollar-sensitive winners 
included Metallgesellschaft, up 
DM13 at DM335 for a two-day 
gain of DM25, and BMW, 
DM650 higher at DM494. 

In retailing, Karstadt rose 
DM7 to DM52I on media specu- 
lation that it might be a buyer 
for some of Woolworth's Ger- 
man operations, but Asko fell 
DM9 to DM504 after .the cartel 
office said that it would block 
its planned merger with Metro. 

MILAN ended sharply higher 
on continued interest in state- 
controlled companies ear- 
marked for privatisation, so 
much so that Credito Italiano 
was halted from trading for 
excessive gains. The Comit 
Index added 18.45 to 45154 in 
turnover estimated at more 
than Monday’s Ll6L7bn. 

Credito finally settled L550 
or 22.6 per cent higher at 
L2580. The state telecommuni- 
cations company, Stet, rose 
L105 or 6.9 per cent to L1.620 
and the food group, Sine, rose 


SOUTH AFRICA 

De Beers went against the 
weaker trend to end R1 higher 
at R5150. The gold index 
closed 37 down at 746 after 
touching 743 earlier. The all- 
share index fell 17 to 3,003. 
Industrials found support and 
the Index lost only 2 to 4,011. 
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L399 or 85 per cent to L5*L99. 
Rinascente, which belongs to 
the Agnelli group, remained In 
demand, rising L699 or 11 per 
cent to 14999. 

PARIS rebonnded in the 
afternoon on position-squaring 
ahead of today's holiday. There 
were also reports of selective 
US buying through the Paris 
office of a US broker. The 
CAC-40 index came off the 
day’s low of 1,780.07 to close up 
11.81 at 1,798.46 in moderate 
turnover of FFrl586bn. 

The CAC-40 index was 


pushed up by buying of stocks 
that weigh heavily in the 
index. Saint-Go bain rose FFr20 
to FFr535. LVMH rose FFr32 to 
FFr3J592 and Air Liquide added 
FFr22 to FFr748. 

Peugeot dropped FFr4 to 
FFr496 after disappointing 
nine-month turnover figures 
published late on Monday. The 
results prompted James Capel 
to downgrade its 1992 and 1993 
EPS forecasts to FFr70 and 
FFr60 respectively, from FFr90 
and FFr80 previously. 

Hachette fell FFr7.70 to 


FFr92.50. Dealers attributed 
the fall to the merger with 
Matra, as a result of which 
Hachette is expected to be 
r emov ed from the CAC-40. 

ZURICH saw buying in the 
dollar-sensitive multina tio nals. 
but higher money market rates 
weighed on banks as file SMI 
Index rose 4.6 to 1,9625. dba 
which announced a small joint 
venture with Degussa, ended 
SFr6 higher at SFr636. 

AMSTERDAM closed mixed, 
supported by the dollar and a 
firm UK market The CBS Ten- 
dency index rose 0-5 to 1042. 
Unilever steadied after its 
recent weakness as the share 
edged up 50 cents to FI 186.10. 

STOCKHOLM rose as the 
dollar helped to offset profit- 
taking. The Affarsvfirlden Gen- 
eral index rose L7 to 737.2 in 
turnover of SKr530m after 
SKiSllm. 

Astra A fall SKr2 to SKrS96 
on profit-taking after its recent 
gains. The pharmaceutical 


company is due to report its 
nine-month earnings today. 

Procordia B shares fell SKrl 
to SKrl82 after reporting nine- 
month results at the low end of 
market expectations. 

COPENHAGEN rose with the 
bond market on the central 
bank’s repo rate cut. as the 
CSE index closed 259 higher at 
25853. Unibank closed DKrli 
or over 9 per cent higher at 
DKrl30 and Den Danske Bank 
was up DKrl4 or 65 per cent at 
DKr229. 

OSLO was underpinned by 
lower interest rates, the strong 
dollar and modest gains in 
North Sea oil prices, as the all- 
share index rose 3.18 to 346.87. 
Norsk Hydro gained NKrl5 to 
NKT1325. 

ISTANBUL rose L8 per cent 
cm reports that a tax decree to 
encourage investments in 
mutual funds with an equity 
content would be sent to the 
cabinet. The 75-share index 
ended up 6355 at 3565.98. 
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These are turbulent times indeed. But at Gaucorp vve 
don't just want to help our clients weather the worst. 
We want to actually make them money. 

As one of the world's leading currency specialists, 
wc refuse to accept exchange losses as incvirabic. 
Instead we aim to reduce risk and to earn profit. 

Over the last volatile quartet (June - September 
1992) we earned our diems a positive return of 9.0%, 
bearing the ‘benchmark' strategics of Full Cover by 
8-3% and No Cover by 2.1% - see below. 


LAST QUARTER: JUNK 3*1 - SEPTEMBER. 30. 10*72 








WEIGHTED AVERAGE P.A.: APRIL S7 - SEPTEMBER 1902 
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Currently, wc have over USS200 million under 
management Our technically-based dynamic hedging 
programme uses an overlay of one month Forward 
contracts. Gaiacorp manage only currency exposure, 
not the underlying assets, liabilities or trading activities. 
Our charges are based on a percentage of performance 
achieved. In lieu of a charge wc also accept an 
investment in one of our offshore funds. 

So, if you have currency exposure of £10 million 
or over, and would like to Icam more about how 
Gaiacorp can help you prosper, write or fax to... 


Lord Cobbold, Managing Director, 

Gaiacorp UK Ltd; Gaia House, 7 Adam Street, 
London WC2N 6AA 


Telefax: 071 379 3037. 
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Pax performance h not nccexarily a guide to future performance. 
Performance may be adversely affected by exchange fluctuations. 
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Since we began the service in 1987, we have 
consistently beaten the benchmarks - Full Cover by 
3.0% and No Cover by 3.1% p.a. - see below. 
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